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Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

Management of Suzlon Energy (Tianjin) Limited is also responsible for evaluate
Suzlon Energy (Tianjin) Limited’s corporate sustainability, and complying going
concern assumption, unless the management is arranging either liquidation,
termination or no realistic option to comply.

The management level is responsible for supervising the financial reporting

process of the Suzlon Energy (Tianjin) Limited.

1V. Certified Public Accountant’s Responsibility for the Financial
Statements’ audit

Our objective is to reach a reasonable assurance of if risks of material
misstatement of the financial statements exist, whether due to fraud or error, and
issue an independent audit report content our audit opinion.

A reasonable assurance is a high standard assurance, however, it could not
ensure an audit comply with audit standards could always detect an existed material
misstatement. Misstatement may be caused due to fraud or error, should a
reasonable expectation on such a misstatement, or the combine of misstatements, is
likely to influence the economic decision made by the user of the financial statement,
such misstatement should normally be considered as material.

During our audit under audit standards, we would apply our professional
judgment, and maintain professional skepticism, as well as performing following
procedure:

1. Identify and evaluate the risk of financial statements caused due to fraud or
error, design and perform audit procedures to countermeasure these risks and
obtain reasonable evidence to fulfill such an objective as the basis of audit opinion.
As fraud could involve collaboration, falsifying, intentional omission, false statement
or override of control, the risk of unable to identify material misstatement due to
fraud is higher than unable to identify material misstatement due to error.

2. Understanding the internal control related to the audit in order to design
suitable audit procedures, however, the purpose was not to issue any opinion
regarding to the effectiveness of such internal control.

3. Evaluate the appropriateness of accounting policy adopted and

reasonableness of its disclosure by the management
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Notes of Financial Statements Anboetong Audit (2018) No. the Independent Audit

4. Reach a conclusion of whether the management’s going concern

assumption is appropriate. Based on evidence obtained, reach a conclusion on
events that may likely to impair its sustainability or position that may bring
uncertainty to the sustainability of Suzlon Energy (Tianjin) Limited. Should the
conclusion considered a significant uncertainty, audit standards required us to
submit the related disclosures to the user of the financial statement; should the
disclosure considered insufficient, we would not issue our opinion as non-qualified.
Our conclusion is based on information available till the date of reporting date,
however, future events or situations may still cause impairment of Suzlon Energy
(Tianjin) Limited’s sustainability.

5. Evaluate the presentacion in general, structure and content (including
disclosure), and evaluate whether financial statements fairly reflected transactions
and events.

6. Obtain reasonable audit evidence to Suzlon Energy (Tianjin) Limited’s
financial information regarding to it as an entity or its business activities in order to
issue our opinion over the financial statements. We are responsible for guide,
supervise and execute the group audit. We will be fully responsible for our audit
opinion.

We communicate with governance on audit scope, time schedule and significant

audit findings, including internal control flaws that worth attention.
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Prepared by: Suzlon Energy (Tianjin) Limited

Assels

Balance Sheet
As of 31st December 2017

(The currency of the slatemenls are Chinese Yuan, 'CNY", unless otherwise indicaled)

Notes 5

Closing Balance

Opening Balance

Current assets:
Cash and bank

Financial assets at fair value through profit and loss

Derivative assets
Notes receivable
Accounts receivable
Advances to suppliers
Interest receivable
Dividends receivable
Other receivables
Inventories
Held-for-sale assets

Current portion of non-current assets

Qther current assets
Total current assets

Non-current assets:

Available-for-sale financial assets

Held-to-maturity investments

Long-term receivables

Long-term equity investments

Investment property
Fixed assets
Construction in progress
Construction materials

Fixed assets pending for disposal

productive biological assets

Oil and gas assets
Intangible assets

Development disbursements

Goodwill

Long-term deferred expenses

Deferred tax assets
Other non-current assets
Total non-current assets

Total assets

Note 5.1

Note 5.2
Note 5.3

Note 5.4
Note 5.5

Note 5.6

46,8684.59

183,440,108.00
8,837,741.00

65,201,750.98
96,305,740.66

12,847,155.90

3,800,899.67

188,855,458.89
20,010,880.75

78,355,648.49
99,128,625.81

10,979,784.65

366,679,381.13

401,131,298.26

Note 5.7

Note 5.8

103,163,198.75

22,591,112.77

120,920,358.00

24,177,417.83

125,754,311.52

145,097,775.83

492,433,692.65

546,229,074.09

(Attached Notes to statements are part of the consolidated financial statments)

Legal Representative:

Finance Officer (CFO) :

Financial Manage



Prepared by: Suzlon Energy (Tianjin) Limited

Liability and Equity

Balance Sheet (Continue)

As of 31st December 2017

(The currency of the statements are Chinese Yuan, 'CNY', unless otherwise indicated)

Noles 5

Closing Balance

Opening Balance

Current liabilities :
Short-term borrowings

Financial liabilities at fair value through profit and loss

Derivative liabilities

Notes payable

Accounts payable

Advances from customers
Employee benefits payable
Taxes and surcharges payable
Interest payable

Dividends payable

Other payables

Held-for-sale liabilities

Current portion of non-current liabilities

Other current liabilities
Total current liabilities

Non-current liabilities :
Long-term borrowings
Bonds payable
Include:Preferred stock

Perpetual debt
Long-term payable

Long-term employee benefits payable

Grants payable

Provisions

Deferred income

Deferred tax liabilities

Other non-current liabilities
Total non-current liabilities
Total liabilities

Equity:
Paid-in capital
Other equity instruments
Include:Preferred stock
Perpetual debt
Capital reserve
Less: treasury shares
Other comprehensive income
Specialized reserve
Surplus reserve
Retained earnings
Total owner's equity

Total liabilities and owner's equity

Note 5.9
Note 5.10
Note 5.11
Note 5.12

Note 5.13

146,190,253.14
82,333,450.00
4,211,907.30
7,645,774.62

12,228,410.78

237,564,648.48

1,664,671.28
6,449,643.50

7,515,636.51

252,609,795.84

253,194,599.77

Note 5.14

93,764,662.77

93,764,662.77

93,764,662.77

93,764,662.77

346,374,458.61

346,959,262.54

Note 5.15

Note 5.16

Note 5.17
Note 5.18

408,313,285.00

108,425.59

14,753,853.75
-277,116,330.30

408,313,285.00

108,425.59

14,753,853.75
-223,905,752.79

146,059,234.04

199,269,811.55

492,433,692.65

546,229,074.09

(Attached Notes to statements are part of the consolidated financial statments)

Legal Representative:

Finance Officer (CFO) :

Financial Manage



Income Statement

For the year ended 31 December 2017

Prepared by: Suzlon Energy (Tianjin) Limited (The currency of the statements are Chinese Yuan, 'CNY', unless otherwise indicated)
ltems Notes 5 Current Period Prior Period

1.0perating revenue Note 5.19 3,320,343.76 4,971,239.56
Less: operating cost Note 5.19 13,903,657.72 13,883,273.83
Taxes and surcharges Note 5.20 2,281,604.82 2,306,343.48
Selling expenses 5,419,518.65 11,185,557 .58
Administrative expenses 34,431,586.27 43,660,712.78
Finance expenses Note 5.21 57,784.31 19,342.91
Impairment on assets Note 5.22 -1,490,415.53 -41,490,340.87

Add: gain from fair-value changes
Investment income
Including: investment income from associates and joint ventures
Gain from assets disposal

QOther income

2.0perating profits
Add:non-operating income Note 5.23
Less:non-operating expenses Note 5.24

3.Profit before tax
Less:income tax
4.Net profit
Continuous operating profit and loss
Termination of the business profit and loss
5.0ther comprehensive income after tax
I. Comprehensive income not to be reclassified as profit or loss
i. Changes in remeasured defined benefit obligations or net assets

i Portion of comprehensive income not to be reclassified as profit or
" loss under equity method

Il.Comprehensive income to be reclassified as profit or loss
Portion of comprehensive income to be reclassified as profit or loss
under equity method
Gain or loss from fair value changes of available-for-sale financial

" assets
Gain or loss from reclassification of held-to-maturity investments as

" available-for-sale financial assets

iv. Gain or loss on effective cash flow hedging

v. Currency translation reserve

i. Gain from before a invested subsidiary that no longer has control
Real estate investment converted from a non-investmental real

e estate property

=

Vill,
6.Total comprehensive income
7.Earnings per share:
|. Basic earnings per share
I1.Diluted earnings per share

