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INDEPENDENT AUDITOR’S REPORT
To the Members of Abha Solarfarms Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Abha Solarfarms Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended and a summary of significant accounting policies and
other explanatory information.

Management’s responsibility for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the Ind AS financial statements in accordance with
the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018,
from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Amit Chugh
Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018



S.R. BATLiBO1 & CO. LLP

Chartered Accountants

(1) (a)

(b)

()

(ii)

(iii)

(iv)

)
(vi)

(vii) (a)
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(viii)

Annexure 1 referred to in paragraph 1 of our report of even date under section ‘Report on other
legal and regulatory requirements’

Re: Abha Solarfarms Limited (“the Company™)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

According to the information and explanations given by the management, there are no immovable
properties, included in property, plant and equipment of the company and accordingly, the
requirements under paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii) (a), (b) and (¢) of the Order are not applicable to the Company and hence not commented

upon.

In our opinion and according to the information and explanations given to us, there are no loans,
guarantees and securities granted in respect of which provisions of section 185 of the Companies Act,
2013 are applicable. Further, since the Company is an infrastructure company within the meaning of
Schedule VI of the Companies Act, 2013, the provision of section 186 of the Companies Act, 2013 is

not applicable.
The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, sales-
tax, service tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues have generally been regularly deposited with the appropriate authorities though there
has been a slight delay in a few cases

According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, service tax, sales-tax, duty of custom, value added tax, goods and service tax, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months from the
date they became payable. The provisions relating to provident fund, employees’ state insurance, duty
of excise and duty of custom are not applicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-tax,
service tax, customs duty, excise duty, value added tax and cess which have not been deposited on

account of any dispute.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.
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(ix) In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans for the purposes for which they were
raised. The Company has not raised any money way of initial public offer / further public offer / debt
instruments.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the provisions of section
197 read with Schedule V of the Act are not applicable to the company and hence reporting under
clause 3(xi) are not applicable and hence not commented upon.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable

accounting standards.

(xiv) According to the information and explanations given by the management, the Company has complied
with provisions of section 42 of the Companies Act, 2013 in respect of the preferential allotment or
private placement of shares/ fully or partly convertible debentures during the year. According to the
information and explanations given by the management, we report that the amounts raised, have been
used for the purposes for which the funds were raised.

(xv) According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in

section 192 of Companies Act, 2013.

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
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per Amit Chugh

Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018
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Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of
Abha Solarfarms Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Abha Solarfarms Limited
(“the Company™) as of March 31, 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these Ind AS financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting with reference
to these Ind AS financial statements.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these Ind AS financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. '

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these Ind AS financial statements and such internal
financial controls over financial reporting with reference to these Ind AS financial statements were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

\ FeNHEgSy
\ \ \ o \'
\ MV o e
\ i) e e
/}J ‘ \ Yol )JE}
b 8¢ - PraL-7 )
er Amit Chugh " ugpii %4
;s B NeRRe

Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018



Abha Solarfarms Limited
Balance Sheet as at 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

ASSETLS
Non-current asscts
Property, plant and equipment
Capital work in progress
Financial assets
Loans
Prepayments
Other non-current assets
Total Non-current assets

Current assets
Financial assets
Cash and cash equivalent
Bank balances other than cash and cash equivalent
Loans
Others
Prepayments
Total current assets

TOTAL ASSETS

Equity and liabilities
Equity
Equity share capital
Other equity
Retained earnings
Equity component of compulsorily convertible debenture
Total Equity

Non-current liabilities
Financial liabilities
Long-term borrowings
Deferred tax liabilities (net)
Other non current liabilities
Total Non-current liabilities

Current liabilities
Financial liabilities
Trade payables
Others
Other current liabilities
Total current liabilities
TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES
Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

For 8.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

Membership No.: 505224
Place: Gurugram
Date: 25 May,2018

As at

As at

Notes 31 March 2018 31 March 2017

3 6,80,871 -
3 - 10,996
4 243 =
6 23,896 5,639
7 530 12,093
7,05,540 28,728
8 23,744 58,517
8 21,900 _
4 - 292
4 11,972 -
6 1,834 452
59,450 59,261
7,64,990 87,989
9 46,650 13,737
10 2,932 (475)
10 18,252 8,996
67,834 22,258
11 6.27,336 61,648
5 2,602 4,023
12 181 -
6,30,119 65,671
13 3,292 60
14 63,633 -
15 112 -
67,037 60
6,97,156 65,731
7,64,990 87,989

2

For and on behalf of the Abha Solarfarms Limited

eS0T

Shailendra Pratap Singh

Director

DIN : 02869796
Place: Gurugram
Date: 25 May,20

18

Pawan Kumar Gupta
Director

DIN : 07700845

Place: Gurugram

Date: 25 May,2018




Abha Solarfarms Limited
Statement of Profit and Loss for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

Income:

Revenue from operations

Other income

Total income

Expenses:

Other expenses

Total expenses

Earning before interest, tax, depreciation and amortization (EBITDA)
Finance costs

Depreciation and amortization expense

Profit / (loss) before tax

Tax expense
(i) Deferred tax

Profit / (loss) for the year
Total comprehensive income / (loss) for the year
Earnings per share:
Basic
Diluted
Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 30 1003E/E300005
Chartered Accountants

Membership No.: 505224
Place: Gurugram
Date: 25 May, 2018

Notes For the year ended
31 March 2018

For the year ended
31 March 2017

16 39,978 2
17 4,013 z
43,991 -

18 4,687 364
4,687 364

39,304 (364)

19 27926 21
20 12,645 .
(1,267) (385)

5 (4,674) N
3,407 (385)

3,407 (385)

21 0.82 (0.28)
0.54 (0.28)

(3%

For and on behalf of the Abha Solarfarms Limited

r\gﬁw‘_{"":ﬁf‘—‘/
Shailendra Pratap Singh
Director
DIN : 02869796
Place: Gurugram
Date: 25 May, 2018

Pawan Kumar Gupta
Director

DIN : 07700845

Place: Gurugram

Date: 25 May,2018




Abha Solarfarms Limited

Statement of Cash Flows for the year ended 31 March 2018

(Amounts in INR thousands, unless otherwise stated)

