India to become major wind energy hub: Tanti
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alling tariff is not the only trend that
renewable energy is witnessing. Suzlon,
the domestic market leader in wind
equipment manufacturing, expects
global vendors to come to India to tap 60
gigawatts (Gw) of additional wind capacity that
thegovernment isaimingto achieve by 2020.

In an interview with Business Standard,
Tulsi Tanti, chairman and managing director,
Suzlon, said, “India will be a large hub for wind
manufacturing in five years on the strength of
its domestic demand. It will be like China that
has a 20 Gw domestic solar market and,
therefore, promoted manufacturing in their
country. Now, the global market is dominated
by fourChinese companies.”

Solar equipment manufacturing, however, is
unlikely to pick up in India as Chinese imports
aremore cost-effective, Tantisaid. “Unlessasolar
manufacturer comes in the entire value chain of
production, right from polysilicon, it is not likely
toworkout,” headded.

"l“anti does not see any need for incentives

for wind equipment manufacturers, except
for exports. “The government should give five
per cent of an exporter’s logistics cost as
incentive. The propelling factors include
coming up of faster bidding by nine wind
potential states. They are estimated to bid out
600-800 Mw each. Another 6-Gw capacity in
the current year is likely to be bid out by the
central government for non-wind potential
states to enable them to meet their renewable

|

INDIA WILL BE A LARGE HUB FOR
WIND MANUFACTURING IN FIVE
YEARS ON THE STRENGTH OF ITS
DOMESTIC DEMAND. IT WILL BE
LIKE CHINA THAT HAS A 20 Gw
DOMESTIC SOLAR MARKET AND,
THEREFORE, PROMOTED
MANUFACTURING IN THEIR
COUNTRY. NOW, THE GLOBAL
MARKET IS DOMINATED BY
CHINESE COMPANIES gg

TULSI TANTI
Chair?'nan & managing director, Suzlon

purchase obligation. Besides, 10 GW will
come up in the captive market, while 50 GW
will be through investment by financial
institutions,” he said.

He said that instead of incentivising
manufacturers or developers, state distribution
companies that meet their renewable purchase
obligation (RPO) norms should be given
performance-based incentive. It could be 50
paise per unit (kilowatt hour). “This could be

funded fromtl e cleanenergy cess,” hesaid.

Asked for his views on the Union
government’s | plan to compensate states for
revenue shortifall on account of the goods and
services tax ((35T) through the clean energy cess,
he said the corpus was large enough to meet the
need for feﬂomance- based incentive,
compensaticyn to states and also the special
requirement 5 of coal- -bearing states. The corpus
roughlyhas¥£54,000 crore currently.

Tanti saicl he did not see the tariffs for solar
or wind goinjsz down further unless the interest
rates come djown.

On his coynpany’s debt situation, he said they
had been ab] e to bring down their debt level by
$1 billion thwough the conversion of foreign
currency convertible bonds (FCCB).

Suzlon also announced its wind turbine of
hub height /of 120 metre and 2.1 MW capacity
achieved 42 per cent plant load factor (PLF) in its
first 12 moriths of operation at the Jamanwada
site in Gujiarat’s Kutch district. The prototype was
commissipnedin March2016.

The PILF is 20 per cent higher than what was
achieved byanotherturbine in its first 12 months
atthesanhelocation.




