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To

The Members,
Vayudoot Solarfarms Limited

Report on Financial Statements

1. We have audited the accompanying Financial Statements of Vayudoot Solarfarms Limited (the
‘Company') which comprise the Balance sheet as at 31st March, 2018, Statement of Profit and Loss,
Statement of Changes in Equity and the Cash flow Statement for the year then ended and a summary
of Significant Accounting Policies and Other Explanatory Information.

Management’s Responsibility for the Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“The Act") with respect to the preparation and presentation of these Financial
Statements that give a true and fair view of the Financial Position, financial performance including
Cash flows and changes in equity of the Company in accordance with the Accounting Principles
generally accepted in India including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of The Act, read with the Companies (Indian Accouting Standards) Rule, 2015 as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safe guarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to Fraud or Error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing Standards and matters which
are required to be included in the audit report under the provisions of the Act and the rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Opinion

4. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March, 2018 and its Loss, total comprehensive income, the
changes in equity and its cash flows for the year ended on that date.

Report of the Other Legal and Regulatory Requirements’

5. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order') issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, and
according to information and explanation provided to us, we give in the Annexure - A, a statement on
the matters specified in the paragraph 3 and 4 of the Order.

6. As required by Section 143(3) of the Act, we report that,

i.
ii.

iii.
iv.

V.

Vi.

Vii.

We have sought and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit:

In our opinion, proper books of account as required by law have been kept by the company so far

as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit & Loss, Statement of Changes in Equity and the Cash

Flow Statement dealt with by this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards

specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

On the basis of the written representations received from the directors, as on 31st March 2018 and

taken on record by the Board of Directors, none of the directors are disqualified as on 31st March,

2018 from being appointed as a director in terms of section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our report in Annexure - 'B'.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information

and according to the explanations given to us :

i. The company does not have any pending litigations on its financial position in its financial
statements

ii.  The company did not have any long term contracts including derivative contract for which there
were any material foreseeable losses.

ii.  There were no amounts which are required to be transferred, to the Investor Education and

Protection Fund by the Company.

For SNK & Co.,
Chartered Accountants

ICAI

pe esh Dalya

Partner |

Firm Reglstratlon No.:109

Membership No.:133752
Place: Pune
Date: 28" May, 2018



Annexure A - Annexure Referred to in paragraph 5 of our report of even date under heading
“Report of the Other Legal and Regulatory Requirements”

Re :Vayudoot Solarfarms Limited

(i)

(i)

(i)

(a) According to information and explanation given by the management, the Company is in process
of maintenance of records showing full particulars, .including quantitative details and situation of
fixed assets.

(b) All property, plant and equipment/ fixed asset have not been physically verified by the
management during the year but there is regular programme of verification of which, in our opinion,
is reasonable having regard to the size of the Company and nature of its assets.

(c) Based on audit procedure performed for the purpose of reporting the true and fair view of the
financial statements and according to information of verification and explanations given by the
management the title deeds of immovable property including property, plant and equipment / fixed
assets are held in the name of the Company.

The company does not have inventory. Accordingly the clause 3(ii) of the Order, 2016 is not
applicable to the Company.

According to the information and explanations given by the management, the Company has not
granted any loans, secured or unsecured to companies. Firms or other parties covered in the
register maintained under section 189 of the Companies Act, 2013.Accordingly the clause 3(iii) (a)
to (c) of the Order, 2016 is not applicable to the company and hence not commented upon.

The Company has complied with the provisions of Section 185 and 186 of the Companies Act,
2013, in respect of loans, investments, guarantees and securities.

The Company has not accepted any deposits as per the directive issued by the Reserve Bank of
India and as per the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under. Accordingly the clause 3 (v) of the Companies
(Auditor's Report) Order, 2016 is not applicable to the company.

Maintenance of cost records as specified by the Central Government under sub section (1) of
section 148 of the Companies act is not applicable to the company. Accordingly the clause 3(vi) of
the Order, 2016 is not applicable to the company.

(a) Undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise
duty, cess and other material statutory dues, wherever applicable, have generally been regularly
deposited with the appropriate authorities.

According to the information and explanations given by the management, no undisputed amounts
payable in respect of provident fund, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues, wherever applicable, were in arrears as
at 31st March, 2018 for a period of more than 6 months from the date they became payable

(b) According to the information and explanations given by the management, there are no dues in
respect of income tax, sales-tax, wealth tax, service tax, customs duty, excise duty and cess,
wherever applicable, that have not been deposited on account of any dispute.

In our opinion and according to information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to bank, financial institution

The company has not raised money by way of initial public offer or further public offer (including
debt instruments) and term loan. Accordingly clause 3(ix) of the Companies (Auditor's Report)
Order, 2016 is not applicable to the company.

In our opinion and according to the information and explanation given by the management, no
fraud by the company or on the company by its officers or employees has been noticed or reported
during the year.




(xi)

(xii)

(xiii)

(xiv)

(xvi)

Based on the information and explanations given by the management, no managerial remuneration
is paid or provided by the company. Accordingly, paragraph 3(xi) of the Order, 2016 is not
applicable.

In our opinion and according to the information and explanations given by the management, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order, 2016 is not applicable.

According to the information and explanations given by the management and based on our
examination of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards. Further
section 177 of the act is not applicable to the company.

According to the information and explanations given by the management and based on our
examination of the records of the Company, the Company has made preferential allotment and
private placement of shares or fully or partly convertible debentures during the year and has
complied with the provision of section 42 of the Companies Act 2013 in respect of such issue

According to the information and explanations given by the management and based on our
examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the
Order, 2016 is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934,

For SNK & Co.
Chartered Accountants
ICAI Firm Registration No.:109176W

f

Partner
Membe
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rship No.;133752

Place: Pune
Date: 28t May, 2018



Annexure B: Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”) :

Re: Vayudoot Solarfarms Limited

We have audited the internal financial controls over financial reporting of Vayudoot Solarfarms Limited
(“the Company”) (the ‘Company') as of 31 March 2018 in conjunction with our audit of the standalone
financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.




