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SUZLON ENERGY AUSTRALIA PTY LTD
A.B.N. 55 107 631 176
DIRECTOR'S REPORT

Your directors present their report on the Company of Suzlon Energy Australia Pty Ltd (the Company) at the end, or during, the year
ended 31 March 2017.

The names of the directors in office at any time during or since the end of the year are:
Frans Visscher
Mukesh Kolhe
Rakesh Sarin
Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

The profit of the Company for the financial year amounted to $2,707,052 (2016: a loss of $7,341,365).

The principal activity of the Company during the financial year was the service and maintenance of wind farms within Australia.

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly affect the
operations of the Company, the results of those operations, or the state of affairs of the Company in future financial years.

The Company expects to continue with the current service and maintenance contracts in the future.
No dividends were paid during the year and no recommendation is made as to dividends.

No options over issued shares or interests in the Company were granted during or since the end of the financial year and there were no
options outstanding at the date of this report.

The financial statements have been prepared on a going concern basis. Having regard to the letter of support from Suzlon Energy
Limited, the ultimate parent, to Suzlon Energy A/S and its subsidiaries, the direct parent, and the going concern uncertainty disclosed in
Note 1, we consider that there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

Indemnification of auditors

To the extent permitted by law, the Company has agreed to indemnify its auditors, Ernst & Young, as part of the terms of its engagement
agreement against claims by third parties arising from the audit (for an unspecified amount). No payment has been made to indemnify
Ernst & Young during or since the financial year.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under Section 307c of the Corporations Act 2001 is attached.

Signed in accordance with a resolution of the Board of Directors.

Mukesh Kolhe
17 May 2017




SUZLON ENERGY AUSTRALIA PTY LTD

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2017

Year Ended Year Ended
Note 31 March 2017 31 March 2016
($'000's) ($'000's)

Revenue 25,772 23,627
Cost of sales 16,245 23,063
GROSS PROFIT / (LOSS) 9,527 564
Other Income / (loss)

Finance income 615 977
Finance costs (207) (257)
Foreign exchange gain / (loss) 1,215 (1,248)
Other income 56 69
Gain on assets sold / discarded 27 23
Expenditure

Administration 8,525 7,469
TOTAL EXPENDITURE 8,525 7,469
NET PROFIT/(LOSS) BEFORE INCOME TAX 2,707 (7,341)
Income tax expense 2 - -
NET PROFIT/(LOSS) AFTER INCOME TAX 2,707 (7,341)

The above statement of comprehensive income should be read in conjunction with the accompanying notes.



STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

SUZLON ENERGY AUSTRALIA PTY LTD

Year Ended Year Ended
Note 31 March 2017 31 March 2016
($'000's) ($'000's)
CURRENT ASSETS
Cash and cash equivalents 3 2,438 2,310
Trade and other receivables 4 59,800 73,938
Inventories 5 9,575 7,802
Other current assets 5 784 509
Loans to third parties - 253
TOTAL CURRENT ASSETS 72,597 84,812
NON-CURRENT ASSETS
Property, plant and equipment 6 988 933
TOTAL NON-CURRENT ASSETS 988 933
TOTAL ASSETS 73,586 85,745
CURRENT LIABILITIES
Trade and other payables 7 23,106 35,604
Provisions 8(a) 2,279 2,588
Other liabilities 9 4,462 6,561
TOTAL CURRENT LIABILITIES 29,849 44,753
NON-CURRENT LIABILITIES
Provisions 8 (b) 306 249
TOTAL NON CURRENT LIABILITIES 306 249
TOTAL LIABILITIES 30,155 45,002
NET ASSETS / (LIABILITIES) 43,431 40,743
EQUITY
Contributed equity 11 107,778 107,778
Other reserves 15 (374) (354)
Accumulated losses 12 (63,974) (66,681)
TOTAL EQUITY / (DEFICIENCY) 43,431 40,743

The above statement of financial position should be read in conjunction with the accompanying notes.




