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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF SUZLON GLOBAL SERVICES LIMITED
Report on the Audit of Special Purpose Financial Statements

Opinion

We have audited the accompanying special purpose financial statements of Suzlon Global Services Limited (“the
Company”), prepared by the Company for the purpose of consolidation by the its Holding Company (“Suzlon Energy
Limited”) which comprise the Balance Sheet as at March 31, 2022 and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity for the year
then ended and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
special purpose financial statements give a true and fair view on the basis mentioned herein below, in conformity
with the Indian Accounting Standards, of the state of affairs of the Company as at March 31, 2022, and its profit,
total comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis of Preparation and Restriction on Use and distribution

Without modifying our opinion, we draw attention to Note 2.1 of the special purpose financial statements, which
describes that these are prepared solely for the purpose of its consolidation with the Holding Company i.e. Suzlon
Energy Limited. Our report is intended solely for the use of management and Board of Directors of the company
and its holding company for the above purpose and should not be distributed to or used by any other parties.

Basis for Opinion

We conducted our audit of the special purpose financial statements in accordance with the Standards on Auditing
(SA) issued by Institute of Chartered Accountants of India (ICAI).

Our responsibilities under those Standards are further described in the Auditor’s Responsibility for the Audit of the
Special Purpose Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
special purpose financial statements.

Material Uncertainty relating to Going Concern

Attention is invited to note 45 to the financial statements, which indicates that the Company’s net worth is negative.
As stated in the note, certain existing borrowings of the Company along with its Parent Company Suzlon Energy
Limited ('SEL’) and two fellow subsidiaries Suzlon Power Infrastructure Limited ("SPIL’) and Suzlon Gujarat Wind
Park Limited (*SGSL’), (collectively referred as ‘Suzlon The Group’ or 'STG’) as at the balance sheet date are
expected to be refinanced, and the STG will have an obligation, inter alia, to bring down the refinanced borrowing
from Rs. 3,553 Crores to Rs. 2,178 Crores within a period of one year from the loan disbursement date i.e. May
24, 2022 and fulfil certain conditions including monetisation of specified assets, failing which it could trigger an
event of default before March 31, 2023. These events or conditions indicate that a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going concern. However, the financial
statements of the Company have been prepared on a going concern basis for the reasons stated in the said note.

Our vpinion is nul modified in respect of this matter
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Management’s Responsibility for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these special purpose financial statements
that give a true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Companies Act, 2013. This includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the special purpose financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting process.
Auditors’ Responsibility for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these special purpose financial
statements. ' :

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

« Identify and assess the risks of material misstatement of the special purpose financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
special purpose financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue.as a going concern.

« Evaluate the overall presentation, structure and content of the special purpose financial statements_, including

the disclosures, and whether the special purpose financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

JOR
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Materiality is the magnitude of misstatements in the special purpose financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the special
purpose financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the special purpose financial statements.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

Jayesh Parmar
Partner
(Membership No. 106388)
(UDIN: 22106388AIQVQT8739)
Place: Pune
Date: May 25, 2022
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Suzlon Global Bervicas Limited
Spochil purpose batance shaet as at March 31, 20722
Alt anouls in § Croro, untess othorwsy slatey

Particulars Noles As at Ae Al
ttarch 33, 2022 March 31, 2021
Assols
Non-cufront assels
Propoerty, plant and oquipment G 76.74 7133
Right-of-use assal 35 1709 0.03
Capilal wotk-i-progress 1 719 601
Goodwll 3] 363.67 12180
Cler intangibie assels o 147 104
Financint assels
tavastmaonis g a0’ 0.00"
Yrade roceivablos 10 - -
Losns 11 57389 44081
Olhor financial 85sets 12 075 185
Doferrod tax asuots (riot} 3t 17.48 .
Other nofe-curion! 3ssais 13 912 3506
1,067.43 1,284.73
Curront assots
Inventorios 14 43007 383.14
Financial assets
Trade 1nceivadlos ’ 10 32283 356 30
Cash ang cash equivatents 15 2570 33907
Loans 11 001 269.57
Other financiat assels 12 90.8% 110.28
Curieat tax assots, nel - 012
Other cutfent assals 13 45.46 39.42
816.02 1,181.90
Total assets 1,983.45 2,476.63
Equity and Nabillties
Equity
Equily sharo copitat 16 2937 29.37
Othor eauity 17 {47319} 353,52
[443.82} 362.49
Non-curront liabililios
Financial tiabiities
Borrowings 18 1,704.30 1,602.64
{,0ase liabilives 35 13.06 -
Provisions 2% 13.61 13.22
QOthor fon-curront labiities 2 1963 24.57
1,754.49 1,640.43
Currond Habilities
Financial abititics
Borrowings 18 5141
Loase fabilitios 35 523 -
Teada payablos 20
‘Total outstanding dues of micro entarprises s small onlerprisos 14.20 B8.24
Tolai oulstanding Guos of crodilo’s olnet than icto entotpsas 170.98 221.48
and small entorprisas
Olher finencis! iabiliies 10 32.01 27.90
Contract fiabilios 12118 67.75
Othar current tabitities 22 3063 36.35
Provislons 21 19.21 09.50
Cursrent fax tizblilics (nel) 167.64 .
672.18 463,31
Tolal cquity and llabilitios 1,883.45 2,476.63
summary of significant accounting peticlos 23
L oss than ? 0.01 Ciote
The accompanying nolas e an inlegrat pati of 1ho special puiposs fmaneial sialemonts
In tetms ol our repoil alachod
1o Dolotty Huskins & Sofs LLE
Chgtwiad Accountanid (:o¢ and on bohat ol he Board of Diraciors of
{CAI Fym registation 0. 117366VW/W-100018 Sozion Globo! Sorvcas Limited

o
Jayssh Parma( vinod R.Tank ghwat C. Mangat
Paringr Chaimaioy—""" Chief Exeoutive Officer
tomborship No 1106388 D‘,Né{;() 268 \>
A e M?.)A_U.}/
Om PrakastiAjlivier Shivani Nirgudkar
Chial Financiat Officar Company Socretyy
Membacship No A33000
Placo : Puns Placo : Puna

Data : May 24, 2022
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Suzlon Globhal Services Limited

Special purpose stalement of profit and loss for the year endod March 31, 2022

Al amounts in 2 Crore, unless otherwise statad

Particulars Notes March 31, 2022 tarch 31, 2021
income
Revenua from contracls with cuslomers 28 1.617.47 1.477.30
Other operating income 2.49 265
Other inceime 24 86.05 50.00
Total incomne 4,708.01 1,630.03
Expenses
Cost of raw materials, compononts consumed and services rendered 25 463.33 452.08
Employee benefils oxpense 26 156.46 12978
Finance costs 27 145.98 120.08
Dopreciation and amorisation exponse 20 378.30 374.50
Other expensos 28 211.55 198.33
Total expenscs 1,355.62 1,283.79
profitf (loss) boefore exceptional items and tax 352.38 246.24
Exceptional lems 30 124.09 -
Profit/ (loss) before tax 228.30 246.24
Tax expense 31
income {ax 174.57 -
Delerred tax {17.48} -
profitf {loss) after tax 71.214 246,24
Other comprehensive income
Hem that wlil not bo reclassified to profit or loss:
Resmeasurements of the defined benelit pians 32 1.08 {0.36)
income {ax effect on the above - -
Other comprohensive income for the year, net of tax 1.08 {0.36)
Total comprehensive Income for the yoar 72.28 245,88
Earnings / (loss) per equity share: 33
. Basic earnings per share [Nominal value of share T 22 2}) 24.25 03.85
- Diluled earnings per shate [Nominal value of share T 2 R 2)) 24.25 83.85
2.3

Summary of significant accounting policies

The accompanying noles are an integral part of the special purpose {inancial sfalemants.

in terms of our report atlached,

For Daloitle Heskins & Sells LLP
Chariered Accountants
IC A} Firm regisiration no. 117366W/W-100018

ot
L

“ ~

Jayesh Parmar
Parines
Membership No 1106388

Place : Pune

Date : Ma‘/ zB/ 2022

For and on behall of the Board of Directors of
Suzlon Global Services Limited

. %/{w//f)/

Vinod R.Tanli
Chairman
DIN :0990"2[266\

S/

Om PrakasgfFariai
Chief Financial Officer

tshwar C.
Chief Executive Officot

- 9\1_
Kol

Shivani Nirgudkar
Compeny Secietary
Nembership No :A33098

Place : Pune
Oate © May 24, 2022



Suzlon Global Servicos Limited
Speclal p
At amounts in ¢ Crore, unless olhervise sl

urposae statement of cash fiows for the year anded March 3%, 2022

ated

Particutars Maorch 31, 2022 tAarch 31, 2021
Gash fiow from operaling activities
Profilf {loss) before tax 228.30 246.24
Adjustments for:
Dopreciation and amorlisalion expense 378.30 374.50
Loss/ (gain) on disposat of proporty, plant and equipmont, act 2.64 {0.00)"
Other incone {86.05) {50.00}
interest exponses and otier borrowing cost 143.68 127.24
Muching avaliability expendituro 68.61 27.24
Bud debis written off 13.17 15.67
impalrmen( aliowance (0.34) 215
Niowsnce for doublful debls and advancas, aal 16.79 10.82
Exceplional Roms 124.09
Operating proflt / {loss) befors working capital changos 887.07 754.18
NMovements In working capital
{Increase) / doorease In financicy assels and other assols 13.76 {5.23)
{increase) { docroase in \rado tecuivablos 3.45 0.88
(Increaso) { decrease ininventorias (48.83) (41.50}
(Docrease) / increase in olher Hiabiftias, financial liabilifies and provisions - {78.52) {24.80)
Cash {usod {n})f gencratod from operating activities 718.83 683.51
Direct taxas paid {net of refunds) 19.04 {4.46)
Net cash {used in)f generated from operating activitios A 797.87 679.05
Cash fiow from investing activitles
Payments fof purchasa of property. plant and equipmont including (17.18) (8.75)
capital work-in-progress and capital advances ) .
Procaads from sale of property, plant and sauipmanis 10.02) 0.00"
{ntar-corporata deposits repaid/ (grantad), not {rofer Note 11 (L)) {829.18) (264.99)
interost received 26.80 0.83
Net cash {used In)! generated from tnvesting activities B (820.55) {272.91)
Cash fiow from financing activities
Procoeds/ (reppyment) from short 1orm-borrowings, net 51.38 {346.14)
interest and other borrowing cost pald {36.07) {45.06}
Net cash (usod in)/ genorated from {inancing activities C 1531 {392.12)
Nat Increase in cash and cash equivalents A+B+C {7.37) 14.02
Cash end casly equivaisnts at ihe beginning of year 33.07 19.05
Cash and cash squivalents a¢ the end of yoar 25.70 33.07
c 15 of cash and cash aquivalonts hs ol hs at
ompononts of cash and cash oquivaian March 31,2022 March 31, 2021
Batancas with banks 25.60 32.64
Cash on hand 0.10 0.43
25.70 33.07
Summary of signiticant accounting policlos {rafer Note 2.3}
rLess than ¥ D.01 Crore
Tho figures in brackots raprosont oulliows.
The accompanylng noles are an intograt part of the speclal purpose financlal statements.
in terms of our report allached.
For Daloitte Haskins & Seiis LLP
Charterad Accountants For and on hehall of the Board of Directors of
ICAI Firm registration no. 117366WAN-100018 Suzlon Global Sarvices Limited
—
Vinod R.Tant i

Jayesh Parmar
Pannot
Memborship No 1106388
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Om Prakash &a

Chiet Financiat Officer

flace | Pune
Dalo : May 24, 2022

Piaca : Pune

Date : MI’M 25-/ }927’

)
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Chief Executivo Officer

Shivani Nirgudksi
Company Scerotary
Mombership No :A33098



Suzlon Global Services Limited
Speclal purpose stateniont of changes |1 uquity for the yeac endsd March 31, 2022

A amounts in @ Crofe, uilass otharwse stalud

n. Eguily share capital

h Croro € in Crore

Equlty shares of ¥ 10 each, subscribod and fally paid

At Aprii 01,2020 28.37
1asuo of share capital {rafer Note 18} . B
At March 3, 2021 284 29.37
{ssuo of shneo capital (rofer Note 16} . .
At March 31, 2022 o 2337
b. Othor cquily
£quity component of Roserve and surphus
compound financil Goneral Capital Socuritics Rotainod Total
I ins{rumants rgsorye  contrihution remiy sarnings

As ot April 01, 2020 578 3.2z - 922.20 {107 44} 624.76
Protit for tho year - - - . 246 24 246.24
Othor camprohonsive Incomo {retar Noto 32} - - . {0.36) {0.36)
Yotef comprohenslve incomo . - . 245.88 245.08
Loss on financiaf kabifties pursyant 1o rosohiten plan - {743 61 . . (743.81}
Resultan! dilloronco on extinguishmont of dabl. not - - 20.48 - - 26 49
As 3l March 3%, 2021 6.78 .22 {717.12) 822,20 138.44 353.52
As at April 01, 2021 678 .22 {71732} 92220 130 44 353 62
Prolit for tha year - - . . 7124 7121
Otner comprohunsive incema {alot Note 32y . - - . 100 108
Yotal comprohonsive lncome . - - . 72.20 12.28
impairmant toss on hnuncal assol frolar Noto 11 (b} - - - - (899.00} {099.00)
As al March 31, 2022 6.78 .22 {717.12) 922.20 {688.27) {473.18)

Refer Nota 7 for noture 8nd purpose of [ASaVes

y of signitican| (Ing policics (refor Note 2.3}

Tho dccompanying notes arg an intogral pari of the sponint purpose financiat statamaats.