Vayudoot Solarfarms Limited
(Formerly known as Vayudoot Salarfarms Prvate Limited ecstwhile known as Vayudoot Windfarms Pevawe Limited)
Balance sheet as at Maech 3st, 2018

(el amennts 1o INE)

; As at As at
Panticulara TiSES March 31, 2018 March 31, 2017
Aadets

Non-currcnt assets
Peopecty, plant and equipment 3 1.037,625,855 52,500,000
Capiral work-in-progress 3 599,893,121
Financial Assets
Othee nonscurrent assets ) 28,460,571
1,037,625,855 680,853,692
Current assets
Financial assets
Trade Receivables 5 56,123,260
Cash and Cash Equwalents 6 18,121,492 15,541,588
Other Cuteent Financial Assets 7 6,764,142
Other Current assees 8 11,984,328 223,425,614
Cuerent Tax assets (net) 9 707,000 .
101,700,222 238,967,202
Tocal assets 1,139,326,077 919,820,893
Equity and liabilitie
Equity .

Fquity shaee capieal ) 953,010 9,339,680

Other equity . 1

Share Application Money

Fquity component of compulsonly convertible debentures

Share prenium 267,833,891 231,594,321

Rerained caenmgy (123,077,693) (538,358)

154,710.108 240,395,643
Non-current liabilities
Financal labilities
Boeronings g 12 720,545,365
Deferred tax liabilites (Net) 13 N 677,394
814,222,759 =
Current Habilities
Financial Liabilities
Trade Payables 14 100,512,593 675,693,692
Other current financial liabilities 15 52,322,189
Ovther Cucrent Liabilities 16 17,058,428 3,731,560
Cuerent Tax Liabilities (Net)
170,393,210 679,425,252
Total equity and liabilities 1,139,326,077 919,820,895
The accampanying notes are an ntegral pact of the fimancial sttements.
As per our repuet of even date
For SNK & Co. For and on behalf of the board of ditectors of
Chgriercd Accountants Vayudoot Splatfarms Limited
i &mnumbcr: 109176W
ox : Rajendra Patel
Direcror Director
DIN : 05357191 DIN : 07700845
——— -

Place: Pune Place: Pune

Date : 28th May, 2018 Dane : 28th May, 2018




Vavudoot Solarfiurmig Limited
(Foanerdy known as Vayudoot Solarfamus Povate Limitd enstwhile
Statement of profit and loss during the year ended March st 2018

known as Vayudoat Windlums Piivate Lamited)

(AU amowntsin INR)

For year ended  For ycar ended March

Particulars ' INiEs March 31, 2018 31,2017
lncome - )

Revenue fram operations 17 LD

Urther Tncome ) 2,725,000

97,675,382

Bxpenses ’

Finaoee ensts 19 59,982,741 59,040

Depreciation 20 50,424,393

Othet expenises ] 16,130,189 282,864

126,537,323 341910

Profit/ (Loss) befoce tax (28,861,941) (341,910)
Tax expense

Current tax

Defarted tax 12 93,677,394

\djusnnent of tax celated o cacliee yoars
(Loss) after tax (122,539,335) (341,910)
Othee Comprehensive lucome for the vear, net of tax '
‘Total comprehdnsive:income for the year . (122,539,335) (34 IE‘}ID!
Eamings/ (loss) pee equity shaco: 22

- Basic  [Nominal value of share Rs 10 (Rs 10)] (124.82) 0.63)

- Diluted [Nominal value of sharé Rs 10 (Re 10)] (124.82) 063
As per our report of evea dare
For SNK & Co. For and on behalf of the board of directors of
Chariered Accountants Viyudoor Soluglarms Limited

&
G

PuwmWKumae Gupta
Ditector Director
DIN : 05387191 ) DIN : 07700845

1CAI Firm Regisyration number: 10
\ K
y;M %%
riner

Membership No. < 133752

Place: Pune Place: Pune
Date : 28th May, 2018 Date : 28th May, 2018




Vayudoot Solarfaerns Limited
(Fomicrly Known 33 \ayudont Solarfasm Patie Lunueed erstwhide knovn as Vapidoot Wundisimg Prvate 1 wred)
Notes to financis! statementa for the year ended March Jlat, 2018

Statement of Change in Equity

A KauyShareCoshal

{44 weenuts 13 INR)

Equity shares of INR 10/ each lssued,
subactibied any fully poid

Number of
shares

Amount

AL Npal 01, 2017
Addmin disevng the vear

931,968
61,423

9,339,680
614,230

At March 3 2018

998,391

Ouher Bauiry
For the vear énded Vst March 2018

9,953,910

Note -9

[ maaly e IR

Farenlan

Reserves and Surplue

Tonl

Shate spplication moncy
ding all
F b ]

Bquity compaonent of
d 6 2 4]

p 1
instnnnenty

Share Premivm

Kovamed
eamings

Dalance as ae 31a1 March, 2017

Profit/ (Loss) for the year

Froccede reccwed from iusue of share capital
Transferresd to compul ible debeunitds
Teansfee from Lo

Uinliration of Share premdin dunng the year
Halaniee an the end of tlie reponing year

A8 per ane tepon of éven dard

}un mber: 100176%

L&
G

Place! Punc
Daic : 28th May. 2018

=
&
8d AccO>

231,594,321

36,239,570

231,055,963
(122,519,335)
36,219,570

(538,358)
(122,530,138

247,433,801
e

(123,077,603 44,756,108

For and on behall of 1he board of ditectors of
ayudoot Solarf.

Directar
DN 0535710

Flace: Pune
Dare: 281h May, 2018

Pawan Kittiar Ginita

Direcror
DIN': 07700843

Place: Pune
Daie: 28th May. 2018
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Vayudoot Solarfarms Limited
(Foemerly known wx Vayudoot Solacfarms Private Limited erstwhife known as Vayudoot Windlaems Pavare Limited)

Statement of Cash Flows for the year ended March 31st, 2018

Amount (in Rs.) Amount (in Rs.)

