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Panchshil Tech Park, Yerwada
Chartered Accountants (Near Don Bosco School)

Pune-411 006, India

Tel : +91 20 6603 6000
Fax : +91 20 6601 5900

INDEPENDENT AUDITOR'S REPORT

To The Members of Suzlon Wind Energy Corperation

We have audited the accompanying consalidated financial statements of Suzlon Wind Energy
Corporation (‘the Holding Company") and its subsidiaries as described in Note 3 (fogether referred to as
the 'Group"), which comprise the Consolidated Balance Sheet as at March 31, 2016, the Consolidated
Statement of Profit and Loss and the Consolidated Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as ‘the consolidated financial statements”). '

Management's responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements in

[ accordance with the accounting principles generally accepted in India. This responsibility includes the
T design, implementation and maintenance of internal control relevant to the preparation and

= presentation of the consolidated financial statements that are free from material misstatement,

- whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical requirements and
= plan and perform the audit to obtain reasonable assurance about whether the financial statements are
= free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
: the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Holding Company's preparation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
astimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the consolidated financial statements.
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= SRBC&COLLP

Chartered Accountants

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying consolidated financial statements have been prepared, in all material respects, in
accordance with the accounting principles generally accepted in India.

Other matters - restriction of use

The accompanying consolidated financial statements have been prepared, and this report thereon
issued, solely for the purpose of consolidating these financial statements with the financial statements
of its parent, Suzlon Energy Limited. Accordingly, this report should not be used, referred to or
distributed for any other purpose without our prior written consent.

ForSRBC &Co LLP
ICAl Firm registration number: 324982E/E300003
Gyartered Acfoytants

per Paul Alvares

Partner
Membership No.: 105754

Place: Pune, India
Date: June 17, 2016




Suzion Wind Enerygy Corporation
Consolldated Balanoe Shaeet as at March 31, 2016
All amaunts In US Dollars, uniess olherwise staled

flotes As at As at
Mareh 31, 2016 March 31, 2015
Equity and liabifllties
Shareholders’ funds
Share capital 5 1,000 1,000
Reserves and surplus 6 7,046,616 21,667,673
7,947,515 21,868,573
| Non current llabilities
: Long lerm borrowings 7 28,000,000 36,000,000
Long term Provisions 8 3,200,000 -
: 31,200,000 36,000,000
E_ Current llabilltles
Short term barrawings 7 8,000,000 4,000,000
i Short lerm provisions 8 5,681,613 9,181,242
;i Trade payables 9 5,074,863 7.966,585
B Other cuirent llabilitias 10 16,431,678 53,693,212
. 36,087,952 74,851,039
| oy |
t | TOTAL 75,436,467 132,519,612
Assets
Non-surrent assels
Plant, Properly and Equipment 11 4,791,449 1,906,430
: Capltal Wark In Progress 11 - 3,443,068
‘ Long-term loans and advances 12 402,800 3,002,800
i ' Trade recelvables 14 31,266,098 41,410,460
Other non-current assels 15 988,009 1,237,423
37,438,356 51,001,074
Currant assels
Invenlories | 13 21,131,680 23,219,222
Trads receivables 14 1,311,396 2,645,884
Cash and bank balances 18 5,599,648 3,951,375
Short-lerm loans and advances 12 9,754,387 51,702,060
37,797,111 81,518,641
TOTAL 75,235,467 132,518,812
Summary of slgnificant accounting pollcies 4

The accompanylng notes are an intagral part of the financial statements.

As per our report of even date

For and on behalf of the boatd of directors of
Suzion Wind Energy Corporation

For§RBC & GoLLP

irm Registration No.: 324982E
fants
/
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Partner

por Paul

Membership No,: 105764
Place: Pune, India

Date: €/ 17/ 2016

e Campbel)
Vice President Finance

Place: Chicago, USA
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Suzlon Wind Enargy Corporation
Cohsolldated Statemant of Profit and Loss for the year ended March 31, 2018
All amounts In US Dollars, unless otherwise staled

