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INDEPENDENT AUDITOR’S REPORT

To the Members of Herarmba Renewables Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Herarmba Renewables Limited (“the
Company™), which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the Ind AS financial
statements and our auditor’s report thereon. The Director’s report is expected to be made available to
us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether such other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. When we read the Director’s report, if we
conclude that there is a material misstatement therein, we are required to communicate the matter to
Board of directors.
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Responsibility of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
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auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

(]

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act based on our audit, we
give in the “Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended,;

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 2" to this report;

(2) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2019;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:
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The Company does not have any pending litigations which would impact its financial position;

i.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
istration Number: 301003E/E300005

per it Chugh

Partner
Membership Number: 505224
Place of Signature: Gurugram ,,.'-,"ﬁ."'gﬁtfffﬂ‘*
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Date: May 10, 2019 RN
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(1)

(i)

(iii)

(iv)

(v)
(vi)

(vii)

(viii)

(a)

(b)

(c)

(a)

(b)

(c)

Annexure 1 referred to in paragraph 1 of our report of even date under section ‘Report on other
legal and regulatory requirements’

Re: Heramba Renewables Limited (“the Company™)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

According to the information and explanations given by the management, the title deeds of immovable
properties included in property, plant and equipment are in the name of the company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, provisions of section
185 of the Companies Act 2013 in respect of loans to directors including entities in which they are
interested and in respect of loans and advances given, investments made and, guarantees, and securities
given have been complied with by the company. Further, since the Company is an infrastructure
company within the meaning of Schedule VI of the Companies Act, 2013, the provision of section
186 of the Companies Act, 2013 is not applicable.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the provisions of clause 3(vi) of the Order are not
applicable to the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues including
income-tax, goods and service tax, cess and other statutory dues applicable to it. The provisions
relating to provident fund, employees’ state insurance, sales-tax, service tax, duty of custom, duty of
excise and value added tax are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, goods and service tax, cess and other statutory dues were outstanding, at the year end,
for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of income-tax, goods and
service tax, cess and other statutory dues, which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial msmutmg,,&nglk or
government or dues to debenture holders.

ey
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(ix)

()

(x1)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans for the purposes for which they were
raised. The Company has not raised any money way of initial public offer / further public offer / debt
instruments.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of section
197 read with Schedule V of the Act are not applicable to the company and hence reporting under
clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of sec 177 are not applicable to the company and accordingly reporting
under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Regjstration Number: 301003E/E300005

per Amit Chugh SRR,
Partner j’ﬁ@&??%%
(A Ty
Membership Number: 505224 gt Y
VE:&& 3*1;3
3 T _J,;_
Place of Signature: Gurugram Ji‘-lbwicf
Date: May 10, 2019 Wl et
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Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of
Heramba Renewables Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Heramba Renewables
Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting with reference to these Ind AS financial statements
and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting with
reference to these Ind AS financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement ot the tinancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting with reference
to these Ind AS financial statements.
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Meaning of Internal Financial Controls over Financial Reporting

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with

.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference

control over financial reporting with reference to these Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
System over financial reporting with reference to these Ind AS financial statements and such internal
financial controls over financial reporting with reference to these Ind AS financial statements were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

L

per Amit Chugh cpitmas,
Partner t}‘?@;é{?ﬁg
Membership Number: 505224 (/I DA

Place of Signature: Gurugram
Date: May 10, 2019




Heramba ReNewables Limited
Balance Sheet as at 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

Assels

Non-current assets
Property, plant and equipment
Financial assets
[oans
Prepayments
Other non-current assets

Total non-current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalent
Loans
Others
Prepayments
Other current assets
Current tax assets (net)
Total eurrent assets
Total assets
Equity and liabilities
Equity
Equity share capital
Other equity
Equity component of compulsorily convertible debentures

Retained earnings
Total equity

Non-current liabilities
Financial liabilities
Long-term borrowings
Deterred tax liabilities (net)
Other non-current liabilities
Total non-current liabilities

Current labilities
Financial habilities
Trade payables
Outstanding dues to micro enterprises and smull enterprises
Others
Other current financial liabilities
Other current liabilities
Total current liabilities

Total liabilities
Total equity and liabilities

Summary of significant accounting policies

The accompanying notes arc an integral part of the financial statements
As per our report of even date

For 5.R. Batliboi & Co. LLP

IC Al Firm Registration No.: 301003E/E300005
tered Accquntants

per Amit Chugh
Partner
Membership No.: 505224
Place: Gurugram

Date: 10 May 2019

Notes

QQHJU\LHD\D

I1TA

11B
12A

13
6

15
15
16
17

3.1

As at
31 March 2019

As at
31 March 2018

1,324,671 1,378,470
2,303 486
45,444 35,200
220 365
1,372,638 1,414,521
16,786 5
5,932 22,925
68,800 .
633 22,965
4,604 3,048

185 :
2,800 .
119,830 48,938
1,492,468 1,463,459
93,300 93,300
36,692 36,692
(1,799) (2.611)
128,193 127,381
1,280,201 1,202,642
6,039 7,937
1,775 559
1,288,015 1,211,138
11,148 7,221
64,472 117,604
640 115
76,260 124,940
1,364,275 1,336,078
1,492,468 1,463,459

For and on behalf of the Heramba ReNewables Limited

Direttor
(Bharat Bahl)

DIN- 07644015
Place: Gurugram
Date: 10 May 2019

-

Director

{ Pawan Kumar Gupta )
DIN- D7700845

Place: Gurugram

Date: 10 May 2019

Ol
Company Secretary
{Akansha Kalia)
Membership No,: A35683
Place: Gurugram

Date: 10 May 2019



Heramba ReNewables Limited
Statement of Profit and Loss for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

Income:

Revenue from operations
Other income
Total income

Expenses:

Employee benefits expense
Other expenses

Total expenses

Earning before interest, tax, depreciation and amortization (EBITDA)

Depreciation and amortization expense
Finance cosls

Profit/(loss) hefore tax

Tax expense
Current tax
Deferred tax
Tax for earlier years

Profit/(loss) for the year

Total comprehensive income for the year
Earnings per share:

(lace value per share: INR 10)

(1) Basic

(2) Diluted

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements
As per our report of even date

For 8.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005

C ered Accoyntants

Partner

Membership No.: 505224
Place; Gurugram

Date: 10 May 2019

For the year ended

For the year ended

Notes 31 March 2019 31 March 2018
18 230,762 81,612
19 6,043 1,347

236,805 82,959
20 . ;
20 30,027 12,305
30,027 12,305
206,778 70,654
1 53,800 23,620
22 147,175 54,963
5,803 (7,929)
6 6,257 _
6 (1,898) (6,424)
632 .
812 (1,508)
8§12 (1,505)
23 0.09 (©.17)
0.09 (0.17)

3.1

For and on behalf of the Heramba ReNewables Limited

Director

(Bharat Bahl)

DIN- 07644015
Place: Grurugram
Date: 10 May 2019

(B

Director

( Pawan Kumar Gupla )
DIN- 07700845

Place: Gurugram

Date: 10 May 2019

Company Sccretary
(Akansha Kalia)
Membership No.: A35683
Place: Gurugram

Date: 10 May 2019



Heramba ReNewables Limited
Statement of Cash Flows for the year ended 31 March 2019
{Amounts in [NR thousands, unless otherwise stated)

For the year ended
31 March 2018

For the year ended

Particulars 31 March 2019

Cash flow from operating activities

Profit before tax 5,803 (7,929)
Adjustments for:

Depreciation expense 53,800 23,620
Interest income (6,043) (1,347)
Interest expense 146,923 54,712
Operating profit before working capital changes 200,483 69,056
Movement in working capital

(Increase)/decrease in trade receivables {13,823) -
(Increase)/decrease in other current assets (1R5) "
(Increase)/decrease in other current financial assets (68,800) (5.808)
(Increase)/decrease in prepayments (11,889) (38,246)
(Increase)/decrease in other non-current financial assets ’ (1,817) 23411°
(Increase)/decrease in other non-current assets 145 345
Increase/{decrease) in other current liabilities 1,741 (223)
Increase/{decrease) in other non current liabilities - 559
Increase/(decrease) in trade payables 3,927 7,144
Cash generated from operations 109,782 56,238
Direct taxes paid (net of refunds) (9.689) -
Net cash generated from operating activities 100,093 56,238

Cash flow from investing activities

Purchase of P ty, Plant and Equi t including capital ki

t_:rc hase of Property, Plant an clp'up'mcr? tnc‘ uding capital work in (72,937) (1.246,438)
progress, capital creditors and capital advances )
[nterest received 5411 1,344
Net cash used in investing activities (67,526) (1,245,094)
Cash flow from financing activities
Proceeds [rom issue of equity shares (including premium) (net of share issue expenses) - 44,900
Proceeds from issuance of compulsorily convertible debentures 7 156,900
Proceeds from long-term borrowings 111,129 997,872
Repayment of long-term borrowings (41,587) =
Interest paid (119,102) (44,654)
Net cash generated from/(used in) financing activities (49,560) 1,155,018
Net (decrease) / inerease in cash and cash equivalents (16,993) (33,838)
Cash and cash equivalents at the beginning of the year 22,925 56,763
Cash and cash equivalents at the end of the year 5,932 22,925
Components of cash and eash equivalents
Balances with banks:

