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Report of Independent Accountants

To the Stockholder of Suzion Wind Energy Corporation
Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheet of Suzlon Wind Energy Corporation
(referred to as “the Company”) as at March 31, 2019 and 2018 and the related statements of profit and loss
and change in stockholder's equity for the years then ended, and related notes to financial statement
(collectively referred to as the “financials statements”).

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as at March 31, 2019 and March 31, 2018 and the results of its operations for the years then
ended in conformity with accounting principles generally accepted in India.

Basis of Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audits. We are required to be
independent with respect to the Company in accordance with the relevant ethical requirements relating to
our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement, whether due to fraud or error. Our
audit included performing procedures to assess the risks of the material misstatement of the financial
statements, whether due to fraud or error, and performing procedures that respond to those risks. Such
procedures included examining, in a test basis, evidence regarding the amounts and disclosures in financial
statements. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe
that our audits provides a reasonable basis for our opinion.

Emphasis of Matter

We draw attention to Note 33 of the financial statements, which indicates that the Company incurred a loss
of $ 11.85 million during the year ended 31 March 2019 (2018: Loss of $ 18.64 million), and as of that date,
the Company had an accumulated deficit of $ 102.87 million (2018: $ 91.02 million). The Company has
continued to incur losses in FY19, which has resulted in a net asset deficiency of $ 20.55 million. These
factors indicate the existence of a material uncertainty that may cast doubt on the Company's ability to
continue as a going concern. The Company sought and obtained a letter of support from Suzlon Energy
Limited (“the Group"), the ultimate parent to continue to provide financial support to Suzlon Energy Limited
(Mauritius) and its subsidiaries to enable it to continue operations through at least 12 months_from the date
of the directors' report.

Our opinion is not modified in respect of this matter.
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Restriction of Use

This report is issued for internal consumption of the Management with respect to the consolidation purposes
and for the use of existing Lenders of the company and should not be used for any other purpose. We do
not accept or assume any liability or duty of care for any other purpose or any third parties to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.
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Suzlon Wind Enaergy Corporation
Consolidated Batance sheot as at March 31, 2018
All amaunts In US Dollars, unless otherwise stated

As at As at
e NOWS®  march31,2018 March 31, 2018
Assols
Non-current assets
Propetty, plant and equipment 8 1,488,744 1,937,719
Financial assets
Trade receivablos 7 25,065,975 41,802,090
Cther finandial assets 8 2,746,188 10,006,182
25,300,887 53,934,991
Curront assets
Inventories g 10,901,854 13,792,325
Financial assets
Trade receivables 7 11,862,073 7,486,815
Cash and ¢ash equivalents 10 2,647 38a 6,960,737
Other financial assets 8 108,619 108,193
Current Tax Assels 110,669 00,908
Other current assets 1 445,084 457 656
25,876,568 29,124,722
Total assots 55,277 455 83,089,713
Equity and linbilities
Equity
Equity share cagital 12 1,000 1,000
Other equity
Share premium 13 82,314,746 82,314,746
Retained eamings (102,869,834) (91,020,181}
{20,554,088) 1B, 704,435)
Non-current Habllitles
Financial liabllities
Borrowings 14 4,000,000 12,000,000
Cther financial llabilities 15 40,278,338 47,626,531
44,376,338 59,826,531
Currant Habliitles
Financlal liatilities
Trade payables 18 6,781,806 9,630,893
QOther financial liabilties 1% 11,824,054 12,026,612
Other fiabiities 18 8,116,516 7,528,735
Pravislons i7 2,734,030 2751877
31,455,206 31,037,817
Total equity and liabilitles 55,277,455 83,059,713
For T R Chadha & Co LLP For Suzian Wind Energy Corporation
Charleted Accountants :
Firtn Reg.No 0067 11N/NSO0028
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Vikas
Partner
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Suzlon Wind Energy Corporation

Consclidated Statoment of profit and foss for the year ended March 31, 2019
All amounts in US Dollars, unless otherwise staled

Particulare Notos March 31, 2019 March 31, 2018
Income
Revenue from operations 18 63,667,830 52,755,848
Other operaling income 20 344,041 283,033
Other Income 21 3,831,486 392,882
57,833,368 53,411,762
Expenses
Consumption of raw materials 20.621,132 23,300,704
Changes In lnventories of finlshed goods, work-in-progress and stock-In-rade 2,890,470 4,100,634
Emplayes benefits expanse 22 28,758,008 28,611,120
Depraciation / amontisation (including impaiment losses) 8 578,763 1,472,472
Finance costs 23 3,164,238 3,592 670
Other expenses 24 13,642,914 16,870,803
69,566,526 72,047,412
Profit/ (loss) before tax {11,723,168) (18,635,850}
Tax expense 126,484 -
Profit/ {loss} after tax {11,849,652) {18,635,650)
Other comprehensive incoma, net of tax - -
Total comprehensive Income for the period 11,849,652} {18,635,650)

For T R Chadha & Co LLP For Suzion Wind Energy Cotporation e
Chartered Accountants : (///
Firm Reg.No.006711NNS00028 w"-?*—‘-u
( ) \/( A VAN Andy Cukurs ‘Campbell
VD CEQ CFO
Vikas Kuhvar
Partner el £ f:x itese, TL

Mambership No. 75363 Qute: ,Mc‘[ Jo, 201G

i > \\Q“ /
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Suzion Wind Energy Corporation
Consolidated Statement of changes in equity for the year ended March 31, 2019