Noles April 1, 2015 to April 1, 2014 to
: Matceh 31, 2016 March 31, 2015
: | Income
Revenue from operations 17 66,218,743 69,017,876
Other income 18 268,045 4,203,602
Total Revenue 65,486,788 73,221,478
Expenses
Cosl of goods sold 35,058,716 24,110,4C9
Emplayee benefits expense 18 33,985,497 31,888,263
Other expenses 20 6,943,884 9,587 924
Depreciation including impairment loss A 823,501 2,987,573
Flnance cosls 21 2,488,428 2,835,416
Total Expenses 78,300,024 74,180,685
| Profiti(loss) before tax (13,813,236) 2,040,883
i Tax expense
. Current tax chargef{reversal) (92,178) 80,912
| i Total Tax expense (92,178) 80,912
Proflti{ioss) for the year (13,721,058) 1,059,961
Summary of slgnificant accounting policles 4
The accompanying notes are an integral part of tha financlal statements.
As per our report of even date
ForSRBC&ColLLP . For and on behalf af the board of diractors of
Firm Reglstratian No.: 324982E/ ., Suzlon Wine Energy Corporation
auhtants : L 2 ,
e Py
'; per Paul ol Ahdy Cukurs “~foseE Campbell
‘ CEO Vica Presiden! Finance

Parlner
Membership No.: 106764

Place: Pune, India
Date: € f17/ 20\6

Place; Chicago, USA

Date: (5 |7~20 | b




Suzloh Wind Energy Corparalion

Consolldatad cosh flow statemnent far the year andad March 31, 2016
All amounts in US Dallars, unless olharvise slaled

April 1, 2015 to

Aprll 1, 2014 1

March 31, 2016 March 41, 2015
Cash flow from operaling activities
Pralil befora lax (13,843,2386) 2,040,893
Non-cash adjusiment lo reconcilo profil bafore lax lo nel cash flows
Dapreciation (ncluding mpatrmant loss B23,501 2,957,573
Loss/(Profif) on sale of fixed nssets 136,780 847,007
Unrealized forelgn exchange loss/ (gein) 98,441 (1,820,685)
Inlorest aupanse 2,498,369 2,473,004
Inlerast Income (148,873) (816,135)
Provislan for doubtful debls 466,030 -
Oparaling profl before working capital changes (8,041,008) 5,481,647
Mavements In working capital ¢
Increasal (Dearsase) in lrade paysbles (2,990,163) (51,577.064)
Increasel{Decreass) In provisions 580,271 {3,179,074)
Increasa/(Dacraass) In olher current liabililies (97,261,838) {14,383,396)
Decrense [ {Increage) In Irede racolvabies 11,408,840 (42,603,783)
Decrease / (Increasa) in Inventeries 2,087,542 2,724,249
Decroase! (Incraase) In loans and advances 44,066,108 1,839,059
Decrease / (Increass) in other curren! assels 249,414 514,871
Gash goneralod fram oporationg 8,289,365 {101,264,391)
Direct taxes pald (net of refunds) {107,716 355,036
A Not cash lMow from/ (Usod In) operating aclivitles 8,397,081 (100,908,755)
Cash flows from Investing activities
Purchase of fixed asssls, including GWIP and capital advances (269,657) {3,687,260),
Proceeds from sale of fixed assels (130,758} 2,027,062
Interas| recoived 149,873 -
(Purchase)/sale of invensimenls (Relar Nole 23b) = 103,600,000
B Net ensh flow from Invasting sctivitles (250,439) 101,929,793
Gogh Mows from (Inancing aativities
Proceads/ {Repaymant) fromiof borrowings (4,000,000) -
Inlerest pald , {2,408,069) (2,473,004)
G Net cash flow front/ (used In) In financing activitie: (5,498,369) (2,473,004)
Net decroase In cash and cash equlvalonts (A+ B + C) 1,648,273 (1,451,086)
Gash and gash squivalents at the beginning of the year 3,951,376 5,403,341
Cash and cash oquivalents at the end of the year 4,698,648 3,951,375
Components of cash and cash equivatents
Cash ant hend 1,900 2,164
Wilh bariks- on currenl accoun!
On deposh accoun| 4 <
On current accounls 6,697.748 4,949,191
Total cash and casly aquivalents (Note 18) 5,698,648 3,961,373

Note
1 The figures in brackels represents oulfiows.