SUZLON ENERGY AUSTRALIA PTY LTD
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2017

Contributed Other Accumulated
equity reserves losses Total
($'000's) ($'000's) ($'000's) ($'000's)
Balance at 1 April 2015 5,550 (375) (59,339) (54,164)
Loss for the year ended 31 March 2016 - - (7,341) (7,341)
Loss on acquisition - 21 - 21
Issuance of shares 102,228 - - 102,228
Balance at 31 March 2016 107,778 (354) (66,681) 40,743
Balance at 1 April 2016 107,778 (354) (66,681) 40,743
Profit for the year ended 31 March 2017 - - 2,707 2,707
Adjustment to loss on acquisition - (20) - (20)
Balance at 31 March 2017 107,778 (374) (63,974) 43,431

The above statement of changes in equity should be read in conjunction with the accompanying notes.



SUZLON ENERGY AUSTRALIA PTY LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

Year Ended Year Ended
Note 31 March 2017 31 March 2016
($'000's) ($'000's)

Cash Flow from Operating Activities

Receipts from Customers 32,274 35,549
Payments to suppliers and employees (30,751) (31,727)
Interest (paid)/received (139) 144
Net cash used in operating activities 15 1,384 3,966
Cash Flow from Investing Activities

Payment for property, plant & equipment (369) (885)
Proceeds from sale of property, plant & equipment 67 1,700
Net cash (used in)/from investment activities (301) 815
Cash Flow from Financing Activities

Repayment of borrowings 253 1,797)
Issuance of capital - 102,228
Net advance to related entities (1,208) (128,976)
Net cash used in financing activities (955) (28,545)
Net increase / (decrease) in cash held 127 (23,764)
Cash at beginning of the financial year 2,310 26,074
Cash at the end of the financial year 2,438 2,310
Cash and cash equivalents comprises:

Cash at Bank 2,438 2,310
Cash and cash equivalents at end of financial year 2,438 2,310

The above statement of cash flows should be read in conjunction with the accompanying notes.
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SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Significant accounting policies
Reporting entity

Suzlon Energy Australia Pty Ltd (“the Company) is a company limited by shares, incorporated and domiciled in Australia. The
address of the Company's registered office and principal place of business is: Level 1, 182 Stawell Street, Burnley, VIC 3121.

This financial report is a special purpose financial report prepared in order to satisfy the financial report preparation requirements of
the Corporations Act 2001. The financial statements are for 12 months ended 31 March 2017 and the comparative period is for the
12 months ended 31 March 2016.

The financial report was authorized for issue by the directors on 17 May 2017. The directors have determined that the Company is
not a reporting Company.

Basis of preparation

This special purpose financial report has been prepared for distribution to the members to fulfil the director’s financial reporting
requirements under the Corporations Act 2001. The accounting policies used in the preparation of this financial report, as described
below, are consistent with the financial reporting requirements of the Corporations Act 2001, and are, in the opinion of the directors,
appropriate to meet the needs of members:

I.  The financial report has been prepared on an accrual basis of accounting including the historical cost convention and going
concern assumption

Il. The company is not a reporting entity because in the opinion of the directors there are unlikely to exist users of the financial
report who are unable to command the preparation of reports tailored so as to satisfy specifically all of their information needs.

The financial report has been prepared in accordance with the recognition and measurement principles of Australian Accounting
Standards and Interpretations issued by the Australian Accounting Standards Board and the Corporations Act 2001. It contains only
those disclosures considered necessary by the directors to meet the needs of the members.

The amounts contained in this report have been rounded to the nearest $1,000 (where rounding is applicable) under the option
available to the Company under ASIC CO 98/0100 and have been presented in Australian dollars (AUD).

Basis of measurement

The financial report is prepared on an accruals basis and is based on historical costs and does not take into account changing
money values or, except where specifically stated, current valuations of non-current assets.

Functional and presentation currency

These financial statements are presented in Australian dollars, which is the Company's functional currency.

Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including

expectations of future events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and any future periods affected.



SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Note
1  Significant accounting policies
(e) Use of estimates and judgments (continued)

(i) Critical accounting estimates and assumptions
The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying of amounts of assets and liabilities within the next financial year are discussed below.

Warranty Provision
In determining the level of provision required for warranties the Company has made judgements in respect of the expected
performance of the wind turbines, and the costs of fulfilling the performance of the warranty. Historical experience from overseas
wind farms and current knowledge of the performance of the wind turbines has been used in determining the provision.

(ii) Critical judgements in applying the Company's accounting policies

Taxation

Judgement is required in assessing whether deferred tax assets and certain deferred tax liabilities are recognised on the balance
sheet. Deferred tax assets, including those arising from unrecognised tax losses, capital losses and temporary differences, are
recognised only where it is considered more likely than not that they will be recovered, which is dependent on the generation of
sufficient future taxable profits.