- On current accounts 5932 15,339
- On deposit accounts with original maturity of less than 3 months - 7,586
Total cash and cash equivalents (note 10) 5,932 22,925
Changes in liabilities arising from financing activities

; Opening balance Closing balance as at
3 as t Other ch 5%
Facticaboy asat | April 2018 | €A flows (net) M 31 March 2019

Long-term borrowings (including current maturities and net of 1,239,232 69,542 27.821 1,336,595
ancillary borrowings cest incurred)
Tota! labilities from {inancing activities 1,239,237 69,542 27,821 1,336,595)




Opening balance

Closing halance as at

Particulars Cash flows t Other changes*
ALY asat 1 April 2017 | 01 flows (ne) . 31 March 2018
Long-term borrowings (including current maturities and net of 101,259 1,154,772 (15,799) 1,239,232
ancillary borrowings cost incurred)
‘Total liabilities from financing activities 100,259 1,154,772 (15,799) 1,239,232
* other changes includes aneillary borrowing cost.
Summary of significant accounting policies il

Notes:

1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows",

The accompanying notes are an integral part ol the financial statements

As per our report of even date

For 8.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005
red Accountants

Partner

Membership No.: 505224
Place: Gurugram

Date: 10 May 2019

For and on behalf of the Heramba ReNewables Limited

(Bharat

Hahl)

DIN- (17644015
Place: Gurugram
Date: 10 May 2019

Director

( Pawan Kumar Gupta )
DIN- 07700845

Place: Gurugram

Date: 10 May 2019

(%\ gy

Company Secretary
(Akansha Kalia)
Membership No.: A35683
Place: Gurugram

Date: 10 May 2019




Heramba ReNewables Limited
Statement of Changes in Equity for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

Attributable to the equity holders of the Company

Equity component of

Reserves and Surplus

Particulars Equity share = .
camitil compulsorily convertible Hetatned 5 Total equity
p debentures etained earnings
(refer note 11A) (refer note 11B) (refer note 12A)
At 1 April 2017 48,400 15331 (1,107) 62,624
Profit for the year - - (1,504) (1.504)
Total comprehensive income - - - (1,504) (1.504)
Equity shares issued during the year 44,900 - - 44,900
Equity component of compound financial instruments (net of deferred taxes) - 21,361 - 21,361
At 31 March 2018 93,300 36,692 (2,611) 127,381
Profit for the year - - 812 812
Total Comprehensive Income - - 812 812
At 31 March 2019 93.300 36,692 (1,799) 128.193

The accompanying notes are an integral part of the financial statements
As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

per Amit Chugh

Partner

Membership No.: 505224
Place: Gurugram

Date: 10 May 2019

For and on behalf of the Heramba ReNewables Limited

Direct

(Bharat Bahl)

DIN- 07644015
Place: Gurugram
Date: 10 May 2019

[2

Director

( Pawan Kumar Gupta )
DIN- 07700845

Place: Gurugram

Date: 10 May 2019

N

Company Secretary
(Akansha Kalia)
Membership No.: A35683
Place: Gurugram

Date: 10 May 2019




Heramba ReNewables Limited
Notes to Financial Statements for the year ended 31 March 2019
{Amounts in INR thousands, unless otherwise stated)

3.

—

a)

b)

General information
Heramba ReNewables Limited (*the Company’) is a public limited company domiciled in India The registered office of the Company is located at,

"Suzlon" 5, Shrimali Society, Near Shri Krishna Complex, Navrangpura, Ahmedabad Ahmedabad Gujrat-380009. The Company is carrying out
business activities relating to generation of power through non-conventional and renewable energy sources.
The Financial Statements of the Company were authorised for issue by the Company's Board of Directors on 10 May 2019,

Basis of preparation
The Company prepared its Financial Statements as per Ind AS prescribed under Section 133 of the Act read with the Companies (Indian Accounting

Standards) Rules, 2015, as amended.

The Financial Statements have been prepared using presentation and disclosure requirements of the Schedule I of Companies Act, 2013,

The Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair
value:

- Derivative financial instruments
- Financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

Summary of Significant Accounting Policies

Current versus non-current classification
The Company presents assets and labilities in the balance sheet based on current/ non-current classification,

An asset is treated as current when it is:

+ Expected to be realised or intended to sold or consumed in normal operating eycle

+ Held primarily for the purpase of trading

» [xpected to be realised within twelve months after the reporting period, or

+ Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classilied as non-current.

A liability is treated as current when it is:

+ Expected to be settled in normal operating cycle

» Held primarily for the purpose of trading 5 A
* Due to be settled within twelve months after the reporting period, or

+ There 1s no unconditional right to defer the settfement of the lLiability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and cash equivalents. The
company has identified twelve months as their operating cycle for classification of their current assets and liabilities.

Fair value measurement F
Fair value is the price that would he received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
cither:

+ In the principal market for the asset or lability, or
+ In the absence ol a principal market, in the most advantageous market tor the asset or hability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or lability,
assuming that market participants act in their economic best interest. The fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to another market participant that would

nse the asset in ™5 highert and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
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All assets and liabilities for which fair value is measured in the financial staiements are categorised within the Fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fuir value measurement as a whole:

* Level | — Quated (unadjusted) market prices in active markets for identical assels or habilities

= Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy. (Refer Note 27 and 28),

At each reporting date, the management of the Company analyses the movements in the values of assets and liabilities which are required to be
remeasured or re-assessed as per the accounting policies of the Company.

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whale) at the end of each reporting period. K ’

This note summarises the accounting policy for determination of fair value. Other fair value related disclosures are given in the relevant notes as
following;:

- Disclosures for significant estimates and assumptions (Refer Note 30)

* Quantitative disclosures of fair value measurement hicrarchy (Refer Note 28)

- Financial instruments (including those carried at amortised cost) (Refer Note 27)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has generally concluded that it is the
principal in its revenue arrangements, because it typically controls the goods or services before transferring them to the custormer.

Sale of Power

Income from supply of power is recognized on the supply of units generated from the plant to the grid, as per the terms of the Power Purchase
Agreements ("PPA") entered into with the customers.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction
price needs to be allocated. In determining the transaction price for the sale of power, the Company considers the effects of variable consideration and

consideration payable to the customer (if any).

(i) Variable consideration

[f the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which it will be entitled in exchange
for transferring the goods or service to the customer. The variable consideration is estimated at contract inception and constrained until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the

variable consideration is subsequently resolved.

(ii) Caensideration payable to customers .
In some PPAs, Company has to pay consideration to customers. Consideration payable to customers are offset against the revenue recognised as and

when sale of power occurs.

Dividend
Dividend income is recognised when the right of the Company to receive dividend is established by the reporting date.

Interest income

For all debt instruments measured cither at amortised cost or at fair value through other comprehensive income, interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expecied life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a [inancial liability.
When calculating the effective interest rate, the company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is included in

fnnnce income in the Statement of Profit and T 255,

Foreign currencies
The Company Financial Statements are presented in Indian rupees (INR), which is also the functional currency and the currency of the primary

economic environment in which the Company operate.

Transactions and balances s
Transactions in foreign currencies are initially recorded by the company at their functional currency spot rates at the date the transaction first qualifies
for recognition,

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. .




Heramba ReNewables Limited
Notes to Financial Statements for the year ended 31 March 2019
{Amounts in INR thousands, unless otherwise stated)

€)

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss with the exception of the following:

- Exchange differences arising on monetary items that are designated as part of the hedge of the Company's net investment of a foreign operation, These
are recognised in OCT until the net investment is disposed of, at which time, the cumulative amount is reclassified to profit or loss.

- Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI

Taxes

Current inconte tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in India. Current income tax relating to
items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate. Current income tax assets and liabilities are offset if a legally enforceable right exists to set off these,

Deferred Tax ’
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date. Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or Hability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of
the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward ol unused tax credits and unused tax losses can be utilised. The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at cach reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered. .

In situations where company is entitled to a tax holiday under the Income-tax Act, 1961, enacted in India, no deferred tax (asset or liability) is
recognized in respect of temporary differences which reverse during the tax holiday period. Deferred taxes in respect of temporary differences which
reverse after the tax holiday period are recognized in the year in which the temporary differences originate. However, the company restrict the
recognition of deferred tax assets to the extent that it has become reasonably certain that sufficient future taxable income will be available against which
such deferred tax assets can be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. 3

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in OCI or equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and delerred tax habilities are offsct if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income
tax liability, is considered as an asset il there is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as
an asset in the Balance Sheet when it is probable that future economic benefit associated with it will flow to the Company.

Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received and all attached conditions will be compiled with.
When the grant related to an expense item, it is recognized as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed. When the grant related to an asset, it is recognized as income in equal amounts over the expected useful life of
the related asset.