-51,283,392.45 -24,593,650.15
436,893.18

7,185.03 1,386,287.62
-51,290,577.51 25,543,044 .59

-561,290,577.51

-25,543,044.59

-51,290,577.51

-25,543,044.59

-51,280,577.51

-25,643,044.59

(Attached Notes to statements are part of the consolidated financial statments)

Legal Representative: Finance Officer (CFO) :

Financial Manage



Cash Flows Statement
For the year ended 31 December 2017

Prepared by: Suzlon Energy (Tianjin) Limited

Items

Notes 5

Current Period

(The currency of the statements are Chinese Yuan, 'CNY', unless otherwise indicated)

Prior Period

1.Cash flows from operating activities
Cash received from sales and services
Taxes and surcharges refunds
Other cash receipts related to operating acfivities
Total cash inflows from operating activities
Cash paid for goods and services
Cash paid to and for employees
Taxes and surcharges cash payments
Other cash payments related to operating activities
Total cash outflows from operating activities
Net cash flows from operating activities
2.Cash flows from investing activities
Cash received from withdraw of investments
Cash received from investment income

Net cash received from disposal of fixed assets,intangible assets and
other long-term assets

Net cash received from disposal of subsidiaries and other business units
Other cash receipts related to investing activities
Total cash inflows from investing activities
Cash paid for fixed assets,intangible assets and other long-term assets
Cash payments for investments
Net cash paid for acquiring subsidiaries and other business units
Other cash payments related to investing activities
Total cash outflows from investing activities
Net cash flows from investing activities
3.Cash flows from financing activities
Cash received from investments by others
Cash received from borrowings
Other cash receipts related to other financing activities
Total cash inflows from financing activities
Cash repayments for debts
Cash payments for distribution of dividends, profit and interest expenses
Other cash payments related to financing activities
Total cash outflows from financing activities

Net cash flows from financing activities

4.Effect of foreign exchange rate changes on cash and cash equivalents

5.Net increase in cash and cash equivalents
Add:beginning balance of cash and cash equivalents

6.Ending balance of cash and cash equivalents

6,099,807.89 97,031,963.97
17,261.89 16,734.21
6,117,069.78 97,048,698.18
12,608,166.52 22,245113.57
10,697,160.15 22,477 ,839.53
1,177,048.55 8,613,220.37
5,168,407.54 41,363,552.23
29,650,782.76 94,699,725.70
-23,533,712.98 2,348,972.48
436,893.18
26,198,439.11
26,198,439.11 436,893.18
12,680.55 1,721,242.21
6,449,850.00
6,462,530.55 1,721,242.21
19,735,908.56 -1,284,349.03
1,135,331.33
1,135,331.33
-1,135,331.33
-3,797,804.42 -70,707.88
3,800,899.67 3,871,607.55
3,095.25 3,800,899.67

(Attached Notes to statements are part of the consolidated financial statments)

Legal Representative: Finance Officer (CFO) :

Financial Manage



Prepared by: Suzlon Energy (Tianjin) Limited

Items Notes 5

Changes of Owner's Equity
For the year ended 31 December 2017

Current Period

1.Ending balance of last year

Add:increase/decrease due to changes in accounting policies
Increase/aecrease aue 10 COrrections Of errors In Fror
Darind

Others
2.Beginning balance of current year
3.Increase/decrease for current year
|.Total comprehens iveincome
I1.Owner's contributions and withdrawals of captial
i.- Common stock contributed by owners
ii. Capital contributed by other equity instruments holders
iii. Share-based payment recorded in owner's equity
iv. Others
II1.Profits distribution
i. Appropriation of surplus reserve
ii. Distribution fo owner/shareholder
iii. Others
IV.Transfer within owner's equity
i. Capital reserve transferred to paid-in capital
ii. Surplus reserve transferred to paid-in capital

jii. Recover of loss by surplus reserve
Iv. Lnanges In remeasurement or aennea Denent net

obligationsfassets
v. Others
V.specialized reserve
i. Current year accrual
ii. Current year utilization
VI.Others
4.Ending balance of current year

Other equity

Paid-in capital i

Capital reserve

Less: treasury
shares

Other
comprehensive
income

Specialized

Surplus reserve
reserve P

Retained earnings

Total owner's equity

408,313,285.00 108,425.59

408,313,285.00 108,425.59

14,753,853.75 -223.905,752.79

-1,920.000.00
14,753,853.75

-225,825,752.79

189.268.811.55

-1.820.000.00

197.349 811.55

-51,290.577.51

-51.280.577.51

-51.280.577.51

-51,290.577.51

408,313,285.00 108,425.59

14,753,853.75 -277,116,330.30

146,059,234.04

(Attached Notes to statements are part of the consolidated financial statments)

Legal Representative:

Finance Officer (CFO) :

w

Financial Manager:



Prepared by: Suzlon Energy (Tianjin) Limited

ltems

Changes of Owner's Equity
For the year ended 31 December 2017

Notes 5

Prior Period

(The currency of the statements are Chinese Yuan, 'CNY', unless othenwise indicated)

1.Ending balance of last year

Add:increase/decrease due to changes in accounting policies
Increase/aecrease aue 10 COITEctions of errors In Hrior
Parind

Others
2.Beginning balance of current year
3.Increase/decrease for current year
|.Total comprehens iveincome
11.Owner’s contributions and withdrawals of captial
i. Common stock contributed by owners
ii. Capital contributed by other equity instruments holders
iil. Share-based payment recorded in owner's equity
iv. Others
11l Profits distribution
i. Appropriation of surplus reserve
ii. Distribution to owner/shareholder
ji. Others
IV. Transfer within owner's equity
i. Capital reserve transferred lo paid-in capital
ii. Surplus reserve transferred to paid-in capital

iii. Recover of loss by surplus reserve
Iv. LNanges In remeasurement of aennea Denent net

obligations/assets
v. Others
V.specialized reserve
i. Current year accrual
ii. Current year ulilization
V1.Others
4.Ending balance of current year

Cther equity
instruments

Less: treasury

Paid-in capital shares

Capital reserve

Other
comprehensive
income

Specialized

I
resarve Surplus reserve

Retained earnings  Total owner's equity

408,313,285.00 108,425.59

408,313,285.00 108,425.59

14,753,853.75 -198,362.708.20 224.812.856.14

14,753,853.75 -198,362,708.20 224.812.856.14

-25,543,044 59 -25,543,044 59

-25,543,044 59 -26.543,044.59

408,313,285.00 108,425.59

14,753,853.75 -223,905,752.79 199,269,811.55

(Attached Notes to statements are part of the consolidated financial statments)

Legal Representative:

Finance Officer (CFO) :

Financial Manager:



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

Suzlon Energy (Tianjin) Limited

For the Year Ended December 31, 2017

I. Corporate information

1. Company registration, organizational form and headquarters address

Suzlon Energy (Tianjin) Limited (“the Company”) is a wholly foreign-owned enterprise registered in Tianjin on
4 January 2006. The Company was established by Suzlon Energy Co., Ltd. under the Law of the People’s
Republic of China for Foreign Investment with an operating term of 50 years. The registration number of the
Company is 911201167833069535. The registered capital is USD55,000,000.00.

In March 2013, Suzlon Energy Ltd. reached an agreement with Poly Longma Energy (Dalian) Limited to sell
75% shares of the Company. On 22 July 2013, the Company got the updated Certificate of Foreign-Funded
Enterprise from Tianjin Municipal People’s Government.

By 31 December 2016, the registered capital is USD55,000,000.00, registered place is Tianjin Huayuan
Industrial Zone (outer ring) Haitai North Road No. 15 block A, parent company is Poly Longma Energy
(Dalian) Limited and ultimate parent company is Beijing Zhongtianyuanneng Technology Co. LTD

2. The nature of the company's business and its main business activities

Its principal activities are as following: design and development of wind power technology; development,
manufacturing, and sales of Wind Turbine Generators and relevant equipment and components; design and
construction of wind farms; and technology consulting services on above items.

3. The approval of the financial statements

The financial statement was approval to report on 30t April 2018

II. Significant accounting policies and estimates

1. Significant accounting policies and estimates

According to the actual transactions and matters, the financial statements have been prepared based on the
following accounting policies and estimates, which are in accordance with the Accounting Standards for Business
Enterprises, the Accounting System for Business Enterprises and other related regulations. What's more,
according to the public offering of securities of the company information disclosure rules rule 15% -- General
provisions of the financial report (2014 revision), which made by China Securities Regulatory Commission.

