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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF SUZLON POWER INFRASTRUCTURE LIMITED
Report on the Audit of Special Purpose Financial Statements

Opinion

We have audited the accompanying special purpose financial statements of Suzlon Power Infrastructure
Limited (“the Company”), prepared by the Company for the purpose of consolidation by the its Holding Company
{(*Suzlon Energy Limited”) which comprise the Balance Sheet as at March 31, 2022 and the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
special purpose financial statements give a true and fair view on the basis mentioned herein below, in conformity
with the Indian Accounting Standards, of the state of affairs of the Company as at March 31, 2022, and its loss,
total comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Basis of Preparation and Restriction on Use and distribution

without modifying our opinion, we draw attention to Note 2.1 of the special purpose financial statements, which
describes that these are prepared solely for the purpose of its consolidation with the Holding Company i.e. Suzlon
Energy Limited. Qur report is intended solely for the use of management and Board of Directors of the company
and its holding company for the above purpose and should not be distributed to or used by any other parties.

Basls for Opinion

We conducted our audit of the special purpose financial statements in accordance with the Standards on Auditing
{SA) issued by Institute of Chartered Accountants of India (ICAI).

Our responsibilities under those Standards are further described in the Auditor’s Responsibility for the Audit of the
Special Purpose Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (1CAI) and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
special purpose financial statements.

Material Uncertainty relating to Going Concern

Attention is invited to note 39 to the financial statements, which indicates that the Company continued to incur
losses during the year ended March 31, 2022, and as of that date, the Company’s net worth is negative. As stated
in the note, certain existing borrowings of the Company along with its Parent Company Suzlon Energy Limited
(*SEL"), subsidiary Suzlon Gujarat Wind Park Limited ('SGWPL’) and a fellow subsidiary Suzlon Global Services
Limited ('SGSL"), (collectively referred as 'Suzlon The Group’ or *STG') as at the balance sheet date have been
refinanced subsequently, and the STG will have an obligation, inter alia, to bring down the refinanced borrowing
from REC Limited from Rs. 3,553 Crores to Rs. 2,178 Crores within a period of one year from the loan disbursement
date i.e. May 24, 2022 and fulfil certain conditions including monetisation of specified assets, failing which it could
trigger an event of default before March 31, 2023. These events or conditions indicate that a material uncertainty
exists that may cast significant doubt on the Company’s ability to continue as a going concern. However, the
financial statements of the Company have been prepared on a going concern basis for the reasons stated in the
said note,

Qur opinion is not modified in respect of this matter.
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Management’s Responsibility for the Special Purpose Financial Statements

The Company's Board of Directors is responsible for the preparation of these special purpose financial statements
that give a true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Companies Act, 2013. This includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the special purpose financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for assessing the Company’s
ahility to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these special purpose financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the special purpose financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
special purpose financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the special purpose financial statements, including
the disclosures, and whether the special purpose financial statements represent the underlying transactions
and events in 3 manner that achieves fair presentation. .

Materiality is the magnitude of misstatements in the special purpose financial statements that, individually or in

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the special

purpose financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)

planning the scope of our audit work and in evaluating the results of our work; and (ii} to evaluate the effect of

any identified misstatements in the special purpose financial statements.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

c;'}f?i?f

Jayesh Parmar
Partner
{Membership No.106388)
{UDIN: 22106388AJQYKF3840)
Place: Pune
Date: May 25, 2022
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Suzlen Powaer Infrastructure Limited
Special purposa balance sheel as at 8arch 31, 2022
Al amounts in ¥ Crare, tniess olheawise staled

Particulars Notes As al As at
MMarch 31, 2022 March 31, 2021
Assets
Non-currant assets
openy, piat and equipment G ¢10 012
Intangible assels 7 CA7 -
Financiat assels
Investiments a
Trade receivables 9 - -
Other irancial assets 10 0.02 5.07
Ciher non-current assets i1 022 0,93
0.51 5142
Curreol assois
Inventonies 12 t12.67 21376
Financial assels
Trade receivallas 9 GH.56 71.12
Cash and cash eguivalents 13 1.25 520
Barntk balance other than sbove 13 1.35 -
(her financial assels 10 - 002
Other currenl Assets 11 18,17 16.12
199.60 308.16
Total assets 199.51 313.28
Equity and liabilitias
Equity
Share cyplial 14 184 6% 184,81
Mher equilty 15 (651,29} {486.32)
(356.68) £291.71)
Hon-current liahllities
Financial lrabilities
Borrowings 16 523.29 521.28
Browisions 20 0.12 0.13
523.41 521.41
Current liabilities
Finzncial fiabilities
Borowings i6 465 3.00
Trade payables
Tolal oulslanding dues of micre and smail enlerprises 17 276 468
Teltal oulslsndi_ng dues of creditors other than micro and 17 2048 £3.05
small enterprises
Other financial kabililies 18 0.82 029
Contrac] liabifities 1.36 2119
(Hher currenl ifabililies 12 1.7 014
Provisicns 20 34 0.35
32,78 83.58
Totat equity and {iabilltios 1599.51 313.28
Summary of significant accounting pollcles 2.3

The accompanying naies are an integral pad of ihe specdial purcose financial statemenls.

in lerms of our report attached

For Deloitle Haskins & Sells LLP
Chartered Accountan!s

ICA! Fitm Regislration Number © 117366 W-100018

Jayesh Parmar

Parner
Membership No.. 106388

Flace : Pune

Date : M&N Z;’ 2022

Far and on behall of lhe Board of Direclars of

Suzion Power ilraslructure Limited

il

Bairajsinh A Parmar
Managing Direclor
DIN : 00002276

Sonall rhair
Comgany Secretary
Wembership No.: A39227

Place ; Pune
Dale ; Way 24, 2022

vinod R. Tanti
Director
DIN - 0O0D2266

v ionad

[N
H.V Prasad

Chigf Financial Officet

ICAL Membership Mo, 048918
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Suzton Power Infrastructuro Limited

Spectal purpose statemant of profit and ioss for the year ended March 31, 2022

All ameunts in ¥ Crore, unless othenvise staled

Parlicuiars Motes March 31, 2022 March 31, 2021
Income
Revenue from conlract wilh cuslomars 21 B1.56 i2.84
Otner operating income .62 0.35
Other ircome 2% .30 0.34
95.28 23.83
Expenses
Cost of raw rmaterials consumed and seqvices rengered 23 953 16.88
Chan_gg.-s in fiventories of work-in-progress 23 99.02 (2.38)
and finished goods
Employee benefits expense 24 4.07 3.22
Deprecialion espenses |5 0.04 0.08
Finance cosl 25 4580 50.80
Other expenses 26 1.6 376
161.30 72,34
Profit/ {loss) beforo 1ax (65.02) {48.81)
Tax expenses 28 - -
Profit! (loss) after tax (65,02} {48.81)
Othsr comprehenslve income
{tem that will nct be reclassified to proflt or loss:
Remeasuremenls of the detined benefit plans 28 0.05 n.o2
frcome lax effecl on the above - -
0.05 0.02
item that will be reclassified to profit or loss in subsequent years
Other comprehensive incoma for the year, net of tax 0.05 0.02
Total comprehensive income for tha year {64.27) {48.79)
Earalngs! {lose) per equity share:
Basle and diluled [Nominal valug of share 210 (Fi0)} 26 {3.34) {2.51)
Summary of slgnificant accounting policies 23
The accompanying notes are an integral part of the special purpose (inancial stalements
In lerms of cur repon #ltached
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Direclors of
Chartered Accourdants Suzlon Power Infrastruciure Limitad
ICAI Firm Registration Number : 1173668W W-150018
== ‘
Jayesh Parmar Balrajsinh A Parenar Virod R, Tant
Parner NMianaging Director Director
Wembership No., 106388 DM ; 00002278 DIN : 0o0D2266

Place : Pune

Date : qu 7,5/ 2ozl

gd

Sonati Rgarkar
Company Secrelary
flembearship Mo A39227

Place : Pune
Dale : May 24, 2022

.

Fazid)

UV Prasad

Chief Financiat (icer

1CAD Membership Mo 048916




Suzlon Power Infrastructure Limited
Special purpose statement of changes in equity for the year ended March 34, 2022

Ali smounts i T Crore, unless othenyise stated

A. Equity share capital

MNo. of shares

in Crore ¥ in Crore
Equity shares of ¥ 10 each, issued, subscribed and {ully paid
As at Aprit 01, 202¢ 19.46 194.61
lssue of share capital (refer Note 14} - -
As at March 31, 2021 19.46 194 81
issue of share capital {refer Nole 14} - -
As at March 31, 2022 19.46 194.81

B. Other cquity

Reserves and surplus

General Capital Retalned  Total
conatribution X
reserne eamnings
reserve
As at Aprit 01, 2020 0.27 - (54310 (542.83}
Profitf {loss} for the year - - {48.81) {48.81)
Other somprehensive income - - 0.02 0.02
Gain on exfinguishment of debt 105.20 10530
As at March 31, 2021 0.27 105.30 {591.89} {486.32)
As at April 1, 2021 027 105.30 591.89) {486.32}
Brofitf {loss} for the year - - {65.02) {55.02)
Cthaer comprehensive income {Refer Note 28) - - 0.05 0.05
Gain on extinguishment of debt - - -
As at March 31, 2022 0.27 105.3¢ (656.86) {551.29)
Summary of significant accounting policies 2.3
Refer Note 15 for nature and purpose of reserves.
The accompanying noles are an integral part of the special purpose financial statements.
In terms of our report attached
For Deloitte Haskins & Sells LLP For and on bahalf of the Board of Direclors of
Chartered Accountants Suzion Power Infrastructure Limited

1CA] Firm Registration Number : 117366W/F W-100018

£

Jayesh Parmar Balrajsinh A. Parmar Vinod R, Tant

Pariner Managing Direclor Director
Membership No.; 106388 DIN ; 00002276 DIN 1 00002266

{;_(; o Prasmd)
Sonali Agarkar H.V.Frasad
Company Secretary Chief Financial Officer
Membership No.: A39227  [CAI Membership No.: 046916

Place : Pune Place : Pune
Date: May z/r,} 1022 Date : May 24, 2022




Suzlon Power {nfrastructure Limited

Special purpose statement of cash flow {or the year endod Mareh 31, 2022

A amounts in  Crose, unless othenwise staled

Partieulars

March 34, 2022

Afarch 31, 2021

Cash flow from operating activities

Profitf Hoss) before lax {65.02) (48.81})
Adjustments for:
Deprecialion expense 004 0.05
Loss en disposal of propedy, plant and equpment 0.03 -
Ciher income {0.40) (024}
interesl gxpenses 4670 50.42
Allowancef {reversal) for doubili debls and advances, nel (0.08) 1.82
Bad debts wrilten olf ooe 002
|tnpalrment allowance {0.03) {0.08)
Operating profit! (loss) before working capital changes {18.36) 149
Wovements In working caphtal
{lncrease) decrease in frade receivables 240 588
{Increasel decrease in nventories 101.04 (0.62)
{Incraase decrease in financial assels and other assels T.20 {0.43)
{Decreasel increass in other liabllities, financiat fiabilities and provesions {53.43} 17.27
Cash {used in}f generated from operating aclivitles 38.85 25.10
Direct taxes paid (nel of refunds) 07t 2482
Net cash (used inlf genereled from operating activities A 39,56 27.92
Cash flow from Investing activities
Paymflenl tor ;?urchase of property, planl and equiprrent 0.23) ;
ingluding capiltat advances
Interesl raceived (IR 1] 0.34
Net cash (used in)l/ generated from investing activities B 10.13) 0.34
Cash flow from financing activities
Repayment of long lerm-borrewings (204.60) (60.83)
Proceads from long ferm-barrawings 25501 40.49
Imeeest paxd 13,33} (244
Restucturing cost paid - (0.58)
Net cash {used in)f generated from financing activities G {42.02) {23.36}
Net increasef {decrease) in cash and cash equivalent {A+B+C) {2.59) 4.90
Cash and cash equivatert al the b ing of year 51% 028
Cash and ¢ash equivalent at the end of year 2,80 5.19
Asal As at

Campanents of cash and ¢ash eguivalent

March 31, 2022 March 31, 201

Cash on hand : .08 0.08

Balance with bank 117 51
Bank balance olher than above 135 -

2.60 5.19

The figures in Brackels represent oultiows.