When the company receive grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or loss over
the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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The company presents grants related o an exppense itens as other income in the Statement of Prefit and Loss. Thus, Generation based incentive and Sale
of emission reduction certificates hivve been recopnised as ollier income.

Generatign based Tncentive :
Generation based incentive is recognized on the basis of supply of unils gencruted by the Company to the state electricily board from the eligible project
in accordance with the seheme of the "Generntion Based Incentive (GBI for Grid interactive Wind Power Projects”

Sale of Emission Reduction Cerlificates
Income from sale of Emission Reduction Certificates are recognised on aclual sale due 10 uncertainty of market.

Subsidy (Viability Gap Fuading)

The Company receives Viability Gap Funding (VGF) for setting up of ceriain solar power projects. The Company records the YGF proceeds on
{utfilment of the undertying conditions as deferred povermnent grant. Such defiermed grant is recagnized over the period of usefil life of undetlying
asses.

I'roperty, plant and ¢quipment

Capital work-in-progress, plant and cquipment is statexl a1 cost, nel of accomulated depaeciation and aceumulated impainment losses, il any. Such cost
includes the cast of replacing part of the plant and equipment i the recognition criteria are mel. When significant parls of plant and equipment are
requuredd to be replaced atintervais, the company depreciates them separately based on their specific useful lives. Likewise, when a major mspection is
performed, its cosl is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
repair and main{enance cosis are recognised in profit or loss as ineurred.

Subseqeent Costs

The cost of replacing a part of an item of property, plant and cquipment is recognised in the carrying amount of the item of properly, plant and
equipment, if it is probable that the firlure economic benefits embodied within the part will flow (o the Company and its cost can he measured reliably
with the carrying amount ol the replaced part getting derccognised. The cost for day-to-day servicing of properly, planl and equipmenl are recognised in
Stuernent of Profit and Loss as and when incurred.

Devecognition

An itemy of propecty, plant and equipment and any significant part initially recognised is derecognised upon disposal ar when no fulnme ecenomic
benedits are expected from ils use or disposal. Any gain or Joss ansing on derecognition of e assel (calculated as the difference between the net
disposal proceeds and the ca.lrying amount of the asset) is included in the income statement when the asset is dcrc(.:ngniscd

Giains or fosses arising {rom de-recognition of PPE are measured as the difference between the net disposal proceeds and the carrying amount of the

asset and are recognized in the statement of profif and loss when the assel is derccognized,

Pepreciation of Property, plant and equiptent
Depreciation is calcalated on a steaight-ling basis over the estimated useful lives of the assets as follows:

Category Life

Plant and cquipment (solar power projecis)* 23

. .

* Bascd on an externai lechnical assessment, the management belioves that the useful lives as given above and residunl value of 0%, best represents e
pened ever which management expects 1o use ity assets and its residual value. The usefiad life of plant and equwipinent is different from tie uselul iife as
preseribed under Parl C of Schedule 11 of Companies Act, 2013,

The residual valucs, useful lives and methods of depreciation of property, plant and equipinent are reviewed at each financial year end and adjusied
praspectively, i appropriate,

Borrowing casis

Borrewing costs directly attribuialle o the acquisilion, construction or production of an asset that necessarily takes a substantial period of time to pet
ready for ils infended use or sale. Bormowing costs consist of interest, discound on issue, premiim payable on redemption and other casts that an entity
incurs in commection with the harrewing of funds {thiz cost also includes exchange dilTerences 1o (he extent regarded as an adjustment to the borrowing
cosiz). The borrewing costs are amortised basis the FEffective Interest Rale (EIR) method over the term of the Toan. The EIR amortisation is recognised
urder finance costs in the Siatement of Profit or Loss. The amount amertized Lov the paiod, from dishuesement of burowed funds upto the gate of’
capuialization of the qualifymg assets & added to cost of the gualifyving as.es,

Lcases

As & lessee
Operating lease paynents are recogiised as wi expense in the statement of profit and loss on a straight-line basis over the lease term

The determination of whether an arrangement s (or confaing] a lease is based on the substance of the arrangement at the inception of the {ease. The
wrangenent is, or containg, a kease i Tulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys i

riglt 1o use the assel or assels, even if thalyight is not explicitly specified in an arangement.
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Impairment of non-financial assets

The company assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment lesting for an asset is required, the company cstimate the asset’s recoverable amount. An asset's recoverable amount is the higher of an
assel’s or cash-generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generale cash inflows that are largely independent of those from other asscts or Company of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the assel is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash tlows are discounted to their present value using a pre -tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account, If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators,

The Company bases its impairment calculation on detailed budgets and forccast calculations, which are prepared separately for each of the Company’s
CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimaté cash flow projections beyond periods
covered by the most reeent budgets/forecasts, the Company extrapalates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the company estimates the asset's or OGU's recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the assel's recoverable amount
sin¢e the last impairment loss was recognised. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in the Statement of Profit or Loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as an
increase in revaluation.

Provisions
Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating o a provision is presented in the Statement of Profit and Loss

net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are atiributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the trade date, ie., the date that the Company

commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

A “debt mstrument” s measured at the amortised cost if both the following conditions are met

a) The asset 1s held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of princii}u] and interest (SPPI) on the principal

amount outstanding.
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After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

Debt instruments at fair value through other comprehensive income (FVTOCI)

A “debt instrument” is classified as at the FVTOCT if both of the following eriteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash tlows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, the company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity Lo
Statement of P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instruments at fair value through profit or loss (FVTPL)
FVTPL is a residual category for debt instruments. Any deht instrument, which does not meet the criteria for categorization as at amortized cost or as

FVTOCI, is classified as at FVTPL.

In addition, the company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as “accounting nismateh’) The
company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration
recagnised by an acquirer in a business combination to which Ind AS 103 applics are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present the subsequent changes in the fair value in OCL The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI, There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment, However, the
company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Other equity investments

All other equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applics are classified as at FVTPL. For all other equity
instruments, the company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
company makes such clection on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized
in the OCIL. There is no recycling of the amounts from OCT to P&L, even on sale of investment. However, the company may transfer the cumulative gain
or loss within equity,

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L,

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or _

- The respectivc company has transferred their rights to receive cash flows from the asset or have assumed the obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement. And

- Either the companies under the company has transferred substantially all the risks and rewards of the asset, or has neither transferred nor retained
substantially all the risks and rewards of the asset, but have transterred control of the asset.

When the Company have transferred their rights o receive cash flows from an asset or have entered into a pass-through arrangement, they evaluate if
and to what extent they have retained the risks and rewards of ownership. When they have neither transferred nor retained substantially all of the risks
and rewards of the assel, nor transferred control of the asset, the company continues to recognise the transferred asset to the extent of the continuing
involvement of company. In that case, the company also recognise an associated liability. The transferred asset and the associated liability are measured

on a basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measuregfs
and the maximum amount of consideration that the company could be required to repay.
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Impairment of financial asseis
In accordance with Ind AS 109, the company applies expected credit loss (FCL) model for measurement and recognition of impairment loss on all the

financial assets and credit risk exposure
The Company follows 'simplified approach for recognition of impairment loss allowance on trade receivables or contract revenue receivables,

The application of simplified approach does not require the Company to track changes in credit risk, Rather it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument, The 12-month
ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the Statement of profit and loss (P&L).

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial Liabilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

The financial liabilities of the company include trade and other payables, derivative financial instruments, loans and borrowings including bank
overdraft.

Subsequent measurement
The measurement of financial liabilities depends on their classification as discussed below:-

Loans and borrewings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The
EIR amortisation is included as finance costs in the Statement of Profit and Loss. This category generally applies to borrowings.

The Company recognise debt modifications agreed with lenders to restructure their existing debt obligations. Such modifications are done to take
advantage of falling interest rates by cancelling the exposure to high interest fixed rate debt, pay a fee or penalty on cancellation and replace it with debt
at a lower interest rate (exchange of old debt with new debt). The qualitative factors considered to be relevant for modified financial liabilities include,
but are not limited to, the currency that the debt instrument is denominated in, the interest rate (that is fixed versus [loating rate), conversion features
attached to the instrument and changes in covenants. The accounting treatment is determined depending on whether modifications or exchange of debt
instruments represent a settlement of the original debt or merely a renegotiation of that debt. The exchange of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender or substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange o1 modiiication is treated as ihe deiceognition vl the onginal liability and the recogmtion of a new liability. Tie differcice in the respective
carrying amounts is recognised in the Statement of Profit or Loss.

Compound Instruments- Compulsory Convertible Debentures (CCDs)
Compulsory Convertible Debentures (CCDs) are separated into liability and equity components based on the terms of the contract

Basis the terms of these compound financial instruments the distributions to holders of an equity instrument are being recognised by the L.nmy directly
in equity. Transaction costs of an equity transaction are being accounted for as a reduction from equity.

The company recognises interest, dividends, losses and gains relating to such financial instrument or a component that is a financial liability as income
orexpense in profit or loss.

