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To the Members of Suzlon Wind International Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Suzion Wind International
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2016, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134 (5)

" of the Companies Act, 2013 (“the Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with accounting principles generally accepted in
India, including the Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes

~ maintenance of adequate accounting records in accordance with the provisions of the Act
for safequarding of the assets of the Company and for preventing and detecting frauds and
other irreguiarities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in
accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143 (10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.
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Opinion

5. In our opinion and to the best of our information and according to the explanations given to
us, the financial statements give the information reguired by the Act in the manner so
required and give a true and fair view in conformity with the accounting principies generally
accepted in India of the state of affairs of the Company as at March 31, 2016, its loss, and
its cash flows for the year ended on that date.

Emphasis of Matter

6. We draw attention to Note 5 of the accompanying financial statements in respect of
contingency related to ‘compensation payable in lieu of bank sacrifice’, the outcome of
which is materially uncertain and cannot be determined currently. Our opinion is not
qualified in respect of this matter,

Report on Other Legal and Regqulatory Require_ments

7. As required by the Companies (Auditor's report) Order, 2016 (“the Order™) issued by the
Central Government of india in terms of sub-section (11) of section 143 of the Act, we give
in the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

8. Asrequired by section 143 (3) of the Act, we report that:

@
(b
{©)

(d)

(e)

()

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies

{Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March 31,
2016, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016, from being appointed as a director in terms of
section 164 (2) of the Act; '

With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2" to this report;

[This place is intentionally left blank]
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(g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements - Refer Note 5 and Note 32 to the financial statements;

ii. The Company did not have any long-term contracts inciuding derivative contracts
for which there were any material foreseeable [osses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For SRBC&COLLP
Chartered Accountants
i Registrﬁo Number: 324982E/E300003

X

per Paul
Partner
Membership Number: 105754
Place of Signature: Pune
Date: June 18, 2016
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Annexure 1 - Annexure referred to in paragraph 7 of our report of even date under heading
"Report on Other Legal and Regqulatory Requirements"

Re: Suzlon Wind International Limited (The "Company')

@

(i

Giin

(iv)

w)

(vid

{vii)

(a

(b)

(9]

(@

(a)

(a)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

All fixed assets have not been physically verified by management during the year
but there is a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

According to the information and explanations given by management, the title
deeds of immovable properties included in fixed assets are held in the name of the

Company.

The management has canducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies were noticed on such
physical verification.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, the provisions of clause 3 (iii) (@), (b)
and (¢) of the Order are not applicable to the Company and hence not commented
upon. '

In our opinion-and according to the information and explanations given to us, the
Company has not advanced loans to directors / to a company in which the Director
is interested to which provisions of section 185 of the Companies Act 2013 apply
and hence this clause is not commented upon. in our opinion and according to the
information and explanations given to us, the provisions of section 186 of the
Companies Act 2013 in respect of loans and advances given, investments made
and, guarantees, and securities given have been complied with by the company.

The Company has not accepted any deposits from the pubiic. Accordingly, the
provisions of clause 3 (v) of the Order are not applicable to the Company and
hence not commented upon.

To the best of our knowledge and as explained, the Centrai Government has not
specified the maintenance of cost records under clause 148 (1) of the Companies
Act, 2013, for the products/services of the Company. Accordingly, the provisions
of clause 3 (vi) of the Order are not applicable to the Company and hence not
commented upon.

Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, wherever applicable have generally
been reguiarly deposited with the appropriate authorities though there has been a
slight delay in a few cases.
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(viil)

(ix)

)

xn

{(b)

(9

Name of Nature of the Amount Period to Forum where
the statute | dues (in Rs. which the the dispute is
Crore) amount pending
relates
Income Tax | Amount of 5.01 | 2008-09 Income Tax
| Act, 1961 | deduction Appellate
claimed under : Tribunal
Section 10AA 0.25 | 2010-11 Commissicner of
' Income Tax
(Appeals)

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax,
service tax, sales-tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, wherever applicable were outstanding, at the year
end, for a period of more than six months from the date they became payable.

According to the records of the Company, the dues outstanding of income-tax,
sales-tax, service tax, duty of customs, duty of excise , value added tax and cess
on account of any dispute, are as follows:

According to the information and explanations given by management, the
Company has delayed in repayment of dues to banks during the year to the extent
of Rs. 11.68 Crores (the delay in such repayments being for less than 119 days in
each individual case) and Rs. Nil of such dues were in arrears as on the balance
sheet date. : :

The Company did not have any outstanding dues in the nature of loans or interest
thereon payable to financial institutions or debenture holders or to the
government during the year. :

in our opinion and according to information and explanations given by the
management, monies raised by the company by way of term loans were applied for
the purpose for which the loans were obtained. Based on our audit procedures
performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by
management, the Company has not raised any money by way of initial public offer,
further public offer including debt instruments and hence, reporting under clause
(ix) is not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and according to the information and

* explanations given by the management, we report that no fraud on or by the

officers and employees of the Company has been noticed or reported during the
year.

Based on our audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and according to the information and
explanations given by the management, we report that the managerial
remuneration in the nature of sitting fees has been paid / provided for in
accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V o the Companies Act, 2013.
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(xi)

(xiii)

{xiv)

(xv)

(x'vi)

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the Order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given by the management,
transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in
the notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review and hence, reporting requirements under clause 3
(xiv) of the Order are not applicable to the Company, and not. commented upon.

Based on our audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and according to the information and
explanations given by management, the Company has not entered into any non-

_ cash transactions covered by the provisions of section 192 Qf the Companies Act,

2013 with directors or perscns connected with him.

According to the information and explanations given to us, the provisions of
section 45-iA of the Reserve Bank of India Act, 1934 are not applicable to the
Company and hence clause 3(xvi) of the Order is not applicable to the Company
and hence not commented upon.

ForSRBC&COLLP
Chartered Accountants
Al Firm Registration Number: 324982E/E300003

per Paul Alvares

Partner

Membership Number: 105754
Place of Signature: Pune
Date: June 18, 2016

/
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Annexure 2 - Annexure referred to in paragraph 8 (f) of our report of even date under
heading "Report on Other Legal and Regulatory Requirements"

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

1.

We have audited the internal financial controls over financial reporting of Suzion Wind
International Limited (“the Company™) as of March 31, 2016 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2.

The Company's Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor's Responsibility

-Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted cur audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143 (10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controis operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial contrels over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting.
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7.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timeiy defection of unauthorised acguisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

_ Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In cur cpinion, the Company has, in all material respects, an adequate internal financiaf
controis system over financial reporting and such internal financial controls over financial
reporting were cperating effectively as at March 31, 2016, based on the internal centrol
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

ForSRBC&COLLP
Chartered Accountants

per Paul Alvares

Partner

Membership Number: 105754
Place of Signature: Pune
Date: June 18, 2016

[CAl Firm Reg}&tr tion Number: 324982E/E300003

<




Suzlon Wind International Limited
Balance sheet as at March 31, 2016
All amaunts in Rupees Crore, uniess atherwise stated

’ ' As at Asat -
Particuiars Notes ffarch 21, 2016 Rarch 31, 2015
Equity and Habilities
Shareholders’ fands
{1} Share capliat ? 261330 203,20
(i) Reserves and surplus 8 {523.13) {480.41)
’ {319.83) {27711}
Non-current liabfities
(i} Long-tarm borwowings 9 08.08 TI63
{iit Long-term provisions i1 2587 2645
' 123795 104.09
Current liabitities
{f Shorterm bomrowings 12 194.01 707
{H) Trade payablos : '
Total outstanding dues of micro enterprises and small enterprises{refer Note 34} - 007
Tetal oulstanding dues of creditors other than micro enterprises and small enietprises 318.59 539.71
(iE) Other current fisbifites 13 29.41 24088
{iv} Short-term provisions. 11 41.00 12.40
’ . 553,01 1.810.14
Total 356.93 1,637.12
Assets -
Non-corrent assets
{i) Fixed assels ) B )
Tangible fixed assels 14 1.67 F0.68
(@ Nonreyrent investments 15.4 0.00* 7.58
(8 Loans and advances 16 2508 2513
(i) Other nen-cuerent assetls 17.2 2,88 2.72
ga.52 106.57-
Current assets
i _Iuveafments 15.2 148.32 -
{fi) Inventeriss (i 2382 24.74
{ilH) Trade receivables 17.1 18.5% 1,282.33
(v} Cash aind hank bajances - 19 0.68 624
(¥} Loans and advancas 18 75.07 213.08
{vi) Other current 2ssets 17.2 040 010
267.31 1,530.55
Total 356.93 1,6837.12
* Less than Rs 0.0 Crore
Surmary of significant accounting policies ) 3

The accompanying notes are.an integral part of the financials statements,

As per our report of even dale

ForSRBG & Co. LLP
Chartered Accousdanis

Plare @ PuRe :

Date JUYNE ‘%

¥

Badrajsinh A Parmar

hanaging Direstor

‘DIN 00002276 .