8. Equity share capltal

US Dallars
Equity shares of US Doltar 1 esch, subscribed and fufly pald
At April 1, 2017 500,000
Issue of share capital .
Al March 31, 2018 500,000
Issue of share capital -
At March 31, 2019 500,000
b. Other equily, atiributable to the equity holders
Retalned Total
eamings Share promium equity
As at Aprdl 1, 2048 (21,020,181) 82,314,746 {B,705,435)
Profitf {foss) for the year (11,849,852) - (11,840,662)
Other comprehansiva Income o - .
Total comprehensive income (102,869,833) 82,314,745 {20,555,087)
Other movements - - -
As at March 31, 2019 {102,669,833) 82,314,746 (20,565,087}
As at April 1, 2017 (72,384,531) 82,314,746 2,930,215
Profi (loa} for the year (18,638,650) . (18,635,6850)
Other comprehensive incorma " > i
Total comprehensive Income (91,020,181} 82,314,746 (B,705,435)
Other movements - - -
As at March 31, 2018 {91,020,181) 82,314,746 {8,705,435}
For TR Chadha & Co LLP Wind Energy Corporation il
Charterad Accountants R, ::__
Firm Reg.No.0067 11N/NSD0028 - e
¢___Jeske Campbell
: \ﬂv\ oY B ikt
Sk
VikaX Kumar place: Cluice 5o, FL
Partner Date: ; Yy
Membership No. 75363 M"'? 2o ’ POL7
Mumbai

o 95 May 2009



1. Company information

Suzlon Wind Energy Corporation (the Company' or ‘SWECQ') was incorparated on October 1, 2001 to
market wind energy generators. SWECO provides turnkey solutions along with operations and
maintenance services to the wind energy industry. Suzlon Wind Energy Corporation Is the wholly owned
United States Subsidiary of Suzion Energy A/S, Denmark (Parent’). Suzlon Energy AS is a wholly
owned subsidiary of Suzlon Energy Limited Maurltius, which is a wholly owned subsidiary of Suzion
Energy Limited incorporated In India.

The Consolidated financial statement relates o parents and its subsidiary companies namely i.e. Suzion
Project VI LLC (collectively referred to as “the Group")

2. Basis of preparation and significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) nolified under section 133 of the Companies Act, 2013 together with the
Companles (Indian Accounting Standards) Rules, 2015, as amended ("the Rules").

The financial statements have been prepared on a historical cost basis, except for the following:
= certain financial assets and liabilities that is measured at fair value.

The financial statements are presented in USD and all values are rounded off to the nearest full
number except when otherwise indicated.

Basis of Consolidation

The Company consolidate entities which it owns or controls. The consolidated financial statements
comprise the financial statements of the Company and its subsidiaries ("the Group"), Control exists
when the Parent has power over the entity, is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect those retums by using its power over the entity.
Power is demonstrated through existing rights that give the ability to direct relevant activities, those
which significantly affect the entity's returns. Subsidiaries are consolidated from the date control
commences until the date control ceases.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all refevant facts and circumstances in
assessing whether or not the Company's voting rights in an investee are sufficient to give it power,
including:

8) the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of
the other vote holders;

b} potential voting rights held by the Company, other vote holders or other pariies;

c) rights arising from other contractual arrangements: and

d) any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at the time that decisions need to be made, Including
voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and

ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a




subsidiary acquired or disposed of during the year are included in the consalidated Profit or Loss from
the date the Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are atlributed ta the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed ta the owners of the Company and to the non-controlling interests even if this results in the
non-confrofling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to transactions
between members of the Group are eliminated in full an consolidation,

% of Yoting %o of Voting
Particulars Country of Power As at Power As at
lucorporation March 31, 2019 March 31,2018
Subsidiary Company - Direct
Suzlon Project VIII LLC United States.of 100 100
America

2.2 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification, An asset Is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settie a liability
for at least twelve months after the reporting period,

All other assets are classified as non-current,
A liability is current when:

ItIs expected to be seltled in normal operating cycle

Itis held primarily for the purpose of trading

It is due to be setlled within twelve months after the reporting period, or

There is no unconditional right to defer the sefttiement of the liability for at least twelve
moniths after the reporting period,

* & ¥ @

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The Company classifies all other liabilities as non-current.

b. Foreign currencies

The Company’s financial statements are presented in USD, which is also the Company's functional
currency.




c
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Transactions and balances

Fareign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporiing
date. Exchange differences arising on settlement or translation of maonetary items are recognised in
profit or loss.

Non-menetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or foss on the change In fair value of the item
{L.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or
loss are also recognised in OCI or profit or loss, respectively).

Revenue recognition

We determine revenue recognition through the following steps:

« identification of the contract, or contracts, with a customer;

« identification of the performance obligations in the contract;

* determination of the transaction price;

= allocation of the transaction price to the performance obligations in the contract; and
« recognition of revenue when, or as, we satisfy a performance obligation.

Revenue for all businesses is recognised when the performance obligation has been satisfied, which happens
upon the transfer of control to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for the goods and services.

Revenue is recognised when or as performance obligations are satisfied by transferring the promised goods
or services to the customer, i.e. at a point in time or over time provided that the stage of cormpletion can be
measured reliably,

Revenue comprises of service income from rendering operation and maintenance services, sale of
components, income from wind power generation and interest income,

Revenue is recognised, net of trade discounts, and any other applicable taxes,
Revonue from operations and maintenance service

Revenues from operation and maintenance contracts are recognised pro-rata over the period of the
contract as and when services are rendered.

Revenua from sale of components

Revenue from sale of components is recognised in the statement of profit and loss when the
significant risks and rewards in respect of ownership of goods has been transferred to the buyer as
per the terms of the respective sales order, and the Income ¢an be measured reliably and is
expected to be received.




Interast income

Interest income s recognised on a time proportion basis taking into account the amount outstanding
and the effective interest rate applicable. Interest income is included in other income in the
statement of profit and loss.

. Taxes
Current income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered fram
or pald to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised either in other
comprehensive income or in equity. Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates the positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recoghised to the extent that
it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporiing date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be ulilised. Unrecognised deferred lax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability Is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

. Property, plant and equipment (‘PPE’)

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment loss, if any.




Capital work-in-progress comprises of the cost of PPE that are not vet ready for their intended use
as at the balance sheet date. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects If the recognition criteria are met,
When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on thelr specific useful lives.