The present value of the liability part of the compulsory convertible debentures classified under fi
calculated by subtracting the liability from the total proceeds of CCDs. 7
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Transaction costs that relate to the issue of a compound financial instrument are allocated to the liability and equity components of the instrument in
proportion (o the allocation of proceeds. Transaction costs that relate jointly to more than one transaction (for example, cost of issue of debentures,
listing fees) are allocaled to those transactions using a basis of allocation that is rational and consistent with similar transactions.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged/ cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit or Loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition, After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilitics. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model arc expected to be infrequent,

Offsetting of financial instruments
Financial assels and financial liabilities are offset and the net amount is reported in the halance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultancously.

Cash and Cash-Equivalents
Cash and shori-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an original maturity of three

months or less, which are subject to an insignificant risk of changes in value,

l‘or the purpose of the Statement of cash flows, cash and cash equivalents consist of cash and shorl term deposits, as defined above, net off bank
overdrafts as they considered an integral part of the Company's cash management.

Measurement of ERITDA

The company has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the
Statement of Profit and Loss. The company measure EBITDA on the basis of profit/ (loss) from continuing operations. In their measurement, the
companies include interest income but do not include depreciation and amortization expense, finance costs and tax expense.

Events oceurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts relating

to conditions existing at the balance sheet date are adjusted to respective assets and liabilities,
The Company docs not adjust the amounts recognised in its financial statements to reflect non-adjusting events after the reporting period.

The Company makes disclosures in the financial statement in cases of significant events.

Contingent Iiabilitjes .
Contingent liabilitics are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
oceurrence or non-occurrence of one or more uncertain future events not wholly within the control of the company or a present obligation that ariscs
from past evenis where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be

made.

Earnings per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average number
of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders
of the Company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential equity shares, The dilutive potential equity shares are
adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the avernge market value of the outstanding equity
shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issue data later date. Dilutive potential equity

sharcs are determined independently for each period presented. 2

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus
shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

"The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted eamings per share'

Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transterring
goods or services to u customer before the customer pays consideration or before payment is due, a contract asset is recognised for the eamned

consideration that is conditional.
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t)

u

3.2
a)

b)

Contract Liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of

consideration is due) from the customer, If a customer pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is required before
payment of the consideration is due). Refer to accounting policies of financial assets in section (m) Financial instruments — initial recognition and

ﬁubseq uent measurement.

Changes in accounting policy and disclosures

New and amended standards

The Company applied Ind AS 115 for the first time during the FY 2018-19. The nature and effect of the changes as a result of adoption of the new
accounting standard are described below.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on 28 March 2018 and supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited
exceptions, to all revenue arising from contracts with its customers. [nd AS 115 establishes a five-step model to account for revenue arising from
contracts with customers and requires that revenue be recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the
model to contracts with their customers. The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract. In addition, the standard requires extensive disclosures,

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of 1 April 2018, Under this
method, the standard can be applied either to all contracts at the date of initial application or only to contracts that are not completed at this date. The
Company clected to apply the standard to all contracts that are not completed as at | April 2018,

Set out below, are the amounts by which each financial statement line item is affected as at and for the year ended 31 March 2019 as a result of the
adoption of Ind AS 115. The adoption of [nd AS 115 did not have a material impact on OCI or the Company’s operating, investing and financing cash
flows. The first column shows amounts prepared under Ind AS 115 and the second column shows what the amounts would have been had Ind AS 115

not been adopted:

Reconciliation of equity as at 31 March 2019

Particulars Reference Ind AS 115 Ind AS 18 Incresse/
(decrease)
Other current financial assets
Unbilled revenue (a) - 19,526 (19,526)
L L]
Trade receivables
Trade receivables (a) 36,786 17,260 19,526

Standards issued but not yet effective

Ind AS 116 Leases:

Ind AS 116 Leases was notified in March, 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is effective for annual
periods beginning on or after | April, 2019, Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The
standard includes two recognition exempltions for lessees — leases of “low-value' assets (e.g., personal computers) and short-term leases (i.e., leases with
a lease term of 12 months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease
liability) and an asset representing the right to use the underlying asset during the lease term ( ie., the right-of-use asset). Lessees will be required to
scparatery recognise tic interest expeiise on the icase lability and ihe depreciation expense on (he right-of-use asset. '
Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the lease term, a change in future
lease payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise the amount of the
remeasurement of the lease liability as an adjustment to the right-of-use asset.

Lessor I:tccmmlmg under Ind AS 116 is substantially unchanged from today’s accounting under Ind AS 17. Lessors will continue o classify all leases
using the same classification principle as in Ind AS 17 and distinguish between two types of leases: operating and finance leases.

The Company is evaluating the requirements of the new standard and the effect on the financial statements is being evaluated, thus impact is not known,
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4 Property, plant and equipment

Freehold Land Plant and Computers Total Property, plant Capital work in
equipment and equipment progress

Cost

At1 April 2017 57,365 ‘ ; - $7365 14,953
Additions during the year® - 1,344,700 25 1,344,725 1‘_329,74?
Capitalised during the vear - - - - (1,344,700}
At 31 March 2018 Y 87,365 1,344,700 25 1,402,090 -
Additions during the year® - - i 1 -
At 31 March 2019 57,365 1,344,700 26 1,442,091 -
Accumulated depreciation
At 1 April 2017 - - - - -
Charge for the year {refer note 21) - 23,616 4 23,620 -
At 331 March 2018 - 23,616 4 23,620 -
Charge for the year (refer note 21) - 53,792 8 53,800 -
At 31 March 2019 . . 77,408 12 77,420 -
Net book value - _ : )

At 31 March 2018 C 57,365 1,321,084 21 1,378,470 -
At 31 March 2019 57,365 1,267,292 14 1,324,671 -

Mortgage and hypothecaﬁoh on Property, plant and equipment:

Property, plant and equipment with a carrying amount of INR 1,324,671 (31 March 2018: INR 1.378,470) are subject to a pari passu first charge to respective lenders
- for project term loans and debentures as disclosed in Note 13.

A Capitalised borrewing costs. P
“The amount of borrowing costs capitalised during the year was INR Nil (31 Margh

; %4, 088). The rate used to determine the amount of borrowing costs eligible
for capitalisation was the effective interest rate of the specific borrowing. g : g



Heramba ReNewables Limited
Notes to Financial Statements for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

5 Financial assets

Non-current

Loans

Considered good - Unsecured

Security deposits

Loans which have significant increase in credit risk
Loans - credit impaired

Total

Current

Loans

Considered good - Unsecured

Loans to related party (refer note 24)*

Loans which have significant increase in credit risk
Loans - credit impaired

Total

*Unsecured loan to related party is recoverable on demand and carries interest at 8.00% per annum.

Others

Unbilled revenuc*

Interest accrued on fixed deposits

Interest accrued on loans to body corporate
Total

As at
31 March 2019

As at
31 March 2018

2,303

486

2,303

486

68,800

68,800

633

22.964
1

633

22,965

* 'With effect from 1 April 2018, Unbilled revenue has been classified under head Trade receivables on account of application of Ind AS 115 using modified
retrospective approach. Refer note 3.2 - New and amended standards for detailed explanation.

6 Deferred tax liabilities (net)
Deferred tax relates to the following:

Deferred tax related to items recognised in OCI:

Deferred tax liabilities (gross)

As at
31 March 2019

As at
31 March 2018

Compulsorily convertible debentures 14,361 14,361
) (a) 14,361 4 14,361
Deferred tax related to items recognised in statement of profit and loss:
Deferred tax liabilities (gross) . .
Difference in written down value as per books of account and tax laws 217,781 96,974
Amortization of Ancillary Borrowing Cost 2,173 2,434
(b) 219,954 99,408
Deferred tax assets (gross)
Provision for operation and maintenance equalisation 461 146
Unused tax credit (MAT) 6,889 -
Compulsorily convertible debentures 13,767 7,399
Losses available for offsetting against future taxable income 207,159 98,287
(c) 228,276 105,822
(d)=(b) - (c) (8,322) (6,424)
Deferred tax liabilities (net) (a) +(d) 6,039 7,937
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Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:

31 March 2019

31 March 2018

Accounting profit/(loss) before income tax 5,803 (7,928)

At India’s applicable statutory income tax rate i.e Minimum Alternate Tax (18.50%)/ Income Tax (25%) plus )

applicable Surcharge rate (7% to 12 %) and Cess (4%) 1,195

Deferred tax expense reported in the statement of profit and loss™ (1.898) (6.424)

Non-deductible expenses for tax purposes:

Interest on compound financial instrument 5,062 -

At the effective income tax rate 4,359 (6,424)

Current tax expense reported in the statement of profit and loss 6,257 -

Deferred tax expense reported in the statement of profit and loss (1,898) (6,424)
4,359 (6,424)

* Where deferred tax expense relates to the following :

Losses available for offsetting against future taxable Income (108,872) (98,287)

Ancillary borrowing cost (261) 2434

Compulsory convertible debentures (6,368) (7,399)

Unused tax credit (MAT) (6,888)

Difference in WDV as per books of accounts and tax laws 120,807 96,974

Operation and maintenance (316) {(146)

Reconciliation of deferred tax assets (net):

(1!898!