Anmed R:aza

Chiaf Financlal Officer

Place : Pung

For and en behalf of the Boasd of Directors of
Suzlon Wind Intemational Linsited

Dot e 11, Lo(€




Suzlon Wind International Limited
Statement of profit and loss for the year ended March 31, 2016
All amaunis In Rupees Crore, ualass othenwise stated

Particulars Notes March 21, 2616 Margh 51, 2016
ncome

Revenus from operations 20 §2.01 279.54

{ther income 14.35 344

Total Revenue 78.37 282.68
Expenses

Costof raw materials. and componenls canguengd 21 42,28 189,95

{Incressaideciease in inventariss of

finished goods, wori-in-progress and stock- 21 0.08 4863

inytrade

Employee benefits expense 22 6.08 5.83

Oiher expenses 23 39.02 204.88

‘Total Expenscs 87486 456.30
E H P - ,' . E ] el . - H a -

ar_nmgsf floss) before inferest; tax, depreu?latlon and exceptional items (14.09) (167.62)
(EBITDA)

Oepraciation / amortisation 14 822 1289
Farnings/ {loss) before interest, tax and exceptional items (EBIT) (19.31} (180,51}

Finarce costs ‘ 24 ¥7.82 113.42

Finance income 25 13,80 13.74
Ezrnings/ (foss) befors tax and exceptional ifems {43.33}) {280.19}

Exceplional ifems 26 {0.61) . -
Profitf {lvss) befare tax {42.72) {280.19j
Tax expense:

Deferrad tax - {0.91)
Profiti {lass} after tax 42.72) (28018}
Eaknings/ {loss) per equity share:

- Basic and diluted [Nominat value of share Rs 10 (Rs 107, 27 (63,66} {30114}
Summary of significant accounting policies a

The accompanying nofes are an integraf pard of the financials statements.
FAsper our repdit of even date
FOrSRBCE&Co LLP

Charlered Accountants
IGAL Firm Registration nunter: 3240828300003

| © per Paul Alvares
| . Partner

Membership r%-:

Place : Pune

Cate - June [4,, 3

For and ar behalf of the Board of Diraciors of
Suzlan Wind International LinHed .

¥

e
Balrajsinh A Parn‘gsx
fdanaging Direclo 0.35
DN ¢ DODD2276 S

N

Am(;;Reza
{hief Finanoial Offiesr

&
LS
N

Director
L B0GD2753

Place : Pune

Date ‘June i f’sl@ i 6’




Huzion Wind Intemational Limitad
Cash fiow statement for the year unded March 31, 2016
Al pmouns 7 Rugess Caxe, enlyxs alanraize alatE

Particulars, Mareeh 31, 20646 March 31, 5045

Gash flow fram aporating aciivitics

Predif {iess) bafore tax and exceptional Hems 4333 (260,19}
Adustmenta Toe
Legucislion’ amodisation B2 12,84
furnriantion 20 CIMP - (1,74}
AT ion = anillary boieswing sesty - - 540
Provision an adeaaee giver - . - {¢.15)
Pravisinn for Hiquidated sanusnes - 941
Cperation and melmengnce chares k] 284
Interest inome 6ED 15748}
R tristest wpmses 3537 e
Previsiun for beed and dovbil dabls - 020 222
(PRl 288 O 43321 48167 itptte, nel 13-4 -
{ProlY l2ss on ezl of invvostmirds (G587} {020)
Uriesiised axchanps fgulnl s on foign curenoy foars . 1264
Operating profit { {loss) before werking eapital shanges {12103 {1445.44)
Biovarnwitts in working capite]
o] F ) Ininvenlopk - .113 zin
Cizorsase S {increase) in trada recelvabies ! 129581 AE32F
mwnﬁv’ {itenass] in oewgin monoy acewla N Rt ] 245
1 ) I ioans ang End aliny asssls . 142 ooT
(Racreanst fwmasu in 33 paryeblen, sarrent labililes end peayisions (329,063 125000
Cash (used in) F generated from operafing activities 834,16 17399
Diees laxng pais (et of refumgde} - 0.02] {G.08)
Net cash {used In) 7 generated from oporating aciivities A 934.14 17381
Casly flow from Investing activitios . ’
Foymant for puchass of fixed sagets mcmdmg Egita] iy [RTS (3487
pograss and cepitel edvences R
Picooads fran sale: of fx3d assats 147 -
Puschase of simegis (36041 -
Hafe of Errestnents 268353 0.20
Lestt repayanent rezeived fonm AR Bier Holding B)Y, ¥31.85 -~ .
Inkeroat eonsteny ; 1162 530 ¢
Netoash fusedin}f qeaeralmi ﬁ'um Invasting activities 482 352
Cazh flowy from financing | ncﬁvﬁlos )
feopayrient ¢ Teng tomm hoqovings o {17534 {ig3)
Tlopsymant of unsenurad knb t5an froee olated pany T [RRENA} (r2zn
Prozéeds from shnrl lare bureowings, et .14 (39.40)
Ilerest paid {20.421 UDET)
Ned cash fused In) / generatad from finarelng acfivities [ (H38.65} 175,26} N
Netlncrease In-cash and cash squivalents {ARAC) 0.39 1.82)
Lasivand cash equivalos af the keginnkg of yorr 022 21
Cazh and cash equivalents o thi end of yomr B 0.68 429
- Asat Asal
Componants of cagh and cash H
Bonants of cash and cash squivatonto : Bareh 31, 2015 Hiarmh 31, 2015
Daskonbend -1 am
Hadancas with sohedaded banks
in #ecent ezcounts 057 0.28
ia £E7C accounls B 0.05"
0.88 523
Novies
1 The Egues & ket ssrosent outiows. . .
2 Previous padad's ligxur_ns have beon roprouped { rocinesifing, wh 3 seury o mufien o coament vess presentalion,
* Lews han Rs 0.04 Crore
As per owr repon of evif dole
- Fnr“- RBL&Co LR :\ Tor snstun bekotf ofthe Baand of Srocters of \
' . £ g 7 { . Haazlon Wi frderastivenl Likizad
RI4THZEMEIDY0CT ]

por fee i Eairejzioh A Fuime . J‘iati-sh‘lelehéa
i = fuﬂmgﬂng Dsntt‘.‘r Disgctor
th Dl eEy s

Chz»f anmnrcr'_.c-

Flece: Pune

g Q“u*\

Flace Pung

" Junet 4




Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

Al amounts in Rupees Crore, unless otherwise stated

1. Corporate Information

Suzlon Wind International Limited ('SWIL' or the ‘Company') having CIN U40108GJ2006PLC092233 is
engaged in the manufacture of Nacelles, Hubs and Nose Cones for Wind Turbine Generators (‘WTGs').
The Company has set up its manufacturing facilities as "Units in Notified Special Economic Zone (SEZ)" at
- Udupi in the State of Karnataka and the Company has obtained an approval from the Office of
-Development  Commissioner, Suzlon infrastructure Special Economic Zone for setting up of the
manufacturing facilities as "Units in the. Notified SEZ" vide letter No 37/17/2007: Suzlon SEZ/6193 dated

“September 21, 2007,

2. Basis of preparation

- ‘The financial -statements of the Company have been prepared in accordance with generally accepted
accounting principles in. India (Indian GAAP). The Company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 133 of the Companies
‘Act 2013, read together with Rule 7 of the Cormpanies (Accounts) Rules 2014.The financial statements
have been prepared on an accrual basis and under the historical cost convention, except in case of assets
for which provision for impairment is made.

- The accounting policies adopted in the preparation of financial statements are consistent with those of
previcus year, except for change in accounting policy explained below.

3.. Summary of significant accounting policies

‘Change in accounting policy

Component accounting

“The Company has adopted component accounting as required under Schedule Il to the Companies Act,
2013 from April 01, 2015. Due to application of Schedule Il to the Companies Act, 2013, the Company has
changed the manner of depreciation for its fixed asset. Until previous year, the Company was not
identifying components of fixed -asset separately for depreciation purposes; rather, a single useful life/
depreciation rate was used to depreciate each item of fixed asset, However, now it identifies and
determines cost of each component/ part of the asset separately, if the component/ part has a cost which
- is significant to the total cost of the asset having useful life that is materially different from that of the
- remaining asset. These components are depreciated over their useful lives; the remaining asset is
- depreciated over the life of the principal asset. The Company has also changed its policy on recognition of
- ..cost of major inspection/ overhaul. Earlier Company used to charge such cost directly to statement of profit
- and loss. On application of component accounting, the major inspection/ overhaul is identified as a
separate component of the asset at the time of purchase of new asset and subsequently. The cost of such
. -major inspection/ overhaul is depreciated separately over the period till next major inspection/ overhaul.
- -Upon next major inspection/ overhaul, the costs of new major inspection/ overhaul are added to the asset's
- cost and any amount remaining from the previous inspection/ overhaul is derecognised.

The above change in accounting policy does not have any material impact on depreciation, repair and
-.maintenance expense, profit/ (loss) for the current period as well as the valuation of fixed assets as at

a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
. judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
. and liabilities and disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based upon management's best knowledge of current events and actions, uncertainty about
~these assumptions and estimates could result in the outcomes requiring a material adjustment to the




Suzion Wind International Limited

Notes to financial statements for the year ended March 31, 2016
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b.

Tangible fixed assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and borrowing costs if capitalization criteria are met and
directly. attributable cost of bringing the asset fo its working condition for the intended use. Any trade

~discounts and rebates are deducted-in arriving at the purchase price. The manufacturing costs of internally
~generated assets comprise direct costs and atiributable overheads.

. -Capital work-in-progress comprises of the cost of fixed assets that are not yet ready for their intended use

as. at the balance sheet date. Assets held for disposal are stated at the lower of net book value and the
estimated net realisable value.

- ‘When significant parts of plant and equipment are required to be replaced at intervals, the Company
. depreciates them separately based on their specific useful lives. Likewise, when a major inspection is

performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the

- recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as

incurred.