Summary of signiticant ascounling pollcies

2.3

The accempanylng notes are an integral pad of the speclal purpose linanclal stalements.

Ies terms of cur reporl atlached

Fer Geloile Masking & Sells LLP

Charlersd Accounlants

ICAI Firm Registration Number © 117386 W-100018
e

Jayesh Parmar

Parinef
Membership No.: 106385

Place ! Pune
Datg yﬂay 25, 2022

For and on tehalf of the Board of Direclors of
Suzlon Power Inlrastrecture Limiled

i

Bairajsinh A, Pafmar
Managing Direclor
AN 0COD2275

Sonali tkar
Company Secralary
Memiszship Mo A39227

Place | Pune
Date : May 24, 2022

Vinod R. Tanti
Dirgclor
DN - DU00E A

H.Y . Prasad
Chief Fingneial Officer
CAl Membership Mo, 046916




Suzlon Power Infrastructure Limited
Notes to special purpose financial statements for the ysar ended March 31, 2622

All amounis in ¥ Crore, unless otherwise stated

1. Company information

Suzton Power infrastructure Limited ('SPIL’ or the ‘Company') having CIN U45203TZ2004PLC011180 is a
public Company domiciled in India and incorporated under the provisions of the Companies Act, 1956. The
registered office of the Company is located at 1055/18, 2% Floor, Gowtham Cenier, Near Anna Statue,
Avinashi Road. Coimbalore 641018, India. The principal place of business is its headquarters located at
One Earth, Hadapsar, Pune, india.

The Company is engaged in the business of construction and sale of power evacuation infrastructure
facility,

2. Basis of preparation and significant accounting policies

2.1 Basis of preparation

These special purpose financiai statements are prepared solely for the purpese of its consolidation
with the holding Company i.e. Suzlon Energy Limited and comply in all material aspects with Indian
Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 {the Act),
Companies {Indian Accounting Standards) Rules, 2015 as amended from time 1o time and other
reievant provisions of the Act.

The special purpose financial statements for the year ended March 31, 2022 were approved by the
Board of Directors and authorized for issue on May 24, 2022,

The special purpose financial statements have been prepared on a historicat cost basis, except certain
financial assets and liabilities measured at fair value {refer accounting policy regarding financial
instruments).

The special purpose financial statements are presented in Indian Rupees (%) and all values are
rounded fo the nearest Crore (¥ 00,00,000) up to two decimals, except when ctherwise indicated.

2.2 Recent accounting developments
Standards issued but not yet effective

The amendments o standards that are issued, but not yet effective, up to the date of issuance of the
Company's special purpose financiat statements are not applicable as there were no standards issued
but not effective at the time of adoption of the financials,

2.3 Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

» Expected o be realised or intended to be sold or consumed in normal operating cycle

s Held primarily for the purpose of frading

» Expected to be realised within twetve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to seltie a liabitity for
al least twelve months after the reperting period.

All other assets are classified as non-current.
A liability is current when:

v ltis expected to be settied in normal operaling cycle
o Itis held primarity for the purpose of trading

o Itis due to be seitled within twelve months after the reporting period, or
o Thereis no unconditional right to defer the settfiemoent of the liability f

tipantiwelve months
after the reporting period. N

p o




Suzlon Power Infrastructure Limited
Nofes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

The Company classifies all other liabiliies as non-current. The operating cycie is the tirme hetween
the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

b. Fair value measurement
The Company measures financial instruments at fair value at each balance sheel date.

Fair value is the price that would be received to sell an asset or paid to transfer a fiability in an
orderly transaction between market participants at the measurement date. The fair value
measurement s based on the presumption that the transaction to sell the asset or transfer the
hability takes place either:

e In the principal market for the asset or liabilily, or
o In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advaniageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market parlicipants
would use when pricing the asset or liability :assuming that market participants actin their economic
best interast.-

A fair value measurement of a non-financial asset lakes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that wolid use the assel in its highest and best use.

The Company uses valuation techniques that are approptiate in the circumstances and far which
sufficient data are avaifable to measure fair value, maximising the use of relevant chservable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the special purpose {inancial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

o Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

s Level 2 - Valuation fechnigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

o Level 3 - Valuation technigues for which the lowest fevel input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the special purpose financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest ievel input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

The Company management determines the policies and procedures for recurring and non-recurfing
fair value measurement. involvement of external valuers is decided upon annually by the Company
management. The management decides after discussion with external valuers, about valuation
technique and inputs to use for each case.

At each reporling date, the Company’'s management analyses the movements in the values of
assets and liabilities which are required to be re-measured or re-assessed as per the Company's
ascounting policies. For this analysis, the Company verifies the major inputs applied in the latest
valuation by agreeing the information in thé valuation computation to contracts and other relevant
documents,

The Company, in conjunction with the Company’s external valuers, also compares the change in
the fair value of each asset and liability with relevant external sources to determine whether the
change is reasonable. s

o b Aeroontants T
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Suzlon Power Infrastructure Limited
Motes to special purpose financial statements for the year ended March 31, 2022

Al amounts in ¥ Crore, unless otherwise stated

For the purpose of fair value disclosures, the Company has determined classes of assets and
Habililies on the basis of the naiure, characteristics and risks of the asset or fabiiity and the level of
the fair value hierarchy as explained above,

. Revenue from contract with customers

Revenue from contract with customers is recognised at the point in time when controt of the asset
is fransferrad to the customer at an amount that reflects the consideration to which the Company
expects fo be enfitied in exchange for those goods or services.

Hower evacuation infrastruciure faciliiing

Reventie from power evacuation infrastructure facilities are recognised upon commissioning and
electrical instalfation of the Wind Turbine Generator (WTG) to the said facilities followed by approval
for commissicning of WTG from the concerned authorities.

Payment ferms:

The Company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs lo be allocated. in
determining the transaction price for the sale of equipment, the Company considers the effects of
variable consideration and consideration payable fo the customer (if any).

Contract balances
i. Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to
the customer. If the Company performs by transferring goods or services to a customer bafore
the customer pays consideration or before payment is due, a contract asset is recognised for
the earned consideration that is conditional.

it. Trade receivables

Areceivable represents the Company's right to an amount of consideration that is uncenditional
(i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (I} Financial instruments — initial recognition
and subsequent measurement,

ili. Contract liabilities (Advance from customers)

A contract liability is the obligation to transfer goods or services 1o a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer.
If a customer pays consideration before the Company transfers goods or services to the
customer, a confract liability is recognised when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the confract.

. Taxes

Current inconie tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and lax iaws used fo compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or Joss is recognised either in other
comprehensive income or in equity. Current tax items are recognised in correiahe to the underlying -
transaction either in OC! or directly in equity. P




Suzlon Power Infrastructure Limited
Notes to special purpose financial statements for the vear ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

Management periodically evaluates the positions taken in the tax returns with respect to situations
in which applicable lax regulations are subject to interpretation and establishes provisions wheare
appropriate.

Fletarrad tax

Deterred tax is provided using the balance sheet method on temporary differences between the {ax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax lLabilities are recognised for all taxable temporary differences, except when the
deferred tax liability arises from the initial recognition of goodwill or an asset or liabilily in a
transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused iax losses. Deferred tax assets are recognised to the extent
that it is probable that taxahle profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except when the deferred tax asset relating to the deductible temporary difference arises from the
inftial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed al each reporting date and reduced {o the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utiiised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset {o be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settied, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income or in equity). Deferred tax items are recognised in correfation
to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceabie right exists (o set
off current tax assets against current tax Habilities and the deferred taxes relate to the same taxable
entity and the same faxation authority.

. Property, plant and equipment (PPE)

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment loss, if any. '

Capital work»ir\—progress caomprises of the cost of PPE that are not yet ready for their intended use
as at the balance sheet date.

Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of piant
and equipment are required {o be replaced at intervals, the Company depreciates them separately .
based on their specific useful lives.

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and

—
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Depreciation is calculated on the written down value method (WDV') based on the useful lives and
restdual values estimated by the management in accordance with Schedule H o the Companies
Act, 2013 as per table given beiow. The identified componenis are depreciated separalely over
their useful lives; the remaining components are depreciated over the life of the principal asset.

Type of asset o _ Useful lives (years)
Buildings _ '- 2810 58
Computers 3
Office equipments £
Furniture and fixtures 10
Vehicles 10

(Gains or [osses arising from de-recognition of fixed assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset on the date of disposal and are
recognised in the statement of profit and loss when the asset is derecoghised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

f. Borrowing costs

Borrowing cost includes inferest and amortisation of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs dirgctly attributable to the acquisition, construction or
production of qualifying asset that necessarily {akes a substantial peried of time to get ready for is
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
gxpensed in the period in which they occur.

g. Impairment of pon-financial assets

The Company assesses at each reporiing date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's or cash-generating unit's (‘CGU'") net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are iargety independent of those from other assets or groups of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amaunt, the asset is considered impaired and is written
down to ils recoverable amount. impairment losses are recognised in the slatement of profit and
logs. in assessing value in use, the estimated future cash flows are discounted o their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset In determining net selling price, recent market
transactions are faken into account, if available. If no such transactions can be identified, an
appropriate vaiuation mode! is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life. The impairment loss, recognised in prior accounting periods is reversed if
there has been a change in estimates of recoverable amount. The cafrying value after reversal is
not increased beyond the camying value that would have prevailed by charging usual depreciation
if there was no impairment.

h. Inventories

inventories of raw materials, work-in-progress and finished goonds are valued at the lower of cost
and estimated net realisable value. However, raw material and other iterns held for use in the power
evacuation facilities are not written down below cost if the finished goods in which they will be
incorporated are expected to be sold at or above cost. Cost is determined on weighted average
basis.