(6!424!

31 March 2019

31 March 2018

Opening balance of DTA/DTL (net) (7,937) (6,856)
Deferred tax income/(expense) during the year recognised in profit or loss 1,898 6,424
Deferred tax income/(expense) during the year recognised in OCI : - (7,505)
Closing balance of DTA/DTL (net) (6,039) (7,937)

The company has unabsorbed depreciation and carreid forward losses which arose in India of INR 796,767 (31 March 2018: INR 378,027). The unabsorbed
depreciation will be available for offsetting against future taxable profits of the Company.

Out of this, the tax losses that are available for offsetting for eight years against future taxable profits of the company in which the losses arose are Nil (31 March
2018: Nil). The unabsorbed depreciation that will be available for offsetting for against future taxable profits of the companies in which the losses arose are of
INR 796,767 (31 March 2018; INR 378,027).

The Company has recognised deferred tax asset of INR 207,159 (31 March 2018: INR 98,287) utilisation of which is dependent on future taxable profits, The
future taxable profits are based on projections made by the management considering the power purchase agreement with power procurer.

As at As at

Prepayments 31 March 2019 31 March 2018

Non-current (unsecured, considered good unless otherwise stated)

Prepaid expenses 45,444 35.200
Total 45,444 35,200

Current (unsecured, considered good unless otherwise stated)
Prepaid expenses 4,694 3,048
4,694 3,048
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8

Other assets

Non-current (unsecured, considered good unless otherwise stated)

Others
Security deposits
Total

Current (Unsecured, considered good unless otherwise stated)

Advances recoverable in cash or kind
Total

Trade receivables

Unsecured, considered good

Secured, considered good

Receivables which have significant increase in credit risk
Receivables - credit impaired

Less: Provision for doubtlul debts
Total

As at
31 March 2019

As at
31 March 2018

220 365
220 365
185

185 2

As at
31 March 2019

Asal
31 March 2018

36,786

36,786

36,786

No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person. No any trade or other
receivables are due from firms or private companies respectively in which any director is a partner, director or a member,

Trade receivables are non-interest bearing and are generally on terms of 30 days.

With effect from 1 April 2018, Unbilled revenue has been classified under head Trade receivables on account of application of Ind AS 115 using modified

retrospective approach. Refer note 3.2 - New and amended standards for detailed explanation,

Cash and cash equivalents

Balance with bank
- On current accounts
- Deposits with original maturity of less than 3 months

As at
31 March 2019

As at
31 March 2018

5,932 15,339
- 7,586
5,932 22,925




Heramba ReNewahles Limited
Notes to Financial Statements for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

11A

1c

11D

11E

12A

Share capital

Authorised share capital Number of shares Amount

Equity shares of INR 10 each

AT April 2017 | ; 4,900,000 49,000
Inerease during the year 13,700,000 137,000
At 31 March 2018 18,600,000 186,000
At 31 March 2019 18,600,000 186,000
Issued share eapital Number of shares Amount

Equity shares of INR 10 each issued, subscribed and paid up

At 1 April 2017 4,840,020 48,400
Shares issued during the year 4,489,980 44,900
AL 31 Mareh 2018 9,330,000 93,300
At 31 March 2019 ' 9,330,000 93,300

Terms/rights attached to equity shares

The Company have only one class of equity shares having par value of INR 10 per share, Each holder of equity shares is entitled to one vote per share. [ declared, the Company will

declare and pay dividends in Indian rupees.
In the evenl of liquidation of a Ct , the holders of equity shares of will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts.

The distribution will be in proportion to the number of equity shares held by the shareholders.

Equity component of pulsory convertible debentures (CCD) Number of debentures  Total proceeds Liability component Equity component
(refer note 13)

At 1 April 2017 1,206,000 120,600 100,259 15,331
Debentures issued during the year 1,569,000 156,900 139,690 ' 21,361
Accretion during the year - - 10,775 -
At 31 March 2018 2,775,000 277,500 250,724 36,692
Accretion during the year - - 26,817 -
At 31 March 2019 2,775,000 277,500 277,541 36,092

Terms of conversion of CCDs
CCDs are compulsorily convertible into equity shares at the end of twenty years from the date of issue, viz., January 26, 2027 and May 24, 202701 in accordance with the terms of

the JVA at conversion ratio defined therein.
CCD carry an interest coupon rate of 8% per annum with moratorium of 18 months from the date of issue, CCDs do not carry any voting rights.

Shares held by the holding Company

Suzlon Energy Limited was the Holding Company upto 24 May 2017. As on 31 March 2018 and 31 March 2019, Suzlon Energy Limited and Ostro Energy Private Limited have
joint control over the company.

Details of shareholders holding more than 5%, shares in the Company 31 March 2019 3 March 2018
Number % Holding Number o Holding

Equity shares of Rs 10 each fully paid
Suzlon Energy Limited 4,754,300 51.00% 4,758,300 51.00%
Ostro Energy Private Limited 4,571,700 49.00% 4,571,700 49.00%

As per the records of the Company, including its register of shareholders/members the above shareholding represents both legal and beneficial ownerships of shares,

No shares have been allotted without payment of cash or by way of bonus shares during the period of five years immediately preceding the balance sheet date.

Other equity

Retained earnings

At 1 April 2017 ] : (1.107)

Loss for the year g e (1.504)

At 31 March 2018 {2,611)
812

Profit for the year
At 31 March 2019 (1,799)
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Non-current Carrent
13 Long-term berrowings Nominal interest Maturity As at As at As at As ar
rate % 31 March 2069 31 March 2018 3i March 2019 31 March 2018

Debentures (unsecured)
Liabiliry comporent of compulserily convertible debentures 10.70% January 2027 to May 2027 271541 250,724 - .
From financial institutions {secured}
Term loan 19, 19% 3} Fune 3033 1.002.660 951918 56,394 36,590
‘Fotal lgng-term hovrowings 1,280,201 1,202,642 56,3944 36,500
Amount disclosed under the head "Other current financial liahilities' {Refer note - - - (56,304 {36,590
16}

1,280,204 1,202,642 - -
Notes:
Details of Security

{t} Term loarn in Indian rupees from banks (Sec v .
Secured by pari passu first charge by way of morigage of all the present and futore immovable properties, hypathecatian of movable asseis, book debt, operating cash flows. receivables. commissions, revenue of whatsoever nature, all hank accounts and aty
Istangibles assels. assignment of #ll riglus. title. mnterests, benefits. claims ete. of project documents and insurance contracts of the comMIpany.

{iiy Cempulsorily convertible debentures {Unseenrad) _
Compulserily Convertible Debentures (CCD ais compulsarily convertible info equity shaves in accordance with the terms of the Joint Venture Agreement at conversion ratio defined therein, CCD do not carny ey viring rights.

(iti} Suzion Energy Limited has pledged 2,332,500 (1 March 2012; 2,332,500} equity shares and 693.750 (31 March 2018; 693,750} CCDs 25 on 31 March 2019 in favour af secunty trustee on behalf of lender.

{iv) Ostro Energy Privatt Limited bas pledged 4.371.700 {31 March 2018; 4.371,700) equity shares and 1,359,730 (3t March 2018: 1,339,750 CCDs as pn 31 March 2019 in favour of securny trustes on behalf of Janday

¥} The Term Loan is covered by corporate guaranter of Ostro Energy Private Limited | till the exeeution of PPA and perfection of security.
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14 Other non-current liabilities

15

16

17

Provision for operation and maintenance cqualisation
Total

Trade payables

Current .

Outatanding dues to micro enterprises and small enterprises (refer note 33)
Others

Total

Other current financial liabilities

Financial liabilitics a1 amortised cost
Current maturifies of long term borrowings (Refer note 13)

Others
Capital creditors
Total

Other current liabilities

Other payables
TDS payable
GST payable

Total

As uf
31 March 2019

As at
31 March 2018

1,775

559

1,775

559

AS at
31 March 2019

As at
31 March 2018

11,148

7,221

11,148

7,22]

As at
31 March 2019

AS at
31 March 2018

56.394 36,590
8,078 21,014
64,472 117,604
As at Ag at

31 March 2019

31 March 2018

640 99
- 16
640 115
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18 Revenue from operations
Income froom contracts with customers

Sale of power
Total

19 Oiher §ncine

Interest incame

- o fixed deposit witl banks

- on boan o retated pacly (refer note 243

- others

Total !