2 Previous perlods' igures have been regrouped! reclassified, wherever required,

Rafer Note 4 for Summary of signifloant accounling poiicles

As par our report of evan dale

per PaulAldarg:
Partnar
Membership No.: 106754
Place: Puns, India

Pate: S (|7 2016

For and on behalf of.lhe hoard of directors of

Suzlon Wind Enargy Garparalion e
—
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Suzlon Wind Energy Corporation
Motes to consalidated financlal statements for the year ended March 31, 2016

a)
b)
c)
d)
e)

q)

1 Corporate information
Suzlon Wind Energy Corporation ('the Company' or 'SWECO') was Incorporated on October 1, 2001 to market wind energy generalors, SWECO
provides lumkey solutions along with operations and maintenance services Lo lhie wind energy industry. Suzlon Wind Energy Corporalicn is the wholly
owned United States Subsidlary of Suzlon Energy A/S, Denmark (‘Parent). Suzlon Energy A/Sis a wholly owned subsidiary of Suzlon Energy Limited,
which [s incorporated in India.

2 Basis of accounting and preparation of financial statements
The accompanying consolidated financial statements have been prepared on an accrual basis and under the historical cosl convention in conformity wilh
accaunting principles generally accepled In India, to reflect the financial position of the company and ils subsidiaries.
The financial stalements are prepared only for the purpose of consolidating these financlal statements with the financial statements of
the parent. The accounting policies adopted in the preparation of financial statements are consistent with those of previous year. Accordingly, lhe
following disclosures which are required o be made as per Indian GAAP have not been made:

Eamings per share

Leases

Segmenl information

Related party disclosures

Disclosures pursuant Accounting Standard 7- Conslruction Contracts

Disclosures pursuant Accounting Standard 29- Provisiens, Conlingent Liabililies and Contingent Assets
Disclosure pursuant lo Accounting Standard 22- Taxes on Income

3 Principles of Consolidation

The consolidated financial statements of SWECO include the accounts of SWECO and its wholly-owned subsidiary; Suzlon Project VIII, LLC (Collectively
the 'Group'), The consolidated financial statements have been prepared on the following basis;

a) The financial statements of the Company and its subsidiaries have been combined on a line-by-line basis by adding together the book values of like
flems of assets, llabililies, Income and expenses, after fully eliminating intra group balances and intra group transactions.

The unrealized profits or [osses resulting from intra group transactions have been eliminaled as per Accounting Standard-21,

Gonsalidated Financlal Statements Issued by the Institute of Chartered Accountants of Indla.

b) The consolidated financial statements are prepared using uniform accounling pollcles for like ransactions and other events in similar
circumstances and necessary adjustments required for devialions, if any, are made In the consolidated financial statements.

£

Slgnificant Accounting Policles

a, Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates and assumplions that
affect the reported amounts of revenues, expenses, assels and liabliities and the disclosure of contingent liabilities, at

the end of the reporting period. Although these estimates are based on the management's best knowledge of current evenls and aclions, uncertainly
about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts

of assets or liabilities in future periods.
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b. Plant, Property and Equipment

Plant, Properly and Equipments are slated al cosl, nel of accumulated depreciation and accumulated impairment losses, if any. The cost comprises
purchase price, borrowing costs if capitalization criteria are met and direclly altributable cost of bringing the asset to its working condition for the intended
use. Any trade discounts and rebates are deducted In arriving at the purchase price.

Subsequent expendilure refated to an item of Plant, Property and Equipment Is added lo Its book value only if it increases the future benefits from the
existing assel beyond ils previously assessed slandard of performance. All other expenses on existing Plant, Praperty and Equipment, including day-to-
day repalr and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period during which such
expenses are incurred,

Gains or losses arising from derecognition of Plant, Property and Equipment are measured as the difference between the nel disposal proceeds and the
carrying amount of the assel and are recognised in the statement of profit and loss when the assel is derecognised.