Charered
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Cost of work-in-progress and finished goods include the cost of material, labour and aftributable
overheads based on normat operating capacity.

Net realisable value is the eslimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

i. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

H the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

j. Leases
Company as a leases

The Company assesses whether a contract contains a lease, at inception of a contract. A contract
is, or contains, a lease if the confract conveys the right to control the use of an identified asset for
a period of ime in exchange for consideration. To assess whether a contract conveys the right o
control the use of an identified asset, the Company assesses whether:

i. the contract invelves the use of an identified asset
ii. the Company has substantiaily all of the economic benefits from use of the asset through the
pericd of the lease and
fii. the Company has the right fo diract the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset
and a coresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of 12 months or fess (short-term leases) and low value leases. For these short-
term and low-value leases, the Company recognizes the lease payments as an operating expense
on a straighi-tine basis over the term of the'lease.

Certain lease arrangements includes the aptions to extend or terminale the lease before the end
of the lease term. ROU assets and iease liabilities includes these options when it is reasonably
certain that they will be exercised.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease
liabifity adjusted for any lease payments made at or prior to the commencement date of the lease
plus any initial direct costs less any fease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses,

ROU assets are depreciated from the commencement date on a straight-fine basis over the shorter
of the lease term and useful life of the underlying asset. ROU assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testmg the recoverable amount {i.e. the higher of the
fair value less cost to sell and the value-in-use} is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. Inn
such cases, the recoverable amount is determined for the Cash Generating Unit {CGU) to which
the asset belongs.

The lease {iability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interesi rate impilicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases.
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Lease liabilities are re-measured with a corresponding adjusiment to the related ROU asset if the
Company changes is assessment of whether if will exercise an extension or a tenmination option.

Combaity 85 5§ lpasor

Leases in which the Company does not transfer substantially afl the risks and benefits of ownership
of the asset are classified as operating leases. Assels subject to operating leases other than land
and building are included in property, plant and equipment. Lease income on an operating lease is
recognised in the statement of profit and loss on a straight-line basis over the lease term. Costs,
including depresiation, are recognised as an expense in the statement of profit and loss.

k. Retirement and other employee benefits

Retirement benefits in the form of provident fund, employee stale insurance and superanhuation
fund are defined contribution schemes. The Company has ne obligation other than the contribution
payable to the funds and the contribution payable to fund is recognised as an expense, when an
employee renders the refated service. If the contribution payable to the scheme for service received
before the balance sheet date exceads the contribution already paid, the deficit payable to the
scheme is recognised as a liability after deducting the contribution already paid. If the contribution
already paid exceeds the centribution due for services received before the balance sheet date, then
excess is recognised as an asset o the extent that the pre-payment will lead o, for example, a
reduction in future payment or a cash refund.

Retirement benefits in the form of gratuity is defined benefit obligations and is provided for on the
basis of an actuarial vaiuation, using projected unit credit method as at each balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net inferest on the net defined benefit liability and the return on plan
assets (exciuding amounts included in riet interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to
statement of profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognised the following changes in defined benefit obligation as an expense in
statement of profit or loss: )

o Service cost comprising of current service cost, past service cost gains and loss on entitiements
and non-routine settlement.

o Net interest expenses or income.

Short-term compensated absences are provided based on estimates. Long term compensated
absences and other long-term employee benefits are provided for on the basis of an actuarial
valuation, using projected unit credit method, as at each balance sheet date. The entire leave is
presented as a current liability in the bafance sheet, since the Company does not have an
unconditionat right to defer its seitlement for 12 months after the reporting date,

|, Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financiai
liability or equity instrument of another entity.

Finnancial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attnibytable fo the acquisition
of the financial asset. S g
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Subsegquent measurement
For purposes of subseqguent measurement, financial assets are classified in four categories:

e Debtinstruments al amortised cost

s Debt instruments at fair value through other comprehensive income {FVTOCH

o Debt instruments, derivatives and equity instruments at fair value through profit or loss {FVTPL})
e Equity instruments measured at fair value through other comprehensive income (FVTOCH

Debt insfruments af amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and 1

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount cutstanding.

After initial measurement, such financiat assets are subsequently measured at amortised cost using
the effective interest rate {EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in cther income in the statement of profit and loss. The losses arising from
impairment are recognised in the statement of profit and loss. This category generally applies to
frade and other receivables.

Debft instrument at FVTOC!
A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria are met;

a. The objective of the business model is achieved both by collecting contractual cash flows and
sefling the financial assets, and

b. The asset's contractual cash flows represent SPPL

Debt insfruments included within the FVTQCI category are measured initially as well as at sach
reporting date at fair value, Fair valie movements are recognised in the other comprehensive
income {OCI!). However, the group recognizes interest income, impairment losses and reversais
and foreign exchange gain or loss in the P&L. On de-recognition of the asset, cumulative gain or
loss previously recognised in OC! Is reclassified from the equity to P&L. Interest earned whilst
holding FVTOCI debt instrument is reported as interest income using the EIR method.

The Company has not designated any financial asset as at FVTOCIL
Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOC!, is classified as at FVTPL,

In addition, the Company may elect fo designate a debt instrument, which otherwise meets
amortized cost or FVTOC! criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred 10 as "accounting
mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L,

A
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Equity investments

Alt equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for {rading and confingent consideration recognised by an acguirer in a business
combination to which Ihd AS 103 applies are classified as at FVTPL. For all other equily
instruments, the Cornpany may make an irrevocable eleclion to present in other comprehensive
income subsequent changes in the fair vatue. The Company makes such election on an instrument
by- instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classily an equity mstrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the
amounts from OCI fo P&L, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity. The Company has not designated any equity instruments as
at FVTOOC!.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L.

Investment in equity shares of subsidiary have been measured at cost less impairment allowance,
if any. )

De-recognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised {i.e. removed from the batance sheet) when!

s The rights to receive cash flows from the asset have expired, or

« The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either:

a. the Company has transferred substantially all the risks and rewards of the asset, or
b. the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred controf of the asset,

When the Company has transferred ils rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates it and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the group continues to recognise the
transferred asset to the extent of the Company's continuing invoivement. tn that case, the Company
also recognises an associated liability. The transferred asset and the associated hability are
measured on a basis that reflects the rights and obligations thal the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the assetf and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a. Financial asseis that are debt instrumenis, and are measured af amortised cost e g., loans, debt
securities, deposits, frade receivables and bank balance

b. Financial assets that are debt instruments and are measured as at FVTOC!

¢. Trade recelvables or any contractual right lo receive cash or another financial asset that result

from transactions that are within the scope of ind AS 115

Loan commitments which are not measured as al FVTPL

o
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The Company follows ‘simplified approach’ for recognition of impairment loss aliowance on frade
recelvabies or confract revenue receivables. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at sach reporting date, right from its initial recognition. For
determination of ECL on trade receivable; the Company considers the impact of net credit risk
exposure on trade receivable after factoring the payables if any by the parent and fellow
subsidiaries.

For recognition of impairment loss on ofher financial assets and risk exposure, the Company
determines that whether there has been & significant increase in the credit risk since initial
recognition, If credit risk has not increasgd significantly, 12 month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reveris to recognising
impairment foss aliowance based on 12 month ECL.

Lifetime ECL are the expected credit iosses resuiting from al! possible default events over the
expected life of a financial instrument. The 12 month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contraciual cash flows that are due fo the Company in accordance
with the coniract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls},
discounted at the original EIR. When estimating the cash flows, an entity is required fo consider;

« All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, in rare cases when
the expected fife of the financial instrument cannot be estimated reliably, then the entity is
reguired 10 use the remaining contractual term of the financial instrument.

¢ Trade receivables do not carry any interest and are stated at their nominal value as reduced by
appropriate allowances for estimated irrgcoverable amounts. Estimated irrecoverabie amounts
are based on the ageing of the receivables balance and historical experience. Individual trade
receivables are written off when management deems them not to be coliectible.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/
expense in the statement of profit and ioss. This amount is reflected under the head ‘other
expenses' in the profit and {oss. The balance sheet presentation for various financiat instruments
is described below: .

» Financial assets measured as at amortised cost and contractual revenue receivabies: ECL is
presented as an allowance, i.e., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the Company does not reduce impairment allowance from the gross carrying amount,

s Loan commitments and financial guarahtee contracts: ECL is presented as a provision in the
balance sheet, i.e. as a liability.

o Debtinstruments measured at FVTOCH Since financial assets are aiready reflected at fair value,
impairment allowance is not further reduced from its value. Rather, ECL amount is presented
as ‘accumuiated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of faciiitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely
basis.
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Flivarscial iabilitios
initiat recognifion and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit of loss, at fair value through other equity, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. tn case In case of
extinguishment of financial liabilities with Parent ot of restructuring of the existing debt and financial
liahilities of Lenders wherein the Lenders of the Company have potential exercisable participative
rights pre and post restructuring, the resultant gain or loss arising on extinguishment of the existing
debi with restructured debt shali be credited through other equity.

All financiat liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequant measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial Habilities at fair value through profit or loss

Financial liabilities at fair value through profit of loss include financiat fiabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liahilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated
as effective hedging instruments.

Gains or losses on liabilities held for frading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable te changes in own
credit risk are recognised in OCI. These gains/ loss are not subseguently transferred to P&L.
However, the Company may transfer the cumulative gain or {oss within equily. Al other changes in
fair value of such fiability are recognised n the statement of profit or loss. The Company has not
designated any financial fiability as at fair value through profit and loss.

Lt oans and borrowings

This is the category most relevant to the Company. After initia! recognition, interest-bearing ioans
and borrowirigs are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as weil as through the
EIR amortisation process.

Amortised cost is calcutated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the.EIR. The EIR amorlisation is included as finance costs
in the statement of profit and loss.

This category generally applies to borrowings.
De-recognition

A tinancial liability is derecognised when the obligation under the liability is discharged or cancelied

or expires. AL
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When an existing financial liability is replaced by ancther from the same lender on substantialy
different lerms, or the terms of an existing liabitity are substantially modified, such an exchange or
modification is treated as the de recognition of the originat liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit
and loss.