200 Grther expenses

teyal and professional fees
Travetling and conveyance
Management sharved services
Rales and taxes

Payment 1o guditors ¢
Insurance )
Operation aml maintenance
Repair and inaintcnance

- plant and machinery

- Mbers

Cruesl house expenses
Communication costs
Wizeetlancous expenses
Total

*Payment 0 Auditors

As anditor:

Audit fee

Limited review
Reimbuorsement af expenses

21 Depreciation expense

Depreciation of property, plant & equipment (refcr noic 4)
Taotal

22 Finance costs

Interest expense ol
- lerm laung
- liahility component ol compuisorily convertible debeniures
- oihers

Hank charges

Tatal

Fie 1he year ended
3§ Murch 2010

Fur the year ended
31 March 2018

210,762

#1612

230,762

B1.612

YVer ¢he vear ended
3 March 2019

TFor the vear ended
31 Margh 2018

5,224 1.347
703 -
116 -
6,043 1,347
For the year ended For the year ender

31 March 24

M March 2012

3782 1048

T4 Th

6.040 47y

47 LB17

535 522

2,690 1.210

14,76 5424

531 .

- 4

5 -

205 10

772 25

3027 - 12,305
For the year ¢nded For the year ended

31 March 2819

a1 March 2018

490 490
- 12
49 -
839 522

For the year ended
3l March 2019

For the year enled
3L March 2018

33,200,

23,620

53.800

23,620

Tor the year ended
31 Mavch 2819

[For the year ended
31 March 2018

120,00
26,817
17
381
4TLLTE

43,937
10775
R——— 1
54,963
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23 Earndngs per share (EPS)

The following refleels the profitand share data used foir the basic and dluted EPS computations:

Profitiioss) atbibulable to eguity heldecs for basic earnings
Interest on compulsary convertible debentures

Met{loss] profit for coloulation of bosic EPS
Weighted pverage number of equily shares for caleudaling basic EPS
Basic earnings per share

Mot loss) profil for caleutation of diluted EI¥5*
Weighied average number of equily shares [or calculaling diluted EFS
Dilnted camings per share

Weighted average nwnber of gquity shares in caloulwing basic EI'S
Effeef of dilutivn
Canvertible equity for compulsorily convertible debentures (CCDY*

Weighted average number of cquity shares in calculating diluted EFS

Vo the year ended
31 March 2019

For the year ended
31 March 2014

#l12 {1.503)
20,817 13,775
27.8H 927

B1Z (1,503)

4,330,000 2,653 428
.04 (1
812 (1,505}
9,330,000 B.653.428
0.m {.17)
M. of sharey Ni, f shares
9,330,000 #.653 428
27 T50.000 23,385,753
37,080,000 34,039,181

* Since (e effet of conversion of campalsorily convertible debentures was anti-dlilulive in e curvent year, it has not beew considered fer the puipose of cotputing Difuted EPS.
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24

a)

1L

I,

h)

c)

i)

Related party diselosure

Names of vefated partics and related party relationship:

The names of refated parties where control exists and / or with whom transactions have Laken place during the period and description of velationship as identificd

by the managemenl are.-

Entities with joint cantrol
Suzlon Fnergy Limited (holding company Ul 24 May 2417)
Osteo Energy Private Limited

Entitics under cominon eantral

Suzlon Global services Limited (fellow Subsidiary till 24 May 2017)
Suzlon Gujarat Wind Private Limited (fellow Subsidiary till 24 May 2017)
Abba Solarfatms Limited

‘ReNew Solar Power Private Limited {RSPIL)

Eatity with signifieant influence
ReMew Power Limited (w.c.f. 28 March 2018}
ReNMew Fower Services Private Limited (RPSPL)

Details of fransactions with entitics with joint control:

Suzlen Energy Limited

For the year ended

For the year ended

Particalars 31 March 2019 31 March 2018
[ssue of compulsority convertible debentures - 20,925
- 1,169,933

Purchase of capital goods & services

Ostro Energy Private Limited

Far the year ended

For the year ended

Particulars 31 Mareh 2019 31 March 2018
Issue of compulsorily convertible debentures - 135973
Allotment of equity shate capital - 45,717
Management shared servicesi! - 12,327
- 2,749

Reimbursement of expenses

# The OEPL has charged certain commmon expenses to the companies under joint control and fellow subsidiary on the basis of its best estimaie of expenses
incurred for each of the companies under joim control and fellow subsidiary and recovered the said expenses in the form of ‘Management Shared Services', The
management believes that the methad adopted by the QEPL is most appropriste basis for recovering ol such commMan cxpenses.

Dictaits of sutstanding balances with entities with joint control:

Suzlon Encrgy Limited

A1 March 2019

3t March 2018

Particulars *

Trade payables - 76

Capital ¢reditors - 35,140
QOstro Energy Private Limited

Particniars 3 March 2019 31 March 2018

Capital creditors 2,749 2,749

Trade payubics 699 699

Deiails of ransactions with entities wisder comuon control:

Suzlon Gujarat Wi

nd Private Limited

Particuiars

For the year ended
) idarch 2019

Ior the year endled
3 Marvch 2018

Puichase of capital goods & services

99,340

Suzton Global Services Limited

Particulars

For the year ended
31 March 2019

Far the year ended
31 March 2018

- Chperation and mainienance expenses

11,564

5,570

Abha Solarfarms Limited

Particulars

Foy the year ended
31 March 2019

For the year ended

Purchase of capital goods & services

31 March 2018
o 292
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ReNew Solar Power Private Limited

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Management shared services#

5,700

# The RSPPL has charged certain common expenses to the companies under common control and fellow subsidiary on the basis of its best estimate of expenses
incurred for cach of the companies under common control and fellow subsidiary and recovered the said expenses in the form of 'Management Shared Services'.
The management believes that the method adopted by the RSPPL 1s most appropriate basis for recovering of such common expenses.

¢)

Details of outstanding balances with entities under common contirol:

Suzlon Gujarat Wind Private Limited

Particulars 31 March 2019 31 March 2018
Capital creditors - 38,460
Suzlon Global Services Limited
Particulars 31 March 2019 31 March 2018
Trade payables - 5,570
Abha Solarfarms Limited
Particulars 31 March 2019 31 March 2018
Trade payables 292 292
ReNew Solar Power Private Limited
Particulars 31 March 2019 31 March 2018
Trade payables 5,217 B

f) Details of transactions with entities with significant influence:

ReNew Power Limited

For the year ended

For the year ended

Interest on unsecured loan

Farticulars 31 March 2019 31 March 2018

Unsecured loan given 83,800 =

Unsecured loan repayment received 15,000 -
703 X

ReNew Power Services Private Limited

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Management shared servicesf/

340

# The RPSPL has charged certain common expenses to the companies under common control and fellow subsidiary on the basis of its best estimate of expenses
incurred for each of the companies under cdmmon control and fellow subsidiary and recovered the said expenses in the form of 'Management Shared Services'.
The management helieves that the method adopted by the RPSPL is most appropriate basis for recovering of such common expenses.

g) Details of outstanding balances with entities with significant influence:

ReNew Power Limited

Particulars

31 March 2019

31 March 2018

Unsecured loan

68,800

Accrued interest on unsecured loan

633

ReNew Power Services Private Limited

Particulars

31 March 2019

31 March 2018

{rade payabies

337

h) Suzlon Energy Limited has pledged 2,332,500 (31 March 2018; 2.332,500) equity shares and 693,750 (31 March 2018; 693,750) CCDs as on 31 March 2019 in

favour of security trustee on behalf of lender.

i) Ostro Energy Private Limited has pledged 4,571,700 (31 March 2018; 4,571,700) equity shares and 1,359,750 (31 March 2018; 1,359,750) CCDs as on 31 March

2019 in favour ol security trustee on behalf of lender.

j) The Term Loan is covered by corporate guarantee of Ostro Energy Private Limited , till the execution of PPA and perfection of security.
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25

26

Segment Information

The directors of the Company take decision in respect of allocation of resources and assesses the performance basis the report/ information
provided by functional heads and are thus considered to be Chief Operating Decision Maker '

The Company is carrying out business activities relating to generation of power through non-conventional and renewable energy sources (refer
note 1). There are no separate reportable segments (business and/ or geographical) in accordance with the requirements of Ind AS 108
‘Operating segment’ and hence, there are no additional disclosures to be provided other than those already provided in the financial

statements,

The Company generates entire revenue from single customer.

Reconciliation the amount of revenue recognised in the statement of profit and loss with the contracted price

For the year ended

Particulars
31 March 2019
Income as per contracted price 236,428
Adjustments
Discounts and rebates 4,815
Operating charges 851
230,762

Income from contract with customers
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27 Falr vaues

Set oul below, @5 2 compirison by ¢lass of the cimying amotnts and v value of the Goaneiad insemenis of the Company, ather sl those wirh camydiyg inosmts 1101 e repsonablc approsinadivng of Gy

3 Murch 2018

31 Murch 20t8

Carrylag value Fale value Carrying vahie Yoair value
Fluaaclal assels
Loans 7T.10% 71,103 450 186
Trade reeeivables 36,786 An,THO - -
£ ash il eagh sefvalont 5952 5,932 23,025 RER L]
Qiber cwend Mnanciaf assets 13 633 33068 22,005
Finansial liahilities
Laong et horrowings 180201 1,280,2M 1,202 647 1,202,641
Compradsny conventibe debentoses 21,541 277,341 250,924 230,724
Trade payahles 11,148 El,i4% 720 T.221
Onher current financtal liabililies 64,472 44,471 117l 117604

The management of the Company asseasod that lsans, casl and vash equivalents, trade receivables, trade pryahlos, long 1enm bomowings, other current Hnangials Babilities and othor curcent financiat asscis

approximate eir canying amoants Jangely due o the slion-tems matoriiies of these insiosnents.