¢. Depreciation on Plant, Property and Equipment

Depreclation is provided on the Slraighl line method ('SLM) unless otherwise mentloned, pro-rata to the period of use of assets and is
based on managemenl's estimate of useful lives of the fixed assets:

Type of asset Estimated useful life (years)
Leasehold Improvements 25 Years, the rate based on lease period
Plant and Machinery 3 to 7 years

Computer and Office Equipment 3te 5 Years

Fumiture and Fixtures 3to 7 years

Vehicles 3to 5 Years

d, Operating Leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of lhe leased item, are classified as operaling leases.
Lease rentals are charged off lo the statement of profit and loss as incurred.
Initial direct cosls in respect of assets glven on lease are expensed off in the year in which such costs are incurred.

e. Impairment of Plant, Property and Equipment and intangible assets

The company assesses al each reporting date whether lhere Is an indication that an asset may be Impaired. If any indication exisls, or when
annual impalrment testing for an asset s required, the company estimates lhe asset's recoverable amount. An asset's recoverable amount is
the higher of an asset's or cash-generating unit's (CGU) nel selling price and its value in use. The recoverable amount [s determined for an
individual asset, unless the assel does not generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an assel or CGU exceeds its recoverable amount, the asset is consldered impaired and is written down to ils
recoverable amount. In assessing value in use, the estimated fulure cash flows are discounted lo their present value using a pre-tax discount
rate that reflects current market assessments of the lime value of money and the risks specific o the assel. In determining net selling price,
recent markel fransactlons are taken into account, if available. If no such transactions can be identified, an appropriale valuation model is
used.

The company bases its impairment calculation cn detailed budgets and forecast calculations which are prepared separately for each of the
company's cash-generaling unils to which the individual assels are allocaled. These budgels and forecast calculations are generally covering
a period of flve years. For longer periods, a long term growth rale is calculated and applied to project future cash flows after the fifth year.

Impairment losses , Including impalrment on inventories, are recognized in the statement of profit and loss, except for previously revalued
Plant, Property and Equipment, where the revaluation was taken to revaluation reserve. In Ihis case, the impalrment is also recognized In the
revaluation reserve up to the amount of any previous revaluation.

After impairment, depreciation is provided on the revised carrying amounl of the asset over ils remalning useful life.

An assessmenl Is made at each reporling date as to whether there Is any indication that previously recognized impairment losses may no
longer exist or may have decreased. |f such indication exists, the company eslimates the asset's or cash-generating unit's recoverable
amounl. A previously recognized impalrment loss Is reversed only If there has been a change in the assumptions used to determine the
assel's recoverable amount since the last Impairment loss was recognized. The reversal Is limited so that the carrying amount of the asset
does nol exceed lls recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recagnized for the asset In prior years. Such reversal is recognized in the statement of profit and loss unless the assel is
carried at a revalued amount, in which case the reversal [s treated as a revaluation increase.




f. Investments

Investments, which are readily realisable and intended to be held for nol more than one year from lhe dale on which such investments are made,
are classified as currenl investments. All other investmenls are classified as long-term investments,

On initial recognition, all investmenls are measured at cost. The cosl comprises purchase price and direclly attrinutable acquisitlon charges such as
brokerage, fees and duties. If an investment Is acquired, or partly acquired, by the Issue of shares or other securilies, the acquisition cost is the falr
value of the securilies {ssued, If an investment is acquired In exchange for another asset, the acquisition Is delermined by reference to the fair value of
the assel given up or by reference to the fair value of the investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cosl and fair value determined on an individual investment basis, Long
term-investments are camied at cost. However, provision for diminution In value is made to recognise a decline other than lemporary In the value of the
investments.

On disposal of an Investment, the difference between its carrying amount and net disposal proceeds is charged or crediled to the statement of profit
and loss.

g. Inventories

Invenlories of contracls in progress, semi-finished goods and finished goods and consumable spares are valued at the lower of cost and estimated nel
realizable value. Cost is determined on weighted average basis.

h. Revenue Recognition

Project Revenue

Fixed price conlracts to deliver wind power systems (turnkey and supply-and-Installation projects) are recognised in revenue based on

the stage of completion of the individual contract using the percentage-of completion method, provided the order outcome as well as expected lolal cosls
can be reliably eslimated.