Likewise, when a major inspection Is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit and loss when they are incurred,

Depreciation is calculated on the straight line method ('SLM') based on the useful lives and residual
values estimated by the management. The identified components are depreciated separately over
their useful lives; the remaining components are depreciated over the life of the principal asset.

Type of asset Useful lives {years)
Leasehold Improvements 26 Years, the rate based on lease perlod
Plant and machinery 3t 7 years |
Ci uters and Office

E::i‘gmants v Jto 6 years
Furniture and fixtures 3to 7 years
Vehicles 3to 6 years |

Leasehold land is amortised on a straight line basis over the perlod of lease.

Gains or losses arising from de recognition of fixed assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset on the date of disposal and are
recognised in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Borrowing costs

Borrowing cost includes interest and amortisation of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarlly takes a substantial period of time to get ready for its Intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
oceur,

Leases

The determination of whether an arrangement Is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfiment of
the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
aright to use the asset or assets, even if that right is not explicitly specified in an arrangement,

Company as a lessee
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of

the leased item, are classified as operating leases. Operating lease payments are recognised as an
expensa in the statement of profit and loss on a straight-line basis over the lease term. Initial direct




costs such as legal costs, brokerage costs, efc. are recognised immediately in the statement of profit
and loss.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership
of the asset are classified as operating leases. Assels other than land and building subject to
operaling leases are included in fixed assets. Lease income on an operating lease is recognised in
the statement of profit and loss on a straight-line basis over the lease term. Costs, including
depreciation, are recognised as an expense in the statement of profit and loss.

Impalrment of non-financial assets

The Company assesses al each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset Is required, the
Company estimates the asset's recoverable amount, An asset's recoverable amount Is the higher of
an asset's or cash-generating unit's (CGU') net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assels or groups of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. Impairment losses are recegnised in the statement of profit and
loss. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining net selling price, recent market transactions are
taken inta account, if available. If no such transactions can be identified, an appropriate valuation
model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

The impairment loss recogniged In prior accounting perlods Is reversed if there has been a change
in estimates of recoverable amount. The carrying value after reversal Is not increased beyond the
carrying value that would have prevailed by charging usual depreciation if there was no impairment.

Inventories

Inventories comprise of components, stores and spares and are valued at lower of cost and
estimated net realisable value. Inventories include some materials that are repaired as well as
repairable as at the balance sheet date. Cost of inventory is determined on a weighted average
basis.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying ecanomic benefits will
be required to seftle the obligation and a refiable estimate can be made of the amount of the
abligation.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the rigks specific to the liability, When discounting is used, the
Increase in the provision due fa the passage of time is recognised as a finance cost.




k. Retirement and other employee benefits
The company recognized Hs liability towards Social Securlty contributions in Profit & Loss account,

The company contributes to 401(k) program and recognized its contribution towards the fund in
Profit & Loss account,

Short-term compensated absences are provided based on estimates. The entire leave is presented
as a current liability in the balance sheet, since the Company does not have an unconditional right to
defet its settlement for 12 months after the reporting date.

I. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-lerm
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in valye.

m. Contingent liabilitles

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity or a present obligation that arises from past events but is not
recognised because It is not probable that an outflow of resource embodying economic benefit will
be required to settle the obligation or the amount of the obligation cannot be measured with
sufficient refiability,

The Company does not recognise a cantingent liability but discloses it as per Ind AS 37 in the
financial statements unless the possibility of an outflow of resources embodying economic
benefit is remote,

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reporied amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in cutcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods,

a. Significant judgements in applying the Company's accounting policy

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financlal
slatements:

Revenue recognition and presentation

The Company assesses its revenue arrangements against speclfic criteria, i.e. whether it has
exposure to the significant risks and rewards associated with the sale of goods or the rendering of
services, in order to determine if it is acting as principal or as an agent. When deciding the most
appropriate basis for presenting revenue or costs of revenue, both the legal form and substance of
the agreement between the Company and its business partners are reviewed to determine each
party's respective role in the transaction.

b. Significant accounting estimates and assumptions




The key assumplions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a matetial adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below, Uncertainty about these
assumplion and estimates could result In outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future perlods.

Allowance for trade receivables

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. The Company recognises impalrment
loss allowance based on lifelime ECLs at each reporting date, right from its initial recognition. For
recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition,

Fair value measurements

The company measures financial instruments at fair value in accordance with accounting policies at
each reporting date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly fransaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

¢ In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability, The
principal or the most advantageous market must be accessible by the company

All assets and labilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level Input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices In active markets for identical assels or liabilities

o Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement Is directly or indirectly observable ‘

« Level 3 ~ Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable

For agsets and liabilities that are recognized in the balance sheet on a recurring basls, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the falr value measurement as a
whole} at the end of each reporting period.

Financial instrument

Financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liabllity or equity instrument of another entity.

{a) Financial Assets:

Initial recognition and measurement:

The company measures its financial assets at fair value. In this context, quoted Investments are fair
valued adopting the techniques defined in Level 1 of fair value hierarchy of Ind-AS 113 "Fair Value
Measurement” and unquoted investments, where the observable input is not readily available, are fair
valued adopting the techniques defined in Level 3 of fair value hierarchy of Ind-AS 113 and securing
the valuation report from the certified valuer. However, trade receivables that do not contain a
significant financing component are measured at transaction price.