Note of financial statement page 1



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

2. Going-concern assumption

The Company will have sufficient funds to meet its daily working capital requirements for the foreseeable future,
and will not encounter going concern problems due to inadequate working capital.

IMl. Accounting system

1. Statement of following the enterprise accounting standards

The Company adopts the Accounting Standards for Business Enterprises and the Accounting System for Business
Enterprises. The financial statement reflected the company’s operating conditions, operating results and the
information about cash flow, which is honestly and integrally.

2. Accounting year

The accounting year of the Company is from 1 January to 31 December.
3. Reporting currency

The Company's reporting and presentation currency is the Renminbi (‘RMB"). Unless otherwise stated, the unit of
the currency is Yuan.

4. Cash equivalents

Cash equivalents represent short-term, highly liquid investments which are readily convertible into known
amounts of cash, and which are subject to an insignificant risk of changes in value.

5. Foreign currency transactions
a. Foreign currency business

Transactions in currencies other than the reporting currency are translated into the reporting currency at the
exchange rates quoted by the People's Bank of China (‘the reference rates”) and the cross rates quoted by the
State Administration of Foreign Exchange Control (the “cross rates"), prevailing on the transaction dates in which
the transactions take place.

The non-monetary items of foreign currency measured at fair value are converted to the immediate exchange rate
of the day of fair value determination, and the resulting exchange difference is accounted for the profit and loss of
the current profit and loss as the profit and loss of the change of fair value. If it is a non-monetary item for foreign
currency, it will be included in other comprehensive income.

b. Translation of foreign currency financial statements

Monetary assets and liabilities denominated in foreign currencies are restated into the reporting currency using the

Note of financial statement page 2



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

rates of exchange (reference rates or cross rates) ruling at the balance sheet date. Owner's equity denominated in

foreign currencies are restated into the reporting currency using the rates of exchange ruling at the take place date.
Revenue and expenses in income statement, the company use the current rate of date. The exchange gains or

losses are dealt with in other comprehensive income for the period.

When dealing with overseas operations, the difference between the foreign currency financial statements
listed in other comprehensive income items in the balance sheet is converted from other comprehensive
income items to the profit and loss of the current period; when the proportion of the equity investment or
other reasons leads to the reduction in the proportion of the rights and interests of the foreign business but
does not lose control over the overseas operation, the balance between the foreign currency statements
related to the disposal part of the overseas operation will belong to the minority shareholders' rights and
interests and will not be transferred to the current profit and loss. When dealing with an overseas operation
as a part of a joint venture or a joint venture, the balance of foreign currency statements related to the
overseas operation shall be transferred to the profit and loss of the current period of disposal in proportion to

the disposal of the overseas operation.

6. Financial instrument
Financial instruments include financial assets, financial liabilities and equity instruments.

a. Classification of financial instruments

Management offer financial instruments based on the terms of the contract and the reflection of economic
essence, instead of the law merely. The company divided financial assets and liabilities into different
categories: receivable, other financial liabilities, etc., according to the combination of the purpose that
acquisition of financial assets and undertake financial liabilities.

b. Financial instruments recognition basis and measurement method

(1) Receivable

Accounts receivable refer to non-derivative financial assets that are not quoted in the active market and are
fixed or determined by the amount of money recovered.

The company’s creditor rights receivable is from sales of goods and service offering, which include account
receivable, other receivable, notes receivable, advance payment, long-term receivable etc. Recognized the
amount according to the purchase contract or purchase order.

The difference between the price and the book value of the receivable shall be included in the current profit
and loss when repossessions or disposal.

Note of financial statement page 3



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

(2) Other financial liability

According to its fair value and related transaction costs and as the initial confirmation amount. Adopt

amortization cost for subsequent measurement

¢. The confirmation basis and measurement method of financial assets transfer

If the company has transferred almost all the risks and rewards on the ownership of the financial assets to
the transferee, the financial assets will be terminated; if the risks and rewards of ownership of financial

assets are retained, the financial assets will not be terminated.

When judging whether the transfer of financial assets satisfies the conditions for the termination of financial
assets, the principle of substance over form is adopted. The company divides the transfer of financial assets
into the overall transfer and partial transfer of financial assets. If the overall transfer of financial assets
satisfies the conditions of termination confirmation, the difference between the following two amounts shall
be recorded in the profits and losses of the current period:

(1) The book value of the financial assets transferred;

(2) The amount of the price received from the transfer and the cumulative amount of the change in the fair
value of the original owner's equity (involving the financial assets fransferred as the case for the sale of
financial assets).

If the partial transfer of financial assets satisfies the conditions for termination of confirmation, the book value
of the whole of the financial assets transferred is apportioned between the termination confirmation and the

unterminated confirmation part, and the relative fair value is carried out. The difference between the following

two amounts shall be recorded in the profits and losses of the current period:

(1) The book value of the termination confirmation part;

(2) The price of the terminated part of the confirmation is the sum of the amount of the change in the total
amount of the change in the fair value of the original directly into the owner's equity (the case involving the

financial assets transferred as the case of the sale of financial assets).

If the transfer of financial assets does not satisfy the conditions for termination of recognition, the financial

asset will continue to be recognized, and the consideration received will be recognized as a financial liability.

d. Conditions for the confirmation of the termination of financial liabilities

Note of financial statement page 4



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

I the current obligation of a financial liability has been completely or partially cancelled, the financial liability
or part of the financial liability is terminated. If the company has signed an agreement with the creditor to
replace the existing financial liabilities with the new financial liability, and the new financial liability is
substantially different from the existing contract clause of the existing financial liability, the company
terminates its confirmation. Maintain financial liabilities and identify new financial liabilities at the same time.

To make substantial amendments to the existing financial liabilities in all or part of the contract terms, the
existing financial liabilities or part of the existing financial liabilities shall be terminated and the financial
liabilities after the modification of the provisions are recognized as a new financial liability.

When the financial liabilities are completely or partially terminated, the balance between the accounting value
of the financial liabilities and the price of payment (including the transferred non cash assets or the new

financial liabilities), which is terminated, is included in the profit and loss of the current period.

If the company repurchases part of the financial liabilities, the book value of the financial liabilities as a whole
is allocated on the repurchase date in accordance with the relative fair value of the confirmation part and the
terminating part of the financial liability. The difference between the book value assigned to the termination
confirmation and the price of the payment (including the transferred non cash assets or the new financial

liabilities) is included in the profit and loss of the current period.

7. Receivable

a. Accounts receivable which is significant and has been provision bad debt provisions separately

Recognition criterion, which take up more than 20% of account receivable, and total amount over 1000000.

Provision method: Impairment test is performed account by account. If estimated future cash inflow
is lower than the carrying amount, the difference is charged to the gains or losses.

b. Accounts receivable which has been provided bad debt provisions according to the combination
of credit risk

(1) Recognition of the combination of credit risk

For receivables amount which is not significant, and by testing alone without impairment of significant
individual amount of receivables with division according to the features of credit risk for some combination,
according to the previous year and with similar credit risk characteristics of receivables in combination with

the actual loss rate as the basis, combined with the present situation to determine the accrual of provision for

Note of financial statement page 5



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

bad debts.

(2) Recognition method that according to the combination of the credit risk

(@ Using age analysis provision of bad debt

Ageing Provision for account receivable (%) Provision for other receivable (%)
Within one year 5 5
1—2years 10 10
2—3years 20 20
3—dyears 60 60
4—>byears 60 60
Over 5 years 80 80

c. Although not significant, but the amount of provision for bad debts
Recognition and provision for those items whose single balances are insignificant but are provided for
individually: take up less than 20% of account receivable and less than 1 million which were shareholders’

loan and money between shareholders' receivable

The differences between the estimated present values of future cash inflow and carrying values are recorded
to gains or losses.

8. Inventory

a. Classification of inventory

Inventory refers to the material and materials used in the process of production, in the process of production,
in the process of production, or in the process of providing labor, Inventories, which include raw materials,
work-in-progress, materials in transit, and finished goods, are stated at cost when purchased.

b. Inventory valuation methods

Inventories are initially measured at cost, including procurement costs, processing costs and other costs.