{0 terms of our report atlached.

For Deloliip Hasklns & Soils LLP
For and on behatl of the Board of Direstors of

Chartared Accountants
ICA Fitm rogisiration no. 117266W/W-100018 Suzton Globgi Services Limited
.
Jayosh Parmar Vinad R.Tantt ishwar C. Mange!
N AT TDE— .
Parinpr Chairmag="" "y Chisf Executive Offices

Membership No 11063068

Shivani Nirgudkar
Company Secralary
Mombership No :A33008

Criol Financtal Ofticor

Placo ~ Puan
Dalo @ May 24, 2022

Piacs : Pung

Cate © ,'y)a%/ %/ 2&7,1,



Suzlon Global Services Limited
Notes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

1. Company information

Suzlon Global Services Limited {‘'SGSL’ or the ‘Company’) having CIN: U27109GJ2004PLC044170, is a
public company domiciled in India and incorporated under the provisions of the Companies Act, 1956. The
registered office of the Company is located at "Suzlon”, 5 Shrimali Society, Near Shree Krishna Complex,
Navrangpura, Ahmedabad — 380 009, India. The principal place of business is its headquarters located at
One Farth, Hadapsar, Pune — 411 028, India.

The Company is primarily engaged into the business of Operation and Maintenance of Wind Turbine
Generators (WTG's) and also continues to carry on the power generation business.

The special purpose financial statements were authorised for issue in accordance with a resolution of the
directors on May 24, 2022.

2. Basis of preparation and significant accounting policies

2.1 Basis of preparation

These special purpose financial statements are prepared solely for the purpose of its consolidation with
the ultimate holding Company i.e. Suzlon Energy Limited and comply in ali material aspects with Indian
Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act),
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and other relevant
provisions of the Act.

The special purpose financial statements for the year ended March 31, 2022 were approved by the Board
of Directors and authorised for issue on May 24, 2022.

The special purpose financial statements have peen prepared on a historical cost basis, except certain
financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments 2.3(n}).

The special purpose financial statements are presented in Indian Rupees () and all values are rounded
to the nearest Crore (2 00,00,000) up to two decimals, except when otherwise indicated

2.2 Standards issued but not yet effective
There are no new standards that are notified, upto the date of adoption of the Company’s special purpose
financial statements.

2.3 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

e © °© ©

All other assets are classified as non-current.
A liability is current when:

It is expected to be settied in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liabiiity for at least twelve months after
the reporting period. Deferred tax assets and liabilities are classified ag non-current assets and
liabilities. POKING

¢ o & o




Suzlon Global Services Limited

Notes to special purpose financial statements for the year ended March 31, 2022

Al amounts in ¥ Crore, uniess otherwise stated

The Company classifies all other liabilities as non-current. The operating cycle is the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identified twelve months as its operating cycle.

. Foreign currencies

The Company's special purpose financial statements are presented in Indian ¥, which is also the
Company's functional currency.

Transactions and balances

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Exchange differences arising on settlement or translation of monetary items are recognised in
profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair vaiue is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in other comprehensive
income (OCI) or profit or loss are also recognised in OCI or profit or loss, respectively).

. Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
o In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufiicient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the special purpose financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

» Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

o Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

s Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Chartered

Acgountants




Suzlon Glohal Services Limited
Notes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

For assets and liabilities-that are recognised in the special purpose financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair vailue
measurement as a whole) at the end of each reporting period.

The Company management determines the policies and procedures for recurring and non-recurring fair
value measurement. Involvement of external valuers is decided upon annually by company
management. The management decodes after discussion with external valuers about valuation
technique and inputs to use for each case.

At each reporting date, the Company’s management analyses the movements in the values of assets
and liabilities which are required to be re-measured or re-assessed as per the Company’s accounting
policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company's external valuers, also compares the change in the
fair value of each asset and liability with relevant external sources to determine whether the change is
reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. o

d. Revenue from contracts with customers

Revenue from contracts with customers is recognised at the point in time when control of the asset is
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services.

Operation and maintenance income

Revenues from operation and maintenance contracts are recognised pro-rata over the period of the
contract and when services are rendered.

Yale of goods
Revenue from sale of goods is recognised in the statement of profit and loss at the point in time when
control of the asset is transferred to the buyer as per the terms of the respective sales order, generally

on delivery of the goods. Revenue from the sale of goods is measured at the fair value of consideration
received or receivable, net of returns and allowances and discounts.

Power generation

Income from power generation is recognised on sale of unit generated and invoiced to respective state
electricity board,

Payment terms:

The Company considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated (e.g., warranties). In
determining the transaction price for the sale of equipment, the Company considers the effects of
variable consideration and consideration payable to the customer (if any).

i. Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitied in exchange for transferring the services to the customer.
The contracts for sale of services provide customers with a right for penaity for performance shortfall
of the guarantee assured. .




Suzion Global Services Limited
Notes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

ii. Significant financing component

Generally, the Company receives short-term advances from its customers. Using the practical
expedient in Ind AS 115, the Company does not adjust the promised amount of consideration for the
effects of a significant financing component if it expects, at contract inception, that the period between
the transfer of the promised good or service to the customer and when the customer pays for that
good or service will be one year or fess.

Condract balances
i. Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the earned
consideration that is conditionat.

ii. Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional {i.e.,
only the passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets in section (n) Financial instruments ~ initial recognition and subsequent
measurement.

iii. Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Company performs under the contract.

e. Taxes
Currernt income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised either in other
comprehensive income or in equity. Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates the positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred taxy

Deferred tax is provided using the balance sheet method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. ‘

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred
{ax liability arises from the initial recognition of goodwill or an asset or tiability in a transaction that is not
a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that itis probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects r}ei{lggr,‘the

accounting profit nor taxable profit or loss. ,j\o\“’,‘ﬁt.:’ﬁﬁ:;\
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assels are re-assessed at each reporting date and
are recognised to the extent that it has become probabie that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the fiability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred lax assets and deferred tax liabilities are offset if a legally enforceabie right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Property, plant and equipment (‘PPE’)

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment loss, if any.

Capital work-in-progress comprises of the cost of PPE that are not yet ready for their intended use as
at the balance sheet date. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of plant and equipment are required to be replaced at intervals, the Gompany depreciates them
separately based on their specific useful lives.

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit and loss when they are incurred.

Depreciation is calculated on the written down value method (‘WDV') based on the useful lives and
residual values estimated by the management in accordance with Schedule Il to the Companies Act,
2013. The identified components are depreciated separately over their useful lives; the remaining
components are depreciated over the life of the principal asset.

Type of asset Useful lives (years)
Buildings 28 to 58
Electrifications 20
Plant and machinery 15
Windfarm plant and machinery 22
Computers 3
Servers and networks . 6
Office equipments 5
Furniture & fixtures and vehicles 10

Gains or losses arising from de recognition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset on the date of
disposal and are recognised in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Fotlowing initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any.
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Intangible assets are amortised over the useful sconomic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future sconomic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are {reated as changes in
accounting estimates. Intangible assets are amortized on a straight line basis over the estimated useful
economic life.

Gains or losses arising from de-recognition & an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset is derecoghised.

Intangible assets are amortised on a straight line basis over the estimated useful economic life. A
summary of amortisation policies applied to the Company's intangible assets is as below:

Type of asset Useful lives (years)
Goodwill ' Amortisation as per law or acquired cost less impairment allowance, as

appticable
SAP and other software Straight line basis over a period of five years

h. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

i. Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-vaiue assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i. Right-of-use assets (ROU assets}

The Company's lease asset classes primarily consist of leases for land and factory and office
buildings. The Company recognises right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any re-measurement of lease
liabilities. The cost of ROU assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received, ROU assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term and useful life of the underlying asset. The ROU assets are
also subject to impairment. Refer to the accounting policies in section (s) Impairment of non-financial
assets.

ii. Lease liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments less any lease incentives receivable. In calculating the present value of lease payments,
the Company uses its borrowing rate implicit in the lease or, if not readily determinable, using the

incremental borrowing rates in the country of domicile of these leases at the lease commencement
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After the commencement date, the amount of lease liabilities is increased fo reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
is re-measured if there is a modification, a change in the lease term or a change in the lease
payments,

iii. Short-term leases and leases of low-value assels

For the short-term and low-value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Company &g a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of
the asset is classified as operating leases. Assets subject to operating leases other than land and
building are included in property, plant and equipment. Lease income on an operating lease is
recognised in the statement of profit and loss on a straight-line basis over the lease term. Costs,
including depreciation, are recognised as an expense in the statement of profit and loss.

j. Inventories

Inventories comprise of components, stores and spares and are valued at lower of cost and estimated
net realisable value. Inventories include some materials that are repaired as well as repairable as at the
balance sheet date. Cost of inventory is determined on a weighted average basis.

Net realisable value of such materials is determined considering the remaining useful life of the material
after repairs based on the technical estimates.

k. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is reguired, the
Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an
asset's or cash-generating unit's (CGU’) net selling price and its value in use.

The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are fargely independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. Impairment losses are recognised in the statement of profit and
joss. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining net selling price, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
usefut life. )

The impairment loss recognised in prior accounting periods is reversed if there has been a change in
estimates of recoverable amount. The carrying value after reversal is not increased beyond the carrying
value that would have prevailed by charging usual depreciation if there was no impairment.

1. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive} as a resulf
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.
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. Retirement and other employee henefits

Retirement benefits in the form of provident fund, employee state insurance and superannuation fund
are defined contribution schemes. The Company has no obligation other than the contribution payable
io the funds and the contribution payable to fund is recognised as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the
palance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognised as a liability after deducting the contribution already paid. If the contribution already paid
exceeds the contribution due for services received before the balance sheet date, then excess is
recoghized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.

Retirement benefits in the form of gratuity is defined benefit obligations and is provided for on the basis
of an actuarial valuation, using projected unit credit method as at each balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Re measurements are not reclassified to statement of profit and loss
in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognised the following changes in defined benefit obligation as an expense in statement of
profit or loss:

s Service cost comprising of current service cost, past service cost gains and loss on entitlements and
non-routine settlement.

¢ Net interest expenses or income.

Short-term compensated absences are provided pased on estimates. Long term compensated
absences and other long-term employee benefits are provided for on the basis of an actuarial valuation,
using projected unit credit method, as at each balance sheet date. The entire leave is presented as a
current liability in the balance sheet, since the Company does not have an unconditional right to defer
its settlement for 12 months after the reporting date.

n. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. In case of extinguishment and settlement of financial assets with Parent as part of restructuring

of debt wherein the Lenders of the Company have potential exercisable participative rights pre and post
restructuring, the resultant gain or loss arising on restructuring shall be recognised to other equity.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
Debt instruments at amortized cost
Debt instruments at fair value through other comprehensive income (FVTOCH)

e
®
o Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
e Equity instruments measured at fair value through other comprehensive income (FVTOCI)
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Debf instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

s The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

« Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integrai part of the EIR. The EIR amortisation is included in other income in the statement of profit
and loss. The losses arising from impairment are recognised in the statement of profit and loss. This
category generally applies to trade and other receivables.