March 31, 2018 March 11, 2017
Canh flows fram operating activines
Net Peofit Befase Tax (28,861,941) (341,910)
Non cash adjusimentto reconcileprofit hefore tax to net cash flowa
Depreciation N 50,424,393
Finance cost 54,938,143

81,500,595 (341,910)

Adingiments for tincrease)/ deerease in Curcent Asset
- Teade Reeeivables (56,123,200}
- Other curcent assers 203,441 286 (223,425,614)
- Other non current assets 28400,571 16,179,429
- Other current Financial assers 16,764,142)

Ad P T T
675,693,092

- ‘Trade pagables (375,1%1,U99)

Octher eurrent Anancial habilities 52,822,149
- Provisions 248,528
Uhther curreat liabiilines 13,326,568 1,476,640
- Current Tax liabilitics (Net)
Cash pencrated (rom operations (258,516,992) 469,830,565
Income tax paid
Net cosh from operating activities A [258,516,792) 469,830,565
Cash flows from investing activities
Purchase of properey, plant and equipment (including capital wark 1n
progress and capital advancc) (415,057.126) (650,466,679)
Interest Reeerved
Net cash used in investing activitics n (435,657,126) (650,466,679)
Cash flows from financing activitica
IND AS adjustmentan cespect to Compulsory convetible debentuces
Peoceeds from issuance of equity shares including premiom 36,853,800 239,634,060
Peaceeds From issue af Compulsiroly Convertible Debentuees (44,000,000)
Proceeds from raising teem loan & Other Borrowings 731,236,365
Repayment of teem loan (10,69 1,000)
Shasge application maney pending allorment
[‘inance cost (30.03K,14Y)
Net cash usced in financing activities C 697,461,012 195,634,001
Net increase in cash and cash equivalents A+B+C 3,286,904 14,997,886
Cash & cash equivalents at seart of the year 15,541 558 543,702
Cash & cosh equivalents at end of the year 18,828,492 15,541,548

Notes:
“The Statement of Cash Flows has been preparced under the indirect method as setout in Indran Accountiog Standard (fad AS 7) on "Statement of Cash

Flows" refeered o Secton 133 of Companies Act 2013,
The accompangiag notes are an integral part of the financial statements.

As per wue eeport of even date

For and on hehalf of the board of ditectors of

yudoot So

For SNK & Co.
artered Accountants
1CATL Birm ch’nﬁa

danted

P ilewli %{

arendha Patel Pawitn Kémar Gupia

arner Director Dircetor
Membership No. : 133752 DIN : 05357191 DIN : 07700845 2
Place: Pune Place: Pune Place: Pune
Daue : 28th May, 2018 Dace : 28th May, 2018

Date : 28th May, 2018



Vayudoot Solarfarms Limited
Notes to financial statements for the year ended March 31, 2018
(Amount in INR, unless otherwise stated)

1. Corporate information

Vayudoot Solarfarms Limited is a limited Company domiciled in India and is incorporated under the provisions of the
Companies Act applicable in India. The registered office of the company is located at “Suzlon”, 5, Shrimati society. near
shri Krishna complex, Navrangpura, Ahmedabad — 380009, Gujarat.

The Company’s primary business includes generation of electricity from its solar power project and has setup power plant
which it continue to own operate and manage.

2. Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 issued by the Ministry of
Corporate Affairs.

The financial statements have been prepared on the accrual and going concern basis and the historical cost convention.
except for the following assets and liabilities which have been measured at fair value or revalued amount:

e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments)

2.2 Summary of significant accounting policies

a) Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments. estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure ol
contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:

« Expected to be realised or intended to sold or consumed in normal operating cycle

« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.
A liability is treated as current when it is:

» Expected to be settled in normal operating cycle




Vayudoot Solarfarms Limited
Notes to financial statements for the year ended March 31, 2018
(Amount in INR, unless otherwise stated)

* Due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current assets/liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and
cash equivalents. The companies have identified twelve months as their operating cycle for classification of their current
assets and liabilities.

¢) Property, Plant and equipment

Capital work-in-progress, property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific usetul lives, Likewise.
when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss
as incurred. The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised. The residual values, useful lives and methods of depreciation of property.
plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

d) Depreciation

As per the opinion of the Management of the Company, the Company is regulated under the Electricity Act, 2003. and as
per the provision of section 129 of Companies Act 2013, depreciation can be charged as per the rates notified by the CERC
Regulation.

Depreciation on Plant and Machinery is provided using straight-line method at the rate of 5.28% per annum till the period
of 12 years from the date of commencement of commercial operations as per the applicable CERC regulation.

After a period of twelve years from the date of commencement of commercial operations, the remaining written down
value at the end of the 12th year from the date of commercial operations shall be depreciated over the balance useful life of
the asset in the manner prescribed under applicable CERC Regulations.

Depreciation on other fixed assets of Company is provided as per Part C of Schedule 11 of the Companies Act, 2013 except
in following cases where expected useful life of the assets are different from the corresponding life prescribed as under and
the Company based upon the nature of asset, the operating condition of the asset, the estimated usage of the asset. pasl
history of replacement and anticipated technological changes, believes that this is the best estimate on the basis of actual
realization.




Vayudoot Solarfarms Limited
Notes to financial statements for the year ended March 31, 2018
(Amount in INR, unless otherwise stated)

Category Life as per Schedule I1 Life considered

Building 30 years 25 years

The identified components are depreciated over their useful lives: the remaining asset is depreciated over the life of the
principal asset.

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition.

The assets’ residual values and useful lives are reviewed at each financial year end or whenever there are indicators for
impairment, and adjusted prospectively.

e) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period they occur. Borrowing cost includes interest, amortization of ancillary
costs incurred in connection with the arrangement of borrowings and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost.

f) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity,

Financial Assets
Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

. Debt instruments at amortised cost
. Debt instruments at fair value through other comprehensive income (FVTOCI)
. Debt instruments, derivatives and equity instruments at fair value through Profit & Loss (FVTPL)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and
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b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. The
category applies to the Company’s trade receivables, unbilled revenue, other bank balances, security deposits etc.

Debt instrument at fair value through other comprehensive income (FVTOCI)

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financiat
assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company recognizes
interest income, impairment losses & reversals in the statement of Profit and Loss. On derecognition of the assel.
cumulative gain or loss previously recognised in OCI is reclassified from the equity to Statement of Profit and Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
Debt instrument at fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC]
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch®).