The stage of completion of the contract is determined by the proportion that contract costs incurred for work performed up to the Balance Sheel dale
bear to the estimated total contract costs, Any expected excess of tolal cosl over lolal forecasted contract revenue is recognised as an expense
immediately.

Where the selling price of a contract cannot be estimated reliably, the selling price is measured only on the expenses incurred to the
extent that it is probable thal these expenses will be recovered. Prepayments from customers are recognised as liabllities, A contract In progress for
which the selling price of the work performed exceeds interim billings and expecled losses s recognlsed as an assel.

Sale of services
Revenue from sale of services consists of mainly service and maintenance conlracts and pald warranty services. The revenue |s recognised on the
proportionale basis for the period for which service is provided,

Sale of finished goods

Revenue from sale of goods is recognized when all lhe significant risks and rewards of ownership of the goods have been passed to the buyer, usually on
delivery of the goods, Tha company collects sales laxes and value added taxes (VAT) on behalf of the government and, lherefore, these are not
economic benefits flowing o the company. Hence, they are excluded from revenue.

Interest
Interest income is recognized on a time proportion basis taking into account the amount oulstanding and the applicable interest rate,
Interest income is included under the head "other income” in Ihe stalement of profit and loss.




i. Foreign currency translation

Forelgn currency transactions and balances

{i) Initial recognition
Foreign currency transactions are recorded in the reparting currency, by applying to the foreign currency amount the exchange rate
between the reporting cumency and the foreign currency al the date of the transaction,

(ii) Conversion

Forelgn currency monetary items are retranslated using the exchange rate prevailing al the reporting date. Non-monetary items, which are measured in
terms of historical cost denominated in a foreign currency, are reported using the exchange rale at the date of the {ransaction. Non-monetary items,
which are measured at fair value or other similar valuation denominated in a forelgn currency, are translated using the exchange rate at the date when
such value was delermined,

(iii) Exchange differences

Exchange differences arising on the seitlement of monetary items, or on reporting such monetary ftems of Company at rates different from (hose al which
they were inltially recorded during the year, or reported in previous financial slalements, are recognized as income or as expenses in the year in which
they arise.

J. Employee Benefits

Defined contribulions lo designated fund are charged to the statement of profil and loss on accrual basis,
The provision in the boeks for unutilised leave lying lo the credit of employees, subject to maximum period of leave, is made on the basis
of the last drawn salary of the employees.

k. Income Taxes

Tayx expense comprises of current tax and deferred tax. Currenl income lax Is measured at the amount expected to be paid lo the tax authorities in
accordance wilh United States federal and state income lax laws and tax laws prevailinng in the respeclive lax jurisdiclions where the Company operales.

Deferrad tax reflect the impact of current year liming differences belween laxable income and accounting income for the year originating during the
current year and reversal of liming differences for the earlier years, Deferred lax is measured using the lax rales and the lax laws enacted or
substantively enacted at the reporting date.

Deferred lax liabilities are recognised for all taxable liming differences. Deferred tax assets are recognised for deductible liming differences only to the
extent that there is reasonable certainty thal sufficient future taxable income will be available against which such deferred lax assets can be reallsed. In
sltuations where the company has unabserbed depreciation or carry forward of lax losses, all deferred tax assets are recognised only if there is virlual
certainty supported by convincing evidence that such deferred tax assets can be realised agalnst future taxable profits.

Al each reporting date, the company re-assesses unrecognized deferred tax assets, It recognizes unrecognized deferred lax assel lo the exlent that it
has become reasonably certaln or virtually certaln, as the case may be, hat sufficient future taxable income will be available against which such deferred
tax assets can be realized.

|. Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the company has a present obligation as a result of past event, it is probable that an cutflow of resources embodying
ecanomic benefils will be required to seltle the obligation and a reliable estimate can be made of the amounl of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimale required to sellle the obligation at the reporting date. These estimates
are reviewed at each reporting date and adjusted to reflect the current best estimates,

A contingent liabilily is a possible obligalion that arises from past events whose exislence will be confirmed by the occurrence or non-occurrence of one
or more unceriain future events beyond the control of the company or a present obligation that is nol recognized because il Is not probable that an outflow
of resources will be required lo settle the obligation. A contingent liabilily also arises in extremely rare cases where there is a liabilily that cannot be
recognized because il cannol be measured reliably. The company does not recognize a contingent liability but discloses iis exisience in lhe financial
statements,

Contingent assets are not recognized.

m. Cash and cash equlvalents

Cash and cash equivalents for the purposes of cash flow statemenl comprise cash at bank and in hand and short-term investments with an original
malurity of three months or less.