Particulars

Year ended
31 March 2018

Year ended
31 March 2017

Profit before tax (1,267) (384)
Adjustments for:
Depreciation/amortisation 12,645 -
Interest income (4,013) -
Interest expense 27,802 -
Operating profit/(loss) before working capital changes 35,167 (384)
Movement in working capital
(Increase)/decrease in loans 49 -
(Increase)/decrease in financial assets (11,972) -
(Increase)/decrease in other assets (7,895) (514)
Increase/(decrease) in other liabilities - (347)
Increase/(decrease) in trade and other payables 3,232 -
Increase/(decrease) in provisions 112 -
Cash generated from operations 18,693 (1,245)
Direct taxes paid (net of refunds) s -
Net cash generated/used in operating activities 18,693 (1,245)
Cash flow from investing activities
Investment in fixed deposits with banks (282) -
Purchase of property, plant and equipment (6,33,578) (24,733)
Interest received 4,295 -
Net cash used in investing activities (6,29,565) (24,733)
Cash flow from financing activities
Proceeds from equity share capital 32913 13,637
Proceeds from long-term borrowings 5,27,139 -
Proceeds from Compulsorily Convertible Debentures 65,749 -
Interest paid (27.802) -
Conversion of unsecured loan into compulsorily convertible
- 70,763

debentures
Net cash generated from financing activities 5,97,999 84,400
Net (decrease) / inerease in cash and cash equivalents (12,873) 58,422
Cash and cash equivalents at the beginning of the year 58,517 95
Cash and cash equivalents at the end of the year 45,644 58,517
Components of cash and cash equivalents
Balances with banks:

- On current accounts 8,139 58,517

- On deposit accounts with original maturity of less than 3 15,605 -

- On deposit accounts with original maturity of less than 12 months 21,900 -
Total cash and cash equivalents (Refer Note 8 ) 45,644 58,517
Changes in liabilities arising from financing activities

IND AS 7 Opening Balance Cash Flows(net) Other Changes Closing Balance
as at 1 April, 2017 as at 31 March 2018

Long Term Borrowings (including Current Maturities) 61,648 5,92 888 (7,996) 6,46,540
Total Liabilities from financing activities 61,648 5,92,888 (7,996) 6,46,540

Notes:

1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005

Chartefed Accountants

per A
Partner
Membership No.: 505224
Place: Gurugram
Date: 25 May, 20

For and on behalf of the Abha Solarfarms Limited

Shailendra Pratap Singh

Director

DIN : 02869796
Place: Gurugram
Date: 25 May, 2018

PaMnr Gupta

Director

DIN : 07700845
Place: Gurugram
Date: 25 May, 2018



Abha Solarfarms Limited
Statement of Changes in Equity for the vear ended 31 March 2018

(A ts in INR th: ds, unless otherwise stated)
Attributable to the equity holders of the Company
Reserves and Surplus
Particulars N B Total i
Equity share capital Equity component of compulsorily ; . e
. Retained earnings
convertible debentures
(refer note 9) (refer note 10) (refer note 10)
At I April 2016 100 - (91) 9
Profit for the year - (384) (384)
Total comprehensive income - - (475) (375)
Equity shares issued during the year 13,637 - - 13,637
Compulsorily convertible debentures (net of deferred tax) (refer note 32) o 8,996 - 8,996
At 31 March 2017 13,737 8,996 (475) 22,258
Profit for the vear - - 3,407 3,407
Total Comprehensive Income - - 3,407 3,407
Equity shares issued during the vear 32,513 - - 32913
Equity component of compound financial instrument (net of deferred tax) 9.256 - 9,256
At 31 March 2018 46,650 18,252 2,932 67,834
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Co. LLP For and on behalf of the Abha Solarfarms Limited

ICAI Firm Registration No.: 301003E/E300005
red Accountants

Qerrelnt

per A Shailendra Pratap Singh Pawan Kumar Gupta
Partner Director Director

Membership No.: 505224 DIN : 02869796 DIN : 07700845

Place: Gurugram Place: Gurugram Place: Gurugram

Date: 25 May, 2018 Date: 25 May, 2018 Date: 25 May, 2018




Abha Solarfarms Limited
Notes to Financial Statements for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

IA General information
Abha Solarfarms Limited (‘the Company’) (Formerly known as Abha Solarfarms Private Limited erstwhile known as Sirocco Windfarms Private Limited) is a public limited
company domiciled in India. The Company is engaged in the business of sale of power generated through solar energy system and development of solar energy power park.
The Solar power plant of the Company is situated at Badhesar Site, District Jodhpur, State Rajasthan. The registered office of the Company is located at SUZLON 5, Shrimali
society, Near Shri Krishna Complex, Navrangpura, Ahemdabad, Gujarat - 380009. The Company is carrying out business activities relating to generation of power through non-
conventional and renewable energy sources.
The Financial Statements of the Company were authorised for issue by the Company's Board of Directors on 25 May, 2018.

1B Basis of preparation
The Financial Statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act,
2013, read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended. Affairs. The Financial Statements have been prepared on accrual
basis and under the historical cost convention issued thereunder and other accounting principles generally accepted in India.

The Financial Statements have been prepared using presentation and disclosure requirements of the Schedule [11 of Companies Act, 2013

The Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value:
- Financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

2 Summary of Significant Accounting Policies

a) Use of Estimates
The preparation of Financial Statements in conformity with Ind AS requires the Management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the Management's
best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying

amounts of assets or liabilities in future periods.

b) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when 1t is:
+ Expected to be realised or intended to sold or consumed in normal operating cycle
+ Held primarily for the purpose of trading
« Expected to be realised within twelve months after the reporting period, or
+ Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.
A liability is treated as current when it 1s:
= Expected to be settled in normal operating cycle
= Held primarily for the purpose of trading
¢« Due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current assets/liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and cash equivalents. The company has identified twelve
months as their operating cycle for classification of their current assets and liabilities.
¢) Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability. or
* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

= Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level iput that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy. (Refer Note 23 and 24).