Subsequent measurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below
criteria:

i. The Company’s business model for managing the financial asset and

ii. The contractual cash flow characteristics of the financial asset,

Based on the above criteria, the Company classifies its financlal assets into the following categories:
i. Financial assets measured at amortized cost

ii. Financial assets measured at fair value through other comprehensive income (FVTOCH)

iii. Financial assets measured at fair value through profit or loss (FVTPL)

i, Financial agsets measured at amortized cost:

A financial asset Is measured at the amortized cost if both the following conditions are met:
() The Company's business model objective for managing the financial asset is to hold financial
assets in order to collect contractual cash flows, and
(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
This category applies to cash and bank balances, trade receivables, loans and other financial assets of
the Company. Such financial assets are subsequently measured at amortized cost using the effective
interest method. Under the effective Interest method, the future cash receipts are exactly discounted to
the initial recognition value using the effective interest rate. The cumulative amortization using the
effective interest method of the difference between the initial recognition amount and the maturity
amount is added to the initial recognition value (net of principal repayments, if any) of the financial
asset over the relevant period of the financial asset to arrive at the amortized cost at each reporting
date. The corresponding effect of the amortization under effective interest method Is recognized as
interest income over the relevant period of the financial asset. The same is included under other
income in the Statement of Profit and Loss,

Hi, Financial assets measured at FVTOCI:

A financlal asset Is measured at FVTOCH if both of the following conditions are met:

(a) The Company's business madel objective for managing the financial asset is achieved both by
collecting contractual cash flows and selling the financial assets, and

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

This category applies to Investments in Equity and Convertible Warrants. Such financial assets are

subsequently measured at fair value at each reporting date. Fair value changes are recognized In the

Other Comprehensive income (OCl). These equity instruments are neither held for trading nor are

contingent consideration recognized under a business combination. Pursuant to such lrrevocable

election, subsequent changes in the fair value of such equity instruments are recognized in OCI.

However, the Company recognizes dividend income from such instruments in the Statement of Profit

and Loss.

On De-recognition of such financial assets, cumulative gain or loss previously recognized in OCl is not

reclassified from the equity to Statement of Profit and Loss.

However, the Company may transfer such cumulative gain or loss into retained earnings within equity.

iil. Financial assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as
explained above. This is a residual category applied to all other investments of the Company. Such
financlal assets are subsequently measured at fair value at each reporting date. Fair value changes
are recognized in the Statement of Profit and Loss.




De-recognition

Financial asset (or, where applicable, a part of a financial asset or pant of a group of similar financial

assets) is primarily derecognized (i.e. removed from the company's balance sheet) when;

* The rights to receive cash flows from the asset have expired, or

+ The company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a 'pass-

through' arrangement and either;

{a) The company has transferred substantially all the risks and rewards of the asset, or

(b} The company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a

pass-through arrangement, it evaluates If and to what extent it has retained the risks and rewards of

ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the

assel, nor transferred control of the asset, the company continues to recognize the transferred asset to

the extent of the company's continuing involvement. In that case, the company also recognizes an

associated liability. The transferred asset and the associated Hability are measured on a basis that

reflects the rights and obligations that the company has retained.

On De-recognition of a financial asset, (except as mentioned in (ii) above for financial assets measured

at FVTOCI), the difference between the carrying amount and the consideration received is recognized

in the Statement of Profit and Loss.

Impairment of financial assets
The company assesses impairment based on expected credit losses (ECL) model to the following:

* Financial assets measured at amortized cost

- Financial assets measured at fair value through other comprehensive income (FVTOCH)

+ Financial assets measure at fair value through profit and loss (FVTPL)

Expected credit losses are measured through a loss allowance at an amount equal to:

= The 12-months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date); or

» Full lifetime expected credit losses (expected credit losses that result from all possible default events
over the life of the financial instrument).

For recognition of impairment loss on other financial assets and risk exposure, the company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-months ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifelime ECL is used. If, in' a subsequent perlod,
credit quality of the instrument improves such that there is no longer a significant increase in credit risk
since Initial recognition, then the company reverts to recognizing impairment loss allowance based on
12-months ECL.

For assessing increase in credit risk and impalrment loss, the company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis. Receivable
from group companies assessing net off payable.

(b} Financial Liabilities:
Initial recognition and measurement

The Company recognizes a financial lability in its Balance Sheet when it becomes parly to the
contractual provisions of the instrument, Financial liabilities are initially measured at Fair value.

Subsequent measurement

All non-current financial liabilities of the Company are subsequently measured at amortized cost using
the effective interest method. Under the effective interest method, the future cash payments are




exactly discounted to the initial recognition value using the effective interest rate. The cumulative
amortization using the effective interest method of the difference between the Initial recognition amount
and the maturity amount is added to the initial recognition value (net of principal repayments, if any) of
the financial liability over the relevant period of the financial liability to arrive at the amortized cost at
each reporting date. The corresponding effect of the amortization under effective interest method is
recognized as interest expense over the relevant period of the financial liability. The same is included
under finance cost in the Statement of Profit and Loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires,

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recagnition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments Financlal assets and financial liabilities are offset and the net amount
is reported in the balance sheet if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities

simultaneously.
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Suzion Wind Energy Corporation
& Proparty, plant and equipment

Farticulars Groan black Dopruciation | ot black
AsatAprii i,  Addiions  Ofspesals  AasiMarch  AsuiAprild, Fforthe  Olspeaats  As at Warch Ad g Narch  As at Aprid 1,
018 3, 2018 2010 year 31, 2013 31,2019 2014
Frsahold tand -« . . - s i . = I E
Laasahoid Anprovemente 535526 - . 834,526 223,984 a7 - 311,138 224,307 311684
Plasd ard Muchivesy 4,804,443 123297 2,493,543 24854,137 SMAAES 43814 2,483,543 1,288,758 F965.300 1440330
Campetar 853 6Ico squipments 285,520 6,650 6,596 WEATE 176760 46,503 34,606 166,708 16,708 118751
Furtitate and firdures 40,848 - . 40,848 [EXES] 4,925 . 18,578 22,269 Frd-
Vahicis 8,610 . 3,500 8010 8510 . 3,600 6,010 1] ©
Yatat 6,104, 846 129,767 632,638 3301904 3,767,120 SIBTE) 2532638 4.B13241 1408744 19837 718
Capilal Wk in Progress - . . . : = : b .
Grand Totad 6,704,845 129,787 2632638 3501994  AT67128 78763 2832038 1810254 1408 744 1937719
Particutars Qroas bloek Dopracistion f amortisation [
AawtAprii, Addiens  Disposals  Asel March  AsatApriit, Forthe  Disposals Az atMarch As ot March  As at April 1,
2017 31, 2018 w17 your 3, 2018 31, 2010 iy
Froahcid land 9,500 - 8,000 - : - E - . TN
Lariahold imgrovintents 810,875 14,850 £0.200 536,626 104,688 87,431 28270 223,044 ¥11.584 406,104
Plant and Mechinery 4,508 462 HBATY 30,390 4,824,443 207,043 ST 30,380 3,844,183 1480290 1,887,318
Corrgater ant OGS sqepments 245,870 40.850 . 246,820 125918 51451 - 178,780 118,781 20,662
Fumbur aid fudures 40,848 N - 40,848 8,766 4007 - 13,753 7.0 32,080
Vahklag 8,810 e - 8,510 8810 - - 8510 ) (11}
Tatal 5AT4 364 320,871 90,300 6704846 3224416 801376 EAGES  ITET 126 1937716 2243348