Reclzesification of fnatcial assets and Habilities

The Company determines classification of financial asseis and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instrumenis, a reclassification is made only
if there is a change in the business model for managing those assets. Changes to the business
model are expected to be infrequent. The Company’s senior management determines change in
the business model as a result of external or internal changes which are significant to the
Company's operations. Such changes are evident to external parties. A change in the business
mode! ocours when the Company either begins or ceases to perform an activity that is significant
to its operations. If the Company reclassifies financial assets, it applies the reciassification
prospectively from the reclassification date which is the first day of the immediately next reporting
period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of finarcial instraments

Financial assels and financial liabilities are offset and the net amount is reported in the balance
sheet i there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

.Earnings/ (loss} per share

Basic earnings/ {loss) per share are caiculated by dividing the net profit! (loss) for the period
attributable to equity shareholders (after deducting preference dividends and attributable taxes) by
the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period are adjusted for any bonus shares
issued during the year and also after the balance sheet date but before the date the special purpose
financial statements are approved by the board of directors. For the purpose of calculating diluted
earnings/ (loss} per share, the net profit! (loss) for the period atiributabie to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

The number of equity shares and potentially ditutive equity shares are adjusted for bonus shares
as appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had
the shares been issued at fair value. Dilutive potential equity shares are deemed converted as of
the beginning of the pericd, unless issued at a later date.

. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash al banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

. Contingent liabilities

A contingent liability is a possible obligation that arises from past evenis and whose existence will
be confirmed only by the cccurrence or non-occurrence of one or more uncertain future evenls not
wholly within the contral of the enlity or a present obligation thal arises from pasl events but is not
recognised because it is nol probable thal an outflow of resource embodying econoimic benefit will
be required to settle the obligation or the amount of the obligation cannef be measured with
sufficient refiability. AR
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The Company does not recognise a contingent liability but discioses it as per Ind AS 37 in the
special purpose financial statements unless the possibility ot an oulflow of resources embodying
economic benefit is remote.

2.4 Changes in accounting policies and disclosure

Several other amendments apply for the first time for the year ending March 31, 2022, but do not have
an impact on the special purpose financial statements of the Company. The Company has nol early
adopted any standards, amendments that have been issued but are not yet effective notified.

25 Estimation of uncertainties relating to the global health pandemic from COVID-i9:

in March 2020, the World Health Qrganization declared a global pandemic due to the novel coronavirus
(COVID-19). This pandemic has resulted in possible future uncerainties in the global economic
conditions. The Company has considered the possible effects that may result from the pandemic
relating to COVID-19 on the carrying amounts of property, plant and equipment, inventories
receivables, other assets and liabitities. In developing the assumptions relating to the possible future
uncertainties in the global economic conditions hecause of this pandemic and impact of the same on
future performance, the Company has used avaitable information from infemal and external sources
including tikely impact on the industry. The Company based on the current estimates, expecis the
carrying amount of these assets will be recovered. The impact of COVID-18 on the Company's special
purpose financial statements may differ from that estimated as at the date of approval of thase special
purpose financial statements. However, the Company believes that the difference should notf he
significant.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company's special purpese financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilitizs, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could resuit in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

a. Significantjudgéments in applying the Company’s accounting policy

In the process of applying the Company's accounting policies, management has made the foliowing
judgement, which have the most significant effect on the amounts recoghised in the special purpose
financial statements: -

Revenue from contract with customers

The Company is engaged in sale or right to use of power infrastructure facilities fo its custorers for
setting up of wind park. The Company determined that the construction activity can be performed
distinctly on a stand-alone basis which indicates that the customer can benefit from respective
performance obligations on their own.

b, Significant accounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assefs and liabilities within the next financial year, are described below. Uncertainty about these
assumption and estimates could result in outcomes that require a material adjustment to the ¢arrying
amount of assets or liabilities affected in future periods.

[THIS PLACE {S INTENTIONALLY LEFT BLANK] ,,_'
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Allowance for trade receivables

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. The Company recognises impairment loss
aflowance based on lifetime ECLs at each reporting date, right from its inilial recagnition. For recognilion
of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initlal recognition. The carrying value of
allowance for doubtful debts is # 3.67 Crore and Z 3.58 Crore as of March 31, 2022 and March 31, 2021
respectively. Refer Note 9.

Taxes

Deferred tax assets are recognised for all unused fax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required io determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits, future tax planning strategies. The Company has
unabsorbed depreciation which can be carried. forward indefinifely and unabsorbed business losses
which can be carried forward for 8 years. Majority of business losses will expire in between March 2024
to March 2031. As there are not certain taxable temporary differences or tax planning operations, the
Company has not recognised deferred tax assets on conservative basis. Refer Note 27.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan :and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation invoives making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the vaiuation and its fong-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation.

The estimates of future salary increases take into account the inflation, seniority, promotion and other
relevant factors. Further details about gratuity obligations are given in Note 29.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheel cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of dnputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.
See Note 36 for funther disclosures.

Property, plant and equipment

Refer Note 2.3 {e) for the estimated useful life of property, plant and equipment. The carrying value of
property, plant and equipment has been disclosed in Note 6.
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4. Implementation of Refinancing Proposal

As REC Limited and Indian Renewable Energy Development Agency Limited {"New lLenders”) have
spechalized knowledge in relation to the power sector in india and would be better placed to address the
specific needs of the Suzlon Group and aflow adequate cperational flexibility for efficient running of
business, the Company along with its parent company and its identified subsidiaries and a joint venture
(*STG") had submitled a proposal to the existing lenders for refinancing the outstanding restructured
facilflies ("Refinancing Proposal”) on {he basis of sanction lefters from REC Limited and Indian Renewable
Energy Development Agency Limited (“the New 'Lenders”). As parl of the Refinancing Proposal, an
agreement was entered on Mareh 31, 2022 between STG and existing lenders ("Agreement’). The key
features of the refinancing propesal are as follows:

L. Fuill repayment of oulstanding Rupee Term Loan along with accrued interest;

ii. Release or transfer or replacement of limits of non-fund based working capital facilities against cash
margin or Leiter of Comfort {("LCC"Y, _

il. Conversion of entire outstanding value of 410,000 number of Optionally Convertible Debentures ("OCD")
having face vaiue of # 100,000 each issued by Suzlon Energy Limited {"SEL"} into 57,14,28,572 equily
shares of SEL to be allotted to the Existing Lenders;

iv. Conversion of 4,45,301 number of Compulsorily Convertible Preference Shares {"CCPS8") having face
value of £ 100,000 each issued by Suzlon Global Services Limited {"SGSL") into 4,454 equity shares of
SGSLL to be allotted fo the Existing Lenders,

v. Payment of applicable coupon / interest payable to the Existing Lenders on the outstanding OCD and
dividends payable cn CCPSs;

vi. Waiver of the requirement of maintaining the lock-in for 99,71,76,872 equity shares having face value
of ¥ 2 each of SEL issued fo the Existing Lenders as stipulated in the Framework Restructuring
Agreement dated June 30, 2020; and

vil. 49,85,88,439 number of warrants issued by SEL to the Existing Lenders shall stand surrendered.

On April 28, 2022, the Company along with SEL, SGWPL and SGSL ('STG') and the New Lenders entered
into a Rupee Term Loan Agreement {“RTL Agreement”) for recording the terms and conditions on which
the New Lenders would make available the refinancing amount to the STG.

On May 24, 2022 ("Effective Date"), the Refinancing Proposal was consummated. Pursuant to the same,
the Resfructured Facilities of STG are refinanced and the outstanding obligations of STG under the
Restructured Facilities stand discharged as stated in paragraphs i fo vii above. The key features of the RTL
Agreement are as follows:

Disbursement of Fund Based Rupee Term Loan of ¥ 2,980,986 Crore and LOC % 981.28 Crore by New
Lenders in accordance with the RTL Agreement; key features of which are as follows:

a. Disbursement of Fund Based Rupee Term Lgan and LOC by REC Limited ("REC Loan"} and Fund
Based Rupee Term Loan by Indian Renewable Energy Development Agency Limited.

b. Repayment of Fund Based Rupee Term Loan in 87 structured monthly instalments commencing from
June 2022 to June 2030 at initial inferest rate of 9.50% per annum, subject to reset alter 1 year;

c. Release of LOC on retirement of respective non-fund based working capital facilities by Existing
Lenders;

d. Reduction of REC Loan to ¥ 2,178 Crore within 1 year from disbursement;

e. Monetization of specified assets within stipuiated dates,

The existing borrowing liabilities including OCDs and CCPS issued by SEL and SGSL respectively, are
carried in the books as on March 31, 2022 without taking cognisance of the Refinancing Proposal. The
OCD issued by SEL and CCPS issued by SGSL to the Existing Lenders stands exiinguished as on the
Effective Date and impact of the refinancing will be recorded in the books of account on Effective Date.
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5. Proposed merger

The Board of Directors of the Company, at its meeting held on Fepruary 03, 2021 has approved the Scheme
of Amalgamation involving merger by absorption {' Scheme’) of the Company with Suzion Global Services
Limited ('SGSL’). The proposed Scheme is filed with the Honourable National Company Law Tribunal,
Chennai and Ahmedabad Bench {'NCLTs’) for their respective approvals. The amalgamation shall be in
accordance with the provisions of Section 230 to 232 and other applicable provisions of the Gompanies
Act, 2013 and the Rules made thereunder. The Merger of the Company with SGSL has been proposed
from the appointed date of April 01, 2020. Pursuant to the Scheme becoming effective, the Company shall
be dissolved wilhout winding up pursuant to an order passed by NCLTs under Section 232 of the
Companies Act, 2013. :

Significant progress has happened in these matters, however, the final orders are not yet in place. Pending
orders, the effect of the Scheme has not been considered in the special purpose financial statements of
the Company for the year ended March 31, 2022,

6. Property, plant and equipment (‘PPE’)

Particulars ' Gross block Accumulated depreciation Net block
As at . As at As at Charge : As at As at
April 1, Additions Ezg;‘nﬁggg March April1, for the a?ﬁg‘t‘:ﬁgﬁg March  March
2021 : 31,2022 2021 year Y 31,2022 31,2022
Buildings (.02 - - 0.02 0.01 0.00" - 0.01 0.014
pumitireand g 07 . 0.01 001 001 000 0.01  0.00° 0.01
ixlures
Campuler
and office 0.65 0.05 017 057 0.5% .03 0.13 0.49 008
equipments
Vehicles 0.00* - - 0.00* Q.00° 0.00" - 0.00* 0.00*
Totat 0.73 0.05 0.18 .60 .61 0.03 0.14 0.50 0.10
Pasticutars Gross block Accumulated depreciation Net biock
As at . As at As at Charge " As at As at
April 1, Additions agﬁg;‘nﬁgﬁg March April1, forthe ac?ﬁg;‘nﬁgﬁg March  March
2020 ) 31,2021 2020 year 2% 31,2021 31, 2021
Buildings 0,02 - - 0.02 0.01 0.00* - 0.1 0.01
Furniture and *
fixtures 0.02 - - 0.02 0.01 0.00 - 0.0 0.01
Computer
and office 0.69 - - 0.69 0.53 0.06 - 0.52 0.10
equipments .
Vehicles 0.00* - . 0.00 0.00* .00~ - 0.0~ 0.007
Total 073 - - 0.73 0.558 0.06 - 0.81 0.12
Notes:

a. For contractual commitment with respect to property, plant and equipment refer Note 31.
b. For details of property, plant and equipment given as security to Lenders refer Note 15(c).