Debt instrument at FYTOCI
A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

« The objectivé of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
s The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOC! category are measured initially as well as at gach reporting
date at fair value. Fair value movements are recognised in the other comprehensive income (OCI).
However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or foss in the P&L. On de-recognition of the asset, cumulative gain or toss previously
recognised in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOC! debt
instrument is reported as interest income using the EIR method.

The Company has not designated any financial asset as at FVTOCH

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorisation as at amortised cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVTPL.

For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument by- instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain
or loss within equity. The Company has not designated any equity instruments as at FVTOC!

Equity instruments included within the FVTPL category are measured at fgisvalye with all changes
recognised in the P&L. - .
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De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assels) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

« The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement; and either:

a) the Company has transferred substantially all the risks and rewards of the asset, or
b) The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered info a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the tfransferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
fower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

o Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance

s Financial assets that are debt instruments and are measured as at FVTOCI

e Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115

o Loan commitments which are not measured as at FVTPL

e Financial guarantee contracts which are nqt measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or contract revenue receivables. The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. if credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initiat
recognition, then the entity reverts to recognising impairment loss allowance based on 12 month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument, The 12-month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:
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¢ All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

e Trade receivables do not carry any interest and are stated at their nominal value as reduced by
appropriate aliowances for estimated irrecoverable amounts. Estimated irrecoverable amounts are
based on the ageing of the receivables balance and historicat experience. Individual trade
receivables are written off when management deems them not to be collectible.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income /
expense in the statement of profit and loss. This amountis reflected under the head ‘other expenses’ in
the profit and loss. The balance sheet presentation for various financial instruments is described below:

o Financial assets measured as at amortised cost and contractual revenue receivables: ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

o Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance
sheet, i.e. as a liability.

o Debf instruments measured at FVTOCI Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase / origination.

Financial Habilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, at fair value through other equity, loans ahd borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. In case of extinguishment of financial
liabilities with Parent or of restructuring of the existing debt and financial liabilities of Lenders wherein
the Lenders of the Company have potential exercisable participative rights pre and post restructuring,
the resultant gain or loss arising on extinguishment of the existing debt with restructured debt and
issuance of securities to Lenders shall be recognised to other equity.

Subsseqguent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by ind AS 109, Separated
embedded derivatives are also classified as held tor trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in statement of profit and loss.
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Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains / losses attributable to changes in own credit risk are recognized
in OCI. These gains / loss are not subsequently transferred to P&L. However, the Company may transfer
the cumulative gain or loss within equity.

All other changes in fair value of such fability are recognised in the statement of profit and loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the FIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acqguisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

This category generally applies o borrowings.
De-recognition

A financial liability is derecognised when the obligation under the fiability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially maodified, such an exchange or
modification is treated as the de recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
fiabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company’s senior management determines change in the business model as a
result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins
or ceases to perform an activity that is significant to its operations.

If the Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the change
in business model. The Company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if

there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

0. Redeemable cumulative preference shares

Redeemable cumulative preference shares are separated info liability and gquity components based on
the terms of the contract.

On issuance of the redeemable cumulative preference shares, the fair value of the liability component
is determined using a market rate for an equivalent non-convertible instrument. This amount is classified
as a financial liability measured at amortised cost (net of transaction costs) until it is extinguished on
redemption. KN N
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2.4

2.5

The remainder of the proceeds is aliocated to the conversion option that is recognised and included in
equity since conversion option meets Ind AS 32 criteria for fixed to fixed classification. Transaction costs
are deducted from equity, net of associated income tax. The carrying amount of the conversion option
is not re-measured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the redeemable
cumulative preference shares based on the allocation of proceeds to the liability and equity components
when the instruments are initially recognised.

. Earnings/ {loss) per share

Basic earnings/ (loss) per share are calculated by dividing the net profit/ ({oss) for the year attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period are adjusted for any bonus shares issued during the year and also
after the balance sheet date but before the date the special purpose financial statements are approved
by the board of directors. For the purpose of calculating diluted earnings / {loss) per share, the net profit
{ {loss) for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the shares
been issued at fair value. Dilutive potential equity shares are deemed converted as of the beginning of
the period, uniess issued at a later date.

. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Contingent liabilities

A contingent fiability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence Or non-occurrence of one or more uncertain future events not wholly
within the control of the entity or a present obligation that arises from past events but is not recognised
because it is not probable that an outflow of resource embodying economic benefit will be required to
settle the obligation or the amount of the obligation cannot be measured with sufficient reliability.

The Company does not recognise a contingent liability but discloses it as per ind AS 37 Provisions,
Contingent Liabilities and Contingent Assets in the special purpose financial statements uniess the
possibility of an outflow of resources embodying economic benefit is remote.

Changes in accounting policies and disclosures

Several other amendments apply for the first time for the year ended March 31, 2022, but do not have
an impact on the special purpose financial statements of the Company. The Company has not early
adopted any standards, amendments that have been issued but are not yet effective/ notified.

Estimation of uncertainties relating to the giobal health pandemic from CcOoVID-19:

In March 2020, the World Health Organization declared a global pandemic due to the novel coronavirus
(COVID-19). The Company has considered the possible effects that may result from the pandemic
relating to COVID-19 on the carrying amounts of property plant and equipment, intangible assets,
inventories, receivables, investments, other assets and liabilities. In developing the assumptions relating
to the possible future uncertainties in the global economic conditions because of this pandemic and
impact of the same on future performance, the Company has used available information from internal
and external sources to assess the impact of COVID-18 on the special purpose financial statements.
However, given the undetermined circumstances due to the pandemic the actual outcome may differ
from what has been estimated. The Company will continue to monitor the future developments and
updates its assessment.
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3. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s special purpose financial statements reguires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

a. Significant judgements in applying the Company’s accounting policy

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the special purpose
financial statements:

Revenue from confract with customers

The Company applied the following judgements that significantly affect the determination of the amount
and timing of revenue from contracts with customers:

« [dentifying performance obligations

The Company is primarily engaged in into the business of Operation and Maintenance of Wind Turbine
Generators (WTG’s) and also continues to carry on the power generation business. The Company
determined that the operation and maintenance activity can be performed distinclly on a stand-alone hasis
which indicates ‘that the customer can benefit from respective performance obligations on their own.
Further, the Company chose output method for measuring the progress of performance obligation.

b. Significant accounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. Uncertainty about these
assumption and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Allowance for trade receivables

Trade receivables do not carry any interest and are stated at their normat value as reduced by appropriate
allowances for estimated credit loss (ECL). The Company recognises impairment loss allowance pased
on lifetime ECLs at each reporting date, right from its initial recognition. For recognition of impairment loss
on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. The carrying value of allowance for doubtful
debts is ¥ 63.82 Crore as at March 31, 2022 (previous year ¥ 44.14 Crore), refer Note 10.

Taxes

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the leve! of future taxable profits, future tax planning strategies. The Company has unabsorbed
depreciation which can be carried forward ingefinitely, refer Note 31. The Company has opted for
concessional tax regime u/s. 115BAA. '

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the vaiuation and its long-term nature,
a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation. / S &ING™
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The estimates of future salary increases take into account the inflation, seniority, promotion and other
relevant factors.

Further details about gratuity obligations are given in Note 34.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using vaiuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. See Note 40
further disclosures.

Property, plant and equipment
Refer Note 2.3 (f) for the estimated useful fife of property, plant and equipment. The carrying value of

property, plant and equipment has been disclosed in Note 6.

4. Implementation of Refinancing Proposal

As REC Limited and Indian Renewable Energy- Development Agency Limited ("New Lenders") have
specialized knowledge in relation to the power sector in India and would be better placed to address the
specific needs of Suzlon and allow adequate operational flexibility for efficient running of business, the
Company along with its parent company, its identified fellow subsidiaries and a joint venture (“Suzlon The
Group”) had submitted a proposal to the Existing Lenders for refinancing the outstanding restructured
facilities (‘Refinancing Proposal’) on the basis of sanction letters from REC Limited and Indian Renewable
Energy Development Agency Limited (‘the New lLenders”). As part of the Refinancing Proposal, an
agreement was entered on March 31, 2022 petween STG and existing lenders (“Agreement”). The key
features of the refinancing proposal are as follows:

i, Full repayment of outstanding Rupee Term Loan along with accrued interest;

ii. Release or transfer or replacement of limits of non-fund based working capital facilities against cash
margin or Letter of Comfort ("LOC");

ii. Conversion of the entire outstanding value of 410,000 number of Optionally Convertible Debenliures
(“OCD") having face value of ¥ 100,000 each issued by Suzion Energy Limited ('SEL’) into 57,14,28,572
equity shares having face value of ¥ 2 each of SEL to be aliotted to the Existing Lenders;

iv. Conversion of 4.45.301 number of Compulsorily Convertible Preference Shares ("CCPS") having face
value of 100,000 each issued by the Company into 4,454 equity shares having face value of 10 each
of the Company to be allotted to the Existing Lenders;

v. Payment of appliéable coupon/ interest payable to the Existing Lenders on the outstanding OCDs and
dividends payable on CCPS;

vi. Waiver of the requirement of maintaining the lock-in for 99,71,76,872 equity shares having face value of
% 2 each of SEL issued to the Existing Lenders as stipulated in the Framework Restructuring Agreement
dated June 30, 2020; and

vii. 49,85 88,439 number of warrants issued by SEL to the Existing Lenders shall stand surrendered.

On April 28, 2022, the Company along with its identified subsidiaries and the New Lenders entered into a
Rupee Term Loan Agreement ("RTL Agreement”) for recording the terms and conditions on which the New
Lenders would make available the refinancing amount to the STG.

On May 24, 2022 (“Effective Date”), the Refinancing Proposal was consummated. Pursuant {o the same, the
Restructured Facilities of STG are refinanced and the outstanding obligations of STG under the Restructured
Facilities stand discharged as stated in paragraphs i to vii above. The key features of the RTL Agreemen
are as follows: \ﬁfbaw}; .
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a. Disbursement of Fund Based Rupee Term Loan and L.OC by REC Limited (‘REC Loan") and Fund Based
Rupee Term Loan by Indian Renewable Energy Development Agency Limited.

. Repayment of Fund Based Rupee Term Loan in 97 structured monthly instalments commencing from
June 2022 to June 2030 at initial interest rate of 9.50% per annum, subject to resef after 1 year,

¢. Release of LOC on retirement of respective non:fund based working capital facilities by Existing Lenders;
d. Reduction of REC Loan to ¥ 2,178 Crore within 1 year from disbursement;
e. Monetization of specified assets within stipulated dates;

The existing borrowing liabilities including OCDs and CCPS issued by SEL and the Company respectively,
are carried in the books as on March 31, 2022 without taking cognisance of the Refinancing Proposal. The
OCD issued by SEL and CCPS issued by the Company to the Existing Lenders stands extinguished as on
the Effective Date and impact of the refinancing will be recorded in the books of account on Effective Date.

5. Proposed merger

The Board of Directors of the Company, at its meeting held on February 03, 2021 has approved (i) the
Scheme of Amalgamation involving merger by absorption (‘Scheme 1') of Suzlon Power Infrastructure
Limited (‘SPIL) with the Company and (ii) the Scheme of Arrangement involving transfer and vesting of
Project Execution Business (‘Demerged Undertaking ') and Power Evacuation Business (‘Demerged
Undertaking 11"} (‘Scheme 2') of Suzlon Gujarat Wind Park Limited (‘SGWPL) into the Company. The
proposed Scheme 1 and Scheme 2 have been filed with the Honourable National Company Law Tribunal,
Ahmedabad and Chennai Bench (‘NCLTs') for their respective approvais. The amalgamation and
arrangement shall be in accordance with the provisions of Section 230 to 232 and other applicable provisions
of the Companies Act, 2013 and the Rules made thereunder. The Merger of SPIL with the Company has
been proposed from the appointed date of April 01, 2020. The Demerger of the Project Execution Business
and Power Evacuation Business of SGWPL with the Company has been proposed from the appointed date
of April 02, 2020.

