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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF SUZLON GUJARAT WIND PARK LIMITED
Report on the Audit of Special Purpose Financial Statements

Opinion

We have audited the accompanying special purpose financlal statements of Suzlon Gujarat Wind Park Limited
(“the Company”), prepared by the Company for the purpose of consolidation by its Ultimate Holding Company
(“Suzlon Energy Limited”) which comprise the Balance Sheet as at March 31, 2022 and the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
special purpose financial statements give a true and fair view on the basis mentioned herein below, in conformity
with the Indian Accounting Standards, of the state of affairs of the Company as at March 31, 2022, and its loss,
total comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Basis of Preparation and Restriction on Use and distribution

Without modifying our opinion, we draw attention to Note 2.1 of the special purpose financial statements, which
describes that these are prepared solely for the purpose of its consolidation with the Ultimate Holding Company
i.e. Suzlon Energy Limited. Qur report is intended solely for the use of management and Board of Directors of the
company and its holding company for the above purpose and should not be distributed to or used by any other
parties.

Basis for Opinion

We conducted our audit of the special purpose financial statements in accordance with the Standards on Auditing
(SA) issued by Institute of Chartered Accountants of India (ICAI).

Our responsibilities under those Standards are further described in the Auditor’s Responsibility for the Audit of the
Special Purpose Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAL) and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
special purpose financial statements.

Material Uncertainty relating to Going Concern

Attention is invited to note 39 to the financial statements, which indicates that the Company continued to incur
losses during the year ended March 31, 2022, and as of that date, the Company’s net worth is negative. As stated
in the note, certain existing borrowings of the Company along with its Ultimate Parent Company Suzlon Energy
Limited (‘SEL’), Parent Company Suzlon Power Infrastructure Limited ('SPIL’) and a fellow subsidiary Suzlen Global
Services Limited (*SGSL"), (collectively referred as ‘Suzlon The Group’ or *STG') as at the balance sheet date have
been refinanced subsequently, and the STG will have an obligation, inter alia, to bring down the refinanced
borrowing from REC Limited from Rs. 3,553 Crores to Rs. 2,178 Crores within a period of one year from the loan
disbursement date i.e. May 24, 2022 and fulfil certain conditions including monetisation of specified assets, failing
which it could trigger an event of default before March 31, 2023. These events or conditions indicate that a material
uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going concern,
However, the financial statements of the Company have been prepared on a going concern basis for the reasons
stated in the said note.

Our opinicn is not modified in respect of this matter.
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Management’s Responsibility for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these special purpose financial statements
that give a true and fair view of the financial position, financial performance inciuding other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Companies Act, 2013. This includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the special purpose financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these special purpose financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

.+ Identify and assess the risks of material misstatement of the special purpose financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
special purpose financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the special purpose financial statements, including

the disclosures, and whether the special purpose financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. .
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Materiality is the magnitude of misstatements in the special purpose financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the special
purpose financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the special purpose financial statements.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Deloitte Haskins & Sells LLP

Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)
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Jayesh Parmar
Partner
{Membership No. 106388)
(UDIN: 2210638BAIQTWS9471)
Place: Pune
Date: May 25, 2022
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Suzlon Gujarat Wind Park Limited
Notes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise stated

4. Company information

Suzlon Gujarat Wind Park Limited (SGWPL’ or the 'Company’) having CIN U40108GJ2004PLC044409 Is a
public company domiciled in India and incorporated under the provisions of Companies Act, 1956. The
registered office of the Company is locaied at Suzlon House, 5 Shrimali Society, Near Shree Krishna Centre,
Navrangpura, Ahmedabad, India. The principal place of business is its headquariers focated at One Earth,
Hadapsar, Pune, India.

The Company is engaged in erection, installation and commissioning, conistruction and sale of power
evacuation facility, power generation and sale and leasefsub lease of fand for wind furbine generators
(WTG's).