[THIS PLACE IS INTENTIONALLY LEFT BLAN
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7, Other intangible assets

Particulars Gross biock Accumuiated depreciation Net block
As at Charge ; As at As at
April 1, Additions diust e for the agzgzﬁﬁﬁg March March 31,
adjustmen year oo 31, 2022 2022
SAP and
olher 0.01 - 0.01 C.A7
soflwares
Total 0.01 - 0.04 0.17
Particutars Gross block Accumulated depreciation Net block
Charge : As at As at
: - Deduction/
April 1, Additions _ . for the . March March 34,
adjustmentsﬂ’ 2021 year adjustmenis 34, 2021 2021
SAP and
other -
sofiwares
Total - . - -

¥ Less than ¥ 0.01 Crore

¢. For contractual commitment with respect to property, plant and equipment refer Note 31,
d. For details of property, plant and equipment given as security to Lenders refer Note 18(c).

8. Investments

Non-current investments at cost

Investment in equity instruments of subsidiaries
1.24,59,15,359 (previous year: 1,24,58,15,359) equity shares of
# 10 each of Suzlon Gujarat Wind Park Limited

Less : Impairment aliowance

Total

Aggregate amount of unguoted investments {cost)
Aggregate impairment allowance for investment measured

at cost

9, Trade receivahles

Non-current

Credit impaired
Less : Alowance for doubtful debts

Total

Current

Unsecured, considered good
Less : fmpairment allowance

Tofal

" March 31, 2022

March 31, 2021

191.60 191.60
(191.60) (191.60)
191.60 191.60
(191.60) (191.60)

March 31, 2022

WMarch 31, 2021

2.98 2.86

(2.98) (2.86)
69.25 71.84
(0.69) (0.72)
68.56 71.42




Suzlon Power Infrastructure Limited
Noies to special purpose financial siatements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

The movement in impairment allowance as per ECL model is as under:

“March 31,2022 March 31, 2021

Balance as at the beginning of the year ‘ 072 0.80
Impairment allowance during the year (0.03) (C.08)
Balance as at the end of the year 0.68 0.72

Ageing schedule for trade receivables

Current Outstandiﬁg from due date of paylﬁent
As on March 31, 2022 but not <6 & months- 1.2 2.3 2 % vears Total
due  months 1year  years years y

“Undisputed trade receivables,

Considered good - 12 .34 0.04 - 39.94 11.97 864.26
Which have significant

; ) o - - - - - 2.98 298

increase in credit risk

Credit impaired - - - - - {(2.98) 2.98)
Disputed trade receivabiles,

Considered good - - - - - 4.30 4.30

Which have significant i i ) i i i i

increase in credif risk

Credit impaired - . - - - - -
Total - 1234 0.01 - 39.94 16.27 68.56

Current Qutstanding from due date of payment
As on March 31, 2021 but not <§ 6 months - 1.2 2-3 >3 Tofal
due  months 1 year years years years

Undisputed trade receivables,

Considered good - 5.39 0.40 39.94 6.59 1450 66.82

Which have sigr}iﬁ;am ) s i ) 0.02 2 84 2 86

increase in credit risk

Credit impaired - - - . (0.02) (2.84) (2.86)
Dispuled trade receivables,

Considered good - - - - - 430 430

Which have significant ) . . . - - -

increase in credi risk .

Credit impaired : - - - - - - -
Total - 539 0.40 39.94 6.59 18.80 71.12

No trade or other receivable are due from directors or other officers of the Company either severally or jointly
with any other person, nor any trade or other receivables are due from firms or private companies
respectively in which any director is a pariner, a director or a member.

For details of trade receivables given as security to Lenders refer Note 16(¢).
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. Other financizal assets

March 31, 2022

March 31, 2021

Non-current

Bank balance - 363

Security deposits {unsecured, considered good) 0.02 0.44

Total ) 0.02 4.07

Current

interest accrued on deposits 0.02
0.02

Total - e

# Bank balances represents margin money deposits, which are subject to first charge towards non-fund

hased facilities from Lenders.

All the financial assets are disclosed at amortised cost. For details of financial assets given as security to

Lenders refer Note 16(c).

. Other assets

March 31, 2022

March 31, 2021

Non-current
Advances recoverable in kind

Unsecured, considerad doubtful - 0.1¢
L ess : Allowance for doubtful debts ) - {0.19)
Advance income tax (net of provisions) 0.22 0.93
Total 0.22 0.93
Current

Advances recoverable in kind {unsecured, considered good) 422 5.27
Advances to employees - 0.00*
Prepaid expenses ’ 0.47 0.31
Balances with government authorities 10.74 12.52
Others 0.04 0.03
Total 15.17 98.13

* Less than € 0.01 Crore.

For details of other assets given as security to Lenders refer Note 15(c).

Inventories {valued at lower of cost and net realisable value}

March 31, 2022

March 31, 2021

Raw materials jincluding goods-in-transit T Nil

(previous year: ¥ Nil)] 9.59 11.60
Work-in-progress 66.62 161.92
Finished goods 36.46 50.18
Total 112.67 213.70

For details of invenlories given as security to Lenders refer Note 168(c).
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13. Cash and cash equivalenis

14,

March 3__1, 2021

a. Cash and cash equivalents

Balances with banks ) 117 511
Cash on hand (.08 0.08
IR 518
b. Bank halance cther than (&) above {earmarked) T ] 1.35 ) S
Total o 260 5.19

There are no restrictions with regard to cash and cash eguivalent gt the end of the reporting pericd and

previous period.

Equity share capital

" “March 31, 2022

March 31, 2021

Authorised share capital .
197,800,000 (previcus year: 197,000,000) equity shares

of ¥ 10/~ each B 197.00 187.00
197,00 187.00

Issued, subscribed and paid up capital

194,610,000 (previous year: 184 610,000} equity shares 4

of ¥ 10/- each . 194 61 194.61
194,61 194.61

a. Reconciliation of the equity shares outstanding at the beginning and at the end of the financiak

year
Warch 31, 2022 March 31, 2021
Particulars : Number of Zin Number of £in
' shares (Crore) Crore shares (Crore) Crore
At the beginning of the year 19.46 164.61 19.46 194.61
Issued during the year - - - -
Quistanding at the end of the year 1946 194.61 19.48 194.61

b. Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of
equity shares is entitied to one vote per share. The Company declares and pays dividends in Indian
Rupees (%). The dividend proposed by the Board of Directors is subject 1o the approval of the

shareholders in the ensuing Annual General Meeling.

In the event of liquidation of the Company, the holders of equity shares will be entitled to freceive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be

in proportion o the number of equity shares held by the shareholders.
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c. Details of shares held by holding company, promoters and shareholders holding more than

5% in the Company:

No. of

“No. of

| Change % of % change
ﬁ::; Promoter Name slj:}aélislf:;[:ﬁ during Shi:?;’ g§ ﬁ:{é total during the
the year 10 VeI year  SMres e
As at March 31, 2022
1 Suzion Energy Limited 194,608,400 ~ 194,608,400 100 -
Gila T. Tanti JAaw. Suzlen Energy -
2 Limited 100 100 0 )
Sangita V. Tanti JAw. Suzion Energy x .
3 Limited 100 100 0
Lina J. Tanli Jaw. Suzion Energy * .
4 Limited 100 ) 100 0
Pranav T. Tandi JAw. Suzion Energy N
[ -
> Limited 100 100 0
Nidhi T. Tanti Jav. Suzlon Energy N .
8 Limited 100 ~ 100 0
Vinod R. Tanti Jiw. Suzlon Energy x .
7 limited 100 - 100 0
Total 194,610,000 194,610,000 100
s No. of S:?tmhz Change No.ofshares % of % change
N:; Promoter Name beginning of during attheendof  total during the
9 th 99 the year the year shares year
e year
As at March 31, 2021
1 Suzlen Eneigy Limited 194,608,400 - 194,609,400 100
Gifa T. Tanii Jiw. Suzlon Energy . . .
2 imited 100 100 5]
Sangita V. Tantl JAw. Suzion Energy . A
3 limited 100 100 0
Lina J. Tanti J/w. Suzlon Energy " .
4 Limited 100 100 0
Pranav T, Tanti Jiw. Suzlon Energy N
= - -
5 imited 100 100 0
Nighi T. Tanti J/iw. Suzlon Energy . .
6 Limited 100 - 100 0
Vinod R. Tanti JAw. Suzlon Energy 4 " _
7 Limited 100 - 100 0
Total 194,610,000 194,610,000 100

Note: As per records of the Company, including its register of shareholders/ members and other
declarations received from shareholders regarding beneficial interest, the above shareholding represents

both legal and beneficial ownership of shares,

15. Other equity

Refer statement of changes in eguity for detailed movement in equity balance:

General reserve
Capitat contribution (Refer Note 4 and 18 (&)
Retained eamings

Total

" March 31, 2022

March 31, 2021

0.27 0.27
105.30 105.30
(656.86) (591.89)

- (551.29) (486.32)
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Nature and purposes of other reserves:

a. General reserve
The Company has lransferred a portion of the net profit of the company before declaring dividend o
a poriion of net profit kept separately for future purpose is disclosed as general reserve.

h. Capital contribution

The resultant gain arising on extinguishment of existing debt and fair vaiue of financial insfruments
issued as per the terms of Resolution plan is fransferred to Capital contribution since the Lenders have
potential exercisable pariicipative rights.

16. Borrowings

March 31, 2022  March 31, 2021

Non-current

Term loan from banks (secured) 25.24 30.88
Loans from related party (unsecured) 498.05 480.3%
Total 523.29 521.28
Current

Term loan from banks (secured) 565 _ 3.00
Total 5.65 3.00

a. Impiementation of Resolution Plan

On June 30, 2020, the Resolution Plan was implemented between STG and consortium lenders upon
completion of compliance of all conditions precedent to the satisfaction of the consortium fenders and
the Resolution Plan is effective from June 30, 2020 (Effective date).

The existing facilities of STG are restructured in following manner and divided into 3 parts:
Part A — Existing facitities to the extent of  5,188.41 Crore is restruclured as follows:

i. Repayment of Rupee Term Loan of T 3,600.00 Crore in 40 structured quarterly instaiments
sommencing from September 2020 to June 2031 at the rate of interest of 9.00% per annum, (RTL-
1), The Lenders have restructured RTL of ¥ 3,500.99 Crore in SEL, ¥ 63.69 Crore in SGWPL and
¥ 35.32 Crore in the Company,

ii. Repayment of Rupee Term Loan of SEL under Project Specific Factlity {PSF) of € 261.00 Crore

(RTL — 1},
i, Continuation of existing non-fund based {NFB') working capital facilities of ¥ 1,300.00 Crore of
S5TG.