Capital Work in Progress 26,629 BA4 484 . 1,093 - - - 71,002 . 26,028
Grand Total 6800893 1,165,336 $0,38¢ 6575830 3224418 601379 68 660 4638219 1937719 2276517




Suzlon Wind Energy Corporation
Holeg to consolldated financis! statsments for the year onded March 34, 2019

7 Trade recoivables

March 31, 2019 March 31, 2018

Non-currant
Unsacired
Considorad good froen relsted partios 25,065,876 A1,592, 060
Considured douttiud from relatod parties 72,71t 2,086,202
25,138,680 44,041,292
Loss : Provision for daLbiil receivaties (Expectsd Cradit Loss) {F2.711) |,55,202)
Total 25,065,075 41,592,080
Current
Ursecurad, considorsd good from d parties 1,748,211 1,026.558
Unsecured, considarad good from retstud partias 10,114,702 8,471,257
Total 11,062,973 7,446,818

& Other financial assets

March 34, 2019 March 31, 2019

Non-currant
Non-current bank batances * 741202 820487
Soturity deposils. 2,800 2,500
Loang and advarces to employess B0,000 160,002
Loars and Advances recoveradle from ralited parties 12,208,350 9,021,892
13,092,392 10,005,182
Loss ; Provision for doubtiuf recaivabl _ {10286.224) -
Total y«,m 10,005,182
* This bal feprasacds C B ot which third parles have fen (Rentad, Credt Cand and insuranca purposes) and thasa are
noneuTant i nabure $1ce B company da not, within ona year, intend 10 1sminate ha progrens for which the commercial daposits ara heid
Current
Advances recevarable in cash 28819 23,183
Loars end wdvances to amployeas 60,000 60,000

‘Eujﬂin 106,183

9 Inventaries (vakmd al iower of cost and rel reafsabia vakie)

March 3, 2019 March 31, 2018

Finished goods, semi-finished goads and work-in-progress 2,189,745 3,314,225
Slores and spares 8732110 10,478,089
Total 10,901,654 13,792,328

10 Cash and cash equivsients

March M, 2019 March 31, 2018
Balances whh banks by cunrrent accounts 2,547,368 6,958,354
Cash on hand 5 1,383
Total 2,547,308 6,960,737

11 Other current assets

March 31, 2018 March 31, 2018

Prapaid exponses 228,057 324,624
Advance for Goods 217,007 143,001
Total 445,084 467,655
42 Share capital

Warch 31, 2019 March 31, 2018
Authorised shares
500,000 equily shares of US doliar 1 sach 500,000 500,000
Issued, subseribed & pald-up
1000 equily shares of US dollar 1 sach fully paki up. 1,000 1,000
Total 1,000 1,000

Termsi rights atiached to equity shares
Tha campany has only ona class of equity shares having par value of US Daliar 1 per share. Each haldsr of squly shares |8
eotitied 1o one vole per share. Suzlon Wind Energy Corparation is the wholfy owned Unitad States Subsidiary of Suzion Enargy A/S, Dermark




Suzion Wind Energy Corporation
Notes to consolidated financial statements for the year ended March 34, 2019

13 Other equity
March 31, 2018 March 31, 2018
Sacurilies pramium 82,314,748 82,314,748
Retained eamings {102,868,833) {91.020,181)
14 Borrowings
March 31, 2019 March 31, 2018
Non-currgnt
Term loan from banks/ financal institutions 4,000,000 12,000,000
Total 4,000,000 12,000,000
Curront
Current madurity of leng-lerm borrowings 8,000,000 8,000,000
Total 8,000,000 8,000,000
Tha Campany has oblained & long term loan from Exim Bank of Inda - London Branch. Loan cardes Inferest at USD LIBOR (6
manthe) + 575 bps p.a payable quartedy. The losn carres & moratorium perod of 2 yaars and 3 months. The first Instalemant
wag pald on Decamber 17, 2016, The loan Is payabla in 20 quartery instakments ending on 18 Bep 2020, Loan taken s fully
secured ageinst recelvables. The loan {8 guaranieed by AE Rator Holding and Suzlon Energy Limided. AE Rolor Holding Is the
uvitimate guaranior of the loan,
The secairily for the facilily Is given a8 foliows: )
i, Exclugiva charge on the recetvables arising out of all Operations and Malntanance Servicas [OMS'] contracts of SWECO,
with o fminkmum cover of 1.50 Umes guring the currency of lnan,
ii. Exclusive chiarge over the TRA/Escrow account(s) capluring the entire racelvables arsing out of all OMS conlracts of SWECQ,
i, Undertaking mmwmmwmmmemmdmmmmwnmmmm EscrovdTRA accounts.
Iv. Confirmalion from the Projact Owners for remittance of OMS procesds in the designated TRA/Escrow account.
v. Corporale Guaraniee of AE Rotor Holdings, Nelherlands
vi. Pledge of entire shaveholding of SWECO
15 Other financial liablilitles
March 31, 2019 March 31, 2018
Non-current
Loans from related parties (Rapayable after two years and rate of interest batween 2-4% p.a.) 99,576,339 46,226,631
Liguidated Damages due to third party 000,000 1,600,000
Tolal 40,376,338 47,826,611
Current
Currand matusity of long-term barrowings 8,000,000 8,000,000
Stalulory duas 1,089,676 454,265
Liquidated Damagas due to third party 800,000 800,000
Others 1,834 470 2,772,247
Total 11,824,084 12,020,512
16 Other current Rabilittes
March 31, 2019 March 31, 2018
Advance from customer 500,000 10,000
Income racalvad In advance 7615518 7,518,735
Total ﬁilﬁ,&ie 7,528,735
{7 Provislons
March 34, 2019 #arch 31, 2018
Current
Provision for leave banefils 1,185,300 1,104,732
Provision for performance guaraniea 1128011 306,289
Provislon for warraty 420419 1,341,848
Total 2,734,030 2,754,617
18 Trade Payables
March 31, 2049 March 31, 2018
Cument
Tride Payables due ta Nonelsted Partios 7,223,624 8,008,620
Trade Payablas due to Relaled Parties 1.557.781 1,021,867
Total 8,781,808 9,630,893