Assumptions about the generation of future taxable profits and reputation of retained earnings depend on management's estimate
of future cash flows. These depend on estimates of future sales volumes, operating costs, capital expenditure, dividends and other
capital management transactions. Judgements are also required about the application of income tax legislation. These
judgements and assumptions are subject to risk and uncertainty, hence there is a possibility that changes in circumstances will
alter expectations, which may impact the amount of deferred tax assets and deferred tax liability recognised on the balance sheet
and the amount of other tax losses and temporary differences not yet recognised. In such circumstances, some or all of the
carrying amount of recognised deferred tax assets and liabilities may require adjustments, resulting in a corresponding credit or
charge to the statement of comprehensive income.

(f) Accounting policies

The following is a summary of the material accounting policies adopted by the Company in the preparation of the financial report.
The accounting policies have been consistently applied, unless otherwise stated.

() Going concern

The financial statements have been prepared on a going concern basis, wich contemplates continuity of normal business activities
and the realisation of assets and settlement of liabilities in the ordinary course of business.

The directors have sought and obtained a letter of support from Suzlon Energy Limited, the ultimate parent, which states:
Suzlon Energy Limited will, subject to applicable Indian Law, endeavour to continue to provide financial support to Suzlon Energy

A/S and its subsidiaries to enable it to continue operations through up to 30 June 2018. Suzlon Energy A/S is the Company's direct
parent. Accordingly, the financial report has been prepared on the basis that the Company is a going concern.



SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Note
1 Significant accounting policies
(h) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks, and other short-term highly liquid investments
with original maturities of three months or less.

(i) Trade and other receivables
Trade and other receivables are recognised at invoiced or to be invoiced amounts.
() Investmentin wind farms

Preliminary development costs are incurred on initial feasibility and planning permit applications for potential wind farm sites. Such
costs are expensed as incurred. When costs are reimbursable under the contract if the project fails to proceed, these costs will be
capitalised.

(k) Property, plant and equipment

(i) Recognition and measurement
Each class of property, plant and equipment is carried at cost, independent or director's valuation less, where appplicable, any
accumulated depreciation. Cost includes expenditure that is directly attributable to the acquisition of the asset. The costs of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a
working condition for its entended use, and the sosts of dismantling and removing the items and restoring the site on which they
located. Costs also may include transfers from equity of any gain or loss on qualifying cash flow hedges of foreign currently
purchases of property, plant and equipment. Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment. Borrowing costs related to the acquisition, construction or production of qualifying assets are
recognised in profit or loss as incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment. Gains and losses on disposal of an item of property, plant and equipment
are determined by comparing the proceeds from disposal with the carrying amount of proprty, plant and equipment and gains are
recognised net within "other income" in profit or loss.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the recoverable
amount from these assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be received
from the asset's employment and subsequent disposal. The expected net cash flows have been discounted to their present values
in determining recoverable amounts.



SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Note
1 Significant accounting policies

(k) Property, plant and equipment (continued)
(ii) Depreciation

Depreciation of all fixed assets, excluding freehold land and buildings are recognised in profit or loss using either the prime cost
or diminishing value method over the estimated useful lives of the specific assets.

The estimated useful lives for the current and comparative years of significant items of property, plant and equipment are as

follows:
Asset Class Estimated Useful Life Estimated Useful Life
2017 2016

Motor vehicles 5-20years 5-20years

Office furniture and fittings 6 - 10 years 6 - 10 years

Computer equipment 2 -5years 2 -5years

Computer software 2 -5years 2 -5years

Installation Tools 2-5years 2-5years

Asset's depreciation methods, useful lives and residual values are reviewed, and adjusted if appropriate, at each balance date.
An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

() Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For purposes
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash
generating units).

(m) Employee benefits

Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when
the liability is settled, plus related on-costs. Employee benefits payable later than one year have been measured at the present
value of the estimated future cash outflows to be made for those benefits.

Contributions are made to employee superannuation funds and are charged as expenses when incurred. There is no legal
obligation to cover any shortfall in the funds obligation to provide benefits to employees on retirement.

Provision is made in respect of annual leave and long service leave at balance date.
(n) Trade and other payables

Trade and other payables are carried at amortised cost due to their short term nature they are not discounted. They represent
liabilities for goods and services provided to the Company prior to the end of the financial year that are unpaid and arise when the
Company becomes obliged to make future payments in respect of the purchase of these goods and services. The amounts are
unsecured and are usually paid within 30 days of recognition.