Part B — Existing facilities fo the extent of Z 4,100 Crore is converted in to 410,000 fully paid up 0.01%
Secured Optionally Convertibie Debentures {'OCD") of face value of ¥ 100,000 each of SEL issued to
Lenders. ]

Part C — Existing facilities to the extent of ¥ 4,453.01 Crore is converted into 4,45,301, 0.00015%
Unsecured Compulsorily Converfible Preference Shares {{CCPS") of face value of ¥ 100,000 each of
SGSL (subsidiary of SEL) to the Lenders and 99,71,76,872 equity shares of face valie of ¥ 2 gach of
SEL for an aggregated consideration of ¥ 1 per Lender.

i lssuance of 49 85 88,439 warrants of SEL fo the Lenders as a security towards achieving upgrade
of the account on or before March 31, 20223

i. Resltructuring of foreign currency convertible bonds (FCCB) with bondholders-ie. roll over {
conversion into equity shares of the Company. SRR

/[
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b.

e.

i Waiver of existing defauits, events of defauits and penat interesl and charges and walver of right
to recompense in accordance with Master Restructuring Agreement (MRA) dated March 28, 2013.

jv. Capital raising exercise by way of rights issue / preferential allotment or convertible insiruments or
unsecured loans from Promoters or Investors of upto ¥ 375 Crore, which was implemented by
equity infusion of T 342.16 Crore and issue of compuisory convertible debentures of € 40.98 Crore
by promoters and invesiors in the SEL.

¢ Post March 31, 2022 and in terms of the Refinancing Proposa, 49,85 88,439 convertible warrants
allotted on June 27, 2020 to the Existing Lenders stands cancelled with effect from May 24, 2022.

Loans from related parties comprise of Inter Corporate Deposit from the holding Company SEL, which
carries interest @ 9% p.a. and used for business operations, As per the terms of the agreement
petween the Company and lender (SEL), the lender consents that it will not raise any demand on the
Borrower to make any prepayment of the loan provided under the agreement during the term up to
March 31, 2023,

The effective rate of interest on the long term and short term borrowing is at 9% p.a. during the year.

The details of security for the current and non-current secured toans are as follows:

Financial facilities by way of RTL Il from Lenders in accordance with Resolution Plan aggregating to ¥
30.89 Crore (previous year: ¥ 33.88 Crore) of which  25.24 Crore {previous year. ¥ 30.89 Crore)
classified as long-term borrowings and % 5.65°Crore (previous year: 3.00 Crore) classified as current
maturities of fong term borrowing and non-fund based working capital facilities are secured by first
pad-passu charge over all current assets of the Company, SEL. SGWPL and SGL (except for certain
identified assets), first pari-passu charge over all current assets generated under identified orders both
present and future, first pari-passu charge over all current assets of SGSL both present and future,
first pari-passu charge with new PSF Lenders on current assets generated under identified orders of
Borrowers except SGSL in certain scenario, sgeond charge on cash flows of Borrowers except SGSL
arising out of identified orders which are funded by new PSF Lenders, first pari-passu charge over all
fixed assets of Borrowers whether movable or immovable, first charge over Trust and Retention
Account (TRA"Y, first charge on DSR Accounts, , first pari-passu pledge over 100% of fully paid-up
equily capital of SGWPL and the Company and 75% of SGL by SEL, first pari-passu pledge over 100%
of fully paid-up equity capital of SGSL till conversion of CCPS into equity shares of SGSL, negative
lien over the equity shares held by SEL in SE Forge Limited, non-disposal undertaking or pledge over
the 100% of the equity share capital of Suzlon Energy Limited, Mauritius {'SELM) and AE Raotor
Holding B.V. {AERH", first pari-passu pledge over cerfain equity shares of SEL held by the promoters
and other members of the SEL promotor group, brand image of Suzion and personal guarantes of Mr.
Tulsi R. Tanti,

The Company has non-fund based facilities from banks on the basis of security of current assets. The
quarterly statements of current assets filed by the Company with banks are in complete agreement
with the books of accounts. i

The details of repayment of long-term borrowings are as follows:

Pariculars Year Up to 1 2to 5 Above 5 Total
year years years
March 31, 2022 . 5.65 12.58 12.66 30.89
Seoured 10ans — yyareh 31, 2021 3.00 18.24 12,65 33.89
March 31, 2022 408.05 - - 498.05
Unsecured 10ans  yu o 31, 2021 490,39 . . 490.39
March 31, 2022 503.70 12.58 T su8.94
Total March 31, 2021 49339 18.24 524.20
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17. Trade payable

" march 31,2022 March 31, 2021

Trade payables to micro enterprises and small enterprises

(refer Note below) 2.6 4.65
Trade payables to related parties (.02 -
Trade payables to others 20.46 53.05
Total o 23.24 58,60

Ageing scheduie for trade payables

Outétandiné from due date of payment

Unbilled
As on March 31, 2022 1.2 2-3 >3
dues <1 year years years years Total
Tolal ouisiandingvduas of micro enterprises ) 133 0.50 0.24 0.69 276
_and small enterprises . ”
Total o_utstandlng ques of creditors other_ " 519 396 0.84 1119 20.48
. than micro enterprises and small enterprises o
Dispuied dues of micro enterprises and small ) ) . .
enterprises
Disputed dues of creditors other than micro ) ) 3 ) 3 3
_enterprises and small enterprises 3 .
Total - 6.52 3.76 1.08 11.88 23.24
. Qutstanding from due date of payment i
Unbiiled
As on March 31, 2021 dues <1 1-2 2.3 >3 Tofal
year years years years
Tolal outstanding_dues of micro enterprises . 294 0.95 1.42 0.74 465
and small enterprises .
Totat ogtstandmg dues of creditors other ) 48.99 146 102 .48 53.95
than micro enferprises and small enferprises )
Disputed dues of micro enterprises and small ) . i _ ) N
enterprises
Disputed dues of creditors other than micro i ) i _ ~ .
enterprises and small enterprises . A N
Total - 51.23 1.71 2.44 322 58.60
Retationship with struck off companies
Name of struck off Nature of Transactions during Balance Relationship
company transactions the year ended ocutstanding as at with the
March March March March struck off
39,2022 31,2021 31,2022 31, 2021 company
Sneha Transmissions External
Private Limited Purchase ) 0.09 vendors

[THIS PLACE 1S INTENTIONALLY LEFT BLANK]Chartered

meaantants
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Details of dues to micro and small enterprises as defined under MSMED Act, 2006

ov particulars March 31, 2022 March 31, 2021
a. The principal amount remaining unpaid td"any supblier as at the ) p .
. ; 276 4 85
end of the accounting year
b. Interest due thereon remaining unpaid to any supplier as at the end
. 0.02 0.02
of the accounting year :
¢. The amount of inlerest paid along with the amounts of the payment 519 099
made to the supplier beyond the appointed day. ' '
d.  The amount of interest due and payable for the year of delay in
making payment but without adding the interest specified under Nit Nil
this Act
e. Theamount of interest accrued and remaining unpaid at the end of Ni Nil
the accounting year !
f.  The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as 0.04 0.02
_ above are actually paid
The Company has identified small enterprises and micro enterprises, as defined under the MSMED Act
by requesting confirmation from the vendors to the tetters circulated by the Company.
18. Other financial liabilities
March 31,2022 RMarch 31, 2021
Current
Other liabilities 082 0.29
Total ’ 0.82 0.29
* Primarily includes provision for employee payables.
All the financial iabilities are disclosed at amortised cost.
19. Other current liahilities
It consists of statutory dues of ¥ 1.37 Crore (previbus year. ¥ 0,14 Crore).
20. Provisions
Non-current: It consists of provision for empioyee benefits of Z 0.12 Crore (previous year: 2 0.1 3 Crore).
Gurrent: It consists of provision for employee benefits of ¥ 0.34 Crore (previous year: Z (0.36 Crore}.
21. Revenue from contract with customers

21.1 Disaggregated revenue information

Warch 31, 2022 March 31, 2021 _

Type of goods and setvices

Power evacuation infrasfructure services 78.42 15.84
Sale of goods 3.14 7.20
Total 81.56 22.84
Timing of revenue recognition

Services fransferred over time ) 78.42 15.64
Goods transferred at a point in time

Total

The above revenus from contract with customers is received P«f 1
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21.2 Contract halances

March 31, 2022

March 31, 2021

Trade receivables
Contract liabilities

68.56
1.36

71.12
21.19

Contract liabilities include shorl-term advances received to deliver goods and to render services.

21.3 Reconciling the amount of revenue recognised in the statement of profit and loss with the

contracied price.

#March 31, 2022

Revenue as per conlracted price
lL.ess: Variable consideration
Total

81.58

27.84

81.56

22.84

21.4 Performance obligation

The performance obligation for power evacuation infrastructure facilities is satisfied upon
commissioning and electrical installation of the Wind Turbine Generator {(WTG) to the said facilities

followed by approval for commissioning of WTG from the concerned authorities.

22. Otherincome

March 31, 2022

March 31, 2021

Interest income on.
Financial assets measured at amortised cost
on deposits with banks
oh other financial assets

Total

0.08 0.01
0.02 0.33
0.10 0.34

23. Cost of raw materials consumed and services rendered

_ March 31, 2022

March 31, 2621

4

Consumption of raw material

GOpening inventory . 11.860 13.16
Add : Purchases (including work contract and services) 7.58 15.32
19.18 28.48
Less : Closing inventory 9.59 11.60
9.59 16.88
Changes in inventories
Opening inventory
Work-in-progress 151.92 154.02
Finished goods 50.18 45.70
. {A) 202.10 189.72
Closing inventory
Work-in-progress
Finished goods
(8)

Changes in inventory {C) = (A} - (B)




Suzlon Power iInfrastructure Limited

Rotes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unjess otherwise siated

24. Employee benefits expense

25,

26.

Salaries, wages, allowances and bonus
Conltribution to provident fund and other funds
Siaff welfare expenses

Total

* Less than ¥ 0.01 Crore

Finance cost

Interest expenses on:
Financial liabilities measured at amortised cost
on term loans
on infer corporate deposits
on other financial liabilities
Bank charges
Total

Other expenses

Site expenses

Rapairs and maintenance-computers

Rent {refer Note 29)

Rates and faxes

Insurance

Advertisement and sales promotion

Travelling, conveyance and vehicle expenses
Communication expenses

Auditors’ remuneration and expenses (refer Note below)
Consultancy charges

Charity and donations

Miscellaneous expenses

Exchange differences, net

Bad debts wrilten off

Impairment atlowance

Allowancef (reversal) for doubtful debts and advances, net
Loss on disposal of property, plant and equipment
Total

* Less than ¥ 0.01 Crore.