‘The Company adjusts exchange differences arising on translation/ settlement of long-term foreign currency
‘monetary items pertaining to the acquisition of a.depreciable asset to the cost of the asset and depreciates

the -same over the remaining life of the asset. In accordance with MCA circular dated 09 August 2012,
exchange differences adjusted to the cost of fixed assets are total differences, arising on long-term foreign
currency. monetary items pertaining to the acquisition of.a depreciable asset, for the period. In other words,

.the Company does not differentiate between exchange differences arising from foreign currency
- borrowings to the extent they are regarded as anadjustment to the interest cost and other exchange

differences.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and -

loss when the asset is derecognised.

The company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset and has useful life that is
materially different from that of the remaining asset.

Depreciation on tangible fixed assets

- Depreciation on tangible fixed asset is caiculated on the written down value method (‘WDV') based on the

useful lives and residual values estimated -by the management in accordance with Schedule Il to the
Companies Act, 2013. The identified components -are depreciated separately over their useful lives; the
remaining components are depreciated over the life of the principal asset.

The Company has used the following useful lives to provide depreciation on its tangible fixed assets:

Type of asset : ' -Useful lives (years)
Office building 58

Factory building 28

Electrification 20

CMoulds, i oo oo 18 yearsoruseful life basedonusage. .. ..o

Plant and machinery - 15 o '
Wind research and measuring equipment - 04

Wind farm plant and machinery 22

Computers 03

Servers and networks 06

Office equipment 05

urniture and fixtures 10
tor car and others 10
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d. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial

‘recognition, intangible assets are carried at cost less accumulated amortization and accumulated

impairment (osses, if any. Internally generated intangible assets, excluding capitalized development costs,

- are not capitalized and expenditure is reflected in the statement of profit and loss in the year in which the

. expenditure is incurred. Intangible assets are amortized on a straight line basis over the estimated useful
-economic life.

The amortization period and the amortization method are reviewed at least at each financial year end. If

. -the expected useful life of the asset is significantly different from previous estimates; the amortization
period is-changed accordingly. if there has been-a significant change in the expected pattern of economic

- - benefits from: the asset, the amortization method is changed to refiect the changed pattern. Such changes
-are ‘accounted for in accordance with AS 5:Net Profit-or Loss for the Period, Prior Penod ltems and

Changes in Accounting Policies.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
~the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit and loss when the asset is derecognised.

A summary of amortisation policies applied to the Company's intangible assets is as below:

Type of asset Years (WDV)
Designhs and drawings 5

e. Operating leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the

“leased item are classified as operating leases. Operating lease payments are recognised as an expense in

.~ the statement of profit and loss on a straight-line basis over the lease term. Initial direct costs such as legal
costs, brokerage costs, etc. are recognised immediately in the statement of profit and loss. .

f. Borrowing costs

Borrowing cost primarily includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an -asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
- part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

-g. Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be
-impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the assetl's recoverable amount. An asset’s recoverable amount is the higher of an asset’s or
cash-generating unit's (‘(CGU’) net selling price and its value in use. The recoverable amount is determined
_ for an individual asset; unless the asset does not generate cash inflows that are largely independent of
.. those from_other assets or. groups.of assets, Where the. carrymg amount of an asset or CGU exceeds its.
. ‘recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
- Impairment losses are recognised in the statement of profit and loss. In assessing value in use, the
- estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining
net-selling price, recent market transactions are taken into account, if available. If no such transactions can
be identified, an appropriate valuation model is used.

After impairment, depreciation is provided-on‘the-revised carrying amount of the asset over its remaining
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The impairment loss recognised in prior accounting periods is reversed if there has been a change in
estimates of recoverable amount. The carrying value after reversal is not increased beyond the carrying
value that would have prevailed by charging usual depreciation if there was no impairment.

h. Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date
.on which such investments are made, are classified as current investments. All other investments are

classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or

- partly acquired, by the issue of ‘shares. or other securities, the acquisition cost is the fair value of the
securities issued. If an investment is acquired in exchange for another asset, the acquisition is determined
by reference to the fair value of the asset given up or by reference to the fair value of the investment
acquired, whichever is more clearly evident.

-Current investments are carried in the financial statements at lower of cost and fair value determined on an
. .individual investment basis. Long-term investments are carried at cost. However, provision for diminution in
value is made to recognise a decline other than temporary in the value of the investments.

'On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
charged or credited to the statement of profit and loss.

i. Inventories

Inventories of raw materials including stores, spares and consumables, packing materials, work-in-
. progress, semi-finished goods and finished goods are valued at the lower of cost and estimated net
. realisable value. Cost is determined on weighted average basis.

The cost of work-in-progress, semi-finished goods and finished goods includes the cost of material, labour
and a proportion of manufacturing overheads.

-Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

j. Revenue recognition

‘Revenue comprises sale of Nacelles, Hubs and Nose Cones, interest income and dividend income,

“Revenue is recognised to the extent it is probable that the-economic benefits will flow to the Company and
that the revenue can be reliably measured. The Company collects sales tax, service tax and value added
taxes (VAT) as applicable on behalf of the government and therefore, these are not economic benefits
flowing to the Company. Hence, they are excluded from revenue.

Sale of goods

Sale of Nacelle, Hubs and Nose cones are recogniéed in the statement of profit and loss when the
significant risks and rewards of ownership of the goods have been transferred to the buyer as per the
terms of the respective sales order and that the ‘income can rehably be measured and is. expected to be
.. Jeceived. ‘ B e e S R SIS

Interesf income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable. In case of interest charged to customers, interest is accounted for on the availability of
“documentary evidence that the customer has accepted the liability.

Dividend income
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k.

iii.

Foreign currency transactions

Initial recognition

- Foreign currency fransactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Conversion

‘Foreign currency monetary items are transiated using the exchange rate prevailing at the reporting date.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency,
‘are reported- using the exchange rate at the date of the fransaction. Non-monetary items, which are

“measured at fair value or other similar valuation denominated in a foreign currency, are translated using
the exchange rate at the date when such value was determined.

‘Exchange differences )

The Company accounts for exchange differences arising on translation/ settlement of foreign currency
monetary items as below: ‘

1. " Exchange differences. arising on long-term foreign currency monetary items are accumuiated in the
“Foreign Currency Monetary Item Translation Difference Account” and amortized over the remaining life
of the concerned monetary item.

2. All other exchange differences are recognised as income or as expenses in the pericd in which they
“arise.

iv. Forward exchange contracts entered into to-hedgé foreign currency risk of an existing asset/liability

: The premium or discount arising at the inception of forward exchange contract is amortized and
recognised as an expense/ income over the life of the contract. Exchange differences on such confracts,
-except the contracts which are long-term foreign currency monetary items, are recognised in the
statement of profit and loss in the period in which the exchange rates change. Any profit or loss arising

- on.cancellation or renewal of such forward exchange contract is also recognised as income or as
expense for the period.

Retirement and other employee benefits

Defined contributions to provident fund and employee state insurance are charged to the statement of
profit and loss of the year when an employee renders the related service. There are no other obligations
other than the contribution payable to the respective statutory authorities.

Defined contributions fo superannuation fund are charged to the statement of profit and loss on accrual
basis.

~Retirement benefits in the form of g_ratui'ty are considered -as defined henefit obligations and are provided
- for on the basis of an actuarial valuation; using-projected unit credit method, as at each balance sheet

date.
Short-term compensated absences are provided based on estimates. Long-term compensated absences

-and-other-long: term employee benefits are provided for.on an- actuarial-vatuation,” using projected-unit: -

. credit method, as at each balance sheet date. The Company presents the entire leave as a current liability

in the balance sheet, since it does not have an unconditional right to defer its settlement for 12 months
after the reporting date.

.Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred.
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m. Taxes onh income

Tax expense comprises current and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the

" reporting date. Current income tax relating to items recognised directly in equity is recognlsed in equity and
not in the statement of profit and loss.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years. Deferred
tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting
date. Deferred income tax relating to items. recognised directly in equity is recognised in equity and not in
the statement of profit and loss.

- -Deferred tax liabilities are recognised for all taxable.timing differences. Deferred tax assets are recognised
. for deductible timing differences only to the extent that there is reasonable certainty that sufficient future
--taxable income will be available against which such deferred tax assets can be realised.

'In situations where the Company has unabsorbed. depreciation or carry forward tax losses, all deferred tax
assets are recognised . only if there is virtual certainty supported by convincing evidence that they can be
realised against future taxable profits.

In situations where the Company is entitied to a tax holiday under the Income-tax Act, 1961 enacted in

India or tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or

liability) is recognised in respect of timing differences which reverse during the tax holiday period, to the

* extent the Company's gross total income is subject to the deduction during the tax holiday period. Deferred

tax in respect of timing differences which reverse after the tax holiday period is recognised in the year in

. which the timing differences originate. However, the Company restricts recognition of deferred tax assets

.+ to the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient

:+-future taxable income will be available against which such deferred tax assets can be realised. For
. recognition of deferred taxes, the timing differences which originate first are considered to reverse first.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It recognizes
unrecognised deferred tax asset to.the extent that it has become reasonably certain or virtually certain, as

. -the case may be, that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

. The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-

. down the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available.

- Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off
current tax assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the

.same taxable entity and the same taxation authority.

- Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax.
The Company. recognizes MAT credit ‘available as an asset only to the extent that there Is convincing
‘evidence: that the Company will pay normal income tax during the specified period, i.e., the period for
‘which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT

. credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of

- Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the
statement of profit and loss and shown as “MAT Credit Entitlement”. The Company reviews the “MAT
Credit Entitlement” asset at each reporting date and writes down the asset to the extent the Company does

Fgt have convincing evidence that it will pay norma! tax during the specified period.
cO Lip
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n.