(0) Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability.
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SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Significant accounting policies
Borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable transaction
costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest method. Fees paid on the establishment of loan facilities that are yield related are included as part of the carrying amount of
the loans and borrowings.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for a
least 12 months after the balance sheet date.

Borrowing costs are recognised as an expense when incurred.
Revenue recognition

Revenue from the construction of wind farms is recognised by reference to the stage of completion of a contract or contracts in
progress at balance date or at the time of completion of the contract and billing to the customer.

Stage of completion is measured by reference to costs incurred to date as a percentage of total estimated costs for each contract.

When the contract outcome cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised that
are recoverable.

Revenue from the sale of wind turbine generators is measured at the fair value of the consideration received or receivable to the
extent it is probable that the economic benefits will flow to the Company and revenue can be reliably measured.

Revenue from the maintenance of wind farms is recognised by reference to the stage of completion of a contract or contracts in
progress at balance date or at the time of completion of the contract and billing to the customer.

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the amortised
cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to the net carrying amount of
the financial asset.

Construction work in progress
Costs associated with individual wind farm projects are held as Project WIP in the balance sheet until the revenue recognition
criteria is met, at which time they are expensed.

Finance income and expenses

Finance income comprises interest income on intercompany transactions and on funds invested. Interest income is recognised as it
accrued in profit or loss, using the effective interest method.

Finance expenses comprise interest expense on borrowings and bank interest. All borrowing costs are recognised in profit or loss
using the effective interest method.

Income tax

The charge for current income tax expenses is based on the profit for the year adjusted for any non-assessable or disallowed items.
Itis calculated using tax rates that have been enacted or are substantively enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising between tax bases
of assets and liabilities and their carrying amounts in the financial statements. No deferred income tax will be recognised from the
initial recognition of an asset or liability, excluding business combination, where there is no effect on accounting or taxable profit or
loss.

11
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SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Significant accounting policies
Income tax (continued)

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or liability is settled.
Deferred tax is credited to the income statement except where it relates to items that may be credited directly to equity, in which
case the deferred tax is adjusted directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available against which
deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the assumption that no adverse
change will occur in income taxation legislation and the anticipation that the Company will derive sufficient assessable income to
enable the benefit to be realised and comply with the conditions of deductibility imposed by the law.

Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Taxation Office. In these circumstances the GST is recognised as part of an asset cost or as part of
expenses incurred. Receivables and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except the GST component of investing and financing
activities which are disclosed as operating cash flows.

Inventory
Inventory primarily relates to spares and consumable which are used in maintenance activities, or sold to customers.
Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction. Monetary assets
and liabilities denominated in foreign ccurencies at the balance sheet date are retranslated to Australian dollars at the foreign
exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised in the income statement.
Non-monetart assets and liabilities that are measured in terms of historical cost in a foreign currency are translated usung the
exchange rate at the stae of the transaction. Non-monetart assets and liabilities denominated in foreign currencies that are stated
at fair value are translated to Australian dollars at foreign exchange rates ruling at the dates the fair values was determined.

Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise trade and other receivables, cash and cash equivalents, loans and borrowings and
trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through profit or loss,
any directly attributable transaction costs. Subsequent to initial recognition non-derivative financial instruments are measured as
described below.

Comparative figures

Comparative figures have been adjusted to conform to changes in presentation for the current financial year where required by
accounting standards or as a result of changes in accounting policy.

12



SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Note

1 Significant accounting policies

(y) New Accounting standards and interpretations
New accounting standards and interpretations issued and effective period
From 1 January 2016, the Company has adopted the relevant standards and interpretations mandatory for annual reports beginning
on or after 1 January 2016. Adoption of the standards and interpretations did not have any material effect on the financial position
or performance of the Company.
New accounting standards and interpretations issued but not yet effective
The list of standards issued not yet effective includes three issued standards which are likely to have some impact on future
financial reports — AASB 9 Financial Instruments (effective 1 July 2018, AASB 15 Revenue from Contracts with Customers

(effective 1 Jul 2018) and AASB 16 Leases (effective 1 July 2019). Management has not yet completed a full assessment of the
impact of these standards and is therefore unable to comment on the impact on future financial reports.