Pursuant to the Scheme 1 becoming effective, the Amalgamation of SPIL into the Company shall be
accounted as per ‘the pooling of interests method’ in accordance with the Indian Accounting Standard 103 ~
‘Business Combinations’ as notified under section 133 of the Companies Act, 2013. No goodwill shall be
created pursuant to Scheme 1.

Pursuant to the Scheme 2 becoming effective, the Demerger of Demerged Undertaking | and Demerged
Undertaking I of SGWPL into the Company shall be accounted as per ‘the pooling of interests method’ in
accordance with the Indian Accounting Standard 103 -~ ‘Business Combinations' and other accounting
principles prescribed under the Companies (Indian Accounting Standards) Rules, 2015 as notified under
section 133 of the Companies Act, 2013. No goodwill shall be created pursuant to Scheme 2.

Significant progress has happened in these matters, however, the final orders are not yet in place. Pending
orders, the effect of the Scheme 1 and Scheme 2 has not been considered in the special purpose financial
statements of the Company for the year ended March 31, 2022.

6. Property, plant and equipment
Gross block : Accumulated depreciation Net biock
As at As at  Charge As at As at

As at

Particulars April Additions nguction/ March April for the nguctionl March March

1, 2021 adjustments 50000 4 2021 year 2UUSIMONS 3 9027 31,2022
Freehold land 19.32 - - 19.32 - - - - 19.32
Buildings 34.96 1.68 0.89 3575 10.48 1,81 0.29 12.01 23.74
Plant and machinery 50.24 8.06 5.38 52,92 2817 3.87 3.55 28.49 24.43
:’;’;ﬁi’é“wp’am and 1.76 ; _ 476 143 010 . 123 0.53
Computer 14.92 476 0.48 19.20 13.00 1.34 0.44 13.90 5.30
Office equipment 3.10 0.85 0.41 3.64 1.72 0.47 0.33 1.86 1.78
Furniture and fixtures 4.60 0.49 0.30 4.79 3.08 0.37 0.25 3.20 1.59
Vehicles 0.06 0.01 0.03 0.04 0.04 0.00~ 0.02 0.02 0.02

Total 128.96 16.95 7.49 . 137.42 57.63 7.96 4.88 60.71 76.71




Suzlon Global Services Limited

Notes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

Gross block Accumulated depreciation Net block

Particulars i?}ﬁ Additions Deduction/ M/Tasrcalf ?\‘i)ﬁ% Cfgjzgi nguction/ Mﬁsrcali i\fé\asr;:

1, 2020 adjustments - o4 o001 4 2020 year “DUSIMENIS 34 9021 31, 2021
Freehold fand 19.30 0.02 - 18.32 - - - 19.32
Buildings 34.75 0.21 34.96 7.86 2.53 10.49 24.47
Plant and machinery 48.72 1.52 - 50.24 23.03 5,14 28.17 22,07
:’g"a"c?‘fﬁ‘g‘vp‘a“‘ and 1.76 - - 176 1.02 011 - 1.13 0.63
Computér 14.27 0.65 ) 14.92 11.79 1.21 - 13.00 1.82
Office equipment 2.30 0.80 - 3.10 1.25 0.47 1.72 1.38
Furniture and fixtures 4.01 0.58 - 4.60 2.64 0.44 - 3.08 1.62
Vehicles 0.06 - - 0.06 0.03 0.01 - 0.04 0.02
Total 12647 3.79 - 128.96 47.72 9.91 - 57.63 71.33

Notes:

a. Buildings include those constructed on leasehold land.
b. For contractual commitment with respect to property, plant and equipment refer Note 36.
¢c. For details of property, plant and equipment given as security to Lenders refer Note 18.3.

7. Capital work in progress

Capital work in progress as at March 31, 2022 is % 7..1 9 Crore (previous year: € 6.91 Crore), primarily includes
building and plant and machinery under construction.

CWIP ageing schedule

As on March 31, 2022 <1 year 1-2 years 2-3 years > 3 years Total
Projects in progress 4.01 1.16 0.57 1.08 6.82
Projects temporarily suspended - 0.37 - - 0.37
Total 4.01 1.52 0.57 1.09 7.19
As on March 31, 2021 <1 year 1-2 years 2-3 years > 3 years Total
Projects in progress 396 0.77 0.52 0.03 528
Projects temporarily suspended - 0.54 1.09 - 1.63
Total 3.96 1.31 1.61 0.03 6.91
8. Goodwill and other intangibie assets
Gross block Accumulated depreciation Net block

Particul As at ; As at As at Charge : As at As at

artieuiars April Additions BCOUCHON - march  April for the Doduction ) parch  March

1, 2021 ! 31,2022 1,2021  year 31,2022 31, 2022

Goodwill 2,550.66 - - 2,850.66 1,822.76 364.23 - 2,186.99 36367

SAP and other software 2.07 0.95 0.03 2.99 1.03 0.40 0.01 1.42 1.57

Gross block Accumulated depreciation Net

Particul As at . As at As at Charge . As at As at

artiewiars April  Additions aszs‘;giglsl March April  for theaz?f;'c;;onqsl March March

1, 2020 ' 31,2021  1,2020 year 31,2021 31, 2021

Goodwill 2,550.66 - 2,550.66 1,458.563 364.23 - 182276  727.90

SAP and other software 1.70 0.37 - 2.07 0.67 0.36 - 1.03 1.04

For details of intangible assets given as security to Lenders refer Note 18.3.

&
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9. Investments

Non-current investments comprise of Government or trust securities (unquoted) of ¥ 0.00" Crore {previous
year: ¥ 0.00* Crore).

*Less than ¥ 0.01 Crore

10. Trade receivabies

~ March 31,2022 Wiarch 31, 2021

Non-current

Credit impaired 57.50 37.48
l.ess : Allowance for doubtful debts (57.50) (37.48)
Total - -
Current

Unsecured, considered good 329.16 362.96
Less : Impairment allowance {6.32) (6.66)
Total 322.83 356.30

Ageing schedule for frade receivables

: Current Outstanding from due date of payment
As on March 31, 2022 but not <& 6 months - 1.2 2.3 Totat
due  months {year years  years > 3 years
Undisputed trade receivables,
Considered good - 194.96 74.91 33.28 12.39 729 32283
Which have significant i i 1046 1967 1368 1399  57.50
Credit impaired - - (10.18)  (19.67) (13.68) (13.99) (57.50)
Disputed trade receivables,
Considered good - - - - - - -
Which have significant ) ) ; B ) .
increase in credit risk
Credit impaired - - - - - - -
Total - 194.96 74.91 33.28 12.39 7.29  322.83
Current Outstanding from due date of payment
As on March 31, 2021 but not <g 6 months 1-2 2-3 >3 Total
due months -1year years  years years
Undisputed trade
Considered good - 267.96 7.80 53.43 14.59 12.52 356.30
Which have significant 3.97 503 983 943 832 3748
increase in credit risk
Credit impaired - (3.97) (6.93) (9.83) (9.43) (8.32) (37.48)

Disputed trade

Considered good - - - - - - -
Which have significant - - - - - -

increase in credit risk

Credit impaired - - - - - - -

Total - 267.96 7.80
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No trade or other receivable are due from directors or other officers of the company either severally or jointly
with any other person, nor any trade or other receivables are due from firms or private companies respectively
in which any director is a partner, a director or a member.

For details of trade receivables given as security to Lenders refer Note 18.3.
The movement in impairment allowance as per ECL model is as under:

" Wiarch 31, 2022 March 31, 2021

Balance as at beginning of the year 6.66 3.81
Impairment allowance during the year (0.34) 2.75
Balance as at the end of the year 6.32 6.66

Relationship with struck off companies

Transactions during Balance Relationship
Nature of the year ended cutstanding as at with the
Name of struck off company transaction March March March March  struck off
© 31,2022 31,2021 31,2022 31,2024 company
Stribog Technologies Private Limited Sales 0.02 - 0.02 - External
UWE Energy Private Limited Sales 0.18 0.14 0.12 0.1  customers

11. Loans

March 31,2022  March 31, 2021

Non-current

Receivable towards debt assignment (refer Note a below) 498.22 440.91

Inter-corporate deposits to related parties (refer Note b below)

Unsecured, considered good 75.63 -

Credit impaired 1,023.09 -

Less: Allowance for doubtful foans ' {1,023.09) -
' 573.85 440.91

Current

Unsecured, considered good

Inter-corporate deposits to related parties - 269.56

Loans to employees : 0.01 0.01

Total 0.01 269.57

a. The Resolution Plan stipulated the issuance of CCPS of ¥ 4,453.01 Crore by the Company 10 the
Existing Lenders towards discharge of a part of the debt owned by SEL to the Existing Lenders. In order
to give effect to the above stipulation, the Company has assigned the equivalent amount of debt of 2
4.453.01 Crore as a loan receivable from SEL. The terms of the CCPS include a coupon of 0.0001%
and conversion into equity shares of SGSL on or after March 31, 2040 at fair market value as on the
conversion date.

Correspondingly, the loan receivable from SEL has been recognised on the matching terms in line with
the aforesaid CCPS i.e. an interesi rate of 0.0001% and maturity tili March 31, 2040. The loan receivable
is initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method at 13.00%. The resultant gain or loss at initial recognition is recognised at fair value
through other equity. The resultant gain or foss on subsequent measurement is recognised at fair value
through statement of profit and loss. Refer note 18.2 for further details.

[THIS PLACE IS INTENTIONALLY LEFT
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b. During June 2020, the Company along with SEL, two identified fellow subsidiaries Suzlon Power

Infrastructure Limited (‘SPIL’) and Suzlon Gujarat Wind Park Limited (‘SGWPL"), and Suzlon Generators
Limited ('SGL’) a joint venture of SEL (collectively referred as 'Suzlon The Group' or ‘STG or ‘the
borrower') entered into Framework Restructuring Agreement (‘FRA") with lenders. Pursuant {o this, the
cash flows from operations generated by Company and joint venture entity are lend/ loaned as ICDs {o
the parent Company and its fellow subsidiaries which is used by the parent company principally for
discharging its financial obligations and business operations of STG.
During the year, the Company has, through series of fransactions, ranging from ¥ 2 Crore to ¥ 50 Crore,
granted ICDs to SPIL and SGWPL aggregating to 7 899 Crore. The proceeds were used by SPIL and
SGWPL to repay their outstanding I1CDs due to SEL in muitiple tranches. The proceeds realised were
then used by SEL for repayment of loan to SGSL. The credit loss relating to the ICDs to SPIL and
SGWPL of ¥ 899 Crore is recognised by the Company directly in other equity under retained earnings
in the special purpose financial statements as on March 31, 2022, as the above transactions are within
the Group, in substance, in the nature of reorganization.

Following loans are granted to refated parties that are repayable on demand:

March 31, 2022 March 31, 2021

Inter-corporate deposits  Amount of loan % of total Amount of loan

to related parties outstanding loans outstanding % of total loans
Non-current 573.85 100.00% 440.91 100.00%
Current 0.01 100.00% 269.57 100.00%

12. Other financial assets

March 31, 2022  March 31, 2021

Non-current

Bank balances * 0.03 0.82
Security deposits (unsecured, considered good) 0.72 0.73
Total 0.75 1.55
Current

Income accrued but not due 87.46 103.55
Other assets 3.49 6.73
Total 90.95 110.28

# Bank balances represents margin money deposits, which are subject to first charge towards non-fund

based facilities from borrowers.

All the financial assets are disclosed at amortised cost. For details of financial assets given as security to

Lenders refer Note 18.3.

13. Other assets

Non-current

* March 31, 2022

March 31, 2021

Capital advances (unsecured, considered good) - 0.06 0.35
Advance income tax (net of provisions) 9.06 34.71
Total 9.12 35.06
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Warch 31, 2022 WNarch 31, 2021

Current
Advances recoverable in kind

Unsecured, considered good 28.20 31.74
Unsecured, considered doubtful 0.40 0.40
28.60 32.14
Less : Allowance for doubtful advances {0.40) (0.40)
28.20 31.74
Advances to employees 0.10 0.10
Prepaid expenses 2.14 1.96
Ralances with government authorities 15.90 5.51
Others 0.12 0.1
Total 46.46 39.42

For details of other assets given as security to Lenders refer Note 18.3.

14. Inventories (valued at lower of cost and net realisable value)

15.