2. Basis of preparation and significant accouﬁting policies
2.1 Basis of prepa.ration

These special purpose financial statements are prepared solely for the purpose of its consolidation with the
ultimate holding Company ie Suzlon Energy Limited and comply in all material aspects wiih Indian
Accounting Standards (ind AS) notified under-Section 133 of the Companies Act, 2013 {the Act},
Companies {Indian Accounting Standards) Rules, 2015 as amended from time {o time and other relevant
provisions of the Act.

The special purpose financial statements for the year ended March 31, 2022 were approved by the Board
of Directors and authorised for issue on May 24, 2022

The special purpose financial statements have been prepared on a historical cost basis, except certain
financial assets and liabilities measured at fair valde (refer accounting policy regarding financial instruments
2.3(n}).

The special purpose financial statements are presented in Indian Rupees (Z) and ali values are rounded to
the nearest Crore (£ 00,00,000) up to two decimals, except when otherwise indicated.
2.2 Recent accounting developments

Standards issued but not yet effective

There are no new standards that are notified, but not yet effective, upto the date of adoption of the
Company's special purpose financial statements.

2.3 Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

o Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of frading °

« Expected to be realised within twelve months after the reporting period, or

s Cash or cash equivalent uniess restricted from being exchanged or used o settle a liability for at
least twelve months after the reporting period.

All other assets arg classified as non-current.
A liability is current when:

o It is expected to be settled in normal operating cycle

e ltis held primarily for the purpose of trading

e Itis due io be setlled within twelve months after the reporting period, or

e There is no unconditional right {o defer the setilement of the liability for at leas! twelve months after
{he reporting period. Deferred tax assels and iiapiliies are classified as non-current assets and
liabilifies. 1

Chailered
Accountants




Suzlon Gujarat Wind Park Limited
Notes to special purpose financial statements for the year ended March 31, 2022

All amounts in ¥ Crore, untess otherwise staied

The Company classifies all other liabilities as non-current. The operating cycle is the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identified iwelve monihs as iis operating cycle.

. Foreign currencies

The Company's special purpose financial statements are presented in Indian ¥, which is also lhe
Company's functional currency.

Transactions and balancas

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rafe between the reporting currency and the foreign curréncy at the date of the
ransaction,

Forelgn currency monetary ifems are retransiated using the exchange rate prevailing at the reporting
date. Exchange differences arising on settlement or transiation of monetary items are recognised in
profit or loss,

Fair vaiue measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that wouid be received fo self an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the fiability takes place either:

« In the principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Gompany.

The fair value of an asset or a liability is measured using the assumptions thal market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company' uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are availabie to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabifities for which fair value is measured or disclosed in the special purposeg financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

o Level 1 - Quoted {unadjusted) market prices in aclive markets for identical assets or liabilities

o Level 2 - Valuation fechniques for which the lowest leve! input that is significant to the fair value
measurement is directly or indirectly observable

¢ Level 3 - Valuation techniques for which the towest level input that is significant to the fair value
measurement is uncobservabile

For assets and liabilities that are recognised in the special purpose financiat statements on a recurrng
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company management determines the policies and procedures for
value measurement.




Suzlon Gujarat Wind Park Limited
Motes to special purpose financial staterments for the year ended March 31, 2022

All amounts in T Crore, unless otherwise stated

Involvement of external valuers is decided. upon annually by the Company management The
management decides after discussion with external valuers, about vatuation technigue and inpuis o
use for gach case.

At each reporting date, the Company's management analyses the movements in the values of assels
and liabiliies which are required to be re-measured or re-assessed as per the Company’s accounting
policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by
agreeing the information in the valuation computation {o contracts and other relevant documents.

The Company, in conjunction with the Company’s extemal valuers, also compares the change in the
fair value of each asset and Hability with relevani external sources fo determine whether the change is
reasonable.

For the purpose of falr value disclosures, the Company has determined classes of assets and fiabilitles
on the basis of the nature, characteristics and tisks of the asset or liability and the level of the fair value
hierarchy as explained above.

. Revenue from contract with customers

Revenue from contract with customers is recognised at the point in time when conirol of the asset is
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goads or services.