The cost of inventories issued is determined on the moving weighted average basis.

c. The basis for determining the net realizable value of inventories and inventory impairment

provision method

Note of financial statement page 6



Suzlon Energy (Tianjin) limited
2017
Notes of Financial Statements Anbotong Audit (2018) No. the Independent Audit

After the final inspection of the inventory, the reserve price will be extracted or adjusted according to the
inventory cost and net realizable value. In the process of normal production and business operation, finished
goods, inventory of goods and materials, with the estimated price of the stock after subtracting the estimated
selling expenses and relevant taxes, determine the net realizable value; the materials needed to be
processed, with the estimated selling price of finished products after subtracting the estimated cost of the
finished product from the estimated cost, estimated sales expenses and related taxes and taxes, determine
the net realizable value. The net realizable value of the stock held for the execution of a sales contract or
labor contract is calculated on the basis of contract price. If the quantity of the inventory is more than the
quantity ordered by the sales contract, the net realizable value of the excess stock is calculated on the basis
of the general sales price.

At the end of the term, the provision for inventory depreciation will be calculated according to a single
inventory item. However, for a large number of stocks with low unit prices, the provision for the depreciation
of inventory will be made according to the category of stock. In the case of inventories which are produced
and sold in the same area, with the same or similar purpose or purpose, and which are difficult to be

measured separately from other items, the combined inventory depreciation reserves shall be prepared.

The influence factors affecting the inventory value have disappeared, the amount of write-down shall be
restored, the amount of the inventory depreciated in the provision shall be reversed, and the amount
transferred back is included in the current profit and loss.

The ending shall be prepared according to a single inventory item. However, for a large number of stocks
with lower unit prices, the stock prices should be prepared according fo the inventory type. The inventory that
is related to a series of products produced and sold in the same area, with the same or similar end-use or
purpose, and which is difficult to measure separately from other items, is prepared for the decline of the
inventory.

The factors that affect the value of the inventories have disappeared, and the amount of the reduction is
restored and returned in the amount of the original inventory fall reserve, and the amount transferred back to
the profit and loss of the current period.

d. Inventory system

Stocktaking at the end of the year and random sampling inspection periodically.

9. Fixed assets
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a. Fixed assets recognition conditions

Fixed assets are tangible assets with high unit costs held by the Company for use in production of goods, supply
of services, rental or for administrative purposes, and are expected to be used for more than one year.
Following from the definition, three essential characteristics are required of an asset:

(1) Itis probable that future economic benefits embodied in the asset will eventuate

(2) The asset possesses a cost or other value that can be measured reliably

b. Initial measurement of fixed assets

The company's fixed assets are initially measured at cost.

(1) the cost of the fixed assets purchased includes the related taxes and fees, such as the purchase price,
the import tariff, and other expenses that can be directly attributable to the assets before the fixed
assets are reached.

(2) the cost of fixed assets built by the enterprise itself, is made up of the necessary expenses incurred
before the asset is ready to be used.

(3) the fixed assets invested by the investors are paid in accordance with the value agreed on by the
investment contract or agreement, but the unfair value of the contract or agreement is not fair in
accordance with the fair value.

(4) If the purchase price of a fixed asset exceeds the normal credit conditions, it is essentially a financing
nature, and the cost of the fixed assets is determined based on the present value of the purchase price.
The difference between the actual payment and the present value of the purchase price shall be

included in the current profit and loss during the credit period except for the capitalization.
c. Following measurement and disposal of fixed assets
(1) Depreciation of fixed asset
The depreciation of fixed assets is calculated according to the expected net residual value after deducting
the estimated net residual value. For the fixed assets that have been prepared for impairment provision, the
book value of the impairment provision shall be deducted in the future and the depreciation amount shall be

determined according to the applicable years. The fixed assets that have been fully depreciated are not
depreciated.
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Using special reserve spending form of fixed assets, according to the formation of the cost of a fixed asset

write-downs special reserves, and confirm the same amount of accumulated depreciation, the fixed assets

during the period of later no longer depreciation.

Based on the nature and usage of the fixed assets, the company determines the service life of the fixed

assets and the estimated net residual value. At the end of the year, the service life of the fixed assets, the

estimated net residual value and the depreciation method are reviewed, and corresponding adjustments are

made if there are differences with the original estimates.

The respective estimated service lives and estimated residual values of fixed assets are as follows:

Category Estifmatisd usetul [fe Estimated re(sl/(:l;al value rate ( Qr;nual depreciation rate
Buildings 20 0.00 5
Machinery 10 0.00 10
Furniture& fixtures 3 0.00 333
Vehicles 5 0.00 20
Other equipment 2-3 0.00 33.3-50

(2) The subsequent expenditure on fixed assets

Subsequent costs of assets have been included into the cost of fixed assets if meet the conditions of fixed

assets. Otherwise, included into current gain or loss.

(3) Disposal of fixed assets

Gains or losses arising from the disposal, damage, obsolescence or physical counting of fixed assets are
accounted for as non-operating expenses or income in the current period.

d. Financial lease recognition basis and measurement method

Following situations that, individually or in combination, would normally lead to a lease being classified a
finance lease are:

(1) The lease transfers ownership of the asset to the lessee by the end of the lease term

(2) The lessee has the option to purchase the asset at a price that is expected to be sufficiently lower
than the fair value at the date the option becomes exercisable for it to be reasonably certain, at the inception
of the lease, that the option will be exercised

(3) The lease term is for the major part of the economic life of the asset even if the title is not
transferred

(4) At the inception of the lease the present value of the minimum lease payments amounts to at least
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substantially all of the fair value of the leased asset
(5) The leased assets are of such a specialized nature that only the lessee can use them without major

modifications

When asset and liability recorded at the fair value of the leased property or, where lower, at the present value
of the minimum lease payments. The minimum lease payment is the account value of the long-term payable,
and the difference is the unconfirmed financing cost.

The commission, legal expenses, travel cost, stamp tax etc., classified into leased asset value.Unrecognized

Financial Charges has been amortized by the effective-interest method

The depreciation policy of financial lease is same as fixed asset. ownership of the asset transfers at the end
of the lease can reasonably foreseeable, and depreciation period was in the useful life of asset. The
ownership cannot be recognized when expiry of the lease term, recorded at the lease term or, where lower,
at the useful life of financial asset.

10. Intangible asset

Intangible assets are recorded at actual cost on acquisition. Each Category of intangible assets is amortized

evenly over the following periods. Include Land use right. Software and royalty expense

a. Initial measurement of intangible assets

The intangible assets shall be initially measured according to its cost. The cost of the outstanding intangible
assets shall include the purchase price, relevant taxes and other necessary expenditures directly atributable
to intangible assets for the expected purpose. The purchase price of intangible assets exceeds the normal
credit conditions deferred payment, essentially has the financing nature. The cost of intangible assets is

determined based on the present value of the purchase price.

h. Subsequent measurement of intangible assets

Company determined the service life of intangible asset by divided them into limited service life and
uncertain service life.

(1) limited service life

Limited useful life intangible asset is amortized using the straight-line method starting from the month in which the
asset is acquired and over the shortest period of the estimated useful life, the beneficial period as stipulated by the
contracts or the effective period stipulated by laws.

Category Estimated useful life Amortization method
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Category Estimated useful life Amortization method
Software 5 straight-line method
royalty expenses 5 straight-line method
Land use right 50 straight-line method

An enterprise shall, at least at the end of each year, check the service life and the amortization method of
intangible assets with limited services, when the service life and the amortization method of intangible assets
are different from those before, the years and method of the amortization shall be changed.

Through the review, the life and amortization method of intangible assets at the end of this period is not
different from the previous estimation.

11. Employee compensation

Employee compensation refers to the compensation or compensation offered by the company for the
services provided by the employees or the termination of labor relations. Employee compensation includes

short-term compensation, post-service benefits, dismissal benefits and other long-term employee benefits.

a. Short-term compensation

Short-term compensation refers to the employee's salary which is required to be paid in full within 12 months
after the end of the annual report of the employee providing relevant services, except the benefits and
dismissal benefits. During the accounting period of the employee's service, the company shall confirm the
short-term salary payable as liabilities and include the relevant asset costs and expenses according to the
beneficiaries of the service provided by the staff.

b. Post-service welfare

After the departure of welfare refers to the company for the worker in the services that after the worker is
retired or remove with the enterprise labor relations, to provide various forms of compensation and benefits,

short-term except compensation and termination benefits.

The company's post-departure welfare program is classified into a set plan and a benefit plan.

After leaving, the welfare setting plan is mainly to participate in the social basic endowment insurance,
unemployment insurance, etc., which is organized by labor and social security organizations. During the
accounting period when the employee provides services to the company, the amount of the amount due to
be calculated according to the set up plan shall be recognized as liability, and shall be included in the current
profit or loss or related asset cost.
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The company no longer has any obligation to pay the above mentioned payment in accordance with the

national standards and annuity plans.