16.

March 31, 2022

March 31, 2021

Raw materials [including goods in transit ¥ 14.17 Crore (previous
year: ¥ 3.95 Crore}]

Stores and spares

Total

402.81 364.49
27.28 18.65
430.07 383.14

For details of inventories given as security to Lenders refer Note 18.3

Cash and cash equivalents

March 31, 2022

fiarch 31, 2021

Balances with banks
Cash on hand

Total

2560 32.64
0.10 0.43
25,70 33.07

There are no restrictions with regard to cash and cash equivalents as the end of the financial year and

previous year.

Equity share capital

Authorised share-capital

5,146,000,000 (previous year: 5,146,000,000) equity shares of 2
10 each

21,000,000 (previous year: 21,000,000) preference shares of ¥
100 each

450,000 (previous year: 450,000) preference shares of ¥ 100,000
each

Issued, subscribed and paid-up capital

29,366,800 (previous year: 29,366,800) equity shares of ¥ 10
each fully paid.

[THIS PLACE IS INTENTIONALLY LEFT B
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16.1

16.2

16.3

16.4

16.5

Reconciliation of the equity shares outstanding at the beginning and at the end of the financial
year '

March 31, 2022 larch 31, 2021

Numberof  €in “Numberof ¥in

_shares (Crore) Crore __shares {Crore) Crore

At the beginning of the year 2.94 29.37 2.94 29.37
{ssued during the year . - - - -
Outstanding at the end of the year 2.94 29.37 » 2.94 29.37

Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10 each. Each holder of equity
shares is entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The
dividend proposed, if any, by the Board of Directors is subject to approval of the shareholders in the
ensuing Annual General Meeting.

in the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion
to the number of equity shares held by the shareholders.

Redeemable Cumulative Preference Shares (“RCPS”)

118,800 and 8,81,200 8% RCPS of ¥ 100/- each fully paid are redeemable at par at the discretion of
Board after 20 years from date of aliotment, i.e. March 29, 2006 and June 28, 2005 respectively. The
Company as well as the preference shareholders shall respectively have the call and put option to redeem
preference shares at any time after 1(one) month from the date of allotment subject however to the
consent of the preference shareholder and Company, as the case may be.

Compulsorily Convertible Preference Shares {“CCPS”)

On June 27, 2020, the Company has allotted 445,301, 0.0001% CCPS having a face value of  1,00,000/-
each to the Lenders, in part conversion of their debt aggregating to 7 4,453.01 Crore as part of the
implementation of Resolution Plan.

The CCPS are scheduled to be converted to equity as on March 01, 2040. In addition, there are certain
terms and conditions agreed with Lenders for early conversion and call and put options as part of the
Resolution Plan (refer Note 4 and 18.2).

Details of shares held by promoters and shareholders holding more than 5% in the Company:
Nos. of Nos. of
Sr. shares atthe  CPaN9®  ghares at % of % change
Promoter name R during total during the
No. beginning of the vear the end of shares ear
the year y the year Y
As at March 31, 2022
1 Suzlon Energy Limited 2,93,61,300 - 2,93,61,300 99.98 -
2 Tulsi R.Tanti J/IW. Suzion Energy Limited 5,000 - 5,000 0.02 -
3 Rambhaben Ukabhai JAW. Suzlon Energy 100 ) 100 0.00% )
Limited .
4  Gita T.Tanti JAW. Suzion Energy Limited 100 - 100 0.00* -
5 S{an.glta V.Tanti J/AW, Suzlon Energy 100 i 100 0.00* )
Limited
6 Lina J.Tanti JW. Suzlon Energy Limited 100 - 100 0.00* -
7 P.rar.\av T.Tanti JAW. Suzion Energy 100 ) 100 0.00%
Limited

Total " 2,93,66,800 - 2.93,66,800  100.00 ;
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Nos. of

Change Nos. of

% of

% change

Sr. shares at the . shares at :
Promoter name A . during X total during the
No. beginning of the year the end o{. shares year
theyear = "7 the yeat
As at March 31, 2021
1 Suzlon Energy Limited 2.93,61,300 2.93,61,300 99.98
2 Tulsi R.Tanii JAW. Suzion Energy Limited 5,000 5,000 0.02
3 Rambhaben Ukabhai JAV. Suzlon Energy 4100 ; 100 0.00"
Limited
4 Gita T.Tanti J/W. Suzlon Energy Limited 100 100 0.00"
Sangita V. Tanti J/W. Suzion Energy w
5 Limited 100 - 100 0.00
6 Lina J.Tanti JAW. Suzlon Energy Limited ’ 100 - 100 0.00* -
Pranav T.Tanti JAW. Suzlon Energy «
7 Limited 100 - 100 0.00
Total 2,93,66,800 - 2,93,66,800 100.00 .

Note: As per records of the Company, including its register of shareholders / members and other
declarations received from shareholders regarding beneficial interest, the above shareholding represents

both legal and beneficial ownership of shares.

17. Other equity

Refer statement of changes in equity for detailed movement in other equity balance.

Equity component of redeemable preference shares
General reserve

Securities premium

Capital contribution

Retained earnings

Total

Nature and purposes of other reserves.

a. General reserve

March 31, 2022

March 31, 2021

6.78 6.78
3.22 3.22
922.20 922.20
(717.12) (717.12)

] (688.27) 138.44
' (473.19) 353.52

The Company has transferred a portion of the net profit of the company before declaring dividend or
a portion of net profit kept separately for future purpose is disclosed as general reserve.

b. Securities premium

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised
in accordance with the provisions of the Companies Act, 2013,

c. Capital contribution

The resultant gain arising on extinguishment of existing deb
issued as per the terms of Resolution plan is transferred to Ca

potential exercisable participative rights.

18. Borrowings

Non-current

Liability component of:
8% redeemable preference shares (unsecured)

9% compulsorily convertible debentures {unsecured)
Compulsory convertible prefg
Total R

shares (secured)

t and fair value of financial instruments
pital contribution since the Lenders have

Matrch 31,2022  WMarch 31, 2021
18.61 16.76

370.37 366.10
”1,319,32 1,219.78
1,708.30 1,602.64
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18.1

18.2

WMarch 31, 2022  March 31, 2021

Current
Loans from related parties (unsecured) 4 - 51.41 ) -
Total 51.41 -

implementation of Resolution Plan

On June 5, 2020, the Borrowers entered into Framework Restructuring Agreement (FRA) o give effect to
the Resolution Plan. On June 30, 2020, the Resolution Plan was implemented upon completion of
compliance of all conditions precedent to the satisfaction of the consortium fenders and the Resolution Plan
is effective from June 30, 2020 (Effective date).

The key features of the Resolution Plan are as follows:
The existing facilities of STG are restructured in following manner and divided into 3 parts:
Part A — Existing facilities to the extent of ¥ 5,188.41 Crore is restructured as follows:

i. Repayment of Rupee Term Loan (RTL) of ¥ 3,600 Crore in 40 structured quarterly instalments
commencing from September, 2020 to June 2031 at the rate of interest of 9.00% per annum,

ii. Repayment of Rupee Term Loan under project specific facility of ¥ 261 Crore on or before December
31, 2020,

iil. Continuation of existing non-fund based working capital facilities of ¥ 1,300 Crore.

Part B — Existing facilities to the extent of ¥ 4,100 Crore is converted in to 410,000, 0.01% Secured
Optionally Convertible Debentures (‘OCD’) of face value of ? 100,000 each of SEL issued to the Lenders.

Part C — Existing facilities to the extent of ¥ 4,453.01 Crore is converted in to 445,301, 0.0001% Unsecured
Compulsorily Convertible Preference Shares (‘CCPS') of face value of ¥ 100,000 each of the Company
issued to the Lenders and 99,71,76,872 equity shares of face value of ¥ 2 each of SEL for an aggregated
consideration of ¥ 1 per Lender.

i, Issuance of 498,588,439 warrants of SEL to the Lenders as a security towards achieving upgrade of the
account within a period of 18 months from the implementation date. $

i. Restructuring of foreign currency convertible bonds (‘Bonds') with bondholders i.e. rolf over/ conversion
into equity shares of SEL.

ii. Waiver of existing defaults, events of defaults and penal interest and charges and waiver of right to
recompense in accordance with Master Restructuring Agreement (MRA) dated March 28, 2013 tilt
effective date. }

iv. Equity infusion of ¥ 342,16 Crore and issue of compulsory convertible debentures of ¥ 49.98 Crore by
promoters and investors in SEL.

$Post March 31, 2022 and in terms of the Refinancing Proposal, 4¢.85,88,438 convertible warrants allotted
on June 27, 2020 to the Existing Lenders stands cancelled with effect from May 24, 2022.

Compulsory Convertible Preference Shares (‘CCPS’)

On June 27, 2020, the Company issued 4,45,301 fully paid up compulsorily convertible preference
shares having a face value of € 1,00,000/- each aggregating to ¥ 4,453.01 Crore with fixed, non-
cumulative dividend at 0.0001% of the face value payable annually to the lenders from June 30, 2020
in part conversion of their existing debt to Lenders as per the Resolution plan with various exit options
as well as call and put option. If none of the exit options are exercised, then the CCPS issued to the
Lenders shall compulsorily be converted into equity shares on March 1, 2040 (“Conversion Date"}.

Since the CCPS are unlisted and held by Lenders as an asset, therefore income method approach is
considered as an appropriate method for fair valuation. Fair value is determined based on a “transfer
model”. CCPS have been classified as financial liability in its entirety as SGSL is required to issue
variable number of its own equity shares to the holders of CCPS. CCPS are initially recognised at fair
value and subsequently measured at amortised cost using the effective interest method at 13.00% or at
risk free rate as applicable on respective Exit Options. The resultant gain or loss at initial recognition is
recognised at fair value through other equity. The resultant gain or loss op.subsequent measurement is
recognised at fair value through statement of profit and loss. LOKING Tl
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Post March 31, 2022, and in terms of the Refinancing Proposal, the Company has on May 24, 2022 allotied
4,454 equity shares having a face value of ¥10/- each pursuant to conversion of entire outstanding value
of 4,45,301 Compulsorily Convertible Preference Shares having a face value of ¥1,00,000/- each. Refer
Note 4 for further detalls.

18.3 The details of secizrity for the current and non-current secured loans are as follows:

In case of financial facilities from Lenders in accordance with Resolution Plan Z Nil (% Nil) classified as long-
term borrowings and non-fund based working capital facilities are secured by first pari-passu charge over
all current assets of each of the Borrowers as on the effective date (except for certain identified assets),
present and future current assets under identified orders and in case of SGSL all current assets of both
present and future, first pari-passu charge with new PSF Lenders (under liquidation scenario) on current
assets of Borrowers (except SGSL) generated from execution of WTG orders pursuant to availment of
Assessed Project Specific Facilities (‘APSF) where inventory (if any) as on effective date is utilised as per
assessment of such orders, second charge on cash flows arising out of such new orders which are funded
by APSF with ceding first charge to such new PSF Lender, first pari-passu charge over all fixed assets of
Borrowers whether movable or immovable, first charge over Trust and Retention Account (TRA') and of
the Borrowers and DSR account to assenting lenders {(excluding IREDA), first pari-passu pledge of equity
shares held by SEL in its identified domestic subsidiaries and a joint venture which are forming part of the
Borrowers, except SGSL where the pledge is till conversion of CCPS into equity shares of SGSL, negative
lien over the equity shares held by SEL in SE Forge Limited, Suzlon Energy Limited, Mauritius ({SELM")
and AE Rotor Holding BV held by SEL, first pari-passu pledge of certain equity shares of SEL held by the
promoters and other members of the SEL promotor group, brand image of Suzlon, personal guarantee of
the chairman and managing director of SEL and corporate guarantee of each Borrower.

The rate of interest on cash credit from banks and long-term borrowings is 9.00% p.a. (previous year: 9.00%
p.a.) depending upon the prime lending rate of the bank and financial institutions, wherever applicable, and
the interest rate spread agreed with the banks.

18.4 STG has non-fund based facilities from banks on the basis of security of current assets. The quarterly

statements of current assets filed by the Company with banks are in complete agreement with the books
of accounts.

19. Other financial liabilities

Current: It primarily consists of employee payables of ¥ 32.04 Crore (previous year: ¥ 27.98 Crore).