Project execution

Revenue from project execution, consisting of installation, erection and commissioning of WTG’s and
solar park is recognised on completion of the respective activities identified as per terms of the sales
order, net of taxes charged. Revenue from project execution is recognised over-time and measured at
output method.

Power evacuation infrastructure facility

Revenue from power evacuation infrastructure facilities are recognised upon commissioning and
electrical installation of the Wind Tusbine Generators (WTG) and solar park to the said facilities followed
by approvai for commission of WTG from the concerned authorifies.

Fower generation

Income from power generation is recognised on sale of unit generated and invoiced to respective state
electricity board.

fand revenue

Revenue from land lease activity is recognised upon the transfer of leasehold nghts to the customers.
Revenue from sale of land/ right to sale land is recognised at the point in time when control of asset is
transferred to the customer as per the terms of the respeclive sales order. Revenue from land
development is recognised upon rendering of the service as per the terms of the respective sales order,

Sale of goods

Reverue from sale of goods is recognised in the staternent of profit and loss at the point in time when
control of the asset is transferred to the buyer as per the terms of the respective sales order, generally
on delivery of the goods. Revenue from the sale of goods is measured at the fair value of consideration
received or receivable, net of returns and aliowances and discounts.

The Company considers whether there are othar promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated. In determining the
transaction price for the sale of goods, the Company considers the effects of variable consideration and
consideration payabie to the customer {if any). :
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Suzlon Gujarat Wind Park Limited
Motas to special purpose financial statements for the year ended March 31, 2022

Alt amounts in ¥ Crore, unless otherwise stated

Payment terms:

The Company considers whether there are other promises in the coniract that are separate performance
obligations to which a portion of the transaction price needs o be allocated. In determining the
transaction price for services rendered, the Company considers the effects of variable consideration and
consideration payable to the customer (if any).

Contract balances
i. Contract assets

A contract asset is the right to consideralion in exchange for goods or services transferred to the
customer. If the Company performs by fransferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recoghised for the earned
consigeration that is conditionat.

ii. Trade receivabies

A receivable represents the Company's righit to an amount of consideration that is unconditionat {i.e.,
only the passage of time is required before payment of the consideration is dug). Refer to accounting
policies of financial assets in section (n} Financial instrumenis — initial recoghition and subsequent
measurement.

jii. Contract liabilities {Advance from customers}

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received. consideration (or an amount of consideration is due) from the customer. 1f a customer
pays consideration before the Company transfers goods or sefvices to the customer, a contract
liability is recognised when the payment is made or the payment is due {whichever is earlier).
Contract liabilities are recognised as revenue when the Company performs under the contract,

. Taxes
Current incomie tax

Current income tax assets and labifities are measured at the amount expected to be recovered from or
paid fo the taxation authorities. The {ax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income iax relating to items recognised outside profit or loss is recognised either in other
comprehensive income or in equity. Current tax items are recognised in correlation to the underlying
transaction either in QCI or directly in equity. Management periodically evaluates the positions laken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Peferved tax

Deferred tax is provided using the balance sheet method cn temporary differences between the tax
hases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
{ax credits and any unused tax losses. Deferred tax assets are recognised 10 the extent that it is probable
that taxable profit will be available against which the deductible temperary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, af the time of the transaction, affects neither the
accounting profit nor taxable prefit or loss. The carrying amount of deferred tax assels is reviewed at
each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be availabie to allow all or part of the deferred tax asset to be utilised.

f: Chartered -
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Kotes to special purpose financial statements for the year ended March 31, 2022
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Unrecognised deferred tax assets are re-assessed at each reporting date and are recognisegd {o the
extent that it has become probable that future taxable profits will allow the deferred tax assef to be
recovered.

Deferred tax liabilities are recognised for ali taxable temporary differences, except when ihe deferred
tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not
a business combination and, at the time of the fransaction, affects neither the accounting profit nor
taxable profit or loss.

Deferred tax assets and Habilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the fiability is satiled, based on tax rates {and lax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation fo the
underlying transaction either in QCl or directly in equity.