Debt instrument included within FVTPL category are measured at fair value with all changes recognized in the statement
of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised
(i.e. removed from the Company’s balance sheet) when:

a) The contractual rights to receive cash flows from the asset have expired, or

b) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and Either (a) the Company has transferred substantially all the risks and rewards of the asset. or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset. but has transferred control
of the asset,
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset. the
Company continues to recognize the asset to the extent of the Company’s continuing involvement in the assel. In that case.
the Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required 1o

repay.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

- Financial assets that are debt instruments, and are measured at amortised cost e.g. deposits, trade receivables and
bank balances

- Financial asset that are debt instruments and are measured as at FVTOCI

- Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18.

For recognition of impairment loss on the financial assets that are debt instruments and are initially measured at fair value
with subsequent measurement at amortised cost e.g. Trade receivables, unbilled revenue etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather. it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly. twelve
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly. lifetime ECL is
used. If, in the subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on a
twelve month ECL,

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which résults from default events on a financial instrument
that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider: '

*  All contractual terms of the financial instrument (including prepayment, extension, call and similar options)
over the expected life of the financial instrument. However, in rare cases when the expected life of the
financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual
term of the financial instrument
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* Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed. On that basis, the Company estimates the following
provision matrix at the reporting date, except to the individual cases where recoverability is certain:

Less than or equal to More than 365 days
365 days
Default rate 0% 100%

ECL impairment loss allowance (or reversal) recognised during the petiod is recognised as income/ expense in the
statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and loss.
The balance sheet presentation for financial instruments is described below:

For financial assets measured at amortised cost: ECL is presented as an allowance i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases
in credit risk to be identified on a timely basis.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss, loans and
borrowings, payables.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, net of directly
attributable transaction costs. g

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafi.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process,
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelied. or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of profit or loss.

Reclassification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition. no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The company’s senior management determines change in

the business model as a result of external or internal changes which are significant to the company’s operation.
Such changes are evident to external parties. A change in the business model occurs when the company either or ceases (o
perform an activity that is significant to its operations. If the company reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of the immediate next reporting period
following the change in the business model. The company does not restate any previously recognized gains. losses
(including impairment gains or losses) or interest.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis. to realise the assets
and settle the liabilities simultaneously.

g) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured,

Sale of Power

Revenue from sale of power is recognized when persuasive evidence of an arrangement exists. Revenue is measured on the
solar energy kilowatts actually supplied to customers at the rate per unit agreed to in the respective PPAs.

Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income. interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of the financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses. Interest income is included in other income in the Statement of
profit or loss.
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h) Foreign currencies

The Company’s financial statement are presented in Indian Rupees (INR), which is the company’s functional currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is normally
the currency in which the Company primarily generates and expends cash.

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the
transaction first qualifies for recognition. i

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences
Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of gain or loss on change in fair value of the
item (i.e., translation differences on items whose fair value gain or loss is recognized in other comprehensive income or
profit or loss are also recognized in other comprehensive income or profit or loss, respectively).

i) Income taxes
Tax expense represents the sum of current tax and deferred tax.

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or
substantively enacted by the reporting date and includes any adjustment to tax payable in respect of previous years.

Subject to exceptions below, deferred tax is provided, using the balance sheet method, on all deductible temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes, on carry forward of unused tax credits and unused tax loss:

> deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

> deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Tax relating to items recognized outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or equity).

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and is
adjusted to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
asset to be recovered.
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Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

i) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly
paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding
during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split and reverse share
split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change
in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

k) Provisions
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The
expense relating to any provision is presented in the Statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects.
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted' to reflect the current best estimate. If it is no
longer probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

1) Impairment of non-financial assets

The company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required. the company estimates the asset's recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset. unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets.

Impairment loss is recognized when the carrying amount of an asset exceeds recoverable amount and the asset is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified. an
appropriate valuation model is used.
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Company bases its impairment calculation on detailed budgets and forecast caleulations, which are prepared separately for
each of the CGUs to which the individual assets are allocated. These budgets and forecas! calculations generally cover a
period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after
the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, company
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date Lo determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. Iff such indication exists. the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only il there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss wis
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years, Such reversal is recognized in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

m) Contingent Assets/liabilities

Contingent assets are not recognised. However, when realisation of income is virtually certain, then the related asset is no
longer a contingent asset, and is recognised as an asset.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
oceurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

n) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

J In the principal market for the asset or liability
. In the absence of a principal market, in the most advantageous market for the asset or fiability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the assel
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs,
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

| 4 Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
0) Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

p) Events occurring after the Balance Sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the
determination of the amounts relating to conditions existing at the balance sheet date are adjusted to respective assets and
liabilities.
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Notes to fimancial starements for the sear ended March 3isy, 2018

10 Equity share capital

Particular As at March 11, 2018 An ar March M, :‘EE__
Authirsed share capieal [
DMareh V307 g g, equity shases of INR 10 exch- FUTCR A 1080,
Tustied, subscribed and fully Paid equiry share capital
TRV March M, 007 903908 evpity shares of INR 10 each 9.953,910 9.139,680
Tota 9,053,910 L N3a0esn
A. Reconciliatian of No. of Bquity Shares Number of shares Rs.
At March 35, 2017 938 D6x 9,380,680
Addinon dunng the yéae 6142\ G428
AuMarch 31, 2018 795,301 9,953,910

B, Terms/Rights attachied ta shares

hares )
M Cownpany has anly v class of equen shans Baving 2 par value of Rt/ per share Fach halder of equity shaivs o wntitled 10 one vote pee share In el event of

Ispinbare s of the Company, the holders of aspuity shares will be enmbed 10 ooy e nunmg assets of the Company after distobution of all prefeennal amounis. The
histelaitm s wll be o propesmon 1 e sumber of ety shates helld by the sharholdens.