Note: Payment to auditors

As auditor:
Statutory audi fees
Cerlification services
Total

I‘L“iarc!’a_\S'I, 2022 B

March 31, 2021

3.82 2.96
0.25 0.26

0 00 0 00*

'''' 407 3.22

March 31, 2021

2.92 5.09
43.37 4410
0.41 1.23
0.19 0.38
46.89 50.80

March 31, 2022

March 31, 2021

0.08 0.06
0.08 0.04
0.54 0.82
0.03 0.12
0.26 0.26
0.03 0.00"
0.18 0.10
0.00* 0.00
0.10 0.13
0.18 0.16
0.10 .
0.09 0.23
0.00* 0.00*
0.08 0.01
(0.03) (0.08)
(0.06) 1.92
0.03 -
1.69 376

March 31, 2022 March 31, 2021

0.10
0.03

0.13
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27. Income tax

a. As the Company has tax losses, there is no income tax expense to statement of profit and loss for the
year ended March 31, 2022,

b. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for
March 31, 2022 and March 31, 2021:

“Warch 31,2022 March 31, 2021

Accounting profit before income fax (65.02) {48.81)
Enacted tax rates 25.168% 29.120%
Computed tax expense . {16.38) (14.21)
Non-deductible expenses as perincome tax - -
ﬁé{:}rorg::s;edar losses on which deferred tax assets not 16.36 44.24

Tax expense as per statement of profit and loss - -

¢. The following is the detalls of carty forward josses and unused credit on which no deferred tax asset
is recognised by the Company. Unabsorbed depreciation is available for offsetting all future faxable
profits of the Company. Business losses are available for offsetting future taxable profits of the
Company for 8 years from the year in which losses arose. Majority of ihe business logses will expire
betwean March 2024 to March 2031.

Carried forward losses _ —
- March 31,2022 March 31, 2021

Business loss 300.16 242.25
Unabsorbed depreciation 2.07 1.96
MAT credit - 1.73
Total 302.23 245,94

28. Earnings per share (EPS)

March 31,2022  March 31, 2021

Basic and diluted

Profi¥f {loss) after tax (65.02} (48.81)
Weighted average number of equity shares i 19,486,10,000 19,46,10,000
Basic and diluted* earnings/ (loss) per share of ¥ 10/~ each {3.34) {2.81)

*Since the earnings per share computation based on diluted weighted average number of shares is
anti-dilutive, the basic and diluted earnings per share is the same.

29. Post-employment benefit plans

Defined confribution plan:

During the year the Company has recognised employer confribution towards provident fund/ pension fund
in the statement of profit or loss of € 0.16 Crore (previcus year: 0.16 Crore).

The Company has a defined benefit gratuity plan. Every employee who has completed five or more years
of service is eligible for gratuity. Gratuity is compuited based on 15 days salary based on fast drawn satary
for each completed vear of service. The scheme is partially funded with an insurance Company in the
form of a gualifying insurance policy.

Charicred

U teczuntants




Suzlon Power Infrastructure Limited

Notes to special purpose financial staterments for the year ended March 31, 2022

Al amounts in ¥ Crore, unless otherwise stated

Net employees benefit expense recognised in statement of profit and loss and in other

comprehiensive income:

March 31, 2022

‘Wiarch 31, 2021

Current service cos! 0.07 0.08
Net interes! cost 0.01 0.60*
Net defined benefit cost recognised in profit and loss 0.08 0.08
Other comprehensive income
Re-measurement for the period - cbligation {gain} loss {0.07} {0.02}
Re-measurement for the period - plan assets (gain)/ loss 0.02 0.00*
Total defined henefit cost recognised in OCI {0.05) {0.02)
Total { " 0.03 0.06
Changes in the defined henefit obligation.
WMarch 31, 2022  March 31, 2021
Opening defined benefit obligation 0.77 0.84
Current service cost 0.07 0.08
Interest cost 0.05 0.06
Bengfits paid (0.01) {0.18)
Transfer inf{out) 0.05 -
Re-measurement adjustment. -
Experience adjustments (D.08) (Q.01)
Actuanai'changes arising from changes in demogfaphic (0.00%) 0.02
assumptions
Actuarial changes arising from changes in financial assumptions 0.01 {0.03)
Closing defined benefit obligation 0.86 0.77

Changes in the fair value of plan assets:

““Wiarch 31, 2022 March 31, 2021

Opening fair value of plan assets ? 0.65 0.77
interestincome 0.04 G.06
Contributions by employer towards approved fund 0.03 .02
Benefits paid (0.01) (0.18}
Transfer in /{out) 0.05 -
Re«melasure_ement—lreturn on plan asset, excluding amount (0.02) (0.00)"
recoghised in net interest expenses . —
Closing fair value of plan assets . 0.74 0.65
Actual return on plan assets ~_0.02 0.05

*Less than ¥ 0.01 Crore.
Major categories of plan assets of the fair value of total plan assets:

Funds managed by insurer is 100% (previous year: 100%)

The composition of investments in respect of funded defined benefit plans are not available with the
Company, the same has not been disclosed.

(THIS PLACE IS INTENTIONALLY LEFT BLANK] -+
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30,

31.
32.

MNet asset/ (liability) recognised in the balance sheet:

“Wiarch 31, 2022 March 31, 2029

Current porion 0.09 007
Non-current portion : 077 0.70
Present value of defined benefit obligation as at the end of the 0.86 077
financial year

Fair value of plan assets as at the end of the financial year S 074 ) 065
Net asset! (Hability) recognised in the balance sheet {0.12)  {0.12)

Principal assumptions used in defermining gratuily obligations:
#arch 31, 2022 March 31, 2021

Discount rate (in %) 6.80 5.40
3% for first year

Future salary increases (in %) 8% and 8%
thereafter

Life expectation {in years) - 7.73 8.38
Atirition rate 21.50% at 13.20% at
younger age and  younger age and

reducing to reducing to

6.80% at older 7.40% at cider
ages according to ages according to
graduated scale  graduated scale

During the year, the Company has reassessed the actuarial assumption for attrition rate based on trend
of atlrition.

Quantitative sensitivity analysis for significant assumption;

Particulars March 31, 2022 March 31, 2021
Decrease Increase Decrease Increase
Discount rate (- { + 1%) 0.09 {0.07) 0.08 {0.07)
Future satary increases (- / + 1%) (0.07) 0.08 (0.07) 0.08
Attrition rate (- / + 50% of atlrition rates) 0.03 (0.02) 0.04 {0.03}

For the year ending on March 31, 2022 the Company expects to contribute T 0.19 Crore (previous year:
? (.19 Crore) towards its defined benefit plan,

The average duration of the defined benefit plan obligation at the end of the reporting period is 9 years
{previous year: 10 years).

Leases

4

The Company has taken certain premises under shorf-term leases. The rent expenses inctudes rent paid
1o SEL for few workstations taken on lease at Suzion One Earth, Magarpatta Pune. The implications of
IND AS 116 is not applicable as the lease agreements are entered for one year and covered under short
term leases.

Capital and other commitments ~ ¥ Nil (previous year: ¥ Nil).
Contingent liabilities

a. Interest payable under MSMED Act, 2006 of 2 0.04 Crore (previous year. g 0.02 Crore}.

b. The Company has stood as co-borrower and guarantor for loang granted {o SEL and ils subsidiaries
for which certain securities are provided, the amount of which is not ascertainable.




Suzion Power Infrastructure Limited
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33. Disclosure required under Sec 186{4) of the Companies Act, 2013
For details of securities provided on behalf of borrowers under the Resolution Plan refer Note 16(c).

For details of investments made refer Nofe 8.

34, Segment information

The Company provides facilities related to wind power business and has a singie reportable segment as
defined in Ind AS 108 ~ Operating Segment. The Company provides these facilities only in india and
hence the entire amount of revenue is from external customers based in India and all non-current assets
are also located in India.

35. Related party transactions

A. List of related parties and nature of relationships where control exists :

$1. Name of the party Nature of relationship
No.

1 Suzion Energy Limited Holding company

2 Suzlon Gujarat Wind Park Limited ] Subsidiary company

3 Suzion Global Services Limited Fellow subsidiary

4 Mr. Balrajsinh A. Parmar Key managerial personnel (KMP)

5 Ms. GitaT. Tanti Key managerial personnei (KMP)

& Mr. Vaidhyanathan Raghuraman Key managerial personnel (KMP)

7 Mr. Vinod R, Tanti ’ Key managerial personnel (KMP)

8 Mr. Per Horaung Pedersen Key managerial personnel (KMP)

9 Mr. Hariharan Venkiteshwaran Prasad Key managerial personnel (KMP)

10 Ms. Sonali Agarkar Key managerial personnel (KMP)

11 Sarjan Realities Private Limited Entities where KMP have significant influence
12 Suzlon Foundation Entities where KMP have significant influence
13 Samanvaya Holdings Private Limited | Entities where KMP have significant influence
14 Suzlon Power Infrastructure Limited —~ Gratuity fund Empioyee funds

15 Suzion Power infrastructure Limited - Superannuation fund Employee funds

L \'\ L LedU
I
-



Suzion Power Infrastructure Limited
Notes to special purpose financial statements for the year ended March 31, 2044

Al amounls in ¥ Crore, unless otherwise stated

B. Transactions between the Company and related parties during the year and the status of
outstanding balances as at March 31, 2022

Particulars Holding Subsidiary Fellow Enfities where  KMP Employee
company company subsidiaries KMP has funds
significant
- .._.influence
Loans received 55.91 K 200.00 R . .
o @049 () () G () (-)
Repayment of loan 291.61 - ) - - - -
taken {-) (-) (3 IS =2 S .0 (=)
Sale of goods and 6.23 18.11 0.02 - - -
services (4.51) {6.43) (0.04) ) (- (-
Purchase of goods 6.40 - - - - -
and services (-1 (~}° {0.01) () {-) {-)
Interest expense 43.20 . 0.17 . K K
(4410 L) (-) (-) (-) (-2
0.52 - - - - -
Ront expense ©.81) () () (-3 () ()
Reimbursement for 0.12 - - - - -
amount payable (0.16) {-}? (-} {-) {-) {-)
Remuneration X - - - 0.34 -
(-) {-) {-) (-) (057 {-J
Corporate social - - - 0.10 - -
welfare expense {(-) (-) (-3 {-} (-} ()
. _ - - - - 6.04 -
Director sitting fees () () s () -y (001 (-)
Debt given pursuant to - - - - - -
assignment of debt {14.63) (-} (-) (-) (- (-)
Contribution to gratuity - - - - - 0.01
fund {-) (-} (-} (-3 () (0.02)
Cutstanding balances:
Particulars ' Holding Subsidiary Fellow Entities where KMP Employee
company company subsidiaries KMP has funds
significant
influence
investments in equity - 191.60 -
shares {-} (181.60) (-)
Impairment allowance - 181.60 -
on investments (-} (191.60) {-}
Trade receivables (0.01) () ()
0.02 -, -
Trade payables () (-) ()
Director sitting fees - - -
payable (-} (-) (-) .
Remuneration payable () (-) ()
. 297.88 - 2001
Unsecured borrowing (490,39) (-) (-) ]