Deferred tax assets and deferred tax liabiliies are offset if a legally enforceable right exists to set off
current tax assets against current tax liabifities and the deferred taxes relate {o the same taxable entity
and the same taxation authority.

. Property, plant and equipment (PPE)

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumuiated
impairment loss, if any. 2

Capital work-in-progress comprises of the cost of PPE that are not yet ready for their intended use as
at the balance sheet date. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-ferm construction projects if the recognition criteria are met. When significant
parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives.

Likewise, when a major inspection is perforvied, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit and loss when they are incurred.

Depreciation is calculated on the written down vatue method (WDV') based on the usefu! lives and
residual values estimated by the management in accordance with Schedule I} to the Companies Act,
2013 as per table given below. The ideniified componentis are depreciated separately over their useful
lives; the remaining components are depreciated over the life of the principal asset.

Type of asset Useful lives {years)
Buildings 28to 58
Plant and machinery 15
Windfarm plant and machinery 22
Computers 1 3
Office equipment 5
Furniture and fixtures and vehicles 10

Gains or losses arising from de-recognition of fixed assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset on the date of disposal and are recognised
in the statement of profit and loss when the asset is derecognised

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

. Intangible assets and goodwill

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the dale of acquisition, Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any.

-




Suzlon Gujarat Wind Park Limited
Notes to special purpose financial statements for the vear ended March 31, 2022
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Intangible assets are amortised over the useful economic fife and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amoitisation period and the
amortisation method are reviewed at least at the end of each reporting period, Ghanges in the expected
usefut fife or the expected patiern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are frealed as changes in
accounting estimates.

Gains or losses arising from de-recognition of an intangible asset are measured as ihe difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
staterment of profit and loss when the asset is derecognised.

1. Borrowing costs

Borrowing cost includes interest and amortisation of ancillary costs incurred in connection with the
arrangament of borrowings.

Borrowing costs directly attributable fo the acquisition, construction or production of a gualifying assel
that necessarily takes a substantial peried of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.

i. Leases

Company as a lessee

The Company's lease asset classes primarily consist of leases far land and factory and office buildings.
The Company assesses whether a contract contains a lease, at inception of a contract. A contractis, or
contains, a lease if the contract conveys the right to control the use of an idenfified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Company assesses whether:

o the contract involves the use of an identified asset

» the Company has subsiantially all of the econemic benefits from use of the asset through the period
of the lease and

« the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a
corresponding-lease liability for all lease arrangements in which itis a lesses, except for leases with a
tarm of 12 months or less (shori-term leases) and low value leases. For these short-term and low-value
leases, the Company recognizes ihe lease paymenis as an operating expense on a straight-line basis
over the term of the lease.

Certain lease arrangements includes the options to exiend or terminate the fease before the end of the
iease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised. The ROU assets are initially recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior {0 the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured
at cost less accumulated depreciation and impairment losses,

ROU assets are depreciated from the commehcement date on a straight-line basis over the shorfer of
the lease term and useful fife of the underlying asset. ROU assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be
recaverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis uniess the asset
does not generate cash flows that are largely independent of those from cther assets. In such cases,
the recoverable amount is determined for the Cash Generating Unit {CGU) to which the asset belongs.

f~
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The lease liability is initially measured at amortized cost at the present vaiue of the future lease
payments. The lease payments are discounted using the interesi rate implicit in the lease or, if not
readily deferminable, using the incremental borrowing rates in the couniry of domiciie of these leases.
Lease liabililies are re-measured with a corresponding adjustment {o the related ROU asset if the
Company changes its assessment of whether it will exercise an extension or & terrminalion option.

Lease liability and ROU assets have been separately presented in the batance sheet and lease
payments have been classified as financing cash flows.