Earnings/(loss) per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss for the period atiributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted average
number of equity shares outstanding during the period.

For -the purpose -of calculating diluted earnings/ (loss) per share, the net profit or loss for the period

- attributable . to equity shareholders and the weighted average number of shares outstanding during the

year is adjusted for the effects of all dilutive potential equity shares.

Provisions

- A provision is récognised when the Company has a present obligation as a result of past events and it is

... probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
- . estimate ‘can be made. Provisions are not-discounted to their present value and are determined based on

best estimate required to. settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities

- A contingent liability is a-possible obligation that arises from past events whose existence will be confirmed

by the occurrence or non-occurrence of one.or more uncertain future events beyond the control of the-
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases

‘where there is.a liability that cannot be recognised because it cannot be measured reliably. The Company

does not recognise a contingent liability but discloses its existence in the financial statements unless the
possibility of an outflow is remote. '

. .Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand, cheques on
hand and short-term investments with an original maturity of three months or less.

Measurement of EBITDA and EBIT

The Company has elected to present earnings before interest, tax, depreciation and amortisation
(EBITDA):and earnings before interest and tax (EBIT) as separate line items on the face of the statement
of profit and loss. In the measurement. of EBITDA, the Company does not include depreciation and
amortisation expense, finance cost, finance income, exceptional and extraordinary items and tax expense.
The Company reduces depreciation and amortisation expense from EBITDA to measure EBIT.

- Corporate Debt Restructuring
‘During the financial year ended March 31, 2013,-Suzlon Energy Limited along with its 8 identified domestic

subsidiaries collectively referred to ‘as the ‘Borrowers’ and individually as the ‘Borrower’, had restructured

~ various financial facilities (restructured facilities) from the secured CDR lenders under the Corporate Debt

-.Restructuring Proposal. Pursuant to approval of CDR Package by the CDR Empowered Group (‘CDR

EG’), the implementation of the CDR package was formalised upon execution of Master Restructuring

Agreement (MRA) between the CDR Lenders and. Borrowers during the financial year 2013. The MRA... ... .

inter-alia covers the provisions to govern the terms and:conditions of restructured facilities. Suzlon Global
Services Limited (‘SGSL') was included as Borrower under the CDR package.
The key features of the CDR package are as follows:

a. '-Rebayment- of Restructured Term Loans ('RTL') after moratorium of 2 years from cut-off date in 32
structured quarterly  instalments commencing from December 2014 to September 2022. The
moratorium petiod of 2 years has expired on September 30, 2014,
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b.. Conversion of various irregular/outstanding/devolved financial facilities into Working Capital Term Loan
- (WCTL') and the repayment terms of which are in similar to that of RTL with an enabling mandatory
- prepayment obligation on realisation of proceeds from certain asset sale and capital infusion.

¢. - Restructuring .of existing fund based and non-fund based financial facilities, subject to renewal and
reassessment every year.

d. Unpaid Interest due on certain existing facilities on cut-off date, interest accrued during the moratorium
period on RTL and WCTL and interest on fund based working capital facilities for certain pericd were
- to be converted into Funded interest Term Loans (‘FITLs') and which were to be converted into equity

shares of the Company.

- e. The rate of inferest on RTL, WCTL, FITL and:-fund.:based workmg capital facilities were reduced to
11% per annum with reset option in accordance with MRA. ‘

=iy

Waiver of existing events of defaults, penal interest and charges etc. in accordance with MRA.

g. - Contributionr of Rs 250.00 Crore in the Company by promoters, their friends, relatives and business
- associates as stipulated conversion of existing promoter's loan of Rs 145.00 Crore into equity
shares/CCDs at the price agreed in compliance with Securities and Exchange Board of India.

ther key features of the CDR Package are:

a." Right of Recompense to CDR Lenders for the relief and sacrifice extended, subject to provisions of
CDR Guidelines and MRA and;

b. SEL to issue equity shares in lieu of sacrifice of the CDR Lenders for the first three years from cut-off
date at the price agreed in compliance with Securttses and Exchange Board of India, if exercised by
CDR lenders.

. -In case of financial facilities availed from the non-CDR Lenders, the terms and condltrons shall continue to
" be governed by the provisions of the existing financing documents.

During the financial year 2015, the restructuring proposal with Power Finance Corporation ('PFC’) which is

a non-CDR lender was approved by CDR EG. As per the terms of restructuring, the Company has
converted certain portion of interest accrued into FITL | and FITL |l. Repayment of outstanding term loan
would be in accordance with terms and conditions similar to those of RTL, whereas repayment of FITL |

.- would be made in 32 equal quarterly instalments and should be co-terminus with RTL. Repayment of FITL
- I would be made in 12 quarterly instalments-from December 2022 to September 2025. To give effect to
- the restructuring a bilateral agreement between the Borrower and PFC was entered into on August 12,

2016.

5. Recompense

. .The Borrowers and the CDR lenders executed a Master Restructuring Agreement (‘MRA’) during the
financial year-ending March 31, 2013. The MRA as well as the provisions of the Master Circular on
.~~.Corporate Debt Restructuring issued by the Reserve Bank of India, gives a right to the CDR lenders to get
. a recompense of their waivers and sacrifice-made as part of the CDR Proposal. The recompense amount
payable by the Group is contingent upon the exit by .the Borrowers which is inter-alia dependent upon
-improved financial performance and various factors, the outcome of which currently is materially uncertain. -
Further, as mentioned in Note 4 to the. financial statements, the Borrowers have an obligation to issue
equity shares in lieu of the sacrifice for the first three years from cut-off date. In case of CDR lenders who
have exercised the right for issuance of equity shares for the first three years and to whom the equity
shares have been issued, as a part of recompense, the cost is amortised over the period of sacrifice and
- the cost amortization is completed by March 31, 2016. In case of CDR lenders who have not exercised this

. right, the recompense amount due fo the date of this balance sheet is not ascertainable.
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6. Proposed merger

The Board of Directors of the Company, in the meeting of the Board held on April 27, 2016, have approved
the amalgamation of the Company with Suzlon Energy Limited, being the sole shareholder of the
-Company. The proposed amalgamation shall be a part of the composite Scheme of Amalgamation and
Arrangement approved by the Board of Directors of the Suzlon Energy Limited. The proposed Scheme is
yet to be filed with the Securities Exchange Board of India and subsequently with the Honourable High
Court of Gujarat for approval.

7.  Share capital

March 31,2016 March 31, 2015
Authorised - '
10,000,000 (10,000,000} equity shares of Rs 10/- each 10.00 _ 10.00
20,000,000 (20,000,000} cumulative redeemable S 200.00 200.00
preference shares of Rs 100/- each :
' 210.00 210.00
issued, subscribed and fully paid up
Equity
10,000,000 (10,000,000) equity shares of Rs 10/- each - 10.00 10.00
-Preference 7 ' 193.30 193.30
19,329,550 (19,329,550} 9% cumulative redeemable
preference shares of Rs 100/- each
203.30 203.30

a. Reconciliation of the shares outstanding 'atrthe beginning and at the end of the reporting period

March 31, 2016 March 31, 2015
" Number of Rs in Number of Rsin

shares Crore shares Crore

{Crore) {Crore)
Equity shares
At the beginning of the year : - 1.00 10.00 1.00 10.00
Issued during the year - - - -
Outstanding at the end of the year - 1.00 10.00 . 1.00 10.00
Preference shares '
At the beginning of the year ' ' 1.93 - 193.30 1.93 193.30
Issued during the year _ o - - - -
‘Outstanding at the end of the year ' " 193 -193.30 1.93  193.30

b. Termslnghts attached to equlty shares o

The Company has oniy one class: of equnty shares hav:ng a par vaiue of Rs 10 each Each ho!der of
equity shares is entitled to one vote per share. The Company declares and pays dividends in Indian
rupees. The dividend proposed by the Board of Directors is subject to approval of the shareholders in
the ensuing Annual General Meeting.

“In the event of liquidation of the Company, the holder of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be
in proportion to the number of equity shares held by the shareholders.
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¢. ‘Terms of redemption of cumulative redeemable preference shares (CRPS)

- The Company issued 9% CRPS of Rs 100 each at par value to SEL, the holding company. The CRPS

" -carry a fixed dividend rate of 9%. As per the terms of the CRPS, the Company as well as the

preference sharehoiders respectively shall have the call and put option to redeem the CRPS any time

- after 3 months from the date of allotment subject to the consent of the preference shareholders and

the Company, as the case may be. If either party does not exercise its option, the same shall

-autormatically and compulsorily be redeemed at the end of 15 (Fifteen) years from their respective
dates of allotment or June 30, 2023, whichever is earlier.

d. Shares held by holding company

Out of equity and preference shares issued.by.the Company, shares held by SEL, its holding company
are as below:

March 31, 2016 March 31, 2015

- 10,000,000 (10,000,000) equity shares of Rs 10/--each fully 10_0'0 10.00

paid.
19,329,550 (19,320,550) 9% preference shares.of Rs 100/- 493.30 193.30

each fully paid.

e. Details of sharcholders holding more than 5% shares in the Company

_ March 31, 2016 March 31, 2015
Na f the sharehold Number % Number %
e of the shareholder - of shares holding of shares holding
{Crore) in class {Crore) in class
Equity shares of Rs 10/- each fully paid
Suzlon Energy Limited, holding company D 1.00 100% 1.00 100%
Preference shares of Rs 100/- each fully paid _
Suzlon Energy Limited, holding company ' 1.93 100% 1.93 100%

. As per the records of the Company, including its register of shareholders/members and other
.declarations received from shareholders regarding beneficial interest, the above shareholding
represents both legal and beneficial ownerships of shares.