The following methods anid assnneptions were nsed to estimate the Fair valwes;

The fair values of the Company's term oins fi

borreawing rate as al the end of the reporiing period. The mwn non-porfonnance visk 23 aL 31 March 2019 wag assessed o be josignificant.

NLaluriLy.

23 Fair volae hicearchy

@ current manurities are determived by using Diseonnbed Cash Plow (DOF} method asing discaunt rade What reflecls the issuer's

Fie fak vilue of wguoled instrianecnts, such a5 liahility component of computsory convertible debenures are estimated by diseounting funue cash flows using sdlective imerest eae, tredit sk and reImAining

The Company cilegorizes assets and labéities measred au faic value iote one of three levels depending oo the ability 1o ohserve inputs emplayed in fheiv meagareibent which are described as [ullows;

i} Level ¥ - Inputs are quoted prices (unadjusted) in active markers or identical assets or liahilities,
it} Luvel 2 - hypans arc inputs 404 are ebservable, cither directly or indirectly, ofher (i quoted prices included wlbin level 1 for (he asset or Hability.
it} Level 3 - inpuls are ynabsetvable mputs for the asset or liability reflecting sipnificanl medifications 16 observable related market data or Company’s assumptions about priving by market particijans.

T followity latle provides Lhe fair value measorcment igravehy of the asicts and liabilitics of the Company -

Chan et tative diselosnr s fair value measurenient hierarchy Eor assetsilinbilities as ol year cnd;

Level uf fair vatue 1 March 2019 31 Mavel 7915
Carrying valie Faie valne Carrying value Falr value

Financial assets not mensured at falr valie
Muasured it arnortisel cost
Tnnneial Assess (Nan cnrrent): Loans
SeciTHy deposils Level 2 1,303 2,303 480 436
Total 3,303 1303 486 486
Financial Assers (Current): Loans
Loaos to body coupuorale Levet 2 68 %00 68,800 - -

68,800 68,500 - -
Finameind Assots (Current): Orhers
Unbiiled vevemie Lol 2 - . 13 964 22,904
Inperest aveneed on fixed deposils Level 3 . - - | 1
Infercsl acciued on Inans Lo body corpenite Level 2 aid G35 - -
Total 633 633 21,965 22065
‘Trade reccivalles Level 2 36,784 16,736 - N
Chshi st bank balances
Cash and cash equivalent Level 2 3,932 5,032 21038 12,025
Totut 5932 2,932 22,925 12 028
Financial fiahilitics 1ot measurd at faly value
Measwred atamortised cost
Lonp-term borrowings
Compribsory comvenrtible debentures Levet 2 277,541 a9 54 250,714 250,724
e boaw from financial instiias ions Tavel 2 §O02,660 1,002,600 Atz G51918
Total 1,280,200 1,180,204 1,102,642 1,202,642
Trade payable: Lovel 2 11,148 IL148 - A o 7,211
Fluanclak linblites (Current): Others
Current smatorities o lomg Wi horrsvings Level ® 50,194 36,394 36,590 30,540
Capilal creditors Lowvel 2 K078 078 &L.014 st,004

w1472 G472 117,614 117,604
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[Particulars Fair value hierarchy Valuation technigue Inputs used

Financial assets not measured at fair value

Security deposits Level 2 Discounted cash flow Prevailing interest rates in the market, Future cash
Loans to body corporate Level 2 Discounted cash flow | Prevailing interest rates in the market, Future cash
Unbilled revenue Level 2 Discounted cash flow Prevailing interest rates in the market, Future cash
Interest accrued on fixed deposits Level 2 Discounted cash flow | Prevailing interest rates in the market, Future cash
Interest acerued on loans to hody eorporate Level 2 Diseounted cash flow | Prevailing interest rates in the market, Future cash
Cash and cash equivalent Level 2 Discounted eash Nlow | Prevailing interest rates in the marker, Future cash
Trade receivables Level 2 Discounted cash flow | Prevailing interest rates in the market, Future cash
Financial liabilities not measured at fair value

Compulsory ¢ ible del 5 Level 2 Discounted cash low | Prevailing interest rates in the markel, Future cash
Term loan from financial institulions Level 2 Discounted cash flow | Prevailing interest rates in the market, Future cash
Trade payables Level 2 Discounted cash flow | Prevailing interest rates in the market, Future eash
Current maturitics of long term borrowings Level 2 Discounted cash flow | Prevailing interest rates in the market, Future cash
Capital ereditors Lovel 2 Discounted cash flow Prevailing interest rates in the market, Future cash
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29 Financial Risk Management objectives and policies

The Company's principal financial liabilities comprise loans and borrowings, trade and other financial liabilities.
The main purpose of these financial liabilities is to finance and to support its operations. The Company's financial assets include loans, trade and other receivables, and cash

& cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks. The Company's senior
management is supported by & various sub committees that advises on financial risks and the appropriate financial risk governance framewark for the Company. These
commitlees provides assurance to the Company's senior management that the Company's financial risk activities are governed by appropriate policies and procedure and that
financial risks are identilied, measured and managed in accordance with the Company's policies and risk objectives. The Board of Direclors reviews and agrees policies for
managing cach risk, which are summarised as below.

Market Risk

Market risk is the risk that the Company's assets and liabilities will be exposed to due to a change in market prices that determine the valuation of these financial instruments,
Market risk comprises 3 types of risk: interest rate risk, currency risk and other price risk such as equity price risk and commodity risk. Financial instruments affected by
market risk include loans and borrowings and deposits..

The sensitivity analyses in the following sections relate to the position as at 31 March 2019, The sensitivity analyses have been prepared on the basis that the amount of net
debt and the ratio of fixed to floating interest rates of the debt are all constant as at 31 March 2019,

Interest rate Risk:

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in markel interest rates. The Company is exposed
to interest rate risk primarily from the external borrowings that are used ta finance their operations, The Company also menitors the changes in interest rates and actively re
finunces its debl obligations to achieve an optimal interest rate exposure.

Interest Rate Sensitivity

The fallowing table demonstrates the sensitivity to a reasonable possible change in interest rates on financial liabilities, i.c. floating interest rate of borrowings in INR. With
all other variables held constant, the Company's profit before tax is affected through the impact on loans and borrowings, as follows:

31 March 2019 31 March 2018
Increase/decrease in - Effect on profit Increase/decrease in - Effect on profit
hasis points before tax basis puints before tax
INR +(-)50 (=)t 5,415 +(-)50 +(-) 2,449
lncreusn.:fdcc.rease in Effect on equity IncreanJdec‘rea_sc i fect on equity
. hasis points . hasis points x
INR H(-)50 =)+ 4,007 +(-)50 +(-) 1,812

Credit Risk
Credit risk is the risk that the power procurer will not meet their obligations under a financial instrument or customer contract, leading to a financial loss, The Company is

exposed o credit risk from their operating activities (primarily trade receivables and from its financial activities) but this credit risk exposure is insignificant given the fact
that substantially whole of the revenues are from state utilities/government entities.

Further the Company sought to reduce counterparty credit risk under long-term contracts in part by entering into power sales contracts with utilities or other customers of
strong credit quality and we monitor their eredit quality on an on going basis.

The maximum ecredit exposute to eredit risk for the components of the balance sheet at 31 March 2019 and 31 March 2018 is the earrying amount of all the financial assets.

Trade Receivables

Customer credit risk is managed basis established policies of Company, procedures and controls relating to customer credit risk management. Outstanding customer
receivables are regularly monitored, The Company does not hold collateral as security.

The Company has state utilities/government entities as it's customers with high credit worthiness, therefore, the Company does not see any risk related to credit. The credit
quality of the customers other than state utilities/government entities is evaluated based on their credit ratings and other publicly available data.

Financial instruments and credit risk
Credit risk from balances with banks is managed by group's treasury department, Investments, in the form of fixed deposits, of surplus funds are made only with banks and

within credit limits assigned to cach counterparty. Counterparty credit limits are reviewed on an annual basis by the Company, and may be updated throughout the year
subject to approval of group's finance committee The limits are set to minimize the concentration of nisks and therefore mitigate financial loss through counterparty’s

potential failure to make payments.
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Liguaitity Rish
Ligidity risk is the nsk that the Company will eicuuster in ing 1l OBt jaled with Gis Nnanciai liabikilics tha are souled by detivering cash er assther imanaial assel. The appeaach af ke

Cowpany 1o manage tauidity is 1o ensure , as Fav as possible, bt these will have sulticient liquidity i meer their respective Habilities when they are due, mmder el nomsad and simessed condilions, withaul,

incurring unaccepanhle kogses or sk damage to Muie vepstiion,
The Company assesscd (e concenealion of tisk with respeel 10 refinancing ils debt and concinded 1110 e Jow. The Coimpaity has acoess W 2 sulficient variety of sowees of funding snd debt matiing withia 12

wotiths can be rolted ovor with existing lenders.