At each reporting date, the management of the Company analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as
per the accounting policies of the Company




Abha Solarfarms Limited
Notes to Financial Statements for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

d

3

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

This note summarises the accounting policy for determination of fair value, Other fair value related disclosures are given in the relevant notes as following:
- Disclosures for significant estimates and assumptions (Refer Note 31)

- Quantitative disclosures of fair value measurement hierarchy (Refer Note 24)

- Financial instruments (including those carried at amortised cost) (Refer Note 23)

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured. regardless of when the
payment is being made. The following specific recognition criteria must also be met before revenue is recognised:-

Sale of Power
Income from supply of power is recognized on the supply of units generated from the plant to the grid, as per the terms of the PPA entered into with the state electricity board/
private customers.

Dividend
Dividend income is recognised when the right of the Company to receive dividend is established by the reporting date.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does
not consider the expected credit losses. Interest income is included in finance income in the Statement of Profit and Loss.

Income taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date in India. Current income tax relating to items recognised outside profit or loss is
recognised outside profit or loss (either in other comprehensive income or in equity). Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate. Current income tax assets and liabilities are offset if a
legally enforceable right exists to set off these.

Deferred Tux

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

In situations where company is entitled to a tax holiday under the Income-tax Act, 1961, enacted in India, no deferred tax (asset or liability) is recognized in respect of
temporary differences which reverse during the tax holiday period. Deferred taxes in respect of temporary differences which reverse after the tax holiday period are recognized
in the year in which the temporary differences originate. However, the company restrict the recognition of deferred tax assets ta the extent that it has become reasonably certain
that sufficient future taxable income will be available against which such deferred tax assets can be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled. based on tax rates (and
tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in OCT or equity). Deferred tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income tax liability, is
censidered as an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly. MAT is recognised as an asset in the Balance Sheet when it
is probable that future economic benefit associated with it will flow to the Company.

Property, plant and equipment

Capital work-in-progress, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of
replacing part of the plant and equipment if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals. the company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed. its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.
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Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item of property. plant and equipment, if it is probable that
the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably with the carrying amount of the replaced part getting
derecognised. The cost for day-to-day servicing of property, plant and equipment are recognised in Statement of Profit and Loss as and when incurred.

Gains or losses arising from de-recognition of PPE are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in
the statement of profit and loss when the asset is derecognized.

Intangible assets

Intangible assets acquired separately are measured in initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with finite life are reviewed at least at the end of each reporting period

Depreciation/amortization of PPE
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:
Years
Plant and equipment (solar power projects)* 25

* Based on an external technical assessment, the management belicves that the useful lives as given above and residual value of 0%-5%. best represents the period over which
management expects to use its assets and its residual value. The useful life of plant and equipment is different from the useful life as prescribed under Part C of Schedule IT of
Companies Act, 2013,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Exceptional items
Exceptional items refer to items of income or expense within the income statement from ordinary activities which are non-recurring and are of such size, nature or incidence
that their separate disclosure is considered necessary to explain the performance of the company.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use
or sale. Borrowing costs consist of interest, discount on issue, premium payable on redemption and other costs that an entity incurs in connection with the borrowing of funds
(this cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs). The borrowing costs are amortised basis the Effective Interest
Rate (EIR) method over the term of the loan. The EIR amortisation is recognised under finance costs in the Statement of Profit or Loss, The amount amortized for the period
from dishursement of borrowed funds upto the date of capitalization of the qualifying assets is added to cost of the qualifying assets.

Leases
As a lease
Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is
not explicitly specified in an arrangement.

Impairment of non-financial assets

The company assess, at each reporting date, whether there is an indication that an asset may be impaired. [f any indication exists, or when annual impairment testing for an
asset is required, the company estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating units (CGU) fair value less
costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or Company of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other
available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s CGUs to which the
individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and
applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Company
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth
rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in which the asset is
used

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss.
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For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer
exist or have decreased. If such indication exists, the company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit or Loss unless the asset is carried at a revalued amount. in which case, the
reversal is treated as an increase in revaluation

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the Statement of Profit and Loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable
to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

A *debt mstrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the

profit or loss. The losses arising from impairment are recogmsed in the profit or loss.

Debt instruments at fair value through other comprehensive income (FVTOCI)

A ‘debt instrument” is classified as at the FVTOCTI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI

Debt instruments at fair value through profit or loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCL, is classified as

at FVTPL.

In addition, the company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However. such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The company has not designated any debt instrument
as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer
in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present
the subsequent changes in the fair value in OCI. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and

is irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is
no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the company may transfer the cumulative gain or loss within

equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Other equity investments
All other equity investments in scope of [nd AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an

acquirer in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The company makes such election on an instrument-by-instrument basis. The classification is
made on initial recognition and is irrevocable.

If the company decides to classily an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends. are recognized in the OCL There is
no recycling of the amounts from OCI to P&L, even on sale of investment. However. the company may transfer the cumulative gain or loss within equity.
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The respective company has transferred their rights to receive cash flows from the asset or have assumed the obligation to pay the received cash flows in full without material

delay to a third party under a ‘pass-through’ arrangement; And
- Either the companies under the company has transferred substantially all the risks and rewards of the asset, or has neither transferred nor retained substantially all the risks

and rewards of the asset, but have transferred control of the asset.

When the Company have transferred their rights to receive cash flows from an asset or have entered into a pass-through arrangement, they evaluate if and to what extent they
have retained the risks and rewards of ownership. When they have neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the company continues to recognise the transferred asset to the extent of the continuing involvement of company. In that case, the company also recognise an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the company could be required to repay.

Impairment of financial assets
In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on all the financial assets and

credit risk exposure.
The Company follows simplified approach for recognition of impairment loss allowance on trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company determines that whether there has been a significant increase in the credit risk since
initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the
ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the Statement of profit and loss (P&L).

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly attributable transaction costs

The financial habilities of the company include trade and other payables, derivative financial instruments, loans and borrowings including bank overdraft.

Subsequent medasurement
The measurement of financial liabilities depends on their classification as discussed below:-

Loans and borrowings

After witial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the Statement of Profit and Loss. This category generally applies to borrowings.