The benefit plan for post-retirement benefits is mainly defined as the explicit standard external benefits paid
by retirees, the living expenses paid to the deceased employees' survivors. The obligation to set up the
benefit plan is actuarial on the balance sheet day by the independent actuary using the expected
accumulative welfare unit law. The welfare obligations created by the benefit plan are attributable to the
period of service provided by the workers and the cost of the profit and loss of the current period, or the
related assets, unless the other accounting standards are required. Or allow the employee's welfare cost to
be included in the cost of the assets, the net interest rate of the set up plan service cost and the set up plan
net liabilities or net assets is recorded in the current profit and loss in the current period; the changes in the
net liabilities or net assets of the benefit plan are taken into account in the current period and in the follow-up

meeting. It is not allowed to return to profit and loss during the period of planning.

12. Expected liabilities

a. Expected liability confirmation criteria

In the event that the obligations associated with or are subject to the following conditions are met, the
company shall confirm the expected liabilities:

This obligation is our current obligation;

The performance of this obligation is likely to result in the outflow of economic interest from the company;
The amount of the obligation can be measured reliably.

b. Measurement method of estimated liabilities

The company's estimated liabilities are initially measured in the best estimate of the expenditures required to

perform the current obligations.

When determining the best estimate, the company takes into account the risks, uncertainties and currency
time value associated with or with matters. For the significant impact on the time value of money, the best
estimate can be determined by discounting the relevant future cash outflow.

The best estimates are handled as follows:

Cost there is a continuous range (or range), and if all the outcomes within this range the possibility of the
same, the best estimate according to the scope of the median is the mean of the upper and lower amount,
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Cost does not exist a continuous range (or range), or although there is a continuous range all the outcomes
within this range the possibility of not the same, or if there is any matters relating to the individual project, the
best estimate according to the most likely amount; If there are several items involved, the best estimate is

determined by various possible outcomes and related probabilities.
13. Revenue
a. Specific criteria for determining the time of receipt of merchandise revenue

Revenue from the sale of goods is recognized when: the significant risks and rewards in relation to ownership of
the goods have been transferred to the buyer; the Company maintains neither continuing management
involvement nor effective control over the goods sold; it is probable that the economic benefits associated with the
transaction will flow to the Company; and the relevant amounts of revenue and costs can be measured reliably.

The collection of the contract or agreement price shall be in the form of a deferred method, which in essence
has the nature of financing, and shall determine the income amount of the sale goods in accordance with the

fair value of the contract or contract price receivable.
b. The confirmation basis and method of labor income

If the results of the service transactions on the balance sheet date can be reliably estimated, the completion
percentage method shall be used to confirm the provision of labor income. To provide the completion

progress of the labor transaction, based on the measurement of the finished work.

A reliable estimate of the results of a service transaction means that the following conditions are met:
(1) the amount of income can be measured reliably;

(2) the relevant economic benefits are likely to flow into the enterprise;

(3) the completion schedule of the transaction can be reliably determined;

(

4) the costs incurred and incurred in the transaction can be measured reliably.

The total amount of labor income is determined in accordance with the contract or agreement price received
or receivable, except where the contract or agreement is not fair. The balance sheet date shall be deducted
from the total amount of labor income and the amount of labor income that has been confirmed in the
accounting period before deducting the total amount of labor income. At the same time, according to the
estimated total cost of labor services times the amount of labor cost after the accounting period has been

confirmed, the labor cost will be transferred to the current period.
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If the results of the service transactions on the balance sheet date cannot be reliably estimated, the following

situations shall be dealt with:

(1) the labor cost that has already occurred is expected to be compensated, and the labor income shall be
confirmed according to the amount of labor cost that has occurred, and the labor cost shall be transferred

according to the same amount.

(2) the labor costs that have already occurred are not expected to be compensated, and the labor costs that

have already occurred are included in the current profit and loss, and the labor income is not recognized.

Our company signed the contract or agreement with other companies, including sales of goods and providing
labor services, selling goods and providing labor services part can separate and can be measured separately,
will be treated as part of selling goods as selling goods, will be treated as part of providing labor services as
providing labor services. The sale of goods and the provision of labor services may not be distinguished, or
may be differentiated but not individually measured, and shall be sold in part and in the provision of labor
services as a sales commaodity.

¢. Asset transfer with repurchase conditions

Companies selling products or transfer other assets, products sold by buyer and signed a repurchase
agreements or transfer assets, according to the terms of the agreement whether selling goods to meet
revenue recognition conditions. If the after-sales repurchase is a financing transaction, the company does
not confirm the sales revenue when the product or asset is delivered. The repurchase price shall be greater
than the difference in the sales price, and the interest shall be calculated on schedule during the repurchase

period, which shall be included in the financial expenses.

14. Deferred income tax assets and deferred income tax liabilities

Deferred income tax assets and deferred income tax liabilities are calculated and confirmed based on the
difference between the tax base of assets and liabilities and their book value (temporary differences). On the
balance sheet date, deferred income tax assets and deferred income tax liabilities are measured in
accordance with the applicable tax rate for the recovery of the asset or liquidation of the liability.

a. The basis for confirming the deferred income tax assets
The company is likely to obtain the deferred income tax assets from the deductible loss and tax deductible

income, which is likely to be used to offset the temporary difference of deductible deductible and to be able to

transfer the deductible loss and tax deductible income for the following year. However, the deferred income
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tax assets resulting from the initial confirmation of assets or liabilities in the transaction with the following
characteristics are not confirmed: (1) the transaction is not an enterprise merger; (2) the transaction does not

affect both the accounting profit and the deductible loss.

For the temporary discrepancy related to the investment of the joint venture and meeting the following
conditions, the corresponding deferred income tax assets are confirmed: the temporary difference is likely to
be returned in the foreseeable future, and the amount of the income tax which is used to offset the temporary
difference of deductible is likely to be obtained in the future.

b. Confirmation of the basis for deferred income tax liabilities

The company shall recognize the temporary tax difference payable between the current period and the

previous period as the deferred income tax liability. But it does not include:

(1) temporary differences in the initial recognition of goodwill;

(2) a transaction or a matter formed by a non-enterprise merger, and it does not affect neither the accounting
profit nor the temporary difference in the amount of taxable income (or the deductible loss) when the
transaction or item occurs.

(3) for the temporary taxable difference related to the investment of the subsidiary and the joint venture, the
time of the temporary difference can be controlled and the temporary difference is likely to not be returned in
the foreseeable future.

15. Leases

If the lease clause, in essence, transfers all the risks and rewards related to the ownership of the leased

asset to the lessee, the lease is a financing lease, and the other lease is a operating lease.

a. Operating lease accounting treatment

(1) Operating lease assets

The rental fee paid by a company's leased assets shall be assessed by the straight-line method within the

entire lease period without deducting the rent free period, and shall be included in the current cost. The initial
direct costs associated with leasing transactions paid by the company are included in the current cost.
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When the asset lessor assumes the cost of leasing related to the company, the company deducts the part of
the cost from the total rent, and apportion it within the lease term according to the deducted rent costs, and
take into account the cost of the current period.

(2) Operating leased assets

The rental fee charged by the company for the lease of assets shall be apportioned according to the
straight-line method without deducting the whole lease term of the rent-free period, and the rental income
shall be confirmed. The initial direct expenses related to the leasing transaction paid by the company shall be
included in the current expenses; If the amount is larger, it shall be capitalized and shall be included in the
current income in accordance with the same basic installment as the rental income in the whole lease period.

The company shall deduct the expenses from the total rental income from the total rental income, and the
rental expenses shall be allocated within the lease term after deducting the expenses incurred by the lessee.

b. Finance lease accounting treatment

(1) Financing renting assets: the company takes the fair value of the leased asset and the present value of
the minimum lease amount as the entry value of the rented assets at the beginning of the lease, and takes
the minimum lease amount as the entry value of the long term payable, and its difference as an unconfirmed
financing cost. The basis, valuation and depreciation methods for the assets of the finance leased assets are

detailed in this note three / (nine) fixed assets.

The company adopts the real interest rate method to amortize the unrecognized financing expenses during

the asset leasing period and to include it in the financial cost.