13



SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Year Ended Year Ended
31 March 2017 31 March 2016
($'000's) ($'000's)

INCOME TAX EXPENSE
Numerical reconciliation between aggregate tax expense recognised in the statement of comprehensive income and tax expense

calculated per the statutory income tax rate

Accounting loss before tax 2,707 (7,341)
Prima facie income tax at 30% (2016: 30%) (812) 2,202
Adjustments to income tax expense in respect of prior years

Benefit of prior year losses not recognised 812 (2,202)

Aggregate income tax expense . .

As at the reporting date the Company has carried forward losses of $63,974,000. There are no deferred tax assets recognised on
these losses and temporary differences. Based upon management's view it is not considered probable that sufficient future taxable
income will arise to enable utilisation of existing tax temporary differences and carried forward tax losses.

The Company is currently is subject to a tax audit by the Australian Tax Office (ATO) relating to transfer pricing arrangements and
utilisation of carried forward losses. At the date of this report the audit is ongoing. No tax provisions have been recognised in
relation to this matter.

Year Ended Year ended
31 March 2017 31 March 2016
($'000's) ($'000's)
CASH AND CASH EQUIVALENTS
Cash at bank 2,438 2,310
2,438 2,310

TRADE AND OTHER RECEIVABLES
Receivables from Suzlon Group companies 61,581 71,853
Trade receivables 0 887
Provision for doubtful debts (2,520) (60)
Uninvoiced revenue 649 791
Other 90 467

59,800 73,938
OTHER ASSETS
Inventory 9,575 7,802
Prepaid expenses & advances 784 507
Other - 2

10,359 8,311

14



SUZLON ENERGY AUSTRALIA PTY LTD

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Year Ended Year Ended
Note 31 March 2017 31 March 2016
($'000's) ($'000's)
6 PROPERTY, PLANT AND EQUIPMENT
Plant & equipment 1,662 1,401
Less: Accumulated depreciation (1,010) (772)
652 629
Fixtures & equipment 319 218
Less: Accumulated depreciation (171) (104)
148 114
Land & building 194 194
Less: Accumulated depreciation (6) &)
187 190
Total property, plant and equipment 988 933
Movements in carrying amounts for each class of property, plant and equipment for the year ended 31 March 2017.
Plant and Fixtures and Land and Building Total
Equipment Equipment
($'000's) ($'000's) ($'000's) ($'000's)
Year ended 31 March 2017
Carrying amount at 1 April 2016 629 114 190 933
Additions 279 101 - 380
Disposals (13) - - (13)
Depreciation for the year (243) (67) 3) (313)
Carrying amount as at 31 March 2017 652 148 187 988
Impairment of property plant and equipment
There are no other indicators of impairment related to plant and equipment assets.
Year Ended Year Ended
31 March 2017 31 March 2016
($'000's) ($'000's)
7 TRADE AND OTHER PAYABLES
Others creditors 1,396 2,504
GST Payable 256 171
Intercompany payable 21,454 32,929
23,106 35,604

15
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PROVISIONS
a) Current provision
Provision for warranty

SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Provision for project completion costs

Other employee liabilities
Other provisions
Total current provisions

b) Non-current provision
Provision for LSL
Total Non current provisions

OTHER LIABILITIES

Accruals
Deferred revenue

CONTINGENT LIABILITIES

Year Ended Year Ended
31 March 2017 31 March 2016
($'000's) ($'000's)
124 486
367 606
768 718
1,020 778
2,279 2,588
306 249
306 249
1,755 4,069
2,707 2,492
4,462 6,561

The following bank guarantees are entered into on behalf of Suzlon Energy Australia Pty Ltd by parent and related entities of Suzlon

Energy Australia Pty Ltd.