C. Shares held by holding/ultimare holding company and/or their subsidiaries / associates

Out if expnts shares waued by the Comnany, shares held I it holifing coenpany, ult Bulliag company and there subsidiants”assovatcs are as bebow:
March 31, 2018 March 31, 2017
Rs. R,

Sualon Encrgy Limited, the hoMing company ,
SURTON (Mareh X0, 2017: 4.76,36%) eyuity thanes f RE10/- each 1081030 4,763,650

0. Details of sharehiokders holdings more than $% shares

Narme of the sharcholder Numberof shares held  Percentage of Holding  Number af shares Percentage of
" held Haldin
March M, 2018 March 31, 2018 March M, 2017 March 3, 2017
Equity sharrs of Rs 10 each fully paid
Suskon Encrgy Linited Sug,103 3100 476,365 51K
Unisun Eocrge Limited ' 487288 49.00% 437,603 39007

As pee the rooonds of ive Campany, inchading 1s mgister of sharchokder/members and othee declsmtions reccived from sharcholders regarding beneficial interest, the abon e
shaechoklng represents bath legal and benefiend ownership of shaces. oo
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1t Other Equiry
For the year ended 3lst March 2018 A g in INRL
Particulars Reserves and Surplus Total Equity
Share Equity Share Retained
applicati comy tof | Premium carnings
money compound
pending financial
allotment instruments
Balance as at 31s¢ March, 2017 21,500,021 (518,358) 231085901
Profit/ (Lavs) for the year . - {122,530.335)  (122,519,335)

Proceeds received froim issue of share eapital 46,219,570 36,239,570

Teansferred to compulsory converdble
debenaires
Balanee a1 the end of the reporting year - . 267,833,891

(123,077.60%) 144,756,198
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12 Non-current financial liabilities

Particulars As at March 31,2018 Asat March 31, 2017
Non-current Borrowings

Atamortised cost

Term loan 720,545,365

Total 720,545,365 z

* Term loan from IREDA of INR #5,5%,00,000 (as on March 31, 2018 company 15 having undrawn loan faciliry
amaunting to INR 8,55.75,636) is taken by the Company for the financing of 15 MW PV Solar project and carries a fixed
cate of interest @ 10.55% pa. In accordance with the terms of the loan agreement, loan s tepayable n o0 quanc.rly
installments commencing from March 31, 2018 and ending on December 31, 2032, The loan is secured by exclusive
charge on the immovable properties and hypothectation on all the mavable fixed assets both present and future.

Also, pledge of equity shareholding of 51% of paid up capital in Vayudoot Solarfarm Limited being held up by
SuzlonEnergy Limited or its nominees. The effective interest rate of the term loan is 10.79% p.a. ‘




Viyudoot Solarfarms Limited

(Pormerly known st Vayudoot Solurfarms Private Limlted erstwhile known as Vayudoot Windfurms Private Limited)
Notea o finunclal statements for the year ended Macch 31st, 2018

1) Defereed rax Inbilme:‘(Nﬂ]

[ M gomemmansgt ane AN 14
Pacticulars As at March 3, 2018 As at March 31, 2017
Defeered rax labihty (net) 96714
Taul %f"”*"‘” =

Reconcilistion of deferred tax asset/(Habilities) (net)

As at March .Hll_lll? Provided during the year As at March 3, 2018

Deferrcd 1ax Labilities / (asset) in relation to:

Impact of difference berween tax depreciation and depeecianon/ amartzation chagged for 921,677,104 93,077,194
the financal mporing

Total

23,67 13




Vayudoot.Solatfarms Limited

(Formerly knowa as Vayudoor Solarfarms Private Limited erstwhile known ay Vayudoot Windfarms Deivate Limited)
Nates to financial atatements for the ycar ended March 3lat, 2018

14 Trade pavables \ (M amirenty i INTY
Particulars As at March 31, 2018 As at March 31, 2017
Creditoes for capital gouds 100,512,593 675.693,692
Total 100,512,593 675,693,692
15  Other current financial liabilities (A apposents i INRY
Particulars As it March 31, 2018 As at March 31, 2017
Payables for purchase of fixed asscre
Interest payable )
Cureent maturities of long teem loans 38,488,000
Unsecurcd Loan 14,334,189
Total 52,822,189 =
16  Other t liabilities (M amarenty i INIY
Particul An at March 31, 2018 As ut March 31, 2017
Starutory dues
IGST Payable
TS Payable -
Other 353,188 301,500
Other Paynbles : 16,105,240 3,181,732
Provision for Oxpenses 248,328

Toeal

3,731,560




Vayudoot Solarfarms Limited
(lFormerly known as Vayudoot Solarfarms Private Limited erstwhile known ax Vayudont Windfarms Private Limited)

Notes 10 financial statements for the year ended Maech s, 2018

17

18

19

20

21

Revenue from operations

(Al amonnte tn INR)

Particul As at March 31, 2018 As at March 31, 2017
Sale of Power 04,950,382 -
Total 94,950,382 =
———
Other Income (AL wmounts in INR)
Pasticulars As at March 31, 2018 As at March 31, 2017
Liquidated Damages 2,725,000
Total 2,725,000 -
Finance costs 1A ansounti in INR)
Particulars As at Mareh 31, 2018 As at March 31, 2017

Interest
Fised loans
Interest on compulsory convertible debentures
Intetese Others

Bank charges

Total

Depreciation Expense

59,938,143

22,658

21,940 59,046
59,982,741 59,046

(AN wmonnts in INR)

Particulars As at March 31,2018  As at March 31, 2017
Depeeciaton on Tangible Assets 50,424,393
Total 50,424,393 .
Other expenses (Al amonnts in INR)
Particulars As at March 31,2018 As at March 31, 2017
Operation and mantenance charges 7429.167
‘I'ravelling and conveyance
Legal & professional expenses 104,440 113,103
Rent,Rates and raxen 21,710 4,500
Consultancy Charpes 8,036,000 13,700
Other selling and administrative expenses
Auditors’ cemuneration and expenses 236,000 115,000
Repair and mamtainance ]
Insurance 281,218
Miscellancous charges 26,654 36,561
Total 16,130,189 282,864
Payment to auditor:
As auditor
Audit fee 236,000 115,000
In other capacity
Reimbursement of expenses ) '
Total 236,000 115,000




Vayudoot Solarfarms Limited
(Formerly known as Vayudoot Solarfarms Private Lintited erstwhile known as Vayudaot Windfarms Private Limited)
Notes to financlal statements: for the period ended March 31st, 2018 .