Company as & lessor

{.eases in which the Company does not transfer substantially all the risks and benefits of ownership of
the asset is classified as operating leases. Assets subject to operating leases other than fand and
puilding are included in property, plant and equipment. Lease income on an operating lease is
recognisad in the statement of profit and ioss on a straight-line basis over the lease term. Costs,
including depreciation, are recognised as an expense in the statement of profit and [oss.

j. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any Indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An assel's recoverable amount is the higher of an
asset's or cash-generating unit's (*CGU') net selling price and its value in use. The recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. Impairment losses are recognised in the statement of profit and ioss. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific
fo the asset. In determining net selling price, recent market {ransactions are faken into account, if
available. if no such transactions can be identified, an appropriate vatuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
usetul life.

The impairment loss recognised in prior accounting periods is reversed i there has been a change in
estimates of recoverable amount. The carrying value after reversal is not increased beyond the carrying
value that would have prevailed by charging usual depreciation if there was no impairment.

k. Inventories

inventories of raw materials, project materials, slock in trade, work-in-progress and finished goods are
valued at the lower of the cost and estimated net realisable value. Cost is determined on a weighted
average basis. However, materials and other items held for use in the construction of civil, electrical fine
and power evacuation facility are not written down below cost; if the finished products in which they will
be incorporated are expected to be sold at or above cost.

The cost of work-in-progress and finished goods includes the cost of material, labour and a proportion
of overheads. Work-in-progress includes cost of civil, electrical line, installation of WTG's and portion of
non-utilised charges paid for capacity allocation, power evacuation infrastructure facilities which are in
process as at the balance sheet date. Further, cost incurred for laying external lines at the wind farms
is expensed to the extent of Mega Watt (MW) installed as compared fo the planned MW for the wind
farm site and the balance is carried as work-in-progress.

Stack of land and land lease rights is valued at lower of cost and estimated net realisable value. Costis
determined on specific identification basis. Nel realisable value is determined by management using
technical estimates. !

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale. h}\éﬁihﬁ\n
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Notes to special purpose financial stateroents for the year ended March 31, 2022

All amounts in ¥ Crore, unless ofherwise staled

I. Provisions

Provisions are recognised when the Company has a present obligation {legal or consiructive) as a resuilt
of a past events, itis probable that an outflow of resources embadying economic benefits will be required
1o seltle the obligation and a reliable estimate can be made of the amount of the obligation.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflecis, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

m. Retirement and other employee benefits

Retirement benefits in the form of provident fund, employee stale insurance and superannuation fund
are defined contribution schemes. The Company has no obligation other than the contribution payable
to the funds and the contribution payable to fund is recognised as an expense, when an empioyee
renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the confribution already paid, the deficit payable fo the scheme is
recognised as a liability after deducting the contribution already paid. if the contribution already paid
exceeds the contribution due for services received before the balance sheet date, then excess Is
recognised as an asset {o the extent that the pre-payment will lead to, for exampie, a reduction in future
payment or a cash refund.

Retirement benefits in the form of gratuity is defined benefit obtigations and is provided for on the basis
of an actuarial vaiuation, using projected unit credit method as at each balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Re-measurements are not recfassified to statement of profit and loss
in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liabifity or asset. The
Company recognised the following changes in defined benefit obligation as an expense in statement of
profit or foss:

s Service cost comprising of current service cost, past service cost gains and loss on entitlements and
non-reuting settlement.

o Net inferest expenses or income.

Short-term compensated absences are provided based on estimates. Long term compensated
absences and other long-term employee benefits are provided for on the basts of an actuartal valuation,
using projected unit credit method, as at each balance sheet date. The entire leave is presented as a
current liabifity in the balance sheet, since the, Company does not have an unconditional right to defer
its settiement for 12 months after the reporing date.

n. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity,

a

Financial asssetis
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets hot recorded
at fair value through profit or loss, transaction costs that are altributable to the acquisition of the financial
asset,
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Subsequent measurement
For purposes of subsequent measurement, financtal assets are classified in four caiegories:

Debt instruments at amorlised cost

Debt instruments at fair value through oiher comprehensive income (FVTOCH

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FYTPL}
Equity instrumenis measured at fair value through other comprehensive income (FVTOCH

[
@
&
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Debt instruments at amortised cost
A 'debt instrument’ is measured at {he amartised cost if both the following conditions are met:

a. The assef is held within a business model whose objective is [o hold asseis for collecting contractual
cash fiows, and :

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amoriised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EiR. The EIR amortisation is
included in other income in the statement of profit and loss. The losses arising from impairmemt are
recognised in the statement of profit and loss. This category generally apphies fo trade and other
receivables.