Contract Security for AGL
Contract Security for AGL
Contract Security for AGL
Contract Security for Infigen
Contract Security for Pacific Hydro
Contract Security for Pacific Hydro
Contract Security for Trustpower
Total

CONTRIBUTED EQUITY
Opening balance ($)
Issued during year ($)
Closing balance ($)

Opening balance (shares)
Issued during year (shares)
Closing balance (shares)

ACCUMULATED LOSSES

Bank
SBI Sydney
SBI Sydney
ANZ
ANZ
ANZ
ANZ
ANZ

Opening accumulated losses 1 April 2016

Profit/(loss) for the year

Closing accumulated losses 31 March 2017

Expiry
9/30/2018
9/30/2018
9/30/2018
10/17/2018
9/30/2017
9/30/2017
9/30/2017

($'000's)
208
267
525
2,797
2,424
2,000
2,500
10,721
Year Ended Year Ended
31 March 2017 31 March 2016
($'000's) ($'000's)
107,778 5,550
- 102,228
107,778 107,778
107,778 5,550
- 102,228
107,778 107,778
(66,681) (59,339)
2,707 (7,341)
(63,974) (66,681)
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SUZLON ENERGY AUSTRALIA PTY LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

CASH FLOW FROM OPERATIONS

Reconciliation of cash flow from operations

Net profit/(loss) after income tax

Non-cash items

Depreciation

Unrealised FX loss

Interest receivable on related party advances
Movement in provisions and deferred income

Changes in assets and liabilities
Decrease / (increase) in receivables
(Increase) / decrease in other assets
(Decrease) / increase in payables
Increase / (decrease) in provisions
(Decrease) / increase in other liabilities
Net Cash Used in Operating Activities

AUDITOR'S REMUNERATIOIN
Ernst & Young Australia
Audit fees

COMPANY DETAILS

Year Ended Year Ended
31 March 2017 31 March 2016
($'000's) ($'000's)
2,707 (7,341)
314 602
(1,066) 6,432
(547) (576)
(2,917) (1,095)
3,957 6,698
(2,089) (1,163)
484 )
2,424 2,224
(1,883) (1,813)
1,384 3,966
35 32

The Company’s registered office and principal place of business is located at Level 1, 182 Stawell Street, Burnley, VIC 3121.

SUBSEQUENT EVENTS

Since 31 March 2017 the Company is subject to a tax audit by Australian Tax Office (ATO) relating to transfer price and utilization of
carried forward tax losses. As at the date of this report the audit is ongoing. No tax provisions have been recognised in relation to

this matter.

17



SUZLON ENERGY AUSTRALIA PTY LTD
DIRECTORS DECLARATION

In accordance with a resolution of the directors of Suzlon Energy Australia Pty Ltd, | state that:

(@) The Company is not a reporting entity as defined in the Australian Accounting Standards;

(b) The financial statements and notes are in accordance with the Corporations Act 2001, including:

(i) complying with the Australian Accounting Standards to the extent described in note 1, the Corporations Regulations 2001 and
other mandatory professional reporting requirements; and

(i) giving a true and fair view of the Company’s financial position as at 31 March 2017 and of its performance, as represented by the
results of its operations, changes in equity and its cash flows for the financial year ended on that date; and

Having regard to the letter of support received from the ultimate parent, Suzlon Energy Limited, and the going concern uncertainty
disclosed in Note 1, we consider that there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

On behalf of the board

N

Mukesh Kolhe
Director
17 May 2017
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Independent Auditor's Report to the Members of Suzlon Energy Australia
Pty Ltd

Opinion

We have audited the financial report, being a special purpose financial report, of Suzlon Energy Australia
Pty Ltd, which comprises:

the Company statements of financial position as at 31 March 2017;

the Company statements of profit or loss and other comprehensive income, statements of changes
in equity and statements of cash flows for the year then ended ;

notes to the financial statements, including a summary of significant accounting policies; and
the directors' declaration.

In our opinion, the accompanying financial report is in accordance with the Corporations Act 2001,
including:

(a) giving a true and fair view of the Company’s financial position as at 31 March 2017 and of their
financial performance for the year ended on that date; and

(b) complying with Australian Accounting Standards to the extent described in Note 1(b), and the
Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Company in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1(b) to the financial statements, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the directors’ financial reporting
responsibilities under the Corporations Act 2001. As a result, the financial report may not be suitable for

another purpose. Our opinion is not modified in respect of this matter.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors are responsible for the other information. The other information is the directors’ report
accompanying the financial report.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true
and fair view and have determined that the basis of preparation described in Note 2 to the financial
statements is appropriate to meet the requirements of the Corporations Act 2001 and is appropriate to
meet the needs of the members. The directors’ responsibility also includes such internal control as the
directors determine is necessary to enable the preparation of the financial report that gives a true and
fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

A member firm of Ernst & Young Global Limited
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Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial report or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

E bt fous

Ernst & Young

Kester Brown
Partner

Melbourne
17 May 2017
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