The Company recognise debt modifications agreed with lenders to restructure their existing debt obligations. Such modifications are done to take advantage of falling interest
rates by cancelling the exposure to high interest fixed rate debt, pay a fee or penalty on cancellation and replace it with debt at a lower interest rate (exchange of old debt with
new debt). The qualitative factors considered to be relevant for modified financial liabilities include. but are not limited to, the currency that the debt instrument is denominated
in, the interest rate (that is fixed versus floating rate), conversion features attached to the instrument and changes in covenants. The accounting treatment is determined
depending on whether modifications or exchange of debt instruments represent a scttlement of the original debt or merely a renegotiation of that debt. The exchange of debt
instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit or Loss

Compound Instruments- Compulsory Convertible Debentures (CCDs)
Compulsory Convertible Debentures (CCDs) are separated into liability and equity components based on the terms of the contract

Basis the terms of these compound financial instruments the distributions to holders of an equity instrument are being recognised by the entity directly in equity. Transaction
costs of an equity transaction are being accounted for as a reduction from equity.

The company recognises interest, dividends, losses and gains relating to such financial instrument or a component that is a financial liability as income or expense n profit or

loss.

liability from the total proceeds of CCDs.
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Transaction costs that relate to the issue of a compound financial instrument are allocated to the liability and equity components of the instrument in proportion to the allocation
of proceeds. Transaction costs that relate jointly to more than one transaction (for example, cost of issue of debentures, listing fees) are allocated to those transactions using a
basis of allocation that is rational and consistent with similar transactions.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged/ cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit or Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and Cash-Equivalents
Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an original maturity of three months or less, which are

subject to an insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as defined above, net off bank overdrafis as they considered
an integral part of the Company's cash management.

Measurement of EBITDA

The company has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the Statement of Profit and
Loss. The company measure EBITDA on the basis of profit/ (loss) from continuing operations. In their measurement, the companies include interest income but do not include
depreciation and amortization expense, finance costs and tax expense.

Events occurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts relating to conditions existing

at the balance sheet date are adjusted to respective assets and liabilities.
The Company does not adjust the amounts recognised in its financial statements to reflect non-adjusting events after the reporting period.

The Company makes disclosures in the financial statement in cases of significant events.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

Earnings per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average number of equity shares
outstanding during the period. Diluted eanings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted
average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issue
data later date. Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares issues including
for changes effected prior to the approval of the financial statements by the Board of Directors.

Standards issued but not yet effective
In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) Amendments Rules, 2018, notifying new accounting standard Ind AS
115, ‘Revenue from Contracts with Customers’ and certain amendments to existing standards, The new standard and amendments are applicable to the Company from I April

2018

- Ind AS 115 Revenue from Contracts with Customers

Revenue from contracts with Customers outlines a single comprehensive model for entities to use in accounting for revenue arising from contracts with customers. The
standard replaces most current revenue recognition guidance. The core principle of the new standard is for companies to recognize revenue to depict the transfer of goods or
services to customers in amounts that reflect the consideration to which the company expects to be entitled in exchange for those goods or services. The new standard also will
result in enhanced disclosures about revenue, provide guidance for transactions that were not previously addressed comprehensively including service revenues and contract
modifications and improve guidance for multiple-clement arrangements. The new Standard will come into effect for the annual reporting periods beginning on or after 1 April

2018.

- Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should determine future taxable profits and explain the circumstances in
which taxable profit may include the recovery of some assets for more than their carrying amount,

Entities are required to apply the amendments refrospectively. However. on initial application of the amendments, the change in the opening equity of the earliest comparative
period may be recognised in opening retained earnings (or in another component of equity, as appropriate), without allocating the change between opening retained earnings
and other components of equity. Entities applying this relief must disclose that fact.

These amendments are effective for annual periods beginning on or after 1 April 2018. However, since the Company s current practice is in line with the amendment, the
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3 Property, plant and equipment

At 1 April 2016
Additions ((refer note 32)
At 31 March 2017
Additions during the year”
Capitalized during the year

At 31 March 2018

Depreciation

At 1 April 2016
Charge for the year
At 31 March 2017

Charge for the year (refer note 20)

At 31 March 2018

Net book value
At 31 March 2017

At 31 March 2018

Mortgage and hypothecation on Property, plant and equipment:

Plant and equipment

Capital work in progress

321
10,675

6,93,516

10,996
6,87.055
(6,98,051)

6,93,516

12,645

12,645

10,996

6,80,871

Property, plant and equipment with a carrying amount of INR 6,80,871 (31 March 2017: INR Nil) are subject to a pari passu first charge to respective lenders for

project term loans and debentures as disclosed in Note 11.

~ Capitalised borrowing costs

The amount of borrowing costs capitalised during the period ended 31 March 2018 was INR 9,341 (31 March 2017 INR 2,365). The rate used to determine the
amount of borrowing costs eligible for capitalisation was the effective interest rate of the specific borrowing.
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4 Financial assets 31 March 2018 31 March 2017
Non-current (unsecured, considered good unless stated otherwise)
Loans
Security deposits 243 -
Total 243 -
Current (unsecured, considered good unless stated otherwise)
Loans
Security deposits - 292
Total - 292
Others
Unbilled reveue 11,395 -
Interest accrued on deposits 282 -
Advance to related parties 292 -
Advance recoverable in cash or kind 3 -
Total 11,972 -
5 Deferred tax liabilities (net)
31 March 2018 31 March 2017
Deferred tax related to items recognised in OCI:
Deferred tax liabilities (gross)
Compulsorily convertible debentures (refer note 32) 7275 4,023
(a) 7,275 4,023
Deferred tax related to items recognised in statement of profit and loss:
Deferred tax liabilities (gross)
Difference in written down value as per books of account and tax laws 779 -
Amortization of ancillary borrowing cost 1,340 -
(b) 2,119 P
Deferred tax assets (gross)
Compound Financial Instrument (refer note 32) 4,323 -
Losses available for offsetting against future taxable income 2422 -
Operation and maintenance equalization Reserve 47 -
(c) 6.792 -
Deferred tax liabilities (net) (dy=(a)+(b)-(c) 2,602 4,023
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Reconciliation of tax expense and the accounting profit multiplicd by India’s domestic tax rate for 31 March 2018 and 31 March 2017:

31 March 2018 31 March 2017
Accounting loss before income tax (1,267) (385)
At India’s applicable statutory income tax rate 1.e. Minimum Alternate Tax (18.50%)/ Income
Tax (25%) plus applicable Surcharge rate (7% to 12 %) and Cess (4%) " %
Deferred tax income reported in the statement of profit and loss* 4,674 -
At the effective income tax rate 4,674 -
Deferred tax income reported in the statement of profit and loss 4,674 -
4,674 -

* Where deferred tax expense relates to the following :
Compulsorily convertible debentures 4323 -
Difference in WDV as per books of accounts and tax laws (779) -
Amortization of ancelliary borrowing cost (1,340) -
Operation and maintenance equalisation Reserve 47 -
Losses available for offsetting against future taxable Income 2422 -

. 4,674 -
Reconciliation of deferred tax assets (net):
Opening balance of DTA/DTL (net) on 1 April 2017 4,023 -
Deferred tax (income)expense during the period recognised in profit or loss (4,674) -
Deferred tax on initial recognition of compound financial instruments (netted through equity) 3,252 4,023
Closing balance of DTA/DTL (net) as at 31 March 2018 2,602 4,023

The company has unabsorbed depreciation which arose in India of INR 9,242 (31 March 2017: INR Nil). The unabsorbed depreciation will be available for
offsetting against future taxable profits of the Company.

The Company has recognised deferred tax asset of INR 2,903 (31 March 2017: INR Nil) utilisation of which is dependent on future taxable profits. The future
taxable profits are based on projections made by the management considering the power purchase agreement with power procurer.

6 Prepayments
Non-current (unsecured, considered good unless otherwise stated)

Prepaid expenses
TOTAL

Current (unsecured, considered good unless otherwise stated)

Prepaid expenses
TOTAL

Other assets

Non-current (unsecured, considered good unless otherwise stated)

Advance Income Tax (Net of provision for tax)
Capital advance

Security Deposits

TOTAL

Cash and cash equivalents

Balance with banks
On current accounts
Deposits with original maturity of less than 3 months*

Bank balances other than cash and cash equivalents
Deposits with

- Remaining maturity for less than twelve months*
Total

*The bank deposits have an original maturity period of 7 days to 180 days and carry an interest rate of 5.75% to 6.3% which is receivable on maturity.

As at
31 March 2018

As at
31 March 2017

23,896 5,639
23,896 5,639
1,834 452
1,834 452
As at As at
31 March 2018 31 March 2017
510 -
- 12,073
20 20
530 12,093
As at As at
31 March 2018 31 March 2017
8,139 58.517
15,605
23,744 58,517
21,900 2
21,900 -
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9

9A

9B

9C

Equity share capital

Authorised share capital Number of shares Amount
Equity shares of INR 10 each

At 1 April 2016 10,000 100
Increase during the year 14,90,000 14,900
At 31 March 2017 15,00,000 15,000
Increase during the year 78,00,000 78,000
At 31 March 2018 93,00,000 93,000
Issued share capital

Equity shares of INR 10 each issued, subscribed and fully paid up

At 1 April 2016 10,000 100
Shares issued during the year 13,63,700 13,637
At 31 March 2017 13,73,700 13.737
Shares issued during the year 32,91,300 32,913
At 31 March 2018 46,65,000 46,650

Terms/rights attached to equity shares

The company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share. In the
event of liquidation of the company. the holders of equity shares will be entitled to receive remaining assets of the company after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. If declared, the Company will declare and
pay dividend in Indian Rupees.

Shares held by the holding company and/or their subsidiaries/associates
31 March 2018 31 March 2017

Number of Number of si
shares Amount nber L ghares Amount

Suzlon Energy Limited, along with its nominees 13,73,700 13,737

Suzlon Energy Limited was the Holding Company upto 24 May 2017, As on 31 March 2018, Suzlon Energy Limited and Ostro Energy Private Limited have

joint control over the company.

Details of shareholders holding more than 5% shares in the Company
31 March 2018 31 March 2017

Number of

Number of shares

shares % Holding % Holding
Suzlon Energy Limited 23,79,150 51% 13,73,700 100%
22,85.850 49%

Ostro Energy Private Limited

As per the records of the Company, including its register of sharcholders/members the above shareholding represents both legal and beneficial ownerships of

shares.

No shares have been allotted without payment of cash or by way of bonus shares during the period of five years immediately preceding the balance sheet
date.

Other equity
As at

31 March 2018
Amount
Retained earnings
At1 April 2016 1

Loss for the year (384)
At 31 March 2017 (475)
Profit for the year 3,407
At 31 March 2018 2,932
As at
31 March 2018
Amount
Equity component of Compulsorily Convertible Debentures*
At 1 April 2016 -
Addition during the year (net of the deferred tax) (refer note 32) 8,996
At 31 March 2017 8,996
Addition during the year (net of the deferred tax) (refer note 32) 9,256
18,252

At 31 March 2018

*For terms of Compulsorily Convertible Debentures. refer note 11
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11 Long-term borrowings

Non-current Current
Effective rate of
interest Maturity 31 March 2018 31 March 2017 31 March 2018 31 March 2017

Debentures (Unsecured)
;a)h]hty component of compulsory convertible debentures (refer note 10.70% Jun 2026 to May 2027 127397 61.648 B

(a) 1,27,397 61,648 -
From financial institutions (secured)
Term loans 10.99% June 2033 4,99.939 - 19,204

(b) 4,99,939 - 19,204
Total long-term borrowings ¢ =(a)+(b) 6,27,336 61,648 19,204
Amount disclosed under the head 'Other current financial liabilities'
(refer note 14) - - (19,204)
TOTAL 6,27,336 61,648 -

Notes:

Terms of issue, redemption and security of compulsory convertible debentures

Compulsorily Convertible Debentures (CCD) are compulsory convertible into equity shares in accordance with the terms of the agreement. CCD do not carrying any voting rights.