20. Trade payables

March 31, 2022 March 31, 2021

Outstanding dues of micro enterprises and small enterprises 14.20 8.24
Trade payables to related parties 9.47 3.96
Trade payables to others 161.51 217.53
Total : 185.18 229.73

Ageing scheduie for trade payables

Outstanding from due date of payment

As on March 31, 2022 Un%g‘;{; <1 1-2 2.3 >3 Total
year years years years ot

Total outstanding dues of micro enterprises * "

and small enterprises - 14.19 0.01 0.00 0.00 14.20

Total outstanding dues of creditors other . 168.82 118 0.70 0.8 170.98

than micro enterprises and small enterprises
Disputed dues of micro enterprises and smail
enterprises

Disputed dues of creditors other than micro
enterprises and small enterprises

Total - - 183.01
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Outstanding from due date of payment

Unbilled
As on March 31, 2021 dues <1 year 1i2 2-3 > 3 Total
: years years years
Total outstandmg:dues of micro enterprises . 8.23 0.00% N 001 8.24
and small enterprises
Total o_uti_standmg (_:{ues of creditors other’ 3 218 61 9 34 0.28 020  221.49
than micro enterprises and small enferprises
Disputed dues of micro enterprises and small ) }
enferptises
Disputed dues of creditors other than micro i A i i}
enterprises and small enterprises
Total - 226.84 2.31 0.28 0.30 229.73
* Less than 2 0.01 Crore
Details of due to micro and small enterprises as defined under MSMED Act, 2006
2'(') Particulars i March 31, 2022 WMarch 31, 2021
al The principal'amoqm remaining unpaid to any supplier as at the 14.20 8.04
end of the accounting year
Interest due thereon remaining unpaid to any supplier as at the
b. . 0.10 0.03
end of the accounting year
The amount of interest paid along with the amounts of the
c. ; : 53.74 45.46
payment made to the supplier beyond the appointed day.
The amount of interest due and payable for the year of delay in
d. making payment but without adding the interest specified under 0.63 0.37
this Act
R The amount of interest accrued and remaining unpaid at the end Ni Nil

of the accounting year

The amount of further interest remaining due and payable even in

f the succeeding years, until such date when the interest dues as 0.73 0.40
above are actually paid

The Company has identified small enterprises and micro enterprises, as defined under the MSMED Act,
2006 by requesting confirmation from the vendors through the letters circulated by the Company.

Relationship with struck off companies

Name of struck off company Nature of Transactions during Balance outstanding Relationship
: transactions the year ended as at with the
March March March March struck off

31, 2022 31, 2021 31, 2022 31, 2021 company

Sumitron Exports Pvt. Ltd Purchase of

So00ds 0.16 - 003 0.03 0.03 External
. ’ vendors
Avanza Epsilon Elekiro Pvt. L.td ;Cé\éim’es - - 0.10 0.10

21. Provisions

Non-current: It consists of provision for employee benefits of ¥ 13.51 Crore (previous year: ¥ 13.22 Crore).

Current: It consists of provision for employee benefits of ¥ 11.64 Crore {previous year: ¥ 11.67 Crore) and
provision for machine availability of ¥ 67.63 Crore (previous year: ¥ 77.83 Crore).

[THIS PLACE IS INTENTIONALLY LEFT BLANK
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In pursuance of Ind AS 37 - ‘Provisions, contingent liabilities and contingent assetls', the provisions required
have been incorporated in the books of account in the following manner:
Particulars o Machine availability
rartied March 31, 2022 March 31, 2021
Opening balance 77.83 89.35
Additions 91.90 48.69
Utilisation (78.71) (38.75)
Reversal {23.39) (21.48)
Closing balance 67.63 77.83
Machine availability provision represents obligation of the Company to compensate the customer in
connection with unplanned suspension of operations or the expected outflow of resources against claims
for the loss incurred by the customer on account of the wind turbine generator uptime being lower than the
specific threshold of the time the grid was available, as defined in the contracts.
22. Other liabilities
Non-current — It consists of deferred fiability” of 2 19.63 Crore (previous year: ¥ 24.57 Crore).
_March 31, 2022 WMarch 31, 2021
Current
Statutory dues 2547 33.19
Deferred liability™ 4.94 4,94
Other liabilities ) 0.22 0.22
Total 30.63 38.35
* Compulsory convertible debentures has been classified as financial liability and are measured at amortised
cost.
23. Revenue from contract with customers

23.1 Disaggregated revenue Information

““March 31, 2022 March 31, 2021

Income from operation and maintenance service and power

o 1,444.00 1,370.29
generatioh
Part sales 168.08 94.87
Scrap sales 15.39 12.14
Total 1,617.47 1,477.30
Geography
India 1,612.77 1,460.29
QOutside India 470 17.01
Total 1,617.47 1,477.30
Timing of revenue recognition
Goods transferred at a point in time 173.47 107.01
Services transferred over time 1.444.00 1,370.29
Total 1,617.47 1,477.30
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23.2 Contract balances

Trade receivables ’ 32283
Contract liabilities 121.18

356.30
67.75

Trade receivables are non-interest bearing and are generally on payment terms of within 30 days from

invoice date which is raised as per contractual agreement.

23.3 Reconciling the amount of revenue recognised in the statement of profit and loss with the

contracted price

March 31, 2022 WMarch 31, 2021

Revenue as per contracted price 1,685.98 1,504.54
Less: Variable consideration

Machine availability , (68.51) (27.24)
Total ‘ 1,617.47 1,477.30

23.4 Performance obligation

The performance obligation is satisfied over-time and payment is quarterly due within 30 days from

invoice date which is raised as per contractual agreement.

24. Other income

March 31, 2022

March 31, 2021

interest income on:

on deposits with banks 0.15 0.01
on others 87.90 50.07
Total . 88.05 50.08

25. Cost of raw materials, components consumed and services rendered

March 31, 2022

March 31, 2021

Opening inventory 364.49 322.33
Add : Purchases 501.65 494.24

! 866.14 816.57
Less : Closing inventory 402.81 364.49
Total 463.33 452.08

26, Employee benefits expense

March 31, 2022

March 31, 2021

Salaries, wages, allowances and bonus 130.84 107.20
Contribution to provident fund and other funds (refer Note 34) 11.42 10.06
Staff welfare expenses 14.20 12.53
Total o 156.46 129.79

27. Finance cosis

_ March 31, 2022

March 31, 2021

Interest expenses on:
Financial liabilities measured at amortised cost & FVTPL

on inter corporate deposits 0.02 9.22
on other financial liabilities . 143.64 118.03
Bank charges 2.32 1.84
Dividend on convertible preference shares . 0.00" 0.00*
Total ‘ " 145.98 129.09
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28. Depreciation and amortisation expense

" Wiarch 31, 2022 Warch 31, 2021

Depreciation on property, plant and equipment (refer Note 6) 13.67 9.91
Amortisation of intangible assets (refer Note 8) ' o 364.63 364.59
Total 378.30 1374.50

* Less than ¥ 0.01 Crore

29. Other expenses

“Warch 31,2022 March 31, 2021

Site expenses 6.42 7.00
Repairs and maintenance :

Plant and machinery 0.86 0.73

Building 0.70 0.38

Others : 2.36 3.00
Rent (refer Note 35) 577 11.10
Rates and taxes 2.62 5.38
Insurance 5.76 5.07
Advertisement and sales promotion 0.32 0.24
Freight outward and packing expenses ) 12.92 9.28
Travelling, conveyance and vehicle expenses 40.66 32.92
Communication expenses 2.95 3.29
Auditors' remuneration and expenses * 0.26 0.29
Constultancy charges 42.85 42.44
CSR, charity and donations * 3.39 2.05
Security expenses ' 36.51 37.49
Miscellaneous expenses 14.29 10.60
Exchange differences, net 0.65 (1.97)
impairment allowance (0.34) 2.75
Bad debts written off 13.17 15.67
Allowance for doubtful debts and advances . 16.79 10.62
Loss on disposal of property, plantand equipment, net 2.64 0.00*
Total 211.55 198.33

* Less than  0.01 Crore.
# Payment to auditors towards statutory audit fees is ¥ 0.26 Crore (previous year: ¥ 0.29 Crore).

$ The Company has spent ¥ 3.39 Crore (previous year: ¥ 2.05 Crore) towards various schemes of Corporate
Social Responsibility as prescribed under section 135 of the Companies Act, 2013. The details are:

| Gross amount required to be spent by the Company during the year: € 2.95 Crore (previous year: ¥ 0.89

Crore)
[l. Amount spent during the year on »
March 31, 2022 March 31, 2021
Yet to be Yet to he
In cash paid in cash In cash paid in cash

i, Construction/acquisition of any asset - - - -
ii. For purposes other than (i) above 339 _ - 2.05 -
Total . 3.39 - 2.05 -
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. Above includes a contribution of ¥ 1.36 Crore {previous year: ¥ 1.40 Crore) to Suzlon Foundation, a
subsidiary registered under Section 8 of the Companies Act, 2013, with the main objectives of working
in the areas of social, economic and environmental issues such as empowerment, health, education,
civic amenities, environment, livelihood, transformative, Proactive and enable the less privileged
segments of the society 10 improve their livelihood by enhancing their means and capabilities to meet
the emerging opportunities.

IV. The Company does notcatry any provisions for corporate social responsibility expenses for current year
and previous year. .
30. Exceptional items
The Company has made provision of T 124.09 Crore (previous year: ¥ Nil) towards impairment of loans
given to subsidiaries.
34. Tax expense

a. During the year, the Company has recognised income tax expenses of ¥ 174.67 Crore and deferred tax
asset of & 17.48 Crore. The Company has recognised deferred tax asset using the balance sheet
method on temporary differences between the tax bases of assets and fiabilities and their carrying
amounts for financial reporting purposes at the reporting date.

b. Reconciliation of income tax expense and the accounting profit multiplied by India’s domestic
tax rate for March 31, 2022 and March 31, 2021:

H__l\ﬂé_i__rch 31,2022 March 31, 2021

Accounting profit before income tax 228.30 246.24
Enacted tax rates in India 25.168% 25.168%
Computed tax expense 57.46 61.97
Non-deductible expenses as per income ax 167.94 119.51
Deductible expenses for tax purpose {50.83) {181.48)
(Credity/ charge relating to temporary differences (net) _ (17.48) -
Tax expenses as per statement of profit or loss 157.09 -

¢. Reconciliation of deferred fax:

" Warch 31, 2022 March 31,2021

Net deferred tax asset at the beginning of the year - -
Credit / (Charge) relating to temporary differences (net) 17 48 i
Net deferred tax asset at the end of the year " 17.48 -

d. Carried forward losses

Unabsorbed depreciation to be carried forward is ¥ Nil (previous year ¥ 238.66 Crore). Unabsorbed
depreciation is available for offsetting all future taxable profits of the Company. Further the Company
has opted for scheme u/s 115BAA hence no provisions of MAT will be applicable as well as no MAT
Credit will be available to the Company.

32. Components of other comprehensive income (OCh)

It includes re-measurement gains (losses) on defined benefit plans of ¥ 1.08 Crore (previous year: loss of
% (.36 Crore). (Refer Note 34).

33, Earnings per share (EPS)

" Warch 31, 2022_March 31, 2021

Basic and diluted .

Net profit after tax attributable to equity shareholders 71.21 246.24
Weighted average number of equity shares 2,93,66,800 2,93,66,800
Basic and diluted earnings per sha7§j‘f;§{ﬁﬁ;§aj h 24.25 83.85
Ly '@
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34. Post-employment benefit plans

Defined contribution plan:

During the year the Company has recognised ¥ 6.94 Crore (previous ye

of profit and loss fowards employer confribution to provident fund/ pension fund.

Defined benefit plan

The Company has a defined benefit gratuity plan. Every employee
of service is eligible for gratuity. Gratuity is computed based on 15
for each completed year of service. The scheme is partially funded with

of a qualifying insurance policy.