For the yeur ended For the year cnded

Particulars March 31,2018 March 31, 2017

22, Earnings per share

Basic and Diluted EPS amounts are calculated by dividing the profit fof the year altributable to cquity holders of the company. by
the weighted average number of Equity shares outstanding during the year. :

The following refleets the income and share data used in the basic and diluted EPS compulations:

Basic ;

Loss after tax ‘ (122,539,335) (341,910)
Weighted iverage number of equity shares 981,760 537,276
Basic earnings /(loss) per share of Rs 10 cach (124.82) (0.64)
Diluted . , } .
Loss after tax (122,539,335) (341,910)
Weighted average number of equity shares 981,760 497,134
Add:conversion of compulsorily convertible debentures - 44,000
Weighted average number of equity shares for diluted EPS 981,760 541,134

Diluted carnings /(loss) per share of Rs 10 cach* (124.82) (0.63)




Vayudoat Salarfarms Limited

(Formerly known as Vayudoot Solarfanns Privite Lumted erstwinle known as Vayudoot Windlanns Prvite Lamiled)

Notes to Mnancial stotements for the perfod ended Mareh M, 2018

23, Related party disclosures:

The list of related parties as idemtilied by the nanagement s as under:

Related parties where control exists
Holding Company:

Key Managerinl personnel:

Fellow subsidiary of holdlng Company:

Suzlon Energy Limited

Mr Rohit Chauhan

Mr. Pawan Kumar Gupta
Mr Rajendra Patel

Mr Han Feng Gen Bao Xu?

*Resigned fram the directorship from 2)08/2017

Suzlon Gujarat Wind Park Limited

Suzlon Global Services Private Limited

Follawing transactions were careied out with related parties in the ordinary course of business for the Yenr ended Mavch 3,

2018,

Nalture of transactivn

For the venr ended

For (he vear ended

March M, 2018

Mareh 31, 2017

Purchnse of capital goods

Suzlon Enerey Limited

113,724 758

788.531.691

Suzlon Guiarat Wind Park Limited

109,305,000

Purchase of Land

Szl G Wind Pack Limited

S 800,001

Cperation & Maintai ¢ Expenses

Suzlon Global Services Private Limited

7,424.167

Interest Eapense

Suzlon Enerev Limited

926872

197

Helmbursemenl 6l expenses payuble

Suslon Energy Limiled

945270

Suzlon Guiarat Wind Park Limited

Other Recelvable

Suelon Gugnrat Wind Park Linied

229 880,614

Lastie of equily shares (neluding share premiun

Stzlon Energy Lmt‘ﬂ

19.042 800

Other Cuarrent Fipineial Assets

Suzlon Enervy Limited

6,704,142

2. Balances outstanding at the end ol the year

! 1 For the yeur ended For the vear ende
Nature of transaction | A t-'..-
ture March 31,2018 March 31,2

Creditors for capital goods

Suzlon Energy Lamited

80.683,912

675,693 692

Suzlpn Gojarat Wind nd Park Limited

19 328,681

Advance for capital gods

28,460,571

Suzlon Gt Wind Park Limited

Other Receivable

Suelon Cuiaral Wind Park Linted

222880614

Other Current Liahilities

Surlon Laergy Limifesd 1162100 221700
Suzlon Gugarat Wind Park Limiied R88. 173 TR
Suzlon Global Services Povate Limited 7424167 -

Other Current Financial Assets

=

Surlen Encoes Limited




Vayudoot Solarfarnms Limited

(Formerly known as Vayudoot Solarfarms Private Limited erstwhile known as Vayudoot Windfarms Private Limited)

Notes to financial statements for the period ended March 31st, 2018

24, Scgment information

The Company is primarily in the business of generation of solar power (Refer Note 1). Considering the nature of

Company’s business-and opcrations, there are no separate reportable segments (business and/ or geographical) in

accordance with the requirements of Indian Accounting Standard 108, 'Operating Segments' referred in to Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules. 2016 and

hence. no additional disclosures are provided other than those already provided in the financial statements

25. Details of ducs o micro and small enterprises as defined vnder the MSMED Act, 2006

The Micro, Small and Medium Enterprises have heen identified by management (rom the available information. On the
basis of the information and records available with the management, there are no outstanding dues to the Micro. Small

and Medium Enterprises development Act, 2006,

Pariculsrs For the year ended | For the yenr ended
March 31. 2018 | March 31, 2017

The principal amount and the interest due thereon remaining unpaid to any Nil Nil
supplier as at the end of each accounting vear :
Principul amount due to micro and small enterpriscs Nil Nil
[nterest due on above Nil Nil’
The amount of interest paid by the buyer in terms of section 16 ol the
MSMED Act 2006 along with the amounts of the payment made to the Nil Nil
supplier bevond the appointed u!a}\' during each sccounting vear
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the Nil Nil
year) but without adding the interest specified under the MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of each Nil Nil
accounting vear =
The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually Nil Nil
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under scction 23 of the MSMED Act 2006

: N
> i\
s\
G >
N\ 557




Vayudoot Solarfarms Limited

(Formerly known as Vayudoot Solarfarms Private Limited erstwhile known as Vayndoot Windfarms Private Limited)
Notes to financial statements for the period ended March 3ist, 2018

26. Commitments and contingencles

(#) Commitments

Estimated amount of contracts remaining to be executed on capital accounts and not provided for, net of advances is Rs.Nil
(Rs. 21.42.55.736.)

(b) Contingent liabilities

The Company does not have any pending litigitions which would impaet its [inancial position.

31-Mar-17 31-Mar-16

Guarantees, letter of credits and
counter guarantees given by the
company (excluding financlal
guarantees)

26. Deferred taxes

The Company follows Indian Accounting Standard (Ind AS 12) “Income Taxes", referted to in section 133 read together with
the Companies (Indian Accounting Standards) Rules, 2015 of the Companies Act, 2013




Vayudoot Solarfarms Limited

(Formerly known as Vayudoot Solarfarms Private Limited erstwhile known as Vayudoot Windfarms Private Limited)
Notes to financial statements for the period ended March 31st, 2018

28, Capitalization of 'expendilure (net) .- ' i
During the previous year, the Company had capitalized the following expenses to the cost of property. plant and equipment an

construction in progress. Consequently. expenses disclosed under the respective notes are nel of amounts capitalized by the
Company.