Details of terms of repayment and security provided in respect of the term loans:

Secured by a first pari passu charge by way of mortgage on immovable properties, first pari passu charge by way of hypothecation of tangible moveable assets, first charge on all the current assets and accounts. Further secured by way of
assignment of all the rights, title, interest, benefit, claims and demands under all the project agreements, letter of credit, insurance contracts and proceeds, guarantees, performance bond etc. of the respective company
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12 Other Non-Current Liabilities

3§ March 2018 3 March 2017
Provision for operation and maistenance equalization 181 -
TOTAL 131 -
13 Trade payables
31 Murch 2018 3F March 2017
Quistanding dues to micre and small emterprises (zefer note 29) - -
Others 3,242 60
TOTAL 3,292 60
14 Other finaneial liabilities
31 March 2018 31 March 2017
Current
Financial linbilities af amaortised cost
Currentt matwrities of long term borrowings {refer note 11) 19,204 -
Others
Capital creditors 44,429 -
TOTAL 63,633 -
15 Other current liakilities
31 March 2018 31 March 2017
Statulory dues 112 -

TOTAL 112 -
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16 Revenue from operations

Sale of power
TOTAL

17 Other income

Interest income
on fixed deposit with banks
TOTAL

18 Other expenses

Rent

Operation and maintenance expenses
Legal and professional fees
Communication cost

Insurance expenses

Rates and taxes

Management shared service
Travelling and conveyance

Auditor's remuneration (refer note below)

Miscellaneous expenses
Total

Payment to auditors

As auditor:
- Audit fee
Limited review

19 Finance costs

Interest expense on
term loans
debentures

Other finance cost

Total

2

=

Depreciation of tangible assets
Total

For the year ended
31 March 2018

For the year ended
31 March 2017

39,978

39,978

For the year ended
31 March 2018

For the year ended
31 March 2017

4,013

4,013

For the year ended
31 March 2018

For the year ended
31 March 2017

13
2,739
42

556
136
472
77
522
24

4,687

364

For the year ended
31 March 2018

For the year ended
31 March 2017

490
32

522

For the year ended
31 March 2018

For the year ended
31 March 2017

22,048
5,754
124

27,926

Depreciation and amortization expense

For the year ended
31 March 2018

For the year ended
31 March 2017

12,645

12,645
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21 Earnings per share (EPS)
The following reflects the profit and share data used for the basic and diluted EPS
computations:

Profit/(loss) attributable to equity holders for basic earnings
Interest on compulsory convertible debentures

Net profit/(loss) for calculation of basic EPS
Weighted average number of equity shares for calculating basic EPS

Basic earnings per share

Net profit/ (loss) for calculation of diluted EPS
Weighted average number of equity shares for calculating diluted EPS*
Diluted earnings per share

Weighted average number of equity shares in calculating basic EPS
Effect of dilution
Convertible equity for compulsory convertible debentures (CCD)*

Weighted average number of equity shares in calculating diluted EPS

For the year ended
31 March 2018

For the year ended
31 March 2017

3,407 (384)
5,754 -

9,161 (384)

3,407 (384)
41,69,051 13,73,700
0.82 (0.28)
9,161 (384)
1,70,38,208 13,73,700
054 (0.28)

No. of shares No, of shares

41,69,051 13,73,700
1,28,69,158 27,15,151
1,70,38,208 40,88,851

*Since the effect of conversion of compulsory convertible debenture was anti-dilutive for the year ended 31st March 2017, it has not been considered for the

purpose of computing diluted EPS
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22 Related Party Disclosures

a) Related parties where control exists

- . . Suzlon Energy Limited (Holding company till 24 May, 2017

Entities with Joint Control ) '. Sr8y L .( .ol IRE-campany- o )
Ostro Energy Private Limited

Briitias indare BRG] Suzlon Global services Limited (fellow subsidiary till 24 May 2017)

RS T oY Suzlon Gujarat Wind Private Limited (fellow subsidiary till 24 May 2017)
b) Details of transactions:
: For the year ended For the year ended
Name of Related Party Nature of transaction
- 31 March 2018 31 March 2017

Suzlon Energy Limited Reimbursement of expenses 975 1,607
Interest expenses - 1,952
Expense debited 1o suzlon 53,511 -
Issue of compulsorily convertible debentures - 70,763
Allotment of equity share capital 10,055 13,637
Purchase of capital goods & Services* 6,09.819 -

Suzlon Gujarat Wind Private Limited Purchase of capital goods & Services* 49,670 5

Ostro Energy Private Limited Allotment of equity share capital 2,28,585 -
Management shared service# 0,147 =
Reimbursement of expenses capitalised 2,749 -
Issue of compulsorily convertible debentures 67,987 -

Suzlon Global services Limited Operation and Maintenance expenses 2,360 -

Heramba Renewables Limited Payment made on behalf of company 292 -

* The sales and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions.

# The Ostro Energy Private Limited has charged certain common expenses to its subsidiary companies on the basis of its best estimate of expenses incurred for each

of its subsidiary companies and recovered the said expenses in form of 'Management Shared Services'. The management believes that the method adopted by the

holding company is most appropriate basis for recovering of such common expenses.

¢) Details of outstanding balances :

Name of Related Party

Balance Outstanding

31 March 2018

31 March 2017

Suzlon Energy Limited

Advance for capital goods

12,073

Capital Creditors 17,151 =
Suzlon Gujarat Wind Private Limited Capital Creditors 22817 N
Ostro Energy Private Limited Reimbursement of expenses payable 2,749 7]
Trade payable 314 -
Suzlon Global Services Limited Trade payable 2,360 z
Heramba Renewables Limited Amount recoverable 292 R

d) The Term Loan is covered by corporate guarantee of Ostro Energy Private Limited , till the execution of PPA and perfection of security.

¢) Ostro Energy Private Limited has pledged 679,875 (March 31, 2017: Nil ) compulsorily convertible debentures of the company in respect of term loans taken by the

Company.

Ostro Energy Private Limited has pledged 2,285,850 (March 31, 2017: Nil) equity shares of the company in respect of term loans taken by the Company

Suzlon Energy Limited, the holding company, has pledged 346,875 (March 31, 2017: Nil) compulsorily convertible debentures of the company in respect of term

loans taken by the Company.