[THIS SPACE INTENTIONALLY LEFT BLANK]



Suzlon Wind Energy Corporation
Notes to consolidated financial statements for the year ended March 31, 2016

5 Share capital
March 31, 2016  March 31, 2015
in US Dollars in US Dollars
Authorised shares
500,000 (31 March 2012: 500,000) equity shares of US dollar 1 500,000 500,000
each
Issued, Subscribed & Paid up
1000 (31 March 2012: 1000) equily shares of US dollar 1 each fully 1,000 1,000
pald up.
Total 1,000 1,000

{a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting period

March 31, 2016

March 31, 2015

No of shares US Dallars No of shares US Dollars
At the beginning of the period 1,000 1,000 1,000 1,000
Issued during the year - < - =
= Qutstanding at the end of the period 1,000 1,000 1,000 1,000

(b) Terms/ rights attached to equity shares

{c) Details of shareholders holding more than §% shares In the company

The company has only one class of equity shares having par value of US Dallar 1 per share. Each holder of equity shares is entitied to one vote per share.

March 31, 2016

Ne of shares

% holding in the

March 31, 2015
No of shares % holding in the

class class
Equity shares of US Dollar 1 each fully paid
Suzlen Energy AS, the holding company 1,000 100.00% 1,000 100.00%
6 Reserves and surplus
March 31, 2016 March 31, 2015
in US Dollars in US Dollars
Securities premium account
Balances as per the last financial statements 82,314,746 82,314,746
Closing Balance 82,314,746 82,314,746
(I Deficit in the statement of profit and loss
| Balances as per last financial statements (60,647,173) (62,607,154)
Add; Profit/(loss) for the year (13,721,058) 1,959,981
Net deficit in the statement of profit and loss (74,368,231) (60,647,173)
Total 7,946,515 21,667,573
7 Borrowings Long term Short term
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
in US Dollars in US Dollars in US Dollars in US Dollars
Loan repayable on demand
- from EXIM Bank of India, Londen branch 28,000,000 36,000,000 8,000,000 4,000,000
Total 28,000,000 36,000,000 8,000,000 4,000,000
The above amount includes
Secured borrowings 36,000,000 40,000,000 -

The Company has obtained a long term loan from Exim Bank of India - London Branch. Loan carries interest at USD LIBOR (6 months) +

575 bps p.a payable quarterly. The loan carries a moratorium period of 2 years and 3 months. The first installement was paid on December 17,
2015. The loan is payable in 20 quarterly installments ending on 18 Sep 2020. Loan taken is fully secured against receivables. The loan Is
guaranteed by AE Rotor Holding and Suzlon Energy Limited. AE Rotor Helding Is the ultimate guarantor of the loan.

The security far the facility is given as follows:

i, Exclusive charge on the recelvables arlsing out of all Operations and Maintenance Services ['OMS'] contracts of SWECO,

with a minimum cover of 1.50 times during the currency of loan,

li. Exclusive charge over the TRA/Escrow account(s) capturing the entire recelvables arising out of all OMS contracts of SWECO.
Jii. Undertaking from SWECQO to raute all payments received under OMS contracts through the Escrow/TRA accounts.

iv. Confirmation from the Project Owners for remittance of OMS proceeds in the designated TRA/Escrow account.

v, Personal Guarantee of Mr. Tulsi Tanti

vi. Corporate Guarantee of Suzlon Energy Ltd

vil. Corporate Guarantee of AE Rotor Holdings, Netherlands

viii. Pledge of entire shareholding of SWECO




Suzion Wind Energy Corporation
Notes to consolidated financial statements for the year ended March 31, 2016

]