8. Reserves and surplus
March 31, 2016 March 31, 2015

Statement of profit and loss

Balance as per last balance sheet . S (480.41) (200.23)
Add : Profit/ {loss) for the year s (42.72) {280.18)
‘Net surplusl {deficit) in the statement of profit and loss (623.13) (480.41)

9. Long-term borrowings
‘March 31,2016 March 31, 2015

Secured
Rupee term loan from banks . -98.08 77.63
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a. The details of security for the secured loans are as follows:

- In case of financial faciiities from CDR Lenders in accordance with MRA and non-CDR lenders, RTL of
-Rs 65.28- Crore (Rs 83.62 Crore) of which Rs 63.96 Crore (Rs-77.02 Crore) classified as long-term
- ‘borrowings and Rs 1.32 Crore {(Rs 6.60 Crore) classified as current maturities of long-term borrowings,
« - "WCTL of Rs 40.85 Crore (Rs 197.85 Crore) of which Rs 33.51 Crore( Rs Nil} classified as long-term
. borrowings- and Rs' 7.34 -Crore (Rs 197.85 Crore} classified as current maturities of long-term
“+:borrowings, FITL of Rs 0.61 Crore (Rs 0.61.Crore) of which Rs 0.61 Crore (Rs 0.61 Crore) classified as
+v-long-term borrowings and Rs-Nil (Rs:Nil} classified as current maturities of long-term borrowings, fund
. .based working capital facilities of Rs- 119.46 Crore: (Rs 433.59.Crore), and non-fund based working
“capital: facilities  are secured: by .first-pari - passu: .charge: on all ‘chargeable present and future
=tangible/intangible:movable assets. of-each of-the Borrowers, first charge on all chargeable present and
“sfuture<immovable assets (excluding-the identified. properties). of each of the Borrowers, first charge on
= all-present-and- future:chargeable: current-assets-of ‘each of the -Borrowers, first charge over Trust-and
Retention-Account:(‘TRA")-and otherbank aceounts of the Borrowers, pledge-of equity shares held by
=+8EL-in-its 8-indian-subsidiaries which:are:forming: part-of the Berrowers, negative-lien over the equity
rrgharesheld-by. SEL-in*SE ‘Forge :Limited; pledge:on shares:of Suzlon Energy Limited, Mauritius
* (*SELM!):held- by SEL+for: CDR® Lenders-and: PEC; negative: lien-over the equity shares of certain
overseas-subsidiaries..of-SEL .held-by.its: step: down.overseas. subsidiaries; pledge- of certain. equity
shares-of:SEL held:by:its:promoters:to:the CDR:L.enders -and:PFC:and remaining non-CDR Lenders as"
- «thecasemay-be, personal guarantee: of: the -managing: director-of SEL.and - Ilmlted personal guarantee
of one director of SSL.

-7 Inaddition to-above;the'loans: outstanding as on-March 31, 2015; were secured by pledge of shares of

- woertain-.overseas: subsidiaries: held.bySEL's step down overseas subsidiaries including pledge of

-+ shares of Senvion SE-and'guarantee’ by'an overseas subsrdlary Post April-29, 2015, the pledged
"+ »shares and guarantee are ceded from the charge. :

- b. - The details of repayment of long-term borrowings are as follows:

* Upto 1 year - 2 to 5 years Above 5 years Total
' _ . 8.66 71.50 26.58 106.74
.;, Secured loans . . - - (204.45) (36.79) (40.84)  (282.08)

i ‘The.rate of interest on:long term: borrowings is 11:.00% p.a. being the interest rate spread agreed with
the CDR lenders pursuant to the CDR proposal. S

~c. - The-Company-has made -certain defaults in repayment of financial facilities and payment of interest.
The details of continuing default as at March 31, 2016 is as below: .

- March 31, 2016 -‘March 31, 2015
: : . A Period of Period of
" 'Particulars R Amp_unt delay Amount delay
. ‘ grsozfrel, in days grso:'ré ' in days
Repayment of term-foan: 7T s T e e 64 Upto'90 days
“Repayment of working capital term loan =~~~ - e Upto 30 days
Payment of CC interest S B o= 1AT Uptd 30 days
Payment of WCTL interest and RTL. . e ) . 524 Upto 90 days
interest
Buyers credit v - " 0.52°  Upto 90 days
Devolvement : ' R - 12,63 Upto 90 days
- - 3.44  Upto 90 days
STERR
SRR




Suzion Wind International Limited

Hotes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, unless otherwise stated

10. Deferred tax liabilities (net)

March 31, 2016 March 31, 2015
A. Deferred tax liabilities
,Differen'ce be_tween ta?c depreciation and depreciation charged } 0.13
tor the financial reporting ’
B. Deferred tax assets
Provision for employee benefits - 0.13
Deferred tax liabilities, net {A-B) - -
11. Provisions
Long-term . Short-term
‘March March March March
: 31,2016 31, 2015 31, 2016 31,2015
Employee benefits ' ' 1.23 1.07 0.20 0.15
Operation, maintenance and warranty 24.44 25.39 0.82 2.84
Liguidated damages ' _ - - 9.98 9.41
Total . o 25.67 26.45 11.00 12.40

- In pursuance of Accounting Standard-29 (AS-29) ‘Provisions, contingent liabilities and contingent assets’,
- the provisions required have been incorporated in the books of account in the following manner:

Operatlon Liquidated

- Particuiars _ ' maintenance and damages
' warranty

Opening balance 2823 o4

pening (28.95) - (0.09)

o . " 1.67 0.57

Additions during the year (2.84) (91.57)

4.64 -

Utilisation during tha year (3.56) (82.16)

Reversal R

() (0.09)

Closin bal 2528 9.98

alance
9 (28.23) (9.41)

Operation, maintenance and warranty ({O&M’) rep'resents the expected liability on account of field failure of
- parts .of WTG and expected expenditure of servicing the WTGs .over the period of free operation,

i _=_ma|ntenance and warranty, whtch varles accordlng to the terms of each sales order.

- Liquidated damages {'LD’) represent the expected claims WhICh the Company may need to pay for non-
fulfiiment of certain commitments as per the terms of the sales order. These are determined on a case to
case basis considering the dynamics of each sales order and the factors relevant to that sale.

“ The figures shown against ‘Utilisation® represent withdrawal from provisions credited to statement of profit
and loss to offset the expenditure incurred during the year and debited to statement of profit and loss.




Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, unless otherwise stated

12. Short-term borrowings
March 31, 2016 March 31, 2015

Secured :
Working capital ioans from banks 119.46 433.59
' 119.46 433.59
Unsecured
‘Loans and advances from related parties (refer Note 30) 74.55 483.48
| | - 74.55 483.48
Total : : 194.01 M7.07

i. “The rate of interest on working. capital-loans from banks is 11% p.a., being the interest rate spread
agreed with the CDR lenders pursuant to the CDR proposal. For details of security given for short-term
borrowings, refer Note 9(a) above.

ii. Loans from related parties comprise of Inter Corporate Deposits from the holding company, SEL, which
carry interest @11% p.a. and used for business operations. Short-term loans are repayable on demand.

13. Other current liabilities
March 31, 2016 March 31, 2015

Current maturities of fong-term borrowings . 8.66 204.45

Interest accrued and due on borrowings 0.61 5.25
Interest accrued but not due on borrowings 0.17 0.05

_Advances from customers 19.70 23.56
Others:

-Statutory dues payable 0.04 0.44
Employee payables . 0.23 0.79
Other payables o - 6.35

Total ' 29.41 240.39

14. Fixed assets

Assets Gross block Depreciation / amortisation Net block
As at Aprit Additions Deductions/ AsatMarch AsatApril Forthe Deductions/ AsatMarch AsatMarch AsatMarch
©01, 2015 ‘adjustments .31, 2016 01, 2015 year adjustments 31, 2016 31, 2016 31, 2015
Tangible assets ’
Factory buildings” 66.97 - - 66.97 30.35 3.67 - 34,02 32.85 36.62
Office building* 3.14 - - 314 " .0.82 0.12 - 0.94 2.20 2.32
-Land devefopment charges 19.15 - - 19.15 : 7.44 1.06 - 8.50 10.63 11.71
Plant ang machinery ’ £80.46 D.02 . 2.64 57.84 40.73 3.27 1.66 42.34 $5.50 19.73
Computers - 0.51 0.01 - 0.52 0.49 0.01 - 0.50 0.02 0.02
- Office equipment - ... n ~0.36 Q00 ... - - 036 - =032 . 062, - - 034 002 . . 004 s
" Fumniture & fixtures 1.54 - 0.05 1.49 112 0.07 0.03 116 023 0.42
Vehicles™ 0.00 - - - 0.00 - . ' - - -
- 152,13 0.03 2.69 149.47 -1 v g 8.22 1.69 87.80 81.67 70.86
Presvious year 142.78 9.36 0.01 152.13 68.39 12.89 0.01 81.27 . 70.86

" * Buildings include these constructed on lease hold land.

** Less than Rs 0.01 Crore




Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, uniess otherwise stated

15. Non-current investments and current investments

15.1 Non-current investments
March 31, 2016 March 31, 2015

Non-trade investments

Government and other securities : 0.00* 0.00*
Trade investments in fellow subsidiaries _
"Nil- {500} equity shares of Rs 10/- each of Suzlon Global ) 0.00*

Setrvices Limited (Note (i))
100,000 (100,000) equity shares of Eurc 10/- each of AE Rotor

Holding B.V. { 0.11% holding) 7.86 7.86
Less: Provision for other than temporary diminution in value of

investments {refer Note 26) : (7.86) -
Total . 0.00* 7.86
Aggregate provision for diminution in value of investmenis 7.86 -

*Less than Rs 0.01 Crore
Note (i): Shares in Suzion Global Services Limited were sold during the year.