Suzlon Energy Limited, the holding company, has pledged 1,166,250 (March 31, 2017: Nil) equity shares of the company in respect of term loans taken by the

Company.
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23 Fair values

Set out below, 15 a companison by class ot the carrying amounts and tair value ot the hnancial instruments ot the company, other than those with carrying amounts
that are reasonable approximations of fair values:

31 March 2018 31 March 2017

Carrying value Fair value Carrying value Fair value
Financial Assets
Loans ( Security Deposit - Non Current) 243 243 - -
Loans ( Security Deposit - Current) - - 292 292
Cash and cash equivalent 23,744 23,744 58,517 58,517
Bank balances other than cash and cash equivalents 21,900 21,900 - -
Other Current Financial Assets 11,972 11,972 - -
Term loans from banks and financial institutions 4,99,939 4,99,939 - -
Debentures 1,27,397 1.27,397 61,648 61,648
Trade payables 3,292 3,292 60 60
Other Current Financial Liabilities 63,633 63,633 - -

The management of company assessed that cash and cash equivalents, trade receivables, trade payables, short term borrowings, other current financials liabilities
and other current financial assets approximate their carrying amounts largely due to the short-term maturities of these instruments

The following methods and assumptions were used to estimate the fair values:

The fair values of the company’s term loans from banks and financial institutions including current maturities are determined by using Discounted Cash Flow
(DCF) method using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at 31 March 2018
was assessed to be insignificant.

24 Fair value hierarchy
The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the ability to observe inputs employed in their
measurement which are described as follows:
1) Level I - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
i) Level 2 - Inputs are inputs that are observable. either directly or indirectly, other than quoted prices included within level 1 for the asset or liability.
iii) Level 3 - Inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable related market data or Company’s
assumptions about pricing by market participants.

The following table provides the fair value measurement hierarchy of the assets and liabilities of the company :-

Quantitative disclosures fair value measurement hierarchy for assets/liabilities at the year end:

31 March 2018 31 March 2017
Level of fair value
measurement Carrying value Fair value Carrying value Fair value
Financial assets not measured at fair value
Security deposits Level 2 243 243 - -
Total 243 243 - -
Financial Assets (Current): Others
Security deposits Level 2 - - 292 292
Unbilled revenue Level 2 11,395 11.395 - -
Interest accrued on fixed deposits Level 2 282 282 - -
Advance to related parties Level 2 292 292 - -
Advance recoverable in cash or kind Level 2 3 3 - -
Total 11,972 11,972 292 292
Cash and bank balances
Cash and cash equivalent Level 2 23,744 23,744 58517 58.517
Bank balances other than cash and cash equivalents Level 2 21,900 21,900 - -
Total 45,644 45,644 58,517 58,517
Financial liabilities not measured at fair value
1. Measured at amortised cost
Long-term borrowings
Compulsory Convertible Debentures Level 2 1,27,397 1,27,397 - -
Term loan in Indian rupees from financial institution Level 2 4,99.939 4.99.939 - =
Total 6,27,336 6,27,336 10 10
Trade payables Level 2 3,292 3,292 60 60
Financial liabilities (Current): Others
Current maturities of long term borrowings Level 2 19,204 19,204 - -
Capital creditors Level 2 44,429 44.429 - -
Total 63,633 63,633 -
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Particulars Fair value Valuation Inputs used
hierarchy technique

Financial assets not measured at fair value

Security deposits Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Cash and cash equivalent Level 2 Discounted cash | Prevailing interest rates in the market.
flow Future cash flows

Bank balances other than cash and cash equivalent Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Unbilled revenue Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Interest accrued on fixed deposits Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Advance to related parties Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Advance recoverable in cash or kind Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Financial liabilities not measured at fair value

Compulsory Convertible Debentures Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Term loan in Indian rupees from financial institution Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Trade payables Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Current maturities of long term borrowings Level 2 Discounted cash | Prevailing interest rates in the market,
flow Future cash flows

Capital creditors Level 2 Discounted cash Prevailing interest rates in the market,

flow Future cash flows




Abha Solarfarms Limited
Notes to Financial Statements as at 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

25 Financial Risk Management objectives and policies
The financial liabilities comprise loans and borrowings, trade payables and other financial liabilities. The main purpose of these financial liabilitics is to
finance the Company’s operations. The Company’s principal financial assets include loans, trade receivables, cash and cash equivalents and other financial
assets. The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The
Board of Directors reviews and agrees policies for managing each of these risks, which are summarized below.

Market Risk

Market risk is the risk that the Company's assets and liabilities will be exposed to due to a change in market prices that determine the valuation of these
financial instruments. Market risk comprises 3 types of risk: interest rate risk, currency risk and other price risk such as equity price risk and commodity risk.
Financial instruments affected by market risk include loans and borrowings, deposits and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2018. The sensitivity analyses have been prepared on the basis that the
amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are
all constant and on the basis of hedge designations in place as at 31 March 2018.

Interest rate Risk:

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk primarily from the external borrowings that are used to finance their operations. The Company also monitors the
changes in interest rates and actively re finances its debt obligations to achieve an optimal interest rate exposure.

Interest Rate
The following table demonstrates the sensitivity to a reasonable possible change in interest rates on financial liabilities, i.e. floating interest rate of borrowings
in INR. With all other variables held constant, the Company's profit before tax is affected through the impact on loans and borrowings, as follows:

31 March 2018 31 March 2017
Increase/decrease in  Effect on profit  Increase/decrease in  Effect on profit
basis points before tax basis points before tax
INR +/(-)50.00 (-)(+)1,141 +/(-)50.00 (=)/(+)0.00

Increase/decrease in  Effect on profit  Increase/decrease in - Effect on profit
basis points before tax basis points before tax

INR +/(-)50.00 (-)/(+)788 +/(-)50.00 (-)(+)0.00

Credit Risk

Credit risk is the risk that the power procurer will not meet their obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities but this credit risk exposure is
insignificant given the fact that substantially whole of the revenues are from state utilities/government entities.

Further we have sought to reduce counterparty eredit risk under our long-term contracts in part by entering into power sales contracts with utilities or other
customers of strong credit quality and we monitor their credit quality on an on going basis.

Trade Receivables
Customer credit risk is managed basis established policies of Company, procedures and controls relating to customer credit risk management. Outstanding
customer receivables are regularly monitored. The Company does not hold collateral as security.

The credit quality of the customers other than state utilities/government entities is evaluated based on their credit ratings and other publicly available data.