The Company rely wainly on longtenm debt ebligations to Tund their consteaelion activities. Te ihe exieit available M acceplable leoms, utitiZed noneconsse debt 10 (ond & significant portion ol e capilat
erpenditures and invesiments required Lo construct and acquise our wind and salar powee plants and rebuted assots. The Company's pon-recourse Fmancing is deganed 1o 1 default yisk and is a combinalion of
fixed and variable mterest rate insteuments. In addition, the debi is typically denominsed n the curtency that hes the curreney of e revenue expected to be geascated from Lhe beaefiting project, thereby
relueing eamency visk. The ajority of ton-recourse debt is fupded By banks and financial fustitutions, with debt capacily sipplemented by wnsccured loan om related parly.

Fhe talile Teloss summanizes e walueily profile of financial fiabilities of Campany based on contractisad mdiscounted paymests;

e eniled 30 March 2018 On d } E.vsy Hhat 3 mipsdhs At 13 months T tu 5 years > 5 yers Tatal
Long-ternt Bexrawings

Lowans (roen fivsacead instislinons* - 617,356 1,832,016 1,749,572
Compulsory convertible debentures - - - 271,541 37590
Other financial liabiliies

Current matyrilics of long teem borowings* - 40,741 113 653 - - 163,504
Capital Creditars 3,749, 3,130 - - - 2078
Trades payahles

Tiades pavables b,545 L¥iliz] - - - 11,148

* luchuding finlure inlerest payrnents,

The Company experl Hahiliies with curtend maturitics ke be repaid from oot cagh provided by operaling activities of the entity 10 which e debl relies o through apportanristic refinancing activity or sume

enmbination thereof,

Year enided M March 2018 Ond ! Luss than 3 months 1 ro 12 munhis 1 i1 5§ vears > 5 years Total
1.ong-terim Borrowings

1.oans from Financiak Institutions* - - - 592,953 1,180,054 1,774,007
Compulsery convertible debentaros* - - - - 488 264 488 164
(hber finsneind Habiliies ’

[Cwrrent maturitios of loig term bovrosings (incheding fufuee inlerest payments) - 15,868 117318 - - 144,186
Cagrital Creditars - #1044 - - - 8104
Tradles und other payables

Trades payables - 1.3 - - - 7,221

*Jngluding Mafues inferest payments.




Heramba ReNewalles Limited
Notes 1o Financial Statements for the year ended 31 March 29
{Amounts in INR lhousands, wnless olherwise slated)

30 Signiticant accounting judgments, cstimates and assumptions
The preparation of financial statements requires management (o make judgments, estimates and assumptions hal afTeet the reported smouns of reVenues,
expenses, assels and labilivies and ihe accompanying disclosures. Uncertainty about these assumptions and estimates could result in citcomes that require a
nulerial adjustment 10 the carrying amount of assets or liabilitdes alfected in future periods.

En the process of applying the accounting policies management has made certain Judpements, estimales and ussumptions. The key assumptions concerning the
fature and other key sources of estimation wncerainty ol the eeporting date, that have & significant risk of causi ng & malerisl adjusiment o the CRITY NG amounts of
assets and labilites within the next Mnancial vear, are described betow. The Company based (heir agsumplions and estimates on parameters aviilable when the
finasicial statements were prepared. Exisling circwnstances and assumptions aboul future developments, however, may change due (o market changes or
circumstances arising that are beyond the comrol of the Company, Such changes are reflected i the asswmplions when ey occor,

A) Accounting judzements;

Taxes

Deferred tax assets are recognised for unused lax Josses 1o the extent hal it is probable thal axable profit will be avajlable agamst which the losses can be utilised.
Significant management fedgment is required to determine the antoun of deflerred (ax assets that can be recognised, based upon the fikely timing and the level of
Tutsire taxable profits together with futuse tax Planning sirategies.

The Company makes various assuniptions and estimates while computing deferred taxes which include production refated dat (PLEFs), projected operations and
maintenance costs, projected fnance costs, proposed availment of deduction under section $0IA of the Incame Tax Act, 1961 and the period over which such
deduction shall be availed, accelerated depreeiation, other applicable allowances, usage of brought farward losses elc, While these assumptions are bused on bes(
available facts in the knowledge of management as on the balance sheet date however, they are subject 4o change year on year depending on the actual ax [aws
and olher variables in the respective year. Given thiat the actual assumptions which would be used 1o file the return of income shali depend upon the tax laws
prevailing in respective year, management shall continue 1o reassess these assumptions while caloulating the deferred taxes on cach balance sheet date and the
impact due 1o such change, i any, is considered in the respective vear,

Depreciation on properey, plant and equipment -
Depreciation on property, plant and equipment is caleulaled on a straight-line basis using the rates arrived al based on the uselul fives estimated by the
management, Considering the applicability of Schedule I of Companies Aet, 2013, the management has re-estimated vseful lives and residval values of 8]l jis
property, plant and equipment. The management believes that depreciation rates eurrently used fairly reflect its estimale of e useiul lives and residual valses of
praperty, plam and equipment, though these rates in cerfain cases are differemt from Hves prescribed under Schedule 11 of the Companies Aclt, 2003,

Basis legal opinion obtained, management is of the view thal application of CERC and/or SERC mles for (he purpose of accounting for depreciation expenscs is
not mandatory. Hence, Company is depreciating the assets hases on life a3 determined by an cxpert,

B) Estimates and assumptions:
Fair value measwrement of financial instruments
When the Tair vahies of financial assets and financial liabilities recorded in the balance sheet cannat be measured based on quoted prices in active markets, their
fair value (3 measured using valuation techniques including the DCF inode). The inputs o these madels are taken from observable markels where possible, b
where this is not feasible, a degree of judgment is required in establishing fair values. .

% -
Assumptines inciude congiderations of inputs such ax liquidity risk, credit risk and veladility. Changes in assumptions about these Gactors could affect the reporied
fhir value of financial instruments, Sec note 27 and 28 for further disclosures,
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Capital management

For the purpose of the capital management, capital includes issued equity capital, compulsory convertible debentures, share premium and all other equity reserves attributable 1o the equity holders of
the Company, The primary objective of the Company's management is to maximise the shareholder value.

The Company manage their capital strueture and makes adjustments in light of changes in economic conditions and the requircments of the financial covenants.

To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitor capital using a
earing ratio, which is net debt divided by total eapital plug net debt. The Company includes within net deht, interest bearing loans and borowings, ather payables, less cash and short=tem deposits,

The policy of the Company is to keep the gearing ratio of the power project to 3:1 during the construction phase and aim to enhance it to 4:1 post the construction phase, This is in line with the the

industry standard ratios, The current gearing ratios for the various projects in the Company is between 3:1 to 4:1.
other things, aims to ensure that they meet financial covenants attached to the interest-bearing loans and

In order 1o achicve this overall objective, the capital £ of the Company,
borrowings that define capital structure requirements. There have been no breaches in the financial covenants of any interest-hearing loans and borrowing in the current period,

No changes were made in the objectives, policies or processes for managing capital during the period ended 31 March 2019,

Commitments Liabilities and Contingencies
(to the extent not provided for) y

Contingent liabilities
At 31 March 2019, the Company has contingent liabilities of INR Nil (31 March 2018; Nil)

Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for
At 31 March 2019, the Company has no capital commitment (net of advances) (31 March 20 18: INR Nil).

Details of dues to Micro, Small and Medivm Enterprises as defined under the MSMED Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosure are required to be made relating to Micro,
Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding dues to the Micro, Small and Medium Enterprises development

Act, 2006.

Particulars As at As al
31 March 2019 31 March 2018

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of each Nil Nil
accounting year/period ! A
The amount of interest paid by the buyer in terms of  section 16, of the Micro Small and Medium Enterprise Development Act, 2006 Nil , Nil
along with the amounts of the payment made to the supplier beyond the sppointed day during each accounting year/period : !
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed
day during the year/period) but  without adding the interest specified under Micro Small and Medium Enterprise Development Act, Nil Nil
20006,
The amount of interest acerued and remaining unpaid at the end of each accounting year/period; and Nil Nil
The amount of further interest remaining due and  payable even in the succeeding years, until such date when the interest dues as
above are actwally paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the Mil Nil
Micro Small and Medium Enterprise Development Act, 2006

o

Pursuant to sections [35(5) of the companies act, 2013 and rules made thereundersthe Company needs to ensure that at least 2% of the average net profit of the preceding three finaneial years is
spend on CSR activities. Since the Company did not have average profit in the preceding three financial years. no amount is required to be spent on such CSR activities during the year ended 31
March 2019,

There are no employees on the rolls of the company and therefore no employee benefit expense accrued in the financial statements,

Absolute amounts less than INR 500 are appearing in the financial statements as "(1" due to presentation in thousands,
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