Debt instrument at FYTOC!
A ‘debt instrument’ s classified as at the FVTQCI if both of the following criteria are met:

a. The objective of the business model is achieved both by coltecting contractual cash flows and selling
the financial assets, and

b. The asset’s contractual cash flows represent SPPL.

Debt instruments included within the FVTOCH category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognised in the other comprehensive income (OCI).

_ However, the Company recognizes interest income, impairment losses & reversais and foreign
exchange gain or loss in the P&L. On de-recognition of the asset, cumulative gain or l0ss previously
recognised in OCI is reclassified from the equity to P&L. Inferest earned whilst hoiding FVTOCI deht
instrument is reported as interest income using the EIR method. The Company has not designated any
financial asset as at FVTOCI.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOC! criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in & business combination o
which Ind AS 103 applies are classified as at FVTPL. —

ﬂﬁ,,,w




Suzlon Gujarat Wind Park Limited
MNotes to special purpose financial statements for the year snded Marel 31, 2022

Al amounis in ¥ Crore, unjess otherwise stated

For all other equity insiruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value, The Company makes such election on an
instrument by- instrument basis The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as a FVTQCH, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCI to P&L, even on sale of invesiment. However, the Company may transfer the cumulative gain
or loss within equity. The Company has not designated any equity instrument as at FVTOCH

Equity instruments included within the FVIPL category are measured at fair value with all changes
recognised in the P&L.

De-recognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the balance sheet) when:

¢ The rights to receive cash flows from the asset have expired, or

¢ The Company has transferred ifs rights to receive cash flows from the assel or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement; and either:

a. the Company has transferred substantially all the risks and rewards of the asset, or
b. the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows fram an asset or has entered info a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the exteni of the Company’s continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liabiiity are measured on a hasis that
reflects the rights and obligations that the Company has retained.

Continving involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

in accordance with Ind AS 109, the Company applies expected creditloss (ECL) medel for measurement
and recognition of impairment loss on the following financiat assets and credit risk exposure:

« Financial assets thai are debt instruments, and are measured at amortised cost e.g., icans, debt
securities, deposits, trade receivabies and bank balance

« Financial assets that are debt instruments and are measured as at FVTOCI

» Trade receivables or any cantractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115

¢ Loan commitments which are not measured as at FVTPL
o Financial glarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or contract revenue receivables. The application of simplified approach does not reguire the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on
fifetime ECLs at each reporting date, right from its initial recognition. For determination of ECL on trade
receivable, the Company considers the impact of net credit risk exposure on irade receivable after
factoring the payables if any by the ullimate parent, parent and fellow subsidiaries,
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For recognition of impairment lass on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initiai recognition. if credit risk
ras not increased significantly, 12 month ECL is used fo provide for impairment ioss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit gualily of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12 month ECL.

Lifetime ECL are the expected credit iosses resulting from all possible default events over the expected
life of a financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual icash flows that are due lo the Company in accordance
with the contract and all the cash fiows that the entity expects to receive (i.e., all cash shortfalis),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

o Al contractual terms of the financial instrument {including prepayment, extension, call and simiiar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contraciual term of the financial mstrimment.

o Trade receivables do not carry any interest and are stated at their nominai value as reduced by
appropriate allowances for estimated irrecoverable amounts. Estimated irrecoverable amounts are
pased on the ageing of the receivables balance and historical experience. individual trade
receivables are written off when management deems them not to be collectible.