Financial instruments and credit risk
Credit risk from balances with banks is managed by group’s treasury department. Investments, in the form of fixed deposits, of surplus funds are made only
with banks and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed on an annual basis by the Company, and may be
updated throughout the year subject to approval of group's finance committee. The limits are set to minimize the concentration of risks and therefore mitigate
financial loss through counterparty’s potential failure to make payments. B22
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26 Liquidity Risk

Liquidity risk is the risk that the Company will encounter in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The approach of the Company to manage
liquidity is to ensure , as far as possible, that these will have sufficient liquidity to meet their respective liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage

to their reputation.

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient variety of sources of funding and debt maturing within 12 months can be

rolled over with existing lenders.

The Company rely mainly on long-term debt obligations to fund their construction activities. To the extent available at acceptable terms, utilized non-recourse debt to fund a significant portion of the capital expenditures and
investments required to construct and acquire our wind and solar power plants and related assets, The Company's non-recourse financing is designed to limit default risk and is a combination of fixed and variable interest rate
instruments. In addition, the debt is typically denominated in the currency that matches the currency of the revenue expected to be generated from the benefiting project, thereby reducing currency risk. The majority of non-recourse
debt is funded by banks and financial institutions, with debt capacity supplemented by unsecured loan from related party.

The table below summarizes the maturity profile of financial liabilities of Company based on contractual undiscounted payments:

Year ended 31 March 2018

On demand

Less than 3 months

3 to 12 months

1 to 5 years

> 5 years

Total

Borrowings
Loans from Financial Institutions (including future interest payments)
Liability component of Compulsory Convertible Debentures

Other financial liabilities
Current maturities of long term borrowings (including future interest payments)
Capital creditors

Trades and other payables
Trades payables

2,674

14,117

618

61,641
44,429

3.84,512

547579
1,27,397

9,32,090
1,27,397

75,758
44,429

3,292

Company expect liabilities with current maturities to be repaid from net cash provided by operating activities of the entity to which the debt relates or through opportunistic refinancing acti vity or some combination thereof.

Year ended 31 March 2017

On demand

Less than 3 months

3 to 12 months

1to 5 years

> 5 years

Total

Borrowings
Liability component of Compulsory Convertible Debentures (including future
interest payments)

Other financial liabilities
Trades payables

60

61,648

61,648

60
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27 Capital management

28

(

(ii)

29

30

For the purpose of the capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the Company
The primary objective of the Company's management is to maximise the shareholder value.

The Company manage their capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants.

To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company monitor capital using a gearing ratio, which is net debt divided by total capital plus net debt. The group includes within net debt, interest bearing loans
and borrowings, trade and other payables, less cash and short-term deposits.

The policy of the Company is to keep the gearing ratio of the power project to 3:1 during the construction phase and aim to enhance it to 4:1 post the construction
phase. This is in line with the the industry standard ratios. The current gearing ratios for the various projects in the Company is between 3:1 to 4:1.

In order to achieve this overall objective, the capital management of the Company, amongst other things, aims to ensure that they meet financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2018.

Contingent liabilities and commitments

(to the extent not provided for)

Contingent liabilities
There are no contingent liabilities as on 31 March 2018 Nil (31 March 2017: Nil)

Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for
There are no capital commitment (net of advances) pertaining to commissioning of solar energy projects as at 31 March 2018 Nil (31 March 2017: Nil).

Details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosure are required
to be made relating to Micro, Small and Medium Enterprises. On the basis of the information and records available with the management, there are no
outstanding dues to the Micro, Small and Medium Enterprises development Act, 2006.

Segment Information
The directors of the company takes decision in respect of allocation of resources and assesses the performance basis the reports/ information provided by
functional heads and are thus considered to be Chief Operating Decision Maker.

The Company is in the business of development and operation of solar power plant (refer note 1). Considering the nature of company’s business and operations,
there are no separate reportable segments (business and/ or geographical) in accordance with the requirements of Ind AS 108 *Operating segment” and hence,

there are no additional disclosures to be provided other than those already provided in the financial statements.

The Company generates entire revenue from single customer.
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31

32

Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

In the process of applying the accounting policies management has made certain judgements, estimates and assumptions, The key assumptions concerning the
future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Company based their assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be
utilised. Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgment is required in establishing fair values.

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See note 23 and 24 for further disclosures

Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management, Considering the applicability of Schedule II of Companies Act, 2013, the management has re-estimated useful lives and residual values of all its
property, plant and equipment. The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values
of property, plant and equipment, though these rates in certain cases are different from lives prescribed under Schedule 11 of the Companies Act, 2013,

Basis legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting for depreciation expenses
is not mandatory. Hence, Company is depreciating the assets bases on life as determined by an expert.

The below table summarises the changes made to the respective line items of financial statements for the year 31 March 2017

Particulars Notes 31 March 2017 Restatements 31 March 2017
Restated

Adjustments to Balance sheet

Assets
Capital work in progress A 9,044 (1,952) 10,996
Total 9,044 (1,952) 10,996

Equity and Liabilities
Equity component of compulsorily

convertible debenture A, B 24,520 (15,525) 8,996

Long term borrowings A 48,194 13,454 61,648

Deferred tax liabilities B - 4,023 4,023
72,715 1,952 74,667

Adjustments to Statement of Profit and Loss

Nil

Adjustments to Basic and Diluted EPS

Nil

Notes:

A.InFY 16-17, while accounting for Compulsorily Convertible Debentures as per Ind AS 109 read with Ind AS 32 the equity was
computed over a period of 10 years whereas, it should have been over the interest moratorium period i.e. 2 years. In current year, as
disclosed above, the computation of split between equity and liability portion has been rectified .

B. Further deferred tax on equity component (as explained in adjustment A) was not accounted for. The same has been rectified in current
year.
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33 Pursuant to section 135(5) of the Companies Act, 2013 and the rules made thereunder, the Company need to ensure at least 2% of the average net profit of the
preceding three financial year is spend on CSR activities. Since the company do not have established track recorded of at least three years and did not have
average profits in the preceding three financial years, no amount is required to spent on such activities during the year ended 31st March, 2018

34 There are no employee on the roll of the company and therefore no employee benefit accrued in the financial statements
35 Absolute amounts less than INR 500 are appearing in the financial statements as "0" due to presentation in thousands.
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