15.2 Current investments

March 31, 2016 March 31, 2015

~ SBI Ultra Short Term Debt Fund o 149.32 -
[776,062 (Nil) units of Rs 1,924 (Nil) each]

Aggregate amount of quoted investments

[Market value: Rs 151.12 Crore (Nil}] 7
Total - | 149.32 -

- 16. Loans and advances
: : Long-term Short-term

March March March March
31, 2016 31, 2015 31, 2016 31, 2015

Unsecured, considered good
Security deposits {a) 24.98 24,98 - -
Advances recoverable in cash or in kind

Unsecured, considered good : oo - 3.26 2.10
‘Unsecured, considered doubtful ' - - - 0.20 1.90
- - 3.46 4.00
~Less : Provision for doubtful advances =« et o mess v e e (0020 e {1.90) e
' (b) - - 3.26 210
Other loans and advances
Prepaid expenses 0.03 - 0.00* -
Advance income tax (net of provisions) - 0.08 0.08 0.43 0.40
Balances with statutory/ government ) } 1.43 3.00

(© 0.11 0.08 1.86 4.30




Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

All amounis in Rupees Crore, unless otherwise stated

Loans and advances to related parties (d)

Total (a+tb+c+d)

*Less than Rs 0.01 Crore

17.' Trade receivables and other assets

17.1 Trade receivables

Unsecured
QOutstanding for a period exceeding six
‘months from due date

Considered good
Considered doubtful

- Other receivables

Less : Provision for doubtful receivables

Tpta[ _

17.2 Other assets

Unsecured, considered good
Non-current bank balances
Interest receivable on fixed deposits

Total

18.

Raw materials and components [including goods in transit of

Rs 0.16 Crore] (refer Note 21)

Semi-finished goods and work- in-progress (refer Note 21)

Stores and spares
Total

)  19. Cash and bénk balaﬁces

Balances with banks:
In current accounts
In EEFC accounts

Inventories (valued at lower of cost and net realisable value)

- 0.07 69.95 206.69
25.09 2513 75.07 213.09
Non-current Current

March March March March
31,2016 31, 20156 31, 2016 31, 2015

- - 17.95 1,277.48

- - 17.95 1,277.48

- - 0.57 14.85

- - 18.52 1,292.33

- - 18.52 1,292.33

Non-éurrent Current

March March March March
31,2016 31, 2015 31, 2016 31, 2015
2.86 272 - -
- - 0.10 0.10
12.86 2.72 0.10 0.10
March 31, 2016 March 31, 2015
16.07 16.29
1.90 1.98
5.65 6.47

23.62

24.74

March 31, 2016

March 31, 2015

0.67 -0.28
0.00* 0.00*
0.01 0.01
0.68 0.29

eo\‘\w ER%&

/s 5
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Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

 All amounts in Rupees Crore, unless otherwise stated

20. Revenue from operations

March 31, 2016

March 31, 2015

Sale of finished goods 50.62 232.15
Sale of services - 3.16
Raw material sale 2.39 44 .11
Scrap sales 0.00* 0.12
Total 62.01 279.54

Details of finished goods sold

March 31, 2016

March 31, 2015

Nacelle assembly 45.88 164.40

Hub assembly 11.17 42,79

WTG parts and others 2.57 24.96
59.62 232.15

Details of services rendered

Income from job work

*Less than Rs 0.01 Crore

21. Cost of raw materials and components consumed

March 31, 2016

March 31, 2015

3.16

3.16

March 31, 2016

March 31, 2015

 Opening inventory 16.29 89.16
Add :Purchases during the year 42.06 117.08
: ' 58.35 206.24
Less : Closing inventory 16.07 16.29
42.28 189.95

Details of raw materials and components consumed

March 31, 2016

March 31, 2015

Gearbox 13.32 48.08
Pitch bearing 113 10.32
Generator 0.73 0.32
Main shaft 1.52 5.34
Main frame 2.32 6.97
Hub body 1.79 .

* Other materigis ' 21 47 R 11372
Total 42.28 189.95

Details of closing inventory

Gearbox

March 31, 2016

March 31, 2015

2.33
0.36
0.22
0.07

L5200
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Notes to financial statements for the year ended March 31, 2016

Al amounts in Rupees Crore, unless otherwise stated

Main bearing 0.00” 0.32
Main shaft 0.40 0.30
Main frame 0.18 0.01
Hub body 0.14 1.07
Other materials 12.37 13.82
Total 16.07 16.29

{increase)/ decrease in inventories of finished goods,

Semi-finished goods and work-in-progress
' ' Miarch 31, 2016 March 31, 2015
Opening inveniory '
Semi-finished goods and work-in-progress 3 1.98 46.54
Finished goods _ ' - 5.07
1.98 51.61
Closing inventory

Semi-finished goods and work-in-progress 1.90 1.98
Finished goods - -
: 1.90 1.98
Total | . 0.08 49.63

*Less than Rs 0.01 Crore

22. Employee benefits expense
: March 31, 2016 March 31, 2015

Salaries, wages and bonus C 5.54 514
Contribution to provident fund and other funds 0.30 0.31
Gratuity expense (refer Note 28) " 0.08 0.05
Staff welfare expenses . o 0.16 0.33
Total ' _ - I 6.08 5.83

23. Other expenses
March 31, 2016 March 31, 2015

Consumption of stores and spares 0.50 1.35
Power and fuel . 0.35 0.56
Factory expenses 2.52 3.19
Repairs ‘and maintenance
Plant and machinery ' 0.02 ‘ 0.10
Others _ . 0.78 N 077
* ‘Operation and maintenance charges T T g ey gy
Rent 1.63 1.52
Rates and taxes 0.07 0.07
‘Design change and technological upgradation charges - 0.44 -
Liquidated damages expenditure - 91.48
Insurance . 0.34 0.05
ight outward and packing expenses 3.18

ling and conveyance : : 0.60
nication costs ' : 0.05




Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, unless otherwise stated

24,

Auditors' remuneration and expenses (refer details below)
Consultancy charges

Charity and donations

Corporate social welfare expenses

Miscellaneous expenses

Exchange differences, net

Provision for bad and doubtful debts

(Profit) / loss on assets sold/ discarded, net

{Profit)/ loss on sale of investment

Total o

Payment to auditor:

As auditor;

Statutory audit fees

Tax audit fees
Reimbursement of out of pocket expenses
Total '

*Less than Rs 0.01 Crore

Finance costs

~ Interest

25.

.. .26

Fixed loans
Others
Bank charges
Amortisation of ancillary borrowing costs

Exchange difference to the extent considered as an adjustment
to borrowing costs

Finance income

interest income on

Barik deposits

Others _
Profit on sale of mutual fund

Exceptional items

Provision for diminution in investments*®
Profit on sale of SGSL investment™*

0.11 0.08
3.51 4.03
0.00* 2.00
0.01 0.58
1.44 1.18
23.13 78.45
0.20 2.26
{0.58) -
- {0.20)
39.02 204.89
March 31, 2016 March 31, 2015
0.10 0.05
0.01 0.01
0.00* 0.00*
0.11 0.06

March 31, 2016

March 31, 2015

13.82 31.87
21.95 77.00
2.056 1.26
- 1.40

- 1.89
37.82 113.42

March 31, 2016

March 31, 2015

0.46 0.46
6.37 13.28
6.97 -
13.80 13.74
March 31, 2016 March 31,2015
7.86 -
(8.47) -
(0.61) -

* During the year, the Company has made a provision for diminution of investments in its fellow
subsidiary; AE Rotor Holding B.V.
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Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, unless otherwise stated

27. Earnings/ (loss) per share (EPS)

March 31,

2016 March 31, 2015
Basic and diluted'earnings per share
Profit/ (loss) after tax (42.72) (280.18)
Less: Preference dividend and tax thereon (20.94) (20.96)
Net profit/ (loss) for calculation of basic EPS (63.66) (301.14)
-V\Eéghted average number of equity shares in calculating basic 10,000,000 10,000,000
B
‘Basic and diluted* earnings/ (loss) per share of Rs 10/- each (63.66) (301.14)

- "-3ince the earnings/ (loss) per share computation-list on diluted weighted average no of shares is anti-

- -dilutive, the basic and diluted earnings/ (loss) per share is same.

28. Post-employment benefits

- The Company has a defined benefit gratuity plan. Every employee who has completed five or more years
- of service is eligible for gratuity on departure. Gratuity is computed based on 15 days salary based on last
drawn salary for each completed year of service. The scheme is funded with an insurance company in the

form of a qualifying insurance policy.

Net employee benefits expense recognised in the statement of profit and loss:

March 31, 2016 March 31, 2015
Current service cost 0.11 0.10
Interest cost on benefit obligation 0.10 0.09
Expected return on plan assets {0.07) {0.05}
Net actuarial {gain) / loss recognised in the year (0.06) (0.09)
Past service cost - B
Net benefit expense 0.08 0.05
Details of defined benefit obligation

March 31, 2016 March 31, 2015
Defined benefit obligation 1.43 1.34
Fair value of plan assets _ - 0.89 0.88
Present value of unfunded obligations (0.54) (0.46)
Less: Unrecognised past service cost - B
Plan liability (0.54) {0.46)

-Changes in the present value of the defined benefit obligation are as follows:

March 31, 2016

March 31,2015 . .. ...

