Suzlon shrugs off
rating suspension
on $1.2b bank debt

PLAYING RATERS: Suzlon says Icra rating is dated and immate-

rial when it has current investment grade rating from Care
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INDIAN wind turbinemaker
Suzlon Energy shrugged off
a decision by lera to suspend
coverage on Rs 8,018 crore
($1.2 hillion) of bank debt,
saying that its investment-
grade rating by another
apency shows it's adequately
capitalised.

“It is dated and immate-
rial when we have current
investment grade rating
from Care,” Suzlon chief fi-
nancial officer Kirtl Vagadia
wrote inan e-mail reply to
guestions, Care Ratings as-
signed a BBB- credit rating
on long-term bank facilities
in October 2015, an invest-
ment grade representing a
“moderate degree of safety”
according to the Mumbai-
based company.

Icra said September 29
that it was suspending rat-
ings on long- and short-term
bank facilities *in the ab-
sence of the requisite infor-
mation” from Suzlon.

The ratings agency had
cut Suzlon to D from BB in

June 2012 citing payment
delays that risked the tur-
bine maker's ability to serv-
ice long-term debt.

Suzlon subsequently de-
faulted on $209 million of

dollar-denominated  con-
vertible bonds.
Now the Pune-based

company, India’s second-
biggest wind turbinemaker,
plans to exit a corporate-
debt restructuring  pro-
gramme offered by its
lenders before March 31.

Suzlon has been working |
under the nation's debt re-
structuring rules to repair its
finances and it returned to
profit for the full year for the
first time since 2009,

“The government's clear
thrust on renewable and our
constant efforts to bring
down the cost of energy has
resulted in a favorable busi-
ness outlook” Vagadia wrote.
Care's investment grade rat-
ing demonstrates our re-
stored credibility on accournt
of significant deleveraging,”
he said.
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