Provisions
Long term Short term
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
in US Dollars in US Dollars in US Dollars in US Dollars
Provision for emplaoyee benefits
Provision for leave benefits - - 1,176,005 1,016,772
= = 1,176,005 1,016,772
Other provisions
Provision for performance guarantee - - 607,082 1,279,197
Provision for Liquidated damages 3,200,000 - 800,000 6,314,000
Provision for warranty - - 3,998,426 565,735
Provision for taxation (net of advance tax) - - 15,538
3,200,000 e 5,405,508 8,174,470
Total 3,200,000 - 6,581,613 9,191,242
Trade Payables
March 31, 2016  March 31, 2015
in US Dollars in US Dollars
Trade payables
(Refer note 2 for details of dues to micro and small enterprises) 5,074,863 7,968,585
Total 5,074,863 7,966,585
Other current liabllities
March 31, 2016 March 31, 2015
in US Dollara in US Dollars
Advance from customers 154,434 2,133,628
Loans and advances from related parties 4,879,837 40,594,064
Income received in advance 9,111,314 7,961,642
Other payables 2,285,991 3,003,878
Total 16,431,576 53,693,212
Loans and advances (Unsecured and considered good)
Long term Short term
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
in US Dollars in US Dollars in US Dollars in US Dollars
Security deposits 2,800 2,800 - =
Loans and advances to related parties - 26,585,016 65,688,756
Less: Provision for doubtful advances - 20,188,377 19,862,390
2,800 2,800 6,396,639 45,826,366
Advances recoverable in cash or kind - 3,000,000 2,692,612 5,330,717
Other loans and advances
Prepaid expensas - - 449 245 545,109
Advances to employees 400,000 8 1,276 {132)
Advance income tax (net of provision for taxation) - - 214,815 5
Total 402,800 3,002,800 9,754,387 51,702,060
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\' 11 Plant, Property and Equipment

Freehold land

and gita Leasehold Plant and Computt?r and Furniture Vehicles Total
development Improvements machinery office equipment and fixtures ,‘
Plant, Property and Equipment 51
(at cost) i
At April 1, 2014 9,800 1,473,623 12,665,794 2,278,703 807,928 129,063 17,364,811 ]
Additions = - 69,260 62,090 - 21,842 153,292
: Disposals - L 3,227,008 - - 23,809 3,250,915 :
' As at March 31, 2015 9,800 1,473,523 9,508,047 2,340,793 807,928 127,086 14,267,187 |
: Additions - " 3,713,525 = - - 3,713,525 !
Disposals = = 815,737 11,492 9,039 18,426 854,694
‘ As at March 31, 2016 9,800 1,473,523 12,405,835 2,329,301 798,889 108,670 17,126,018
Depreciation
5 At April 1, 2014 589,277 6,466,195 2,014,312 784,222 126,034 9,980,040
Charge for the year - 140,975 619,260 76,229 12,223 8,886 857,573
Disposals . - 552,050 : : 23,906 576,856
As at March 31, 2015 - 730,252 6,532,605 2,090,541 796,445 111,014 10,260,757
' Charge for the year = 140,419 " 591,734 74,905 5,472 10,071 823,501
Disposals = < 813,256 11,492 9,039 16,002 849,689
As at March 31, 2016 - 870,671 6,310,983 2,153,954 792,878 106,083 10,234,569
§ Impairment Loss
= At April 1, 2014
For the YE March 31, 2015 2,100,000 2,100,000
: For the YE March 31, 2016 - - - - - - -
Net Block
| As at March 31, 2015 9,800 743,271 875,542 250,252 11,483 16,082 1,806,430
As at March 31, 2016 9,800 602,852 3,994,852 175,347 6,011 2,587 4,791,449
Capital work in Progress
As at March 31, 2015 3,443,968 3,443,968