Figures in the brackets are in respect of the previous year.
* Less than T .01 Crore.

b
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C. Disclosure of significant transactions with related parties:

: Hoeet : e
Type of transactuonu relationship Name of the entity/ person M”Marr.:.h 31, 2022[u1arch31,2021
Holding company  Suzlon Energy Limited 5.23 451
Sales of goods and  Subsidiary Suzlen Gujarat Wind Park =
e He 18.11 5.43
SEIVICes Company Linited
Fellow subsidiary _ Suzlon Global Services Limited 6.0z (.04
Purchase of goods ~ Holding company  Suzlon Energy Limited 6.40 -
and services Fellow subsidiary  Suzlon Global Services Limited . - 0.01
Holding company  Suzlon Energy Limited 43.20 4410
Interest expenses  peyiow subsidiary_ Suzlon Global Services Limited 017 :
Rent expenses Holding company _ Suzlon Energy Limited 0.52 0.81
Reimbursement for. - -
amount payable Holding company  Suzion Energy Limited 0.12 0.16
Director sitting fees  KMP Ms Gita T. Tanti 0.00% 0.00"
Mr, Per Hornung Pedersen 0.00* 0.00*
Debt given pursuant
to assignment of Holding company  Suzlon Energy Limited - 14.63
debt
Loans received Holding company  Suzion Energy Limited 5581 40.49
Fellow subsidiary  Suzlon Global Services Limited 200.00 -
gi;;f;yment of loan Holding company  Suzlon Energy Limited 281.61 -
. Entities where KMP
Corporate social o .
has significant Suzlon Foundation 0.10 -
welfare expense influence
. Mr. Devendra Golchha - 0.04
; : Ms. Sharvari A. Deshpande - 0.00"
Remuneration KMP Mr. K V Prasad 0.31 0.12
Ms. Sonali Agarkar 0.03 0.01
Contribution to Employes fund Suzlon Power Infrastructure 0.0 0.02

gratuity fund

Limited — Gratuity Fund

* | ess than T 0.01 Crore.

Compensation of key management personnel recognised as an expenses during the financial year.

RMarch 31, 2021

March 31, 2022

Short-term employee benefits 0.02 0.04
Post-employment benefits ; 0.31 016
Total 0.34 s 017

36. Fair value measurements and fair value hierarchy

The fair vaiue of the financial assets and liabilities are considered to be same as their carrying vaiues. In
case of investment in subsidiary it is being carried at deemed cost. Accordingly the Company has not
disclosed fair value hierarchy.

37. Financial risk management

The Company's principal financial liabilities comprise leans and borrowings, trade and other payables.
The main purpose of these financial lighilities is to finance the Company’s operations and to provide
support its operations. The Company's principal financiai assets include trade and other receivables, and
cash and cash equivalents that derive directly from its operations. A7 3 g
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The Company is exposed to market rigk, credit risk and liquidity risk. The Company's primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance.

&, Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
pecause of changes in market prices. Market risk comprises two types of risk: interest rate risk and
other price risk. Financial instruments affected by market risk include loans and borrowings and
deposits.

it interest rale risk

Interest rate risk is the risk thal the fair value or future cash fiows of a financial instrument will
fluctuate because of changes in market intgrest rates.

i} Price risk

The Company is affected by the price volatility of certain commodities. lts operating activities
require the on-going purchase of electrical items for power evacuation which are affected by the
commodity price. The Company has a risk management strategy and planning regarding
commodity price risk and its mitigation. .

b. Credit risk

Credil risk is the risk that counterparly will not meet its obligations under & financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities {primarily trade receivables) and from its financing activities {primarily loans}. The Company
consistently monitors the financial health of its custorners, progress under its contracts and sales
proceeds are being realized as per the milestone payment terms agreed fo minimize the loss due o
defaults or insolvency of the customer. Progressive liguidity management is being followed to de-risk
the Company from any non-fulfilment of its liabifities to various creditors, statutory obligations, or any
stakeholders.

iV Trade recelvables

The Company’s exposure to trade receivables is limited due to diversified customer base. The
Company consistently monitors the financial health of its customers, progress under its contracts
and sales proceeds are being realised as per the milestone payment terms agreed to minimise the
loss due to defaulis or insoivency of the customer.

An impairment analysis is performed at each reporting date on an individual basis for major clients.
In addition, a large number of minor receivables are grouped into homogenous groups and
assessed for impairment collectively. For determination of ECL on trade receivable, the Company
considers the impact of net credit risk exposure on trade receivable after factoring the payable to
customers, if any, by the parent company and subsidiary company.

The Company is in the process of seitlement of old cutstanding trade receivables against which
parent company is having payable/ provisions. Since, there are liabilities held by parent company,
the Company does not foresee any risk over such receivable balance from customers,

Refer Note 2.3{) for accounting policy on financial instruments.
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it} Financial instrisnonts

Financial instruments that are subject to concentrations of credit risk primarily consist of cash and
cash equivalents, terim deposit with banks and other financiai assets. Invesiments of surplus funcs
are made only with approved counterparties and within eredit limits assigned.

The Company's maximum exposure o credit risk as at March 31, 2022 and as at March 31, 2021
is the carrying value of each class of financial assets.

¢. Liguidity risk

Liguidity risk refers to that risk where the GCompany cannot meet is financial obligations. The objective
of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for
use as per requirement. In doing this, management considers both normal and stressed conditions.
The Company manages liquidity risk by maintaining adequate reserves and banking facilities by
continuously monitoring cash flow forecast and by matching the maturity profites of financial assets
and liabilities. The Company had losses during the previous year and has continued to incur losses
during the current year, primarily due to lower volumes, impairment losses and finance costs which
has resulted in negative net worth during the year and as at March 31, 2022,

Maturity profile of companies borrowing is disclosed in Note 16(e).

All other financial liability is repayable within 12 months.

38. Ratios and its elements

Ratio 1 March 31, 2022 March 31, 2021 chang‘yen_
Current ratio @

_Current assets/ Current liabilities 6.07 369 64.68
Debt - Equity ratio * )
Total debt/ Shareholders equity (1.48) (1.80) (17.48)
Debt service coverage ratio ¥ :
EBITDA/ interest + principal repayments {0.21) 0.05 {523.87)
Return on equity ratio *
Sﬁérr;ﬁ);ilggfggrfﬁzs }:’r;ag%rence dividend {if anyy Equity 0.18 017 (8.24)
Inventory turnover ratio @

_Sales/ average inventory ' 0.50 0.1 366.74
Trade receivables turnover ratio @
Sales{ average receivables 1.47 0.30 283.45
Trade payable turnover ratio
Net credit purchases/ average payables 0.23 0.30 (24.18)

Net capital turnover ratio @

Sales (inciudes only revenue from operation and other
operating income) Capital employed = total assets - 0.68 0.10 471.36
current liabilities

Net profit ratio @

Net profit / Sales {G.BDY (2.15) 62.94
Return on capital employed (%) * i
Earnings before interest and tax (EBITY Capital (10.93)% 0.72% (1,62258)

_employed = total assels - current liabilities
Return on investment (%) *
Finance income/ investment 4.25%
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Reasons for variance

* There is no significant change {i.e. change of more than 25% as compared to the immediately previous
financial year) in the key financial ratios.

@ Revenue growth along with improved liguidity and efficiency in working capital has resulted in
improvement of rafio.

$ Due to under absorption of cost, the performance of the Company was lower resulting in weakening of
ratios.

~ Due to placement of fixed deposits there has been increase in interest income.

39. Going concern

Though there are sign of improvements, the Company continued to incur iosses during the year ended March
34, 2022, and the net worth of the Company remains negative at ¥ 356.67 Crore &s al March 31, 2022.
Subsequent to the year end, as a part of refinancing arrangement, the Company along Suzlon Energy 1.td
('SEL", Suzion Global Services Limited (‘'8GSL'). and Suzlon Gujaral wind Park Limied {('SGWPL",
(collectively referred as 'Suzion The Group’ or “STG” or 'the borrower’) has entered into an agreement with
new lenders (REC Limited and indian Renewable Energy Development Agency Limited}. As per the terms
of the said agreement STG is obliged to facititate down-selling or achieve reduction of REC loan (including
non-fund based facility} from % 3,553 Crore to ¥ 2,178 Crore within a period of one year from the loan
disbursement date and fulfil certain conditions inciuding monetisation of certain assets, failing which it could
trigger an event of default before March 31, 2023. These events and conditions cast a significant doubt on
the Group's ability to continue as a going concern.

The Management has plans fo meet the financial obligations in the foreseeable future through various options
including refinancing of part of loan with other lenders, execution of the pipeline of orders in hand, future
business plans, realisation of trade receivables and financial assets, capital raising, monetisation of specified
assets. Having regard to the above, the special purpose financial statements for the year ended March 31,
2022 have been prepared on a going concern basis.

49, Other information .
a. The Company do not have any Benami property, where any proceeding has been initiated or pending
against the Company for holding any Benami property,

b. The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond
the statutory period. :

¢. The Company have not traded or invested in Crypto currency of Virtual Currency during the financial
year.

d. The Company have not advanced or loaned or invested funds to any olher person(s) or entity(ies),
inciuding foreign entities (Intermediaries) with the understanding that the intermediary shait

i. directly or indirectly lend or invest in other persons or entities identifiad in any manner whatsoever
by or on behalf of the company (Uitimate Beneficiaries) or

i. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

e. The Company have not received any fund from any person{s} or entity(ies), including foreign entities
{funding party} with the understanding (whether recorded in writing or otherwise) that the Group shall

i. directly or indirectly lend or invest in other persons or entities identified in any manner whalscever
by or on behalf of the company (Uttimate Beneficiaries) or

ii. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company have not any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1861
(such as, search or survey). :
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41. Capital management

For the purpose of the Company's capital management, capital includes issued equity capita!, and all other
equity reserves attributable to the equity holders of the Company. The primary objeclive of the Company's
capital management is to safeguard its ability to reduce the cost of capital and to maximise shareholder
value,

The capital structure of the Company is based on the managerment's judgement of its strategic and day-to-
day needs with a focus on total equity so as to maintain investor, creditors and market confidence.

The calculation of the capital for the purpese of capital management is as below.

March 31, 2022 March 31, 2021

Equity share capital ' 184.61 164.61
Other equity {551.29) (486.32)
Total (356.68) (2014.74)

42. Prior year amounts have been reclassified wherever necessary {o confirm with current year presentation.

Eor and on behalf of the Board of Directors of
Suzlon Power infrastructure Limited

Lo
E‘?
Balrajsinh A. Parmar Vinod R. Tanti
Managing Directer Director
DIN . 000062276 DIN : 00002266
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Sonali Agarkar H. V. Prasad

Company Secretary Chief Financial Officer

Membership No.: A39227 ICAl Membership No.: 046916
Place : Pune

Date : May 24, 2022