(2) Financing leased assets: in the beginning of the lease, the company recognised the financial lease,
unsecured value and the difference between its present value as unrealized financing income. In the future,
the lease income, the company's initial direct expenses related to the rental transaction, are included in the
lease receivable financing lease. In the initial measurement of the loan, the amount of proceeds recognized
in the lease period is reduced.

16. Important accounting policies, changes in accounting estimates

a. Changes in accounting policies

None
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b. Estimates accounting policy changes

The main accounting estimates did not change during this accounting period.

IV. Taxation

a. Main taxes and tax rates of the company

Category Tax basis Tax rate

Sales of goods, taxable services, income and taxable i

Value added tax (VAT) seioles 17%

City maintenance& construction tax Tax on turnover tax %

Corporate income tax Taxable income 25%

) According to the original value of the property tax base

Housing property tax 1.2%
for 70%

Land use tax According to the total land area as the tax basis ¥ 1.5/m*

V. The main notes of financial statement

(The amount of units without special indication shall be RMB)

Note 1. Cash and cash equivalents

Category 315t December 2017 31%t December 2016
* Cash on hand 2,178.58 11,600.00
Cash at bank 44,706.01 3,789,299.67
Total 46,884.59 3,800,899.67

1. As of December 31, 2017, the frozen account of our company are as follows.

Bank Bank Account Closing Balance
China construction bank co., LTD. Tianjin nankai branch. 12001655000052511841 632.16
Industrial and commercial bank of China LTD. Tianjin dafeng 0302016919300079274 9,805.60
road sub-branch.
China minsheng banking corporation limited tianjin haihe 2106014180000480 747759
branch. b
Bank of China limited tianjin hedong branch 272674703978 23.27
China construction bank co., LTD Tianjin Hexi sub branch 12001635400052525691 0.00
Industrial and Commercial Bank of China Ltd Tianjin Xinhai 0302073619100007756 7.956.13
sub branch
Bank of Beijing jianguo branch 20000014374800016518241 120.44
Hengfeng bank co., LTD. Beijing tongzhou branch 801110010121300016 100.00
Bank of China Beijing jianguo road sub-branch 319456014316 17674.15

Total o 43,789.34
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Description of frozen account: see attached note 9.1

2. As of December 31, 2017, there is no pledge or potential recovery risk.

Note 2. Account receivable

1. Disclosure of accounts receivable classification

Category

Closing balance
Book balance Bed debt provision
: Book value
Amount PI’O([;ZI’;IOI‘I Amount proportion (%)

Accounts receivable which is

significant and has been
provided bad debt 131,533,148.71 61.29 131,533,148.71
provisions separately
Accounts receivable which
has been provided bad debt
provision according to the 82,313,680.92 38.35 31,171,643.10 37.87 51,142,037.82
combination of credit risk
Although not significant, but
has been provided bad debt 764,921.47 0.36 764,921.47
provisions separately
Total 214,611,751.10 100.00 31,171,643.10 —— 183,440,108.00
Continue:
Opening balance
Category Book balance Bed debt provision
T Proportion - Proportion Book balance
moun %) moun %)
Accounts receivable which is
significant and has been
provided Fd debt 132,819,048.71 59.29 132,819,048.71
provisions separately
Accounts receivable which
has been provided bad debt
provision according to the 90,419,429.31 40.37 35,147,940.60 38.87 55,271,488.71
combination of credit risk
Although not significant, but
has been provided bad debt 764,921.47 0.34 764,921.47
provisions separately
Total 224,003,399.49 100.00 35,147,940.60 = 188,855,458.89
2. Accounts receivable account age disclosure
Closing balance
Aging
Account receivable Bad debt provision Proportion (%)
Within 1 year 10,391,350.80 519,567.54 5.00
1—2 years 35,917,618.05 3,591,761.81 10.00
2—3 years 1,326,053.01 265,210.60 20.00
3—4 years 4,739,120.50 2,843,472.30 60.00
4—5 years 1,159,559.87
Above 5 years 161,078,048.87 23,951,630.85 14.87
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Closing balance

Aging
Account receivable Bad debt provision Proportion (%)
Total 214,611,751.10 31,171,643.10 ——
3. Description of accounts receivable classification:
(1) Accounts receivable which is  significant and has been provided bad debt  provisions
separately in closing balance
Closing balance
Corporate name Account Bed debt )
receivable provisiont PSRN 1R Reason
Suzlon Energy Limited 128,999,036.87
SE Composites Limited 1,374,551.97
Suzlon Wind Energy Equipment Trading ( Shanghai) 1150.550.87
Ltd. e
Total 131,533,148.71
(2) Accounts receivable which divided by the aging of bad debt provision
Closing balance
Aging
Account receivable Bad debt provision Proportion (%>
Within 1 year 10,391,350.80 519,567.54 5.00
1—2 years 35,917,618.05 3,591,761.81 10.00
2—3years 1,326,053.01 265,210.60 20.00
3—4 years 4,739,120.50 2,843,472.30 60.00
4—5 years
Above 5 years 29,939,538.56 23,951,630.85 80.00
Total 82,313,680.92 31,171,643.10 =
4. The summary of top five balance of accounts receivable
Proportion of the final
Corporate name Closing balance balance of accounts | Bad debt Provision
receivable (%)
The summary of top five balance of accounts
receivable 207,560,585.98 96.72 30,440,864 .4
Note 3. Advance to suppliers
1. Advance payment list by aging
Closing balance Opening balance
Aging Brna :
portion Proportion
Amount (%) Amount (%)
Within 1 year 1,486,899.94 16.82 13,631,438.23 68.12
1to 2 years 4,245,960.60 48.04 2,782,858.04 13.91
2 to 3 years 288,337.60 3.26 3,201,540.08 16.00
Above 3 years 2,816,542.86 .87 395,044.40 1.97
Total 8,837,741.00 | 100.00 20,010,880.75 100.00

Note of financial statement page 19



Suzlon Energy (Tianjin) limited

2017

Notes of Financial Statements

Anbotong Audit (2018) No. the Independent Audit

2. Description of the reasons for the delay in payment of prepaid payments exceeding one year

and the amounts is important

Corporate name

Closing balance

Aging

Reason

1 to 2 years, above

Goods not received

Hohhot Alfa Electric Power Engineering Co., Ltd. 3,000,000.00 3years
Beijing zijinyang Control System Technology Co., Ltd. 2,027,638.60 1to 2 years Goods not received
Total 5,027,638.60 ==

3. The summary of top five balance of advances to suppliers

Proportion of total prepaid account

Corporate name Closing balance (%)
The summary of top five balance of advances to
suppliers 6,599,741.60 74.68
Note 4. Other receivable
1. Other receivable disclosure
Closing balance
Category Book balance Bad debt provision
Book value
Amount Proportion (%) Amount Proportion (%)
Other receivables which is
significant and has  been
provided bad debt provision
separately
Other receivables which has
been provided bad debt provision
according to the combination of 72,021,486.21 99.84 6,938,426.33 9.63 65,083,059.88
credit risk
Other receivable not individually
significant but has been provided 118,691.10 0.16 118,691.10
for bad debt provision separately
Total 72,140,177.31 s 6,938,426.33 = 65,201,750.98
Continue:
Opening balance
Category Book balance Bad debt provision
: Book balance
Amount Prc;;;zrglon Amount  Proportion (%)
Other receivables which s
significant and has been
providled bad debt provision
separately
Other receivables which has
been provided bad debt provision
according fo the combination of 82,689,501.75 99.86 4,452,544.36 5.38 78,236,957.39
credit risk
Other receivable not individually
significant but has been provided 118,691.10 0.14 4,452,544 .36 118,691.10
for bad debt provision separately
Total 82,808,192.85 i 4,452,544 .36 o 78,355,648.49

2. Age disclosure of other receivables

Aging

Closing balance
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Other receivable Allowance for bad debt Proportion (%)
Within 1 year 17,701,093.91 885,054.70 5.00
1to 2 years 52,551,913.15 5,255,191.32 10.00
2to 3years 765,785.40 1563,157.08 20.00
3to 4 years 785,658.80 471,395.28 60.00
4 to 5 years
Above 5 years 335,726.05 173,627.96 51.72
Total 72,140,177.31 6,938,426.33 ==
3. Description of other receivables classification :
(1) Other receivables which divided by the aging of bad debt provision
o Closing balance
Other receivable Allowance for bad debt Proportion (%)
Within 1 year 17,701,093.91 885,054.70 5,00
1to 2 years 52,551,913.15 5,255,191.32 10.00
2to 3years 765,785.40 153,157.08 20.00
3to 4 years 785,658.80 471,395.28 60.00
4 to 5 years
Above 5 years 217,034.95 173,627.96 80.00
Total 72,021,486.21 6,938,426.33 =
(2) Other receivable not individually significant but has been provided for bad debt provision
separately
Combination name el
Other receivable Bad debt provision Proportion (%)
SE Composites Ltd. 103,396.63
gl;f?clzzn Energy Korea Liaison 15,204.47
Total 118,691.10
1. Other receivables are classified according to the nature of the fund
Category Closing balance Opening balance
Bond 658,455.59 586,455.59
Reserve fund 3,063,662.47 2,505,793.77
Intercourse funds 68,428,059.25 79,715,943.49
Total 72,140,177.31 82,808,192.85