ECL impairment loss allowance {or reversal) recognised during the period is recognised as income/
expense in the statement of profit and foss. This amountis reflacted under the head ‘other expenses’ in
the profit and loss. The balance sheet preseniation for various financial instruments Is described below.

o Financial assels measured as al amortised cost and confractual revenue receivables: ECL is
presented as an allowance, i.e., as an integral part of the measurament of those assats in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does ot reduce impairment alfowance from the gross carrying amount.

s Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance
sheet, i.e. as a liability.

o Debt instruments measured at FYTOCE Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its vakue. Rather, ECL amount is presented as
accumulated impairment amount’ in the OCL

For assessing increase in credit risk and impairment loss, the Company combines financiat instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk fo be identified on a timely basis.

Flitancial liahilities
Initial recognition and measurement

Financial liabifities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, at fair value through other equity, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. In case of extinguishment of financial
liabilities with ulimate parent or of restructuring of the existing debt and financial liabilities of Lenders
wherein the Lenders of the Company have potential exercisable participative rights pre and post
restructuring, the resultant gain or loss arising on extinguishment of the existing debt with restructured
debt shall be recognised to other equity.

All financial liabilities are recognised initially at fair value and, in the case of foans and borrowings and
payables, net of directly atiributable fransaction costs.

The Company’s financial tiabilities include trade and other payables, loans and borrowings including

bank overdrafts, financial quarantee contracts and derivative financial inst T(l;f!@”h
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Subsseguent measurenient
The measurement of financial liabiliies depends on their classification, as described befow:
Financial liabilities at fair value through profit or loss

Financial liabilities al fair value through profit or foss include financial liabilities held for lrading and
financial iabilities designated upon initial recognition as at fair value through profit or less. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as hetd for trading unless they are designated as cffective
hedging instruments,

Gains or losses on liabllities held for trading are recognised in the profit or loss.

Financiat liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in ind AS 108 are satisfied. For labilities
designated as FVTPL, fair value gains/ fosses altributable to changes in own credit risk are recognised
in OCL These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer
the cumulative gain or foss within equity. All other changes in fair value of such fiability are recognised
in the statement of profit or loss. The Company has not designated any financial liatility as at fair value
through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrewings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amaortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance cosis in the
statement of profit and loss.

This category generally applies to borrowings.
Financial guaranfee contracts

Financial guarantee contracts lssued by the Company are those contracts that require & payment to be
made to reimburse the holder for & loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liabifity is measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised
jess cumulative amortisation.

The Company on a contract by contract basis, elects to account for financial guarantee contracts, as a
financial instrument or as an insurance contract, as specified in ind AS 109 of Financial instrument and
Ind AS 104 on Insurance Contracts. For insurance contract, the Company performs a liability adequacy
test {i.e. assesses the likelihood of any pay-out based on current discontinued estimates of future cash
flows), and any deficiency is recognised in statement of profit and loss.

De-recognition

A financial liahility is derecognised when the obligation under the liability is discharged or cancelled or
expired. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de recognition of the original liability and the recoghition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.
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Heclassificstion of fraanciyt asasis and Habilities

The Company determines classification of financial assets and liabilities on initiat recognition. Alter initial
recognition, no reclassification is made for {financial assets which are equity instruments and financia!
liabilties. For financial assets which are debi.insiruments, a reciassification is made only if there is a
change in the business mode! for managing those assets. Changes fo the business model are expected
to be infrequent. The Cempany's senior management determines change in the business model as a
result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model ocours when the Company either begins
or ceases to perform an activity that is significant to its operations. if the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses {including impairment gains of losses) or interest,

Chfsetting of fnancial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and seltle the liabilities simultaneously.

o. Earnings/ {loss) per share

Basic earnings/ (loss) per share are calculated by dividing the net profit/ loss) for the period attributable
to equity shareholders {after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period are adjusted for any bonus shares issued during the year and aiso
after the balance sheet date but before the date the special purpose financial statements are approved
by the board of directors. For the purpose of caiculating diluted earnings/ (loss) per share, the net profit/
(loss) for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential eguily shares are adjusted for the proceeds receivable, had the shares
been issued at fair value. Dilutive potential equity shares are deemed converted as of the beginning of
the period, uniess issued at a later date.

p. Cash and cash equivalents

Cash and cash equivalenis in the balance sheet comprise cash at banks and in hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

q. Contingent fiabilities

A contingent liability is a possible obligation that atises from past events and whose existence will be
confirmed only by the occurrence or non-occurence of one or more uncertain future events not wholly
within the controf of the entity or a present obligation that arises from past events buf is not recognised
pecause it is not probable that an outfiow of resource embodying economic henefit will he required to
settie the obligation or the amount of the obligation cannot be measured with sufficient reliability.