Particulars March 31, 2018 March 31, 2017

Other expenses 6,125,430 25,984,506
Finance costs 10,157,434 426
Total 16,282,864 25,984,932




Viyudoot Solarfarms Limited

(eemerly kinwn as Vayudkiot Solacfaoms Private Limited erstwhile kinown as Vayudoot Windfams Private Limited)
Notes 1o financial stawements for the period ended March 3yt 2018

29, Pair values

Set ou below, is a comparion by elass of the camying amounts and faie value of the Company’s fingucial instrurments, ather than those with earrying
amounts that ae reasomable approximanons of far values:

a

Currving value Fair value
Aran Asat As ai Aot
March3l,  March 3l March 31,  March 31,
2018 2017 2018 2007
Pinancial liabilitics carried at umontised cost
Teem Loans from banks and finascial institutions - 1n [ndian Currency 799,033,365 759.03),365
0.01% - 13% Compulsonly convertible debentuees (Secured) !
£ 759083365 . 759,003,365
The manageinent assessed that cash and eash equivalents, other bank balances, trade recevables, uwnbidled revesue, eeenvable from related parties, short
e borrowings, ade. payables and secunity dej paid approximate their canying amounts Linwly due to the shintterm matonties uf these
wstauments,

“The fair value of the financial assets and liabilities s ingluded a the price that wauld be received to sell an assct ar paid to teansfer a liability s an oderdy
transaction between market participdnts ar measucenent date.

The fallowing methods and assumptians wetc used to estimate the fair values:

Fair value of long-term loan having flonting rate of interest approsimate the cnrrying amounts of thase loans as there has was no significant change w the
company’s own credit tsk during the eurrent year.




Yayudoot Solarfarms Limited
(Formerly known as Vayudoot Selarfarms Private Limied erstw hile known as Vavudoot Windfarms Private Limied)
Notes to financial statements for the period ended Magrch 315t 2018

/

30. Fair Value Hicrarchy
The following table provides the fair valué measurement hierarchy of the Company’s assets and Ttabllities. ‘
Quantitative disclasures fair value measurement hierarthy for labilities as at March 31, 20181

Fair value measurement using

Quoted prices in Significant Significant
Date of valuation Total activemarkets  observable inputs unobseryable inputs
iLevel 1) {Level 21 (Level 3)
Financial liabilitles carried at amortised cost
A, Borrowings:
(i1 Amortised Cost;
Term Twans from banks and financial institutions - In March 31, 2018 ;
Indian Currency 759.033.365 : 759,033.365
0.0)1% - 13% March 31, 2018

N

Compulsorily convertible dehentres (Secured)
There have been no transfers between Level 1 and Level 2 during the period.
Quantlu'm'e disclosures fair value measurement hierarchy for labllities as at Mareh 31, 2017:

Fair yilie measurement usin

U

Quoted prices in Significant * Significant
Date of valuation Total actlye markets observable inputs unebservable inputs
o Level 1) (Level 2) {Level 3)
Financial liabllities carrled at amortlsed cost
A. Borrowlngs:
(i} Amortised Costs
0.01% - 13% Compulsorily convenible debentures March 31, 2017
(Secured)

There have been no trarsfers belween Level 1 and Level 2 during the period.

The management assessed thal ¢ash and cash equivalents, other bank balances, trade receivables, unbilled revenue, receivable from related parties, short term
borowings and trade payables paid approximate their carrying amounts largely due to the short-term maruritics of thesc instruments.




Vayudaot Salarfarms Limited
(Formerly known as Vayudust Sotarfanms Privine Limited erstwhite knnwn as Viyudont Windlanns Pravane banuteds

Nofes to fnuocial statements for the perbnd ended Mijeeh 318, 2018

21, Financhil elsk manugement objectives and policies
“The main purpose of these tinancial liahilities
ach and cash cquivalents and wiher

5. trade and other payahles and wther Tinancial liahilines

The Company's pringipal financial Kabilitics conprze lnans and borowing:
e trade and nther receivables, ©

is fo finance (he company's wperations The gompany’s principal finarelal asscts include loans, investme
linancial pssels, .

The Cappany ix exposed womeket sk, eredit risk and liguidity visk, The Company’s setivr manige
reviews il agrees policies for managing cach of these risks. which are summarised below

et oversees the nanagement of these risks, ‘The Buoard ol Diteetons

£
Macket fish s the rish (hat the Fair value ol futore cash Hows of a Ninancial instrument will Muetuate hevause ol changes in ket prices. Market sk compscs three types ol

risk. inferest e risk, curreney risk and otier price risk. Financial insraments aflected by warket risk inclule foans and horrowings. deposits

The sensitivity anolyses In the following sections relute to the position as ut Mareh 31,2018 and Morch 31,2017

Interest rate risk :
Interest rate risk i the risk that the fair value of future cash Nows of a financial instument will Quetuate hecause ul chang

the risk of changes in market interest rates relates primaily W the company’s lnng-ern debt obligatsns with [oiting icresl raies.

Interest Rute Sensitivity
The following table demanstrates ihe seasitivily o 4 reasonably pusxible change 1n interest cates on that partnsn of luans and

v in markel nterest rates The company’s Capnsure (.

porrawings dl fected With all ollier variables held

constant, the Company’s profit before tax s affected (hraugh the impuet v Musating raie borrwings i Liflliws :
Incrense/deerense in Effect on profi Effeet on profit

basis points before tnk before tax

Murch 3, 2018 Murch 3, 2017

INR +(-)50 )+ 3,031,710 B

The assumed movement in hasis pints tor (he inlerest fale sensitivity analysis i« hased on the cutrently ohservable market envimniment

.

I

Credit 135K 15 the risk that countenparty will nntmeet its ohligations under a fingncial instrument or custme
crodil fisk (rhm thoir aperating activitics (primanty trade receivables) wnd dram s fnancing activities, including deposits with han
transactions and other financial insiruments

¢ enmtract, leadmy o 4 tinancsal foss The Company 1< expased o
ks and financial institotrms (reign cxchange

Trade recelvabiles
Customer credit risk i mataged on the basis ol Company’s extahlished policy. peocedures did comrnl reliing 1 eistonier credit ok management Ouistanding eusiomes

seceivbles are repularty monitored Th Company evilinies the eancenibaion ar eiskowilyiespeet Pl reeeivablie as
the Company does nol foresee any credit risk atinehed 1o

higly, Company primanly generates revenie Frovin sale ol

pinwer o simgle off vaker Finwever since the teatle receivables mumly eimprise of state ubilitiekignyermment entitics,

receivables [rom sueh stte uiilities/goveenment eiilitics. The Company s not hold eollaterl as seeurity
An pairmeny snalysis is pecformed it ereh roporting dite, The nigximunm exposure 10 crodit tisk b the reperting date Is the carrying value of eaeh clisy of finaeinl assets
diselased The Conpuny does ot hold calliterl iy security, The Company evoliutes the congentratinn of rigk with respect traile receivahles as fow, A its custamers b only

stitlulery bodicseorpiration der state govi myalved in electricity genctation and distribution