Net employee benefits expense recognised in statement of profit and

comprehensive income:

Current service cost

Net interest cost :

Net defined benefit cost recognised in profit or loss
Other comprehensive income

Re-measurement for the period - obligation (gain) / loss
Re-measurement for the period — plan assets (gain) / loss
Total defined benefit cost recognised in OCl

Total

Changes in the defined benefit obligation:

Opening defined benefit obligation

Current service cost

Interest cost

Benefits paid

Acquisition adjustments/ settlement cost

Re-measurement adjustments:

Actuarial changes arising from changes in demographic
assumptions

Actuarial changes arising from changes in financial assumptions
Experience variance (i.e. actual experience v8 assumptions)
Closing defined benefit obligation

Changes in the fair value of plan assets:

Opening fair value of plan assets

Interest income

Contributions by employer towards approved fund
Benefits paid

Acquisition adjustments/ settlement cost
Re-measurement adjustments:

Return on plan assets , excluding amount recognised in net interest

expense ,
Closing fair value of plan assets

4,_,_,1_\11"5‘,"0}1_ 31,2022 March 31,2021

ar # 6,01 Crore) in the statement

who has completed five or more years
days salary based on last drawn salary
an insurance company in the form

loss and in other

064 2.49
0.79 0.59

3.43 3.08
(1.08) 0.04

- 0.32

(1.08) 0.36
235 T 344

March 31, 2022

March 31, 2021

23.24 20.81
2.64 2.49
1.49 1.35

(2.31) (1.34)
0.30 (0.11)

(0.10) 0.60

(0.92) (0.92)

(0.06) 0.36

24.28 23.24

March 31, 2021

10.95 11.81
0.70 0.77
1.95 0.14

(2.31) (1.34)
0.30 (0.11)

- (0.32)

11.59 10.95
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Major categories of plan assets (as percentage of total plan assets)

Funds managed by insurer is 100% for March 31, 2022 (previous year: 100%).

The composition of investments in respect of funded defined benefit plans are not available with the
Company, the same has not heen disclosed.

Net asset/ (liability) recognised in the balance sheet:

March 31, 2022 March 31,2021

Current portion of the above : 2.64 2.26
Non-current portion of the above 21.64 20.98
Present value of defined benefit obligation as at the end of the 24.28 2324
financial year
Fair value of plan assets as at the end of the year ) (11.59) 10.85
Net asset/ (liability) recognised in the balance sheet {12.69) (12.29)
Principal assumptions used in determining gratuity and post-employment medical benefit
obligations:
March 31, 2022 March 31, 2021
Discount rate (in %) 6.80 6.40
X . . 3% for first year and 8%
Future salary increases (in %) 8% thereafter
Life expectation (in years) 6.22 7.58
21.50% at younger ages and 13.20% at younger ages and
Aftrition rate reducing to 6.80% at older ages reducing to 7.40% at older ages
according to graduated scale according to graduated scale
During the year, the Company has re-assessed the actuarial assumption for attrition rate based on trend
of attrition.
Quantitative sensitivity analysis for significant assumptions:
March 31, 2022 March 31, 2021
Decrease Increase  Decrease Increase
Discount rate (-/ + 1%) . 0.93 1.10 3.06 1.90
Future salary increases (~/ + 1%) 1.10 0.93 1.91 3.04
Aftrition rate (- / + 50% of attrition rates) 0.66 1.25 2.53 2.27

For the year ending on March 31, 2023 the Company expects to contribute ¥ 15.38 Crore (previous year.
¥ 14.79 Crore) towards its defined benefit plan.

The average duration of the defined benefit plan obligation at the end of the reporting period is 9 years
(previous year: 10 years).

35. Leases

The Company has lease coniracts for land used in its operations. Leases of land have lease terms between
5 years. The Company’s obligations under its leases are secured by the lessor’s title to the leased assets.
Generally, the Company is restricted from assigning and subleasing the leased assets. There are lease
contracts that include extension and termination options and variable lease payments. The Company also
has certain leases of premises with lease terms of 12 months or less and with low value. The Company
applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for these leases.
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statements. for the year ended March 31, 2022

36.

37.

Below are the carrying amounts of right of use assets recognised and the movements during the year ended

March 31, 2022 are as follows!

Particulars Warch 31, 2022 March 31, 2021
Opening balance 0.03 0.04
Additions 22.75 -
Depreciation 5.69 0.00"
Closing balance 17.09 0.03

* | ess than € 0.01 Crore

The movement in lease liabilities during the year ended March 31, 2022 is as follows:

Particulars ““March 31,2022 March 31, 2021 _
Opening balance - -
Additions : 22.75 -
Finance cost accrued during the year 1.91 -
Payment of lease liabilities 6.38 -
Closing balance 18.28 -

The following are the amounts recognised in statement of profit and loss:

March 31, 2021

Particulars , Narch 31, 2022
Depreciation expense on right-of-use assets 5.69
Interest expense on lease liabilities 1.91
Rental expense for short-term leases (included in other 577
expenses)

Total " 13.37

The Company had total cash outflows for leases of ¥ 12.15 Crore (previous year ¥ 11.10 Crore) during
the year. The effective interest rate for lease liabilities is 9% with maturity between 2023 and 2025. The
details regarding the contractual maturities of lease liabilities as of March 31, 2022 on an undiscounted

basis are as follows:

Particulars ’ March 31, 2022 Narch 31, 2024
Not later than one year 523 -
Later than one year and not later than five years 13.05 -
Later than five years - -
Total o 18.28 -

Contingent liabilities

The Company has stood as co-borrower and guarantor for loans granted
subsidiaries and a joint venture for which certain securities are provi
ascertainable. T

Capital and other commitments

Estimated amount of contract remaining to be executed on capital accounts and not provided for, net of

advances 2 3.08 Crore (previous year: ¥ 6.95 Crore).

March 31, 2022 March 31, 2021

Claims against the Company by employees 0.28
Interest payable under MSMED Act, 2006 0.73
Custom duty and service tax pending in appeal 0.02

0.28
0.40

to SEL and its identified domestic
ded, the amount of which is not
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for the year ended March 31, 2022

38. Segment information

39.

The Company has a single reportable segme

nt as defined in Ind AS 108 — Operating Segment. The

Company supplies majorly in India and all non-current assets are aiso located in india.

Related party fransactions

39,1 List of related parties

ng_ Name of the entity Nature of relationship
1 Suzion Energy Limited Hoiding company -
2 Suzlon Power Infrastructure Limited Fellow subsidiary
3 Suzlon Gujarat Wind Park Limited Fellow subsidiary
4 Suzlon Wind Energy (Lanka) Pvt. Limited Fellow subsidiary
5 Suzion Wind Energy South Africa (PTY) Ltd * Fellow subsidiary
6 Suzlon Wind Energy Corporation Fellow subsidiary
7 Suzion Energy Australia Pty. Lid Fellow subsidiary
8 Suzlon Wind Energy Espana S.L.U. Fellow subsidiary
9 SE Forge Limited Fellow subsidiary
10 Suzion Energy A/S Fellow subsidiary
11 Suzlon Generators Limited Joint venture
12 Aalok Solarfarms Limited Joint venture
13 Abha Solarfarms Limited Joint venture
14 Vayudoot Solarfarms Limited Joint venture
15 Heramba Renewables Limited Joint venture
16 Shreyas Solarfarms Limited Joint venture
17 Mr. Vinod R. Tanti Key Management Personnel (KMP)
18 Mr. Vaidhyanathan Raghuraman Key Management Personnel (KMP)
19 Mr. Bakut N. Rathod Key Management Personnel (KMP)
20 Mr. Per Hornung Pederson Key Management Personnel (KMP)
21 Mr. Ishwar Chand Mangal Key Management Personnel (KMP)
22 Mr. Om Prakash Talwar Key Management Personnel (KMP)
23 Mrs. Seemantinee Knhot Key Management Personnel (KMP)
24 Mrs. Priti Kaur Budhraja Key Management Parsonnel (KMF)
25 Mr. Girish R, Tanti Relatives of Key Management Personnet (RKMP)
26 Mr. Tulsi R. Tanti Relatives of Key Management Personnel (RKMP)
27 Mr Jitendra R. Tanti Relatives of Key Management Personnet (RKMP)
28 Rambhaben Ukabai Relatives of Key Management Personnel (RKMP)
20  Suzion Foundation Entities where KMP/ RKMP have significant influence
30 PT Wind Energy Entities where KMP/ RKMP have significant influence
31 Sarjan Realities Private Limited Entities where KMP/ RKMP have significant influence
32  Tanti Holdings Private Limited Entities where KMP/ RKMP have significant influence
33  Samiran Realties Limited Entities where KMP/ RKMP have significant influence
34 Samanvaya Holdings Private Limited Entities where KMP/ RKMP have significant influence
35 SE Freight and Logistics India Private Limited Entities where KMP/ RKMP have significant influence
36 Suzlon Global Services Limited- Gratuity Fund Employee Fund
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39.2 Transactions between the Company and related parties during the year and the status of
outstanding balances as at March 31, 2022:

Entities
where KMP/

Holding Fellow Joint Employee

Particulars company subsidiary  venture R;gnn?f;:gﬁ KMP  RKMP fund
influence
Purchase of property, - 0.02 - - - - -
plant and equipment ) () () O N S T ) ()
Purchase of goods 44.68 OAM 6.69 1.11 - - -
_and services (35.46) (2.04)  (7.46) (2.82) ) ) ()
Sale of goods and 226.53 2.49 0.36 16.79 0.19 0.99 -
services (182.97) (3.06)  (2.31) (1.03)  (025) (1.02) ).
Interest expense 42.14 ) X K K R K
(50.73) (-) ) ) ) ) )
Domestic consultancy 40.00 - - - - - -
charges ' (40.00) &) (-) ) ) () )
Interest income 86.13 29.89 A - A . -
(48.74) (0.51) ) ¢) ) ) )
Reimbursement of 23.06 - - - - -
amount receivable ) ) () (-) ) () (-}
. - - . 6.38 - - .
Rent pard e N N AL I I g
Corporate social - - - 1.36 - - -
welfare expenses ) () () (119 00 ()
Managerial . - - - 3.74 - -
remuneration ) ) ) () (4.35) {-) )
Director sitting f i - - - 0.02 - -
recorsTng e () () () (00 0
132.17 - - - - - -
oans taken (447.28) () e 060 ()
Contribution to gratuity - - - - - - 2.00
fund () (-) ) ) -) {-) (0.14)
Loans given 1,629.89 914.00 - - - - -
(659.33)  (200.00) ) ) ) ) )
Debt given pursuant to - . - - - - -
assignment of debt (11.22) () ) ) ) (-) )
Performance - - - - 0.1 - -
Guarantes () () () 0) () () ()
Realisation of loan 1,622.85
given () () () () 0 0 ()
Reimbursement of 15.78 . - . . - _
expenses payable (5.39) ) () (0.02) () ) )

[
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Outstanding balances:

" Entities
Particulars Holding F.e!‘toYv Joint \g&e&%ﬁ‘zjé KNP RKMP Employee
company subsidiary venture significant fund
U influence
Advance to supplier and - - - 6.01 - - -
other receivables () (- ) (1.62) (- (=) )
Director sitting fees - - - 0.01  0.00" - -
payable ) ) ) (0.00%) (0.00%) ) -
Managerial - - - - - - -
remuneration payable (-) (- ) (0.11) () o ()
Loans given (including 498.22  1,098.72 - - - -
interest) (510.00)  (200.47) ) SIS ) )
Trade receivables 563 1.56 0.25 4.08 0.08 0.57 -
(2.36) (7.69) (2.08) (1.15) (0.08)  (0.32) )
Trade payables 9.18 0.08 0.14 0.07 - - .
(3.16) (0.10) {0.23) _(0.47) ) (+) {-)
Compulsorily convertible 370.37 - - - - - -
debentures (366.10) G ) () ) ) t)
18.61 - - - - - -
Preference shares (16.76) 0 0 0 0 0 0
Unsecured loan taken 51.41 - - - - -
(including interest) () ) (=) () ) ) ()
Income accrued but not 28.50 . - - - - -
due (18.12) ) ) ) () ) )
. . 24.57 - - - - -
Equity portion of CCD (20.51) 0 ) 0 0 o .
Impairment allowance - 1,023.09 - - - - -
on loans O 0 () RS N 0

Figures in the bracket are in respect of previous year.