Suzlon Wind Energy Corporation
Notes to consolidated financial statermonts for the year ended March 31, 2019

19 Ravenue from operations

Merch 34, 2019 March 3, 2018

Sale af firished goodsispors parts 10,598 692 10,440,782

Sarvion incomo 42,868,138 A2615,086

Total 3,667,890 52,765,848

Detaite of finlshed goods sold:

Spaves paris and cihers 10,508,692 10,140,762
10,696,692 10,140,782

Datalls of services rendeved:

Operation ardd mahlenance sesvioes 39,870,358 34,584,601

Extandad warranly services 3,088,782 3,020,185

Total 42,959,138 42,515,066

20 Other operating Incoma

March 31, 2018 March 31, 2018

Othar miscalanaous income 344,041 263,033
Total 344,041 283,033
21 Other Income ;
March 31, 2019 March 31, 2018
flerest Income on.

Berk daposits 6410 2878
Eachange difarencas (nel) 3,620,668 -
Othars 04,410 300,003
Yotal 1!3931.456 ﬂm

22 Employee benefits expense

March 31, 2019 March 31, 2018

Selaries, wages, aliowances and bonus 22,668,362 23,074,991
Socluf securty cost 5,964,368 §,435,367
Stalf welfare expansss 125,260 100,751
Totat 28,769,009 78,611,129

23 Finance costs

March 31, 2018 March 31, 2018
Irderest 3,106472 3,522 BO7
Bank charges &7.765 69,653
Totad 3,184,238 3502,870
24 Other expenses
March 31, 2018 March 31, 2018

el 826,337 600,297
Rates and faxas 43,806 180,205
Provision for performance guarantee 881,378
Repairs ard malntenance

Buiking 5930 2356

Others 12,537 16,514
Irdurance 74024 665,848
Adtvarilsemant snd salas promolion 260,853 262,000
Travairg and comveyance 671,14 06,100
Vehice hie charges 1,474,388 1,697,267
Camemunication expoasss 225,831 268,844
Audiors ation nd expe 16,000 12,500
Congultancy cherges 227,041 255,732
Other saling 8nd adminisirative expecises 408,167 446,278
IT ralaled cosia 229,454 202,314
Exthange diffecencas (nel) - 6.041,029
Provision for doubtfid debils and advances 6,303,733 1,133,469

Total 13,642,914 10,870,803




Suzlon Wind Energy Corporation, USA
26. Ralated Party Disclosures
32019

A, Related parties with whom transactions have taken place durng the year

w Utlmate parant company
1. Buzdon Enargy Limted

b, Holding company
1. Suzlon Energy A5, Denmark {(Parent)
2. Suzlon Energy Limied, Mauntius (Parent of Parant)

<. Fallow Subsidiary pEnles with whom tr Hons ware ent
1, AE Rodor Holdng B.V., Nathedards (AERH}

2 SE Drive Technk GmbH, Gevmary (SEOT)

3. Beventus LLC, USA (Sevanius)

4, Sualon Energy BLY, Nelhortands (SEBV)

5, Bizlon Genarators Limited, | (SGL)

6, Suzlon Giobal Services Limited (fomorty Suzlon Blructures Limbied), Indla {$G5L)
7. Suzlon Wind Energy Nicaragus (SWERI}

i durfng the yasr

d. Koy Kamagement Persennel of Surlon Wind Enargy Caorporation
1. Andy Cukaurs - Chief Exgcuftee Officar

2. Jossa Campbal - Ched Financlal Otficer

2 Hope Whittlald - Legal Counsel

4. Seolt Bryun - VP Cparptions and Maintenance Sefvice

6, Tadd Karssak - VP - Health, Sofety and Environment

6, Tulsi R, Yanli - Dicacior

Allln USD

B Transactions batween the Group and related parties during (he period 1t Apr 2018 10 34et March 2019

» 2018 2018
Ultimate parent  Holding i Mw: (33 Ustimate papent Folding fdw [
Ll ) L ¥ ¥ .‘ s ey o z ¥

. 1,685,248 5008918 ‘ . 2,050,602 .