Finunehul ingtrumunts anid cash depuosits -

Credit risk from halances with banks andd Binancinl instiutons @
surplus (uts are made ity willh uppeovedd counterparlies and within credit linvits
\erelore mitigite fnancill Inss thimigh conaienmrty s ptential Tailjre 1y hake payments

s managed by the Company's reasury departiment in accurdance with the Company’s palicy. Investments ol
assigned (o cach counterprarty The hmits are s¢t ta mininuse the conceatration ul risks and

)

Linuidity risk :
Liquidity risk is the risk that Company will encounter in meeling the obligations ass

uidity is 10 ensure . 4s ar as possible, that these will have sulficient tiqudity 10 meet thew respective labilities when they are due,

ociated with its (inancial tabilities that are seltled by delivering cash ar anather linancil

assel. The approich ol Company o IARAEE lig
under hoth norma) and stressed conditions, without incurring unacce
The Company assessed the coneeniratinn al risk with respect w relinancing its debt
funding and deht maturing within §2 monihs

puable lnsses or risk dimage to heir reputation
and concluded 1t 1o be tow, The Campany has access e a sulficion) varicty ol sourees ol

“The table hefow summatises the maturity profile nf the Company's tinancinl Ninbitites ased on grntraciinl aindiseonied payinents
Loss than 3

On denuand Ctme 10 12 months ¥ tu § years > 8 years Totsl

Year ended
As ot March M, 2018 »
Borrowings® . 9,622,000 28,866,000 179.644.000 540.901.364 759.033.364
Other financial lishilities . 14,334, 1RY : ThANEN

. 23,956,189 28,866,000 179,644,001 San901, 364 116755
Yeur ended e
As al March M, 2017
Borrowings®
Ouher finineial Habilities .

s[ncluding interest on long-term borrawings




Vayudoot Solachems Limited
Eoruerly known as Vayudoat Solarfarms Privite Limited eestwhile known as Vayudoot Windfarms Private Limited)
Notes to fvanelal statements for the peviod ended darch dst, 2008

— e

A2, Capital management

For the puipese of the Compuany’s capital manigement, capital includes issued equity capital, shate premium and all other equily reserves
atreibutable (0 the equity holders of the parent. The prinvary objective af the Company’s capital inanagement is 10 maximise the shareholder value.

The Company manages ity capital strueture and makes: adjustments in light of changes in ¢eononme conditions and the requirements of the
financial covenants, To maintain or adjust the eapital structure, the Company may adjust the dividend payment o shareholders, return capital to
shareholders o issie tew shares. The Company monitors capital using o yearing ratio. which is net debt divided by total capital plus net debt.
The Conmpany s policy is o keep the gearing ratio between 75% and 90%, The Company includes within net debt, interest bearing loans und
bormow ings. trade and other payables: less cash and cash equivalents.

Patticulars At March 31, 2018 At March M, 2017

Bormwings 759,033,365 .

Trudde pavihles and viher pavables 114,846,782 675,693,692
Less: Cach and cash equivalents 15,121,492 15,541,588
Net debts 8£92.001.639 691.235.280
Equity 154,710,108 240,395,643
Total Capital 1584.710,108 240,395,643
Capital and net debt 1.046.711,747 931,630,923
(Geaning ratio (%e) - 8§5.22% 74.20%

In wrder o achieve this wverall objective. the Company’s capital munagement, amongst other things. dims t ensure that 1L meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. There have been no breaches in the
financial covenaits of any interest-bearing loans and horrowing in the current perind.

No changes were iade in the abjectives, policies or processes for managing capital during the years ended March 31,2018 and March 31.2017




Vauyudoot Solartnrms Limited

(Formerly known as Vayudoot Solarfarms Private Limited erstwhile known as Vayudoot Windfaems Private Limited)
Notes to financial statements for the peviod ended March dst, 2018

33, Significant accounting judgments, estimntes und assumptions

The preparation of the Company's financial statements requires management o make judgments, estinates and assumplions
that affect the reported amounts ol revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent linbilitics. Uncertainty about these assumptions and estimutes could result in outcomes that require a
material adjustment 1o the carrying wmount ol assels or Habilities allected in future periods

A. Judpments

In the process of applying the Company’s accounting policics, management has made the following judgments, whicl hive the
most significant c¢lfect on the amounts recognized in (he financind statements:

B. Estimates and assumptions

The key assumptions concerning the [uture and other key sources of estimation uncertainty at the reporiing date, that have
significant risk of causing a material adjustment 1o the carrying amounts of assets and labilities within the next linancial year
arc described below. The Company based its assumptions and estimates on parameters available when the finincial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to markel
changes or circumstances arising beyond the control ol the Company. Such changes are reflected in the assumptions when they

(i) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot he measured based on
quoted prices in active markets. their fair value is measured using viduation techniques including the DCEF model, The inpuls o
these models arc taken from observable markets where possible, but where this is not feasible, a degree of judgment is required
in establishing lair valucs.

Assumptions include considerations of inputs such as liquidity risk. credit risk and volatilitv. Changes in assumptions aboul

(i) Depreciation on property, plant and equipment

As per the legal view oblained by the Company, itis regulated under the Electricity Act, 2003 accordingly as per the provision
to section 129 of Companics Act, 2013, deprecation has to be charged as per the rates notified by the CERC Regulation
Depreciation on other fixed assets of the Company is caleulated on a straight-line basis using the rates arrived at bused on the
uscful lives estimated by the management. The management has re-estimated uselul lives and residual values ol all its property.
plant and equipment, The management bascd upon the nature ol asset, (he operaling eandition ol the asset, the estimated usage
of the asset, past history of replacement and anticipated technological changes, believes that depreciation rites currently used
fairly reflect its estimate of the useful lives and residual values of property. plant and cquipment, though these rates in certain