[THIS PLACE IS INTENTIONALLY LEFT BLANK]
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39.3 Disclosure of significant transactions with related parties

Year ended
Type of the transaction  Type of relationship ~ Name of the entity / person March 31,
2022 2021
Purchase of property plant — N . . -
and equipment Fellow subsidiary _ Suzlon Gujarat Wind Park Limited 0.02 -
Purchase of goods and Holding company Suzlon Energy Limited 4468  35.46
services Joint venture Suzlon Generators Limited 6.69 7.46
Sale of goods and services Holding company Suzion Energy Limited 226,63 182.97
Managerial remuneration  KMP Mr. Ishwar Chand Mangal 2.64 3.29
KPP . Mr. Om Prakash Talwar 1.06 1.01
Entities where KMP/
Rent paid RKMP have significant ~ Sarjan Realities Limited 6.38 6.08
influence
Interest expense Holding company Suzion Energy Limited 42,14  50.73
Sﬁ:?gjgc consltancy Hotlding company - Suzlon Energy Limited 40.00 40.00
. Holding company Suzlon Energy Limited 86.13 4874
Interest income o : . .
Fellow subsidiary Suzlon Gujarat Wind Park Limited 29.72 -
Director sitting f KMP Mr. Per Hornung Pedersen 0.01 0.01
sitting 1ees KMP Mr. Vaidhyanathan Raghuraman 0.01 0.0
] . Entities where KMP/
Corporate social welfare g b have significant © Suzlon Foundation 136 110
expenses )
influence
Machine availability .
expenditure RKMP Rambhaben Ukabhai 0.1 ~
Contribution fo gratuity Suzlon Global Services Limited -
fund Employee funds Gratuity Scheme 2.00 0.14
Debt given pursuant to . . -
assignment of debt Holding company Suzlon Energy Limited - 1122
Loans taken Holding company Suzlon Energy Limited - 132.17 447.28
Realisation of loan given ~ Holding company Suzlon Energy Limited 1,622.85 -
Loans given Holding company Suzlon Energy Limited 1,5629.86 558.33
9 Fellow subsidiary Suzlon Gujarat Wind Park Limited 714.00 200.00
Holding company Suzlon Energy Limited 22.94 5.39
Reimbursement of Entities where KMP , o ,
expenses payable JRKMP have significant oo Freight and Logistics India - 002
influence rivate Limite

40. Fair value measurements

The fair value of the financial assets and liabilities are considered to be same as their carrying values except

for details given below. The valuation requires the mana

gement to make certain assumptions about the

model inputs, including forecast cash flows, the discount rate, credit risk and volatility. The probabilities of

the various estimates within the range can be reasona

of fair value for these unquoted instruments.

Chartered

Accountants

bly assessed and are used in management's estimate
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41,

42.

Description of significant unobservable inpufs to valuation:

Financial Valuation Significant Range

fiability technique ynobservable {weighted Sensitivity of the input to fair value
inputs average)
FVTPL Monte Volatility in Volatility rate 1% increase in volatility rate would resultin
put Carlo stock price of  March 31,2022 - increase in fair value by ¥ 26.63 Crore
option—  Simulation unlisted entity ~ 59.67% (previous year ¥ 7.13 Crore) and 1%
Exit 4 (20,000 March 31, 2021 - decrease in volatility rate would result in
scenarios) 56.83% decrease in fair value by ¥ 25.08 Crore

(previous year 2 7.80 Crore). (Sensitivity in
fair value of the option)

Fair value hierarchy

There are no transfers between level 1 and level 2 during the year and earlier comparative periods. The
Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end
of the financial year.

The following table provides quantitative disclosure of fair value measurements hierarchy of the
Company's liabilities:

.

. e e ; ’ . Level 3
Financial liabilities at fair value through profit or loss: Wiarch 31,2022 March 31, 2021
Compulsory Convertible preference shares (Exit 4) 821.10 778.87

Reconciliation of financial instruments measured at fair value through statement of profit and loss:

_j\l’larch 31,2022 March 31, 2021

Opening balance 778.87 -
Addition during the year - 743.61
Finance cost recognised in statement of profit and loss o 42.23 35.26
Closing balance 821.10 778.87

Financial risk management

The Company's principal financial liabilities, comprise loans and borrowings, trade and other payables. The
main purpose of these financial fiabilities is to finance the Company's operations and to provide support to
its operations. The Company’s principal financial assets include trade and other receivables, and cash and
cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s primary focus is o
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance.

42.1 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises two types of risk: interest rate risk and
foreign currency risk. Financial instruments affected by market risk include loans and borrowings.

a. Interest vate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

b. Price risk

The Company is affected by the price volatility of certain commodities. ts operating activities require the
on-going purchase of electrical items for power evacuation which are affected by the commodity price.
The Company has a risk management strategy and planning regarding commodity price risk and its
mitigation. Sl -

I Chartered
=4 Accoyntants
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¢. Foreigr currency risk and sengtiivity

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate

because of changes in foreign exchange rates. As the Company does not have material exposure to
the foreign currency, there is no risk associated with changes in foreign exchange rates.

The Company's exposure to foreign currency risk as at the end of the financial year are:

March 31, 2022 March 31, 2021

“TTUSD  EURO  Others  USD__ EURO  Others
Financial assels
Trade receivables 4,49 - 0.01 4,35 - 6.24
Other assets 3.98 4.62 061 238 2.01 -
Total T 847 4.62 062 673 2.01 6.24
Financial liabilities
Trade payables 5.18 10.32 0.03 1.18 21.89 0.03
Other liabilities 0.41 - - 0.40 - -
Total 5.59 10.32 0.03 1.58 21.88 0.03

Foreign currenicy sensitivity

The Company’s currency exposures in respect of monetary items as at March 31, 2022 and March 31,
2021 that result in net currency gains and losses in the income statement and equity arise principally
from movement in US Dollar and Euro exchange rates. ‘

The following tables demonstrate the sensitivity to a reasonably possible change in USD and EURO
exchange rates, with all other variables held constant. The Company's exposure to foreign currency
changes for all other currencies is not material. The other currencies includes Australian Dollar, Great
Britain Pound and Danish Kroner.

Currency Change in Effect on profit hefore tax
L currency rate  March 31,2022  March 31, 2021
usb ‘ +6% (0.28) (0.26)
usD 5% 0.28 0.26
EURO +5% (0.14) (0.99)
EURO 5% 0.14 0.99
42.2 Creditrisk

&

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its
contractual obligations. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities (primarily loans). The Company consistently monitors
the financial health of its customers and sales proceeds are being realised as per the milestone payment
terms agreed to minimise the loss due to defaults or insolvency of the customer. Progressive liquidity
management is being followed to de-risk the Company from any non-fulfiiment of its liabilities to various
creditors, statutory obligations, or any stakeholders.

Trade receivables

The Company's exposure fo trade receivables is fimited due to diversified customer base. The Company
consistently monitors progress under its contracts with customers and sales proceeds are being realised
as per the milestone payment terms agreed to minimise the loss due to defaults or insolvency of the
customer.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition, a large number of minor receivables are grouped into homogenous groups and assessed for
impairment collectively.
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8.

42.3

Financist instraments

Financial instruments that are subject to concentrations of credit risk primarily consist of cash and cash
equivalents, term deposit with banks, investment in mutual funds, and other financial assets.
Investments of surplus funds are made only with approved counterparties and within credit limits
assighed. The Company's maximum exposure to credit risk as at March 31, 2022 and as at March 31,
2021 is the carrying value of each class of financial assets.

Refer Note 2.3(n) for accounting policy on financial instruments.

Liquidity risk

Liquidity risk refers to that risk where the Company cannot meet its financial obligations. The objective
of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use
as per requirement. In doing this, management considers both normal and stressed conditions. The

Company manages liquidity risk by maintaining adequate reserves and banking facilities by continuously
monitoring cash flow forecast and by matching the maturity profiles of financial assets and liabilities.

The table below summarises the contractual maturity profile of the Company’s financial liabilities based
on contractual undiscounted payment:

_Uptoiyear 1-5years >5 years Total
March 31, 2022
Redeemable cumulative preference shares - - 18.61 18.61
Compulsorily convertible debentures - - 370.37 370.37
Compulsory convertible preference shares 1,318.32 - - 1,319.32
Other financial liabilities 32.04 - - 32.04
Trade and other payables ' 185.18 - - 185.18
Total 1,636.54 - 388.98 1,925.52
March 31, 2021
Redeemable cumulative preference shares - - 16.76 16.76
Compuisorily convertible debentures - - 366.10 366.10
Compulsory convertible preference shares ' - - 1,249.78 1,219.78
Other financial liabilities 27.98 - - 27.98
Trade and other payables 228.73 - - 229.73
Total T 257.71 - 1,60264  1,860.35
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43. Ratios and iis elements

Ratio March 31, 2022 March 31, 2021 Chang;)/é

Current ratio @ -
_Current assets/ Current liabilities 1386 2.63 (48.22)

Debt - Equity ratio €@ - ’

Total debt/ Shareholders equity : (3.96) 4.19 (194.73)

Debt service coverage ratio @ )

EBITDA (excluding non-cash expenses)/ Interest + 2978 (1.85) 112877

principal repayments
Return on Equity ratio @
Net profit after tax - Preference dividend (if any)/ Equily «
shareholder's funds * 100 ~ (16.04) 04.31  (124.95)
Inventory turnover ratio ¥

Sales/ average Inventory 3.98 4.08 (2.42)
Trade receivables turnover ratio ™

Sales/ average receivables 4.76 3.98 19.78
Trade payable turnover ratio *

Net credit purchases/ average payables 3.28 3.02 6.45

Net capital turnover ratio @

Sales (includes only revenue from operation and other

operating income)/ Capital employed = total assets - 1.24 0.73 68.98
current liabilities

Net profit ratio @

Net profit/ Sales ‘ 0.04 0.17 (73.59)
Return on capital employed (%) @
Earnings before interest and tax (EBIT)/ Capital 31% 16% 94.75

employed = total assets - current liabilities
Return on investment (%)* '
Finance income/ Investment 10.60% 9% 17.73

Reasons for variance

* There is no significant change (i.e. change of more than 25% as compared to the immediately previous
financial year) in the key financial ratios.

@ Revenue growth along with improved margins and liquidity has resulted in improvement of certain ratios,
but on account of provision for income tax there is reduction in net profit and reduction in shareholders fund
on account of impairment of loans led to weakening of certain ratios.

[THIS PLACE IS INTENTIONALLY LEFT BLANK]
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44. Other information

45,

a. The Company do not have any Benami properiy, where any proceeding has been initiated or pending
against the Company for holding any Benami property.

b. The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond
the statutory period.

¢. The Company have not traded or invested in Crypto currency or Virtual Currency during the financial
year.

d. The Company have not advanced or loaned ‘or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall

i, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or

ii. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

e. The Company have not received any fund from any person(s) or entity(ies), including foreign entities
(funding party) with the understanding (whether recorded in writing or otherwise) that the Group shall

i, directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Uttimate Beneficiaries) or

i. provide any guarantee, security or the fike to or on behalf of the ultimate beneficiaries.

The Company have not any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (such as, search or survey).

Going concern
The net worth of the Company is negative at ¥ 443.82 Crore as at March 31, 2022. Subsequent to the year

end, as a part of refinancing arrangement, the Company along with its parent company and identified
domestic subsidiaries Suzlon Power Infrastructure Limited ('SPILY), and Suzlon Gujarat Wind Park Limited
(‘SGWPL'), (collectively referred as ‘Suzion The Group' or ‘STG' or ‘the borrower’) has entered info an
agreement with new lenders (REC Limited and Indian Renewable Energy Development Agency Limited).
As per the terms of the said agreement STG is obliged to facilitate down-seliing or achieve reduction of
REC foan (including non-fund based facility) from ¥ 3,553 Crores to ¥ 2,178 Crores within a period of one
year from the disbursement date and fulfil conditions such as monetisation of certain assets failing which it
could trigger an event of default before March 31, 2023. These events and conditions cast a significant

doubt on the Group's ability to continue as a going concern.

The Management has plans to meet the financial obligations in the foreseeahle future through various
options including refinancing of part of loan with other lenders, execution of the pipeline of orders in hand,
future business plans, realisation of trade receivables and financial assets, capital raising, monetisation of
assets. Having regard to the above, the consolidated special purpose financial statements for the year
ended March 31, 2022 have been prepared on a going concemn hasis

[THIS PLACE IS INTENTIONALLY LEFT BLANK]
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