Note 5. Inventory

Category

Closing balance

Opening balance
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il?i:s of Financial Statements Anbotong Audit (2018) No. the Independent Audit
Book value Provision Book value Book value Provision Book value
Raw materials 58,810,336.62 15,363,112.77 43,447,223.85 65,627,677.77 15,363,112.77 50,264,565.00
Finished goods 12,596,237.20 12,596,237.20 13,642,419.11 13,642,419.11
Work in process 40,262,279.61 40,262,279.61 35,221,641.7 35,221,641.7
Total 111,668,853.43 15,363,112.77 95,305,740.66 114,491,738.58 15,363,112.77 99,128,625.81
1. Inventory classification
2. Inventory provision.
Category Opening balance L e Closing balance
Accrued Other reverse Written off other
Raw materials 15,363,112.77 15,363,112.77
Total 15,363,112.77 15,363,112.77
Note 6. Other current assets
Category Closing balance Opening balance
Value added tax deduction 12,847,155.90 10,979,784.65
Total 12,847,155.90 10,979,784.65
Note 7. The original value of fixed assets and accumulated depreciation
1. Condition of fixed assets
Category Building Machinery O_fﬂce Vehicles Mold and tools totals
equipment
a. Bookvalue
gélancgpe"i"‘-’ 211,946,667.98 =  79,337,71040 |  8346,010.95 |  1746,177.04 | 136,062,448.16 | 437,439,014.53
2. Addition 19,027.35 320,683.76 339,711.11
Purchase 19,027.35 320,683.76 339,711.11
3. Disposal
Other roll out
B 211,946667.98 | 7933771040 836503830 2066,860.80  136,062448.16 = 437,778,725.64
b.  Accumulate
depreciation
gélancgpe"ing 100,548,072.98 | 71,366410.04 825195588 |  1,005450.24 = 135346,767.39  316,518,656.53
2. Addition 11,622,106.19 5,661,259.12 63,766.61 251,012.89 498,725.55 18,096,870.36
depreciation 11,622,106.19 5,661,259.12 63,766.61 251,012.89 498,725.55 18,096,870.36
3. Disposal
Other roll out 7
B D 1247017907 | 77,027,669.16 | 831572249 | 125646313 | 13584549294 | 334,615526.80
c.  Impairment
d.  Netbook
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Anbotong Audit (2018) No. the Independent Audit

e : Office ;
Category Building Machinery equipment Vehicles Mold and tools totals
value
:12617 31December | g9 77648881 | 2.310,041.24 49,315.81 810,397.67 216,955.22 | 103,163,198.75
3616 31December | 44130859500 | 7,971,300.36 94,055.07 740,726.80 715,680.77 | 120,920,358.00

Other instructions: as of December 31, 2017, the company's housing buildings have been sealed for
9,977.65 million yuan. See the attached note 9.2.

Note 8. Intangible asset

1. Intangible asset

Category land use right izm:trzr Royalty fee Total

a. Book value
1. Opening balance 26,079,120.09 1,392,179.21 7,690,812.50 35,162,111.80
2. Addition

Purchase
3.  Disposal
4.  Closing balance 26,079,120.09 1,392,179.21 7,690,812.50 35,162,111.80
a.  Accumulate depreciation
1. Opening balance 5,618,928.30 1,392,179.21 3,973,586.46 10,984,693.97
2. Addition 500,000.04 -259,591.86 1,345,896.88 1,586,305.06

Accrued 500,000.04 -259,591.86 1,345,896.88 1,586,305.06
3. Reduction
4.  Closing balance 6,118,928.34 1,132,587.35 5,319,483.34 12,570,999.03
c. Impairment
d.  Netbook value
1.31 December 2017 19,960,191.75 259,591.86 2,371,329.16 22,591,112.77
2.31 December 2016 20,460,191.79 - 3,717,226.04 24,177,417.83

Other instructions: as of December 31, 2017, the final book value of the company's land use right is
$1,996.02 million. See the attached note.

Note 9. Account payable

Category Closing balance Opening balance
Payable for materials 146,190,253.14 237,564,648.48
Total 146,190,253.14 237,564,648.48

Note 10. Advances from customers

1. Condition of advances from customers
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Category Closing balance Opening balance
Selling models 82,333,450.00
Total 82,333,450.00
Note 11. Employee salary and benefits Payable
1. List of employee salary and benefits Payable
Category Opening balance Addition Reduction Closing balance
Short-term salary 948,357.90 12,621,470.40 9,578,572.41 3,991,255.89
32':1“55“’" e RE S e A 71631338 | 120743844 | 1,793,100.11 220,651.41
Total 1,664,671.28 13,918,908.54 11,371,672.52 4,211,907.30
2. Short- term Employee Salary Payable
Category Opening balance Addition Reduction Closing balance
i U i W 84197128 | 1036827676 | 730834626 | 390190178
Employee welfare 327,770.90 327,770.90
Social insurance premium 106,386.62 935,285.90 980,601.25 61,071.27
In which: Basic medical insurance 97,283.32 836,440.99 877,696.23 56,028.08
Work injury insurance 49,365.65 49,365.65
Maternity insurance premium 9,103.30 49,479.26 53,539.37 5,043.19
Housing Provident Fund 990,136.84 961,854.00 28,282.84
Total 948,357.90 12,621,470.40 9,578,572.41 3,991,255.89
3. List of employee salary and benefits payable
Category Opening balance Addition Reduction Closing balance
Pension contributions 716,313.38 1,237,184.19 1,732,846.16 220,651.41
Unemployment insurance 60,253.95 60,253.95
Total 716,313.38 1,297,438.14 1,793,100.11 220,651.41
Note 12. Tax payable
Category Closing balance Opening balance
Withholding of individual income tax 779,503.99 636,435.84
City maintenance& construction tax 4,501,382.28 4,501,382.28
Education surcharge 9,873.45 9,873.45
Housing property tax 1,897,900.76 974,100.64
Land use tax 375,038.56 192,490.08
Value add tax 53,294.63
Other 82,066.58 82,066.58
Total 7,645,774.62 6,449,643.50
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Anbotong Audit (2018) No. the Independent Audit

Note13. Other payable

1. Other payable, as shown in the nature of the payment

Nature of the payment

Closing balance

Opening balance

Non-financial institution loan 1,182,198.40
Employee reimbursement 566,454.69 222,022.11
Intercourse funds 10,479,757.69 7,293,614.40
Total 12,228,410.78 7,515,636.51
Note 14. Accrued expenses
Category Closing balance Opening balance
Provision for liquidated Damages 17,500,000.00 17,500,000.00
Provision for Royalties 38,123,115.64 38,123,115.64
Other 38,141,547.13 38,141,547.13
Total 93,764,662.77 93,764,662.77
Note 15. Paid in Capita
Name of shareholder Closing balance Opening balance
Suzlon Energy Limited 102,078321.25 102,078321.25
poly Longma Energy (Dalian) Limited 306,234,963.75 306,234,963.75
Total 408,313,285.00 408,313,285.00
Note 16. Capital Surplus
Category Opening balance Addition Reduction Closing balance
Other capital surplus 108,425.59 108,425.59
Total 108,425.59 108,425.59
Notice: accept Energy Limited Suzlon provide free inventory.
Note 17. Surplus Reserve
Category Opening balance Addition Reduction Closing balance
Legal surplus reserve 14,753,853.75 14,753,853.75
Total 14,753,853.75 14,753,853.75
Note 18. Retained Earnings
Category Amount Extraction or distribution ratio (%)
Closing balance of retained eamings before adjust -223,905,752.79 —
Adjustment of undistributed profit at the beginning of the
period (increase +, decrease -) B e s
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Category

Amount

Extraction or distribution ratio (%)

Adjust the late period of undistributed profit

-225,825,752.79

Add: the net profit attributable to the owner of the parent

company.