« S amsas & . 10,081,530 1,409,068 8

. - wassat . . : ‘

- s assam ] saam sie 190800

410 . 14,440 192,265 .
Misoetanacys lncoma . - 2y . . &1 =
wwm-um; B4 880 . |,m.§n E e 1,060,734 26,408 m,ﬂ'w 3
——— o o3 famam - . a2 t4wsM0 «
O sxpanses ' . . wee . . . 17,054 (8.400) .
Mandgarsl Remunerstion . ) . 141,268 5 3 . 2283488
€ Quistanding balances
2019 2018
Uil pareit Halding  Bubeidwry WWE ™ [Ullimats parant Wolding  Gubsidry (T

hmn ey ¥ L A 3 3 L i
Teado recalvablas 32,081,209 58781 114,702 i 89,113 5441 2480,074 -
S : e - - - —y
Loans ghas otitanss® . : 11,387,435 : . 8,505,378
Lowri tivea cutslanding i awtem T . . BISLHE 38T .
Interest tacelvabia ; L aee . : 518,614 .
Intarost payable - Cadrsr 2msmez . K- 45420 1,520,273 .
Abduricas ghvin : 5 o H 3 . 10,788 -

: 1,021,867

Tha company aa 00 March 31, 2019 has 1o recover koan amount dus from Severlus LLC of $ 10,289,224 including $ 4,207,508 ghven a8 loan during the yaar itsall, Considering the
fnancial position of Sevenius LLC, the Compary has Weaiad this tolol smourt as doubful of recovery Bad pravided agsinst the same during the year 2018-1D by dabiling o
Stalament of Prafil and Loss, (Planse refer Nate No.8 also In this tegars),
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Suzlon Wind Energy Carporation
Haotes fo C: financlal stat is for the year snded Masch 31, 2019

26 Contingent Lisbiilty - MIL
§7 Capltal Commifmant - Nil
28 Sagment Reporting

Cpareting segmenta are reporled in smmmtmmmwu reporting provided 1o the Chiel Operating Decision Maker CODM'} of lha Compary, The

CODM, who |8 redponaitée for sliocating and ing of the operaling segments, has baan IdantSed as the Managing Dirsctor snd CEO
of tha G ¥ Company operabes ooty In ong Bush Segmentia, Op and Mainenanca sarvicas for wind turbines and thve activitles inclderdal
mmnmsumormmmm.mnocdunnethmumupmmsmmanwhﬁm%ﬁmmuwmimﬁpmiw&mu‘
The Company whils ing the didalsd inancial s has disclosad tha segmant information 1o the extent applicable as requined undar Indian

Accauning Slandard 108 “Oparating Segments”,

29 Falr valus Measuremant

Financial Insiruments by catagory
HIL2019 ¥Haei18
FVPL ___ FVOCI Amortised Cost [FYPL FYOC! _Amertised Cost
38,026,045 49,488 804
Chvor financiale assets - 2,654 787 . 10,171,376
Cash and Cash equivalents - = 2,547,388 . - 8,960 737 |
Total financlal nsyuts - . 42,33 124 - - 96,601,017
Financial latdlitias
- - 8,781,606 - - 2630603
e E 4 12,000,000 . . 40,000,000
ciais fabi 44, 51,853,043 |
Tolal financial Hnblities - - N_»‘.!M 857 - - 81,463,736

The carrying smounts of cash and cash squivalent Inchuding other curent bank balances, Trade Recelvabiy, ciner financiala séssts and ofher Katillias Including
bamewings and other Ananclals llabiity ele. ers ek o ba the it fair valung, due to cumend snd shod term Aature of suth balances.

Far financial axsete and iabidses thal e mosswred st fai valus, the corying amounts sre equal ta the fair values
10 Capital managammnt

mewmmwuwomumflﬂabmuhmﬂmuapﬂmm&w%ﬂnmmwdm&hﬂhmmwmmw
e Company |s basad o " U8 judg of the appropdate batanco of key  ordor fo mout e svatagic ard daye-cay naeds. Wa contider the
mauﬁdmmmmbﬂukndmmhwwmInuwtdmwuhawicmndﬂunamuwmhmmﬂmueflmm?hn
Ml.hudvhmdmdnwmehmlm&mmmwmymhmmniofwmipuldioﬂﬂmhﬂdmulwncwmmmmu
Tasiie now shares.

31 Basacas grouped under Non-Cutvent and Curent Liabiliies and Non-Cument and Currael Asests In contain casen 8 subject is eonfirmavan and
reconcikalion from respecive parties. Impact of the same, if any, shail be Bcoounied 8s snd when determined, However, Pio same are Aot Axpaciad 10 be majarial.

32 The previcus year's figuras have bean rewocked, regrouped, d and recarsified wh ¥.

31 Golng Concem:

The Company inturred m loss of § 11.65 million during the yesr ended 31 March 2019 (2018: Losa of § 18,64 millon), snd as of hat dale, the Company had an
sccumulated deficit of § 102,67 miillon {2018: § ©1.02 mdlion), Tha Campaty's postian as at 31 March 2018 incuded cash and cosh equivalants of § 2,68 miilon,

ﬂncwpmvmwtmmm-wmcrmpponmsusonzwuMm-@m.mmumnmmmm-:&ulmswmwh
subjed fo npplicable ndian Law, end to Lo grovida financlal support to Surion Enorgy Limtied (Maurgue) and its subsidiaries to anable it 1o contirue
ommmnnmummmnuuofmamwmamwunmmmmmmmmmmymmwu-mmw
mmmm«umw¢mluummdmmmmwmmsaswm.

Trucoumarnuuwﬂmb:mrmmhﬁﬁ.thmu!muummﬂnwﬂszﬂﬁuﬂlim.mmuminm&naﬁmun
mmmymmlimMW¢ﬂWhmwﬂuammmummnm«mm;»ﬂwmnmnpmmwﬁn
recuvedsbibty and classification of recordad assgl and dassification of katiliiea that might de nocossary should the Company ba unable 10 corfinue & a
goinNg concam.

The Company as wall as the Group I8 working on various measures incding but not limited to the eale of 4 busin g5 ling, ralsing of equity capitsl snd refnancing
of cortaln dabi, and basad tharaon, the Campany and Group Management ia corfident of ralslng adequale eedLycas to most s finmrcial obligutions in the
foraseasbis future,

Acoardingtly, the financial staloments have been prepared on the begly that the C: wifl continue as w Qoirg




14 Revenus from comtract with cuslomer

Tha revarale from with cust to the disciosed us total 18 88 under

Rovanu from contract with custormer w &3 5 m%
lénmhmehmmu Wagal]  763.009)
Tha diseggregation of revenue from ith 8 I8 8 under

E 3 Maschi 3098 |31 "Mk (818
of firighad goode/upare pars (AF polnt in Time, 10,59 A B2
eama ima] g : 35‘33%&!2 138 | 43,616,066

Confract LIAbility m“ Mai ¥ March 2018
Mﬁm ooRived Hom cusiomner _&?%ﬂ 13“‘1 "—“L'r,m‘.v‘as i

Contract kabliites in e bal shost i y poy mmnlnmuwmm. gnisnd, the compeny axpects lo recagnise such
redecud in the naok fnandial year.