As at March 31, 2016
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13 Inventories (valued at lower of cost and net realisahle value)
March 31, 2016  March 31, 2015
in US Dallars in US Dollars
Project work in progress 1,098,883 1,232,909
Semi finished goods and finished goads 6,147,905 7,432,176
Consumable spares 13,884,892 14,554,137
Total 21,131,680 23,219,222
14 Trade receivables (Unsecured considered good)
Non-current Current
March 31, 2016 March 31, 2016 March 31, 2016 March 31, 2015
in US Dollars in US Dollars in US Dollars in US Dollars
Outstanding for a period exceeding six months from the
date they are due for payment
Secured, considered good - - - -
Unsecured, considered good 31,256,098 41,410,450 51,000 309,750
Doubtiul 3,115,343 3,115,343 - -
34,371,441 44,525,793 51,000 309,750
Other receivables
Secured, considered good - = - -
Unsecured, considered good - - 1,260,396 2,336,134
- - 1,260,396 2,336,134
Provision for doubtful debts 3,115,343 3,115,343 - -
Total 31,266,098 41,410,450 1,311,396 2,645,884
15 Other hon-current assels Non-current Current
March 31, 2016  March 31, 2015 March 31, 2016  March 31, 2015
in US Dollars in US Dollars in US Dollars in US Dollars
Nen-current bank balance (Refer Note 16) 988,009 1,237,423 - -
Total 988,009 1,237,423 - -

16 Cash and bank balances
Non current Current
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
in US Dollars In US Dollars in US Dollars in US Dollars
Cash and Cash equivalents
(i) Balances with banks
— On current accounts - - 5,687,748 3,949,191
{ii) Cash on hand - - 1,900 2,184
- - 5,599,648 3,951,375
Other bank balances
— Margin meney deposit 988,009 1,237,423 - -
988,009 1,237,423 5,599,648 3,951,375
Amount disclosed under Other non-current assets (988,009) (1,237,423) - -
Total - R 5,699,648 3,951,375
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17 Revenue from operations

March 31, 2016

March 31, 2015

in US Dollars in US Dollars
Sale of finished goods/spare parts 5,289,821 6,489,815
Service income 59,928,922 62,528,061
Total 65,218,743 69,017,876
Details of finis-hed goods sold:
Spares parts and athers 5,289,821 6,489,815
5,289,821 6,489,815
Details of services rendered:
Operation and maintenance services 53,457,940 50,423,253
Extended warranty services 6,470,982 12,104,808
59,928,922 62,528,061

Other income
March 31, 2016 March 31, 2015
in US Dollars in US Dollars
Interest income on
- Bank deposits 4,543 4,036
— Others 145,330 812,099
Excess provisions/ liabilities written back - 7,657
Exchange differences (net) - 1,820,695
Other miscellaneous income 118,172 1,659,215
268,045 4,203,602

Total

Employee benefits expense
March 31, 2016 March 31, 2015
in US Dollars in US Dollars
Salaries, wages, allowances and bonus 26,661,293 24,589,827
Soclal security cost 7,135,326 7,143,132
Staff welfare expenses 188,878 155,304
Total 33,985,497 31,888,263
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20 Olhor oxpenses

March a1, 2016 Miarch 39, 2015

Total

I US Dollars In US Dollars
Reénl 1,254,340 2,011,329
Rales and taxes 73,879 76,123
Provislon for performance goaranlee (482,770} (1,426,869)
Repalrs and maintenanca
Plan{ and Machinery 105 4,098
Building 11,802 9,144
Olhers 47,806 35,340
Insurance 73,504 116,844
Adverlisemenl and sales promolion 332,347 321,005
Travelling and conveyance 905,739 667,446
Vehicla hire charges 1,761,428 1,881,897
Rayally - 3,279,350
Communlcation expenses 398,151 408,561
Auditors' remunerallon and expenses 56,850 48,000
Cansultancy charges 718,174 420,092
Charity and donallons - 50
Other selling and adminisiralive expenses 665,620 503,288
IT relaled cosis 426,582 503,220
Exchange ditferences (net) 98,441 .
Loss on assels soldfdigcarded (net) 135,760 647,007
Provision for doubllul debls and advances 466,030 «
Total 6,943,884 9,567,924
21 Finance cosls 5
March 31, 2016 March 31, 20186
in US Dollars In US Dollars
Bank charges (9,943) 70,632
Discount & rebales - 92,780
Olher Inlerest cosis 2,498,369 2,473,004
2,408,426 2,636,416

22 Prior year smounis have been reclassified wherever necessary to cenform wilh current year presentalion.

As per out report of even dale

ForSRBC LLP
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Place: Pune, India
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JofHe Camplioll
Vice Psasidant Finance