-51,290,577.51

Minus: extraction of legal surplus reserve

Closing balance of retained earning -277,116,330.30
Note 19. Revenue and operating costs
1. Revenue and operating costs
31 December 2017 31 December 2016
Category
Revenue Cost Revenue Cost
Operation 3,320,343.76 13,903,657.72 4,971,239.56 13,883,273.83

Note 20. Business Taxes and Surcharges

Category 31 December 2017 31 December 2016

City maintenance& construction tax 917.47
Education surcharge 597.09
Local education surcharge 58.25
Housing property tax 1,897,906.76 1,923,054.02
vehicle and vessel tax 6,945.00 81.25
Land use tax 375,041.56 380,010.86
stamp tax 1,711.50 1,624.54

Total 2,281,604.82 2,306,343.48

Note21. Financial Expenses

Category 31 December 2017 31 December 2016
Interest expense 58,761.22
Less : interestincome 17,261.89 16,734.21
Exchange gain/ loss 426.91
Other 15,858.07 33,779.15
Total 57,784.31 19,342.91

Note 22. Impairment Loss

Category 31 December 2017 31 December 2016
Bad debt losses -1,490,415.53 -41,490,340.87
Total -1,490,415.53 -41,490,340.87

Note 23. Non-operating revenue
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Anbotong Audit (2018) No. the Independent Audit

The amount of
non-recurring gains
Category 31 December 2017 31 December 2016 aeidl Inasee Foluded. I
the current period
Other 436,893.18
Total 436,893.18

Note 24.Non-operating expense

The amount of
Category 31 December 2017 31 December 201 | Mo™recurring gains and
losses included in the
current period
Fine for delaying payment 7,185.03 7,185.03
Other 1,386,287.62
Total 7,185.03 1,386,287.62 7,185.03

Note 25. Cash flow statement

1. Cash flow statement

Category 31 December 2017 31 December 2016

1. Net profit adjusted for cash flow from operating activities

Net profit -51,290,577.51 -25,543,044.59

Add : provision for impairment loss -1,490,415.53 -41,490,340.87

E;:leoc; izs:E;tsssciizsp:je:;?ggi:,ﬁgﬁplehon of oil and gas assets, productive 18,096,870.36 974.919 51

Amortization of intangible assets 1,586,305.06 2,462,955.25

Amortization of long-term prepaid expenses 224,052.60

The loss of fixed assets, intangible assets and other long-term assets 436,893.21

financial expense 58,761.22 -2,297.97

Inventory reduction 2,822,885.15 -72,246,793.87

Decrease in operating receivables 84,070,862.20 71,237,596.13

Increase in operating payable -77,388,403.93 66,295,033.08

Other

Net cash flows from operating activities -23,533,712.98 2,348,972.48

2. Major investment and financing activities that do not involve cash

receipts and payments

conversion of debt into capital

Switchable Company bonds maturing within one year

Finance lease

3. Netchange in cash and cash equivalents

Closing balance of cash 3,095.25 3,800,899.67
Less: opening balance of cash 3,800,899.67 3,871,607.55

Net increase in cash and cash equivalents -3,754,015.08 -70,707.88

2. The composition of cash and cash equivalents
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Category Closing balance Opening balance
1. Cash 3,095.25 3,800,899.67
In which : Cash on hand 2,178.58 11,600.00
Cash in bank 916.67 3,789,299.67
2. Cash equivalents
3. closing balance of cash and cash equivalents 3,095.25 3,800,899.67
7~. Related parties and related transactions
1. Related party and related party transactions
(—) The parent company of the company
_ Operding Registered Proportion of the Progortpn of the
Parent company name Registered place s capital(Thousand) company's | voting rights of
g P shares (%) ithe company (%)
Poly Longma Energy (Dalian) Limited Note (1) Note (2) 40,000.00 75 75

1. Description of the parent company of the company

Note (1): Liaoning Province, Dalian Dayaowan bonded harbor area public warehouse office building

201B-13

Note (2): Dalian Bonded Port Area in the coal business, international trade, entrepot trade, commodity

display, consulting services (not including special); mechanical and electrical equipment (excluding

motor vehicles), metal building materials, steel, general merchandise for daily use, Cereals, oil,

chemical products (excluding special), mineral products (excluding special) sales. * * * (subject to the

approval of the project, approved by the relevant departments to carry out business activities before.)

(=) The situation of other related parties

Name of other related party Relationship
Suzlon Energy Limited Investor
SE Composites Limited Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Wind Energy Equipment Trading (Shanghai) Lid.

Fellow subsidiary controlled by Suzlon Energy Limited

SE Electricals Limited

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Wind International Ltd

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Energy A/S

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Wind Energy Corporation

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Generators Pvt. Lid .

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Global Services Limited

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Energy Australia Pty. Ltd.

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Rotor Corporation

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Infrastructure Services Ltd.

Fellow subsidiary controlled by Suzlon Energy Limited

Suzlon Energy Limited Pondicheery

Fellow subsidiary controlled by Suzlon Energy Limited
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AE Rotor Holding BV

Fellow subsidiary controlled by Suzlon Energy Limited

1. Related party transactions for the purchase of goods and services

&D) Purchasing of goods and services
s actual amount
Related party transaction amount of of last botiod Note
this period P
Suzlon Global Services Limited Purchasing of raw materials 19,859.71
SE Electricals Limited Purchasing of raw materials 9,126.01
Total 28,985.72
2. Accounts receivable from related parties
(1) Receivables of the company
Closing balance Opening balance
Name Related party Allowance for Allowance for
Book balance Book balance
bad debts bad debts
Account
receivable
Suzlon Energy Limited 128,999,036.87, 128,999,036.87
SE Composites Limited 1,374,551.97 1,374,551.97
Suzlon Wind Energy Equipment
1,159,559.87 1,159,559.87
Trading (Shanghai) Ltd.
SE Electricals Limited 722,334.14 722,334.14
Suzlon  Wind International
42,587.33 42,587.33
Limited
Advance payment
Suzlon Generators Pvt. Ltd . 97,539.95
Suzlon Global Services Limited 51,039.07
Suzlon Energy Limited 32,077.53 43,816.39
SE Electricals Limited 516.64 9,642.65
Other receivables
SE Composites Limited 103,396.63 103,396.63

(2) The company payables to a related party

Name Related party Closing balance Opening balance
Account payables
Suzlon Energy A/S 20,423,248.21 20,423,248.21
Suzlon Energy Limited 22,016,717.80 22,028,456.66
SE Electricals Limited 1,404,972.34 1,414,294.24
Suzlon Wind Enerey Corporation 1,177,930.75 117793075
Suzlon Generators Pvt. Ltd . 310,882.47 408,422.42
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Suzlon Wind International
69,152.83 69,152.83
Limited
Suzlon Energy Australia Pty. Ltd. 71,972.33 71,972.33
Suzlon Rotor Corporation 14,983.96 14,983.96
Suzlon Infrastructure Services Ltd. 5,601.64 5,601.64
Suzlon Energy Limited
1,789.83 1,789.83
Pondicheery
Suzlon Global Services Limited 3,180.87 54,219.94
AE Rotor Holding BV 2,168,200.73 2,168,200.73

7. Commitments and contingencies
(a) Significant commitments
The company does not exist commitments need to be disclosed

(b) The date of the balance sheet of contingencies
The company does not require disclosure of contingencies

8. Events after the balance sheet date
As of the date of financial report, the company has no other should not disclose the disclosure of

significant events occurring after the balance sheet date

9. Other important instructions

A. The company has received the second trial judgment of the contract dispute with Beijing
zhongnegnhuarui energy environmental protection technology co., LTD., which is named Beijing third
people's court civil case (2016) Beijing 03 people's final 6080.

Suzlon Energy Company should pay ¥19,463,519.00 to Zhongnenghuarui Company. The decision of
the court is due to Suzlan Energy Company still owes ¥151,455,519.00 to Zhongnenghuarui Company as
of December 31, 2017.

B. The company has received other civil adjudication with Caiaifu (Tianjin) wind power Co., Ltd., civil
adjudication of the Tianjin people's Court (2017) No. 27 of Tianjin 0111.

The court decided that the real estate of the applicant in Tianjin Huayuan Industrial Area should be
seized. At the end of the date of approval, ¥16,590,826.40 is still under.

Suzlon energy (Tianjin) Limited

(Company seal)

30 April 2018
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