35 Flnancll rlak managemant

The Company's pdncipat financial Fabililes, compesn koans and bacrowings, Fade and othar payabiaes, ¥he main purpose of thase Eabilities is 1o finance
tha Company's oparations and ko provide suppod b jts oprations. The Company's prindipal fiaancal assots Include loans, trade and other recelvables, and cash
and cashi squivalanis that darva directly from It operations.

The Company ts eopased to madel rsk, cradit sisk and liguidity dek. The Company’s pimary %icus la to foraase th unprodictability of firancial Markets and sesk o
minimize potential adverda offects on its finenda performance.

5. Market ek
Market risk Iu the rsk that the fair veluo of Kilure ummmnmumwmm« fuckiate bacause of changen In marke! pricas. Market dsk comprisos two
typas of iak: Indaresl rate risk ard forelgn cy flak. Finand i by matkel rsk ncluda leans and borrowings,
i} dnberast rete Aek
Teterast ralo sk (8 the 114X thad the fair value or Tutura cash flows of a i | nein will fluctypa b aof ¢h i marked inbscedt ratas,
Hly Forslgn currency risk and sensliivity
Forelgn oumency ek s the sk thal the falr wilue or future cash Bows of an sup B fuicluato b of ch In fargign excharga rales.
The Company’s expasure (0 foralgn currancy ek aa st the end of he riod expragded in milllgn USD are as folfows:
r-19
Euro Othees

Financtal asasts
Trade recelyabies . .
Total - P
Financlal fabilitiae

1] .67 .
Trode payablea 0.06 -

Total 73 .




Foralgn currency senaltivity

The Corpary's currency exposuras in raspect of monstary ames at March 31, 2016 and March 31, 2018 thot resdtin ool ourrency geins and losses i he income
statamant ard oguity aries principally from movamant in US Deller and Eura exchangs rates and US Doller snd Canadion Dolse exchangs catay,

Tha folivsing tables demonatrate the sansliivity to @ reasonably possible change hEURO and USD oxchango rates, with o olher varisbies held constard. Tho
Company's exp 1o foralgn y changes for 8 other ia8 ts not

% Changa ln Currency Effect cn Proft Bofore Yax
March 3, 2019 (Milion USD)
Euro +5% 2
Euta 5% 2
CAD *5% Q.06
CAD Q.06
Match 31, 2018 Mlien USD)
Ewrp +5% -2
Euro 5% 2
CaD +5% 06,08
CAD H% -0.08
b, Credit dsh
Crodit risk s the nak ol f toss lo the Company Hf & cust of count y fils 16 maat He contraciual otligations. Tha Company te expesad 1o cradit rlak

from ity apecating activiles (primariy trade fmeivahlu) and from Ils financing sclivitos (primarily loans). The Company conststandy monilors the finsacal health of
Ilg custonars and safes proceedy are baing reaiised a8 pér i milkatonn paymont terms sgreed to mininisa iha lads due ta defaulla of insclvency of the cuslomer.
Pragrossive liguidily management s being followed 1 de-risk e Company fram any non-fullimont of 45 latililes to varlous craditoes, staluttey cbligalions, or ey
alaketoidors.

I} Trada recolvablas

The Company’s avpaturs to rede recelvables |s Hivited dus W diversited cuslomer base otiwe than relsted ansty. The Company conslstently morors progress
undar jis conlracts with customecs snd salos proceeds are being realised as per tha milestons payman berms agraed 1o minimiss [he loss dua 1 dofaulls or
inecivency of the customar,

An impairment analysa Ispmmdatumupwmedmmmimnu baals for major ciors, In addition, @ large rumber of mined recaivakivs dre grouped into
ramogoaous groups and Bssessed far | y. Recaivatda from group companies assasing not off payabis basis.

e, biguldity ek

Llguidity rfak refevs I that ik whers the Company cannol meal (L financial obligations. ¥ he obisctive of Bauitity fisk management is 1o mainlain wmwntltmim
aned onsure that lunds are avallabla for use a4 por roquirement, In doing this, mwmwr;hmwlmwm The
Equidity riek by maintsning adaqunte resenes and banking fadiiles by cont y cash Now f tard by mal WmMNMﬂﬂﬂMﬂdll
asools and llaktities,

¥0.IND AS 116 - LEASES ~ BYANDARDS ISSUED BUT NOT YEY EFFECTIVE

ind AS 118 Losses was noSfed and i ropleces ind AS 17 Leasss, ntuding sppendcos therslo. Ind AS 118 sels cul the printipias for the mcognition,

Lalion and discloats of lonses srdl requines lesesss Lo sccount foe il loasen under o singie on-batance shaet model similsr to the eccouning
fox fintce lessas wider nd AS 47, The standard Inciudes two recognition sxemptions for lestees — leases of Toa-value' assals ard shat-lamm leasss (Lo, lsasas
wilth & leads % of 12 monthis or ines) Al the commencement dals of & isuse, w laasey will recognise a liabsty 1o make [eass payments (Le.. the lease Hability) snd
1 assl reprasanting te right ko use the undeilylng assat during the lesss barm (.o, the right-of-use eesat). Lessees wil be requived to separately recogniss tha
Infsrost axpensa on the leese llabfily and the depreciation dxpanse on the rght-of-Use sadsl.

wmmwumuswmmmmmmmmmmmi 2019, The G wil adopt & d -‘Mﬁaﬂs‘l 2019, As the Company oo net have
any leasos, tharafore the adoption of s standard (s ol lkely o have a £rrwc1lnm {al sialamants
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