'Opening defined benefit abligation 1.34
interest cost 0.10
Current service cost 0.1
Benefits paid (0.07)
Settlement cost / (credit) -
cquisition adjustments / settiemnent cost -
rial (gains)tosses on obligation (0.05)

1.43

defined benefit obligation

0.80
0.09
0.10
(0.05)
(0.01)
0.53
(0.11)
1.34
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Notes to financial statements for the year ended March 31, 2016

Al amounts in Rupees Crore, unless otherwise stated

Changes in the fair value of plan assets are as follows:

March 31, 2016 March 31, 2015
Cpening fair value of plan assets 0.88 0.39
Acquisition adjustments/ settlement cost ‘ . - 0.53
Expected return 0.07 0.05
Contributions by employer : 0.00* -
Benefits paid ' C (0.07) : (0.05)
Amount paid on settlement : - (0.01)
Actuarial gains / (losses) ‘ 0.01 {0.00)
Closing fair value of plan assets : 0.89 0.88

- Major categories of plan assets as a percentage of the fair value of total plan assets ére as follows:

: March 31, 2016 March 31, 2015

Investments with insurer : 100% 100%
Amounts for the current and previous periods are as follows:

March 31,

2016 2015 2014 2013 2012

Defined benefit obligation 1.43 1.34 0.80 0.31 0.27

_Pfan assets : 0.89 0.88 0.39 0.31 0.38

Surplus/(deficit) : . (0.54)  (0.46) (0.41) (0.00) 0.11

Experience adjustments on plan liabilities (0.04)  (0.29) 0.44 0.02 0.01

Experience adjustments on plan assets (0.00)* 0.01 {(0.01) -  (0.00)*

Actuarial gain/ (loss) due to change on 0.06 0.09 | 0.09 (0.01) 0.01

assumptions

*Less than Rs 0.01 Crore

The principal assumptions used in determining defined benefit obligation are shown below:

: : March 31, 2016 ) March 31, 2015

Discount rate 7.90% 7.80%
Expected rate of return on plan assets : 8.50% 8.50%
Salary escalation rate ' : _ 8.00% 8.00%
Attrition rate , - 10% at younger ages 10% af younger ages
' : : and reducing to 1% at and reducing to 1% at
older:age according to older age according to

graduated scale graduated scale

~"The estimated future salary increase considered in actuarial valuation takes into account the effect of

-inflation, seniority, promotion and other relevant factors such as supply and demand in the employment
market. The overall expected rate of return on plan assets is determined based on the market prices
prevailing as on balance sheet date, applicable to the period over which the obligation is to be settled.

/\(ﬂﬁgﬁrgg\
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Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, unless ofherwise stated

29. Segment information

Primary segment: Business segment
The Company's operations predominantly comprise of only one segment, components for wind turbine
generators, in view of the same, separate segmental information is not required to be disclosed as per the
requirements of Accounting Standard 17, (AS 17): Segment Reporting as notified by the Rules.
Secondary Segment: Geographical Segment
The analysis of geographical segment is based on the geographical location of the customer.

" The following tables present revenue, expenditure and certain asset information regarding the Company's
geographical segments:

- o [India ‘ : + FEurope *  South Africa
+ United States of America « Australia e Rest of World

Secondary segment information

{a) Details of segment revenue
: March 31, 2016 March 31, 2015

India | - 2.39 41.67
‘United States of America : . 0.42 -13.18
Europe ' 59.20 69.78
Australia 0.00" 0.26
Rest of World ' - 154.30 -
South Africa _ S - 0.35
Total o 62.01 279.54

*Less than Rs 0.01 Crore

{b) Details of carrying amount of segment assets and costs incurred to acquire the fixed assets on the
geographical base are as follows:

Territory - Period ' Carrying value of the  Addition to fixed
: assets assets

ndia Year ended March 31, 2016 269.10 0.03

Year ended March 31, 2015 - (150.70) {9.34)

United States of ‘Year ended March 31, 2016 0.40 -

America Year ended March 31, 2015 (330.16) (-}

"~ Europe Year ended March 31, 2016 87.36 -

Year ended March 31, 2015 {756.27) (-}

- Australia Year ended March 31, 2016 . - -
Year ended March 31,2015 - (334.33) I

Restof World ~ = Yearended March 31, 2016~~~ ' oo -

Year ended March 31, 2015 - {65.66) ()

Total Year ended March 31, 2016 356.93 0.03

Year ended March 31, 2015 (1,637.12) {9.34)
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Allamounts in Rupees Crore, uniess otherwise stated

30. Related party disclosures

“a.  List of related parties and nature of relationship where common control exists with whom
transactions have taken place during the year:

Nature of relationship
Holding company

Sr. No. Name of the entity
1 Suzion Energy Limited

b. Otherrelated parties where transactions have taken place during the year;

- 8r. No. Name-of the entity Nature of relationship
1 SE Electricals Limited Fellow subsidiary
2 SE Blades Limited Fellow subsidiary
3 SE Sofar Limited Fellow subsidiary
4 -Suzlon Generators Limited Fellow subsidiary
5 Suzion Global Services Limited Fellow subsidiary
6 SE Forge Limited Feliow subsidiary
7 AE Rotor Holding B.V. Feliow subsidiary
8 SE Drive Technik GmbH Fellow subsidiary
9 Suzlon Energia Eolica do Brasil Ltda Feliow subsidiary
10 Suzlon Wind Energy South-Africa (PTY) Ltd Feliow subsidiary
i Suzion Energy B.V. Fellow subsidiary
12 Suzlon Structures Limited Fellow subsidiary
13 Suzlon Rotor Corporation Fellow subsidiary
14 Suzion Wind Energy Corporation Fellow subsidiary
15 Suzion Energy Australia Pty Ltd Fellow subsidiary
16 Suzlon Energy As. Fellow subsidiary
17 Suzlon Wind Energy Uruguay SA Fellow subsidiary
18 Senvion India Limited Fellow subsidiary*
19 Suzlon Wind Energy Equipment Trading Fellow subsidiary
{Shanghai) Co.Lid.
20 Mr. Vinod R.Tanti (Chief Operating Officer) Relative of Key management personnel
‘ (“RKMP™}
21 Mr. Vaidhyanathan Raghuraman Key management personnel (“KMP")
22 Aspen Infrastructures Limited _Entities where KMP have significant
influence .
23 SE Freight & Logistics India Pvt. Limited - Entites where KMP have significant
influence
24 Suzlon Foundation Entities where KMP have significant
‘ Influence
25 . Suzlon Wind international L|m|ted Employee Emptoyee funds N

group gratuity scheme

*Ceased to be subsidiary w.e.f. April 29, 2015.
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All amounts in Rupees Crore, unless otherwise stated

. €. Transactions between the Company and the related party and the status of outstanding

balances:

Particulars Holding Fellow Entities where Emgployee KMP/RKMP
' company  subsidiary KMP has funds
significant
influence
Purchases of goods 7.03 10.75 2.75 - -
and services (10.62) {24.26) (7.43) -) -)
.- Sale of goods 1.01 60.97 - - -
(39.04) (237.6) () =) {-)
Sale of fixed assets 0.57 1.04 - - -
_ ) ) -} () )
- Purchase of fixed - 0.02 - - -
assets (0.52) (-) (0.01) ) )
Interest expense 13.49 - - -
(37.81) (=) ) () )
interest income - 6.37 - - -
| ) (13.27) ) O )
Sale of investment - 9.47 - - -
(0.20) () ) () )
Miscellaneous - 0.02 - - -
income (2.72) (0.28) (-) (-) )
Consultancy 3.37 - - -
charges - (3.85) =) ) ()
Land lease rent - - 1.49 - -
() ) (1.49) ) )
Facility maintenance - - 2.28 - -
charges ) ) (2.28) ) )
Electricity charges - - 0.35 - -
) ) (0.58) ) ()
Water expenses - - 0.02 - -
) ) (0.02) ) ()
Corporate social - - 0.01 - -
welfare expenses (-) {-) (0.58) {-) (-)
Remuneration paid - - - - 2.31
@) (=) ) ) (2.31)
Director sitting fees - - - - 0.01
() (-) ) () (0.01)
Other charges - - 0.01 .- -
D oy oy (0.03)" ) oy
- Provisions for bad & - - - - -
doubtful debis
' ) (2.14) ) () ()
Loans received 1,407.46 - - - -
(886.51) () =) ) )
Loan repaid 1,829.87 - - -
(942.6) () () () ()
n given - - - - -
) (47.31) (-} () (-
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Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Suzlon Energy A/S
Suzlon Energy B.V.
Suzlon Wind Energy Uruguay

‘Particulars Holding - Fellow Entities where Employee KMP/RKMP
company  subsidiary KMP has funds
significant
influence
Investments in - 1.00 - - -
Shares : (-) (-) -) ) (=)
Contribution to - - - 0.00” -
~ various funds {-) (-) () (-)
“ Reimbursement of . - 0.80 - - -
© expenses receivable ) (1.42) () () )
Provision for diminution in - 7.86 - - -
value of Investments {-) - (-) {-) (-}
Qutstanding balances:
“Particulars Holding Feliow Entities where KMP KMP/
: ‘ company subsidiary has significant RKMP
influence
Trade receivables 0.18 13.314 - -
_ S (19.78) (1269.83) (-) ()
Trade pavables 1.05 280.97 0.68 -
' (154.02) {334.92) {0.78) ()
Advances from customers - 18.69 - -
) (23.56} () ()
Security deposits - - 24.96 -
- () () (24.96) ()
Loans payable {including interest) 74.55 - - -
(483.48) () (=) ()
Loans receivable (including interest) - 69.95 - -
) (206.76) () (-)
‘Reimbursement of expense receivabie - 3.14 - -
{-) (2.22) () (=)
Investments - .- - -
() (7.86) () (-)
d.- Disclosure of significant transactions with related parties
. Type of ' Nature of relationship Name of the related party March 31,
transaction . - _ 2016 2015
Loan given Fellow subsidiary AE Rotor Holding B.V. - 47 .31
Interest income ‘Fellow subsidiary SE Solar Limited 0.01 0.01
Fellow subsidiary AE Rotor Holding B.V. 6.36 13.27
Purchases of Fellow subsidiary - SE Forge Limited 3.65 2.89
goods and Fellow subsidiary SE Electricals Limited 5.50 10.87
.. Services . Fellow subsidiary  ~ ~ SEBladesltd. ~  ~ qe0 .
T ~Fellow subsidiary "~ 'Suzlon Generator Ltd T e e 949
Entities where KMP SE Freight & Logistics India Pvt Ltd 275 743
has significant
: Influence
Sale of goods Fellow subsidiary Suzlon Wind Energy Corporation 042 7.37
: -Fellow subsidiary Suzlon Energia Eolica do Brasil
‘Lida : : - 5.81
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Suzion Wind Internationa| Limited

Notes to financial statements for the year ended March 31, 2016

/ All amounts in Rupees Crore, unless otherwise stated
. Typeof : ‘Nature of relationship  Name of the related party March 31,
¢ transaction : 2016 2015
: Investment in Fellow subsidiary Suzion Globa] Services Ltd. 1.00 _ -
equity shares
Sale of investment Fellow subsidiary Suzion Structures Limited 0.47 _
' Miscellaneous ~ Fellow subsidiary - -Senvion India Limited 0.02 0.28

Gy

income
Consultancy Fellow subsidiary Suzlon Wind Energy Equipment 3.37 3.85
charges - Trading (Shanghai) Co. Limited

Provision for bag Fellow subsidiary Suzlon Wind Energy Corporation - 2.14

and doubtful debts

Land lease rent Entities where KMP - Aspen Infrastructure Limited 1.49 1.49
has significant
Infiuence

Facility - Entities where Kivip

maintenance has significant

charges Influence

Water expenses Entities where Kmp
has significant

Aspen Infrastructure Limited 2.28 2.28

Aspen Infrastructure Limited 0.02 0.02

Influence
Electricity Entities where KiMp Aspen Infrastruciure Limited - 0.35 0.58
charges has significant .
Influence
Other charges Entities where KMpP Aspen Infrastructure Limited 0.01 0.03
_ has significant
Influence _ . ‘
Corporate socig] Entities where KMP " .Suzion Foundation ' 0.01 0.58
welfare expenses has significant
Influence
Sale of fixed assets Fellow subsidiary Suzlon Structures Limited 1.04 -
Purchase of fixeg Feliow subsidiary SE Electricals Ltg 0.02 -
assets
Remuneration paid RKMP Vinod R. Tantj .
Provision for Fellow subsidiary _ AE Rotor Holding B.v. :
diminution in
__Investments
Reimbursement of “Fellow subsidiary Suzlon Energia Eolica do Brasil 0.80 1.42
expenses Lida

receivable
Contributions fo
various funds

- Employee funds
T e - Employee group gratuity scheme

Note: As there s only one holding company, significant transactions with the holding company have not been
disclosed Separately in the above fabie.

*Less than Rs 0.01 Crore,

Suzion Wind Internationa] Limited 0.00* 0.01 _



Suzlon Wind International Limited

Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Crore, unless otherwise stated

32. Contingent liabilities

March 31, 2016 March 31, 2015
Preference share dividend and tax thereon 140.99 120.05
Tax related matters pending in appeal (See note (c)) 5.26 7.80
Amounts in respect of MSMED 5.26 4.05

Compensation in lieu of bank sacrifice refer Note 5 refer Note 5

~-a) The Company has stood as co-borrower for. loans granted to the Company and its fellow subsidiaries
- fer which certain securities are provided, the amount of which is not ascertainable.

b} The ‘Company .along with other borrowers ‘has provided securities to secure Stand-by Letter of
Facilities' ("SBLC") facilities of USD 655.41 Million issued for securing covered bonds and foreign
currency loan issued/availed by AE Rotor Holding B.V. a fellow subsidiary. The borrowers are also
obliged to provide corporate guarantee of USD 117.45 Million in relation to above SBLC to certain
lenders.

¢} It includes demand from tax authorities for various matters. The Company / tax department has

. -preferred appeals on these matters and the same are pending with various appellate authorities.
Considering the facts of the matters, no provision is considered necessary by management. Below are
the details of the same,

' : Period to which
Name of the - - Amount Forum where the
| statute Nature of the dues {Rs Crore } the amount dispute is pending
_ relates
: : . | Income Tax Appellate
Income Tax | *mount of deduction 5.01 | 2008-09 Tribunal
Act, 1961 g:'crgg: :!ggzr 0.25 | 2010-11 Commissioner of
' ) B Income Tax (Appeals)

Derivative instruments and unhedged foreign currency exposure

33.

a. Derivative instruments
-Forward contract outstanding as at balance sheet date:
No forward contract outstanding as on March 31, 2016.

b. Unhedged foreign currency exposure

L -March 31, 2016 March 31, 2015
Trade receivables {net of provisions) 17.94 736.01
Trade payables 31546 406.65
Advances to suppliers and other receivables 317 5.35

- Advances from customer T 19697 '

Foreign currency loan from banks 0.86 100.80
Investment . - 7.86
Loan receivable (including interest) 69.88 206.69
Bank balance in current account 0.00* 0.00"

.. ” Less than Rs 0.01 Crore
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- Suzion Wind International Limited

Notes to financial statements for the year ended March 31, 2016

All amounts in Rupees Craore, uniess otherwise stated

+ 34. Details of dues to micro and small enterprises as defined under MSMED Act, 2006

:22 Particulars March 31, 2016 March 31, 2015

1 - Principal amount remaining unpaid to any supplier as at - 0.07
the end of the year

2 Inierest due on the above amount - 0.01

3 - Amount of interest paid in terms of section 16 of the - -
‘ Micro, Small and Medium Enterprises Act, 2006 '
~ 4 Amounts of payment made to the suppliers beyond the ; 0.82 1.39

appointed day during the year -

o' Amount of interest due and payable for the period of - -

- delay in making payment but without adding the interest s

specified under this Act

6 - Amount of interest accrued and remaining unpaid at the - -
end of the year*

7 Amount of further interest remaining due and payable 5.26 - 4.05

- - evenin the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise

* Interest payable as per section 16 of the Micro, Small and Medium Enterprises Act, 2006 amounting Rs
5.26 Crore (Rs.4.05 Crore) is not accrued in the books of accounts,

35. Disclosure required under Sec 186(4) of the Companies Act, 2013:
For details of loans and guarantees given to related parties refer Note 30 and Note 32.
For details of investments made refer Note 15.
For details of Securities given refer Note 9(a).

.36. . Additional information pursuant fo the provisions of Schedule lil of the Companies Act,

" 2013.
a. Value of imports calculated on CIF basis
_ : : March 31, 2016 March 31, 2015
Raw materials o o © 46.71 145.53
Stores and spares " 0.84 1.95
Capital goods K 0.01 0.63
- 47.56 148.11
b. Expenditure in foreign currency (accrual basis)
Foreign travel : . 0.01 0.02
Interest and bank charges 1.09 1.08
Freight outward : 2186 9.84
Consultancy and other charges - : - 3.37 3.85
Liquidated damages . - 91.48
o CO Q esign change and technological up gradation charges 0.44 -
TNl | 7.07 106.27
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Suzlon Wind Internationa! Limited

Notes to financial statements for the vear ended March 31, 2016

-All amaounis in Rupees Crare, uniess otherwise sialed

¢. Imported and indigenous raw matetials, components and spare parts consumed

Raw materials and components Stores and spares
‘March 31, 2016 -March.31, 2015 March 31, 2016  WMarch 31, 2015
. - Amount % CAmount . % Amoumt ~ % Amount %
Imported 2457 58 12893 68 - 007 = 14 013 10
o inﬁigengjus 1771 42 ©61.02 32 - 043 86 122 90
Total A © 4228 .100 - 189.95. 10D - 050 100 1.35 100

“d, Eamings in foreign currency (accrual basis) .
o e March 31,2016 . March 31, 2015
F.0.B. value of export” - —— - 56.61 22218

Interest income Lo : 6.36 . : 13.27
e 62.97 . 235.46

- *F.0:B.value of sales does notInclude sales io SEZ units denominated in ladian Rﬂpees, aggregating
Rs 0.83 Crore (Rs 1.14 Crare). :

37. Previous year amounts have besn regroupad! reciassified where necessary to conform fo current yeéﬁs
- presentation. Figures in brackets are in respect of the previous year.

As per our report of even date

ForSRBC&ColLIP - - . : For and on behalf of the Board of Directors of
Chartered Accolntants . : : : Suzlen Wind International Limited
ICAl Firm Registration number:

4982E/E3000
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per Paul Alv , : . . Balrajsinh A. Patmar Harish Mehta
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Membership No. 105754 - L DIN 00002276 ~ DIN : 00002753
-Ahmed Reza

Chisf Financial Officer
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