The Company does not recognise a contingent liability but discloses it as per Ind AS 37 Provisions,
Contingent Liabilities and Contingent Assets in the special purpose financial statements unless the
possibility of an outflow of resources embodying economic benefit is remote.

2.4 Changes in accounting policies and disclosure

Few amendments apply for the first time for the year ended March 31, 2022, but do not have an impact
on the special purpose financial statements of the Company. The Company has not early adopted any
standards, amendments that have been issued but are not yet effective/ notified.
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2.5 Estimation of uncertainties relating to the global health pandemic from COVID-19:

In March 2020, the World Health Organization declared a global pandemic due fo the novel coronavirus
(COVID-19). This pandemic has resulted in possible future uncertainties in the global economic
conditions. The Company has considered the possible effects that may result from the pandemic relating
to COVID-19 an the carrying amounts of property, plant and equipment, inveniories receivables, other
assets and liabilities. In developing the assumptions relating to the possible future uncertainties in the
global economic conditions because of this pandemic and impact of the same on future performance, the
Company has used available information from internal and external sources including likely impact on the
industry. The Company based on the current estimates, expeots the carrying amount of these assels wyill
be recovered. The impact of COVID-19 on the Company's special purpose financial statements may differ
from that estimated as at the date of approval of thase special purpose financial statements. However,
the Company believes that the difference should not be significant.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company's special purpose financial stalements requires management {o make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabillties. Unceriainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

a. Significant judgements in applying the Company's accounting policy

In the process of applying the Company's accounting policies, management has made the foliowing
judgements, which have the most significant effect on the amounts recognised in the special purpose
financial statements: 2

Revenue from contract with customers

The Company applied judgement in identifying performance obligations that significantly affect the
determination of the amount and timing of revenue from contracts with customers.

The Company is primarily engaged in project execution activities consisting of saleflease of land, civil
work, electrical work, power evacuation, erection and commissioning of WTGs, The Company determined
that the each of the activity can be performed distinctly on a stand-alone basis which indicates that the
customer can benefit from respective performance obligations on their own. Further, the Company chose
output method for measuring the progress of performance obligation.

b. Significant accounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporling date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. Uncertainty about these
assumption and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in fulure periods.

Allowance for frade receivables

Trade receivables do not carry any interest and are stated at their normail vaiue as reduced by appropriate
allowances for estimated irrecoverable amounts. The Company recognises impairment foss allowance
hased on lifetime ECLs at each reporting date, right from its initial recognition. For recognition of
impairment foss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. The carrying value of allowance
for doubtful debts is ¥ 54.07 Crore as at March 31, 2022 (previous year: ¥ 61.25 Crore), refer Note 9.

Taxes

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the fevel of future taxable profits, future tax planning strategies. The Company has unabsorbed
depreciation which can be carried forward indefinitely and unabsorbed busi ses details which can

be carried forward for 8 years, refer Note 27.
i 5 ALouniants é;
Oy
G S




Suzlon Gujarat Wind Park Limited
Notes to speeial purpose financial statements for the year ended March 31, 2022

All amounis in F Crore, uniess otherwise stated

Majority of business losses will expire in between March 2026 to March 2030. As there are not certain
taxable temporary differences or tax planning operations, the Company has not recognised deferred tax
assels on conservative hasis.

Defined benefit plans {gratuity benefits)

The cost of the defined benefil gratuity plan and the present value of the graluity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities invelved in the valuation and ifs long-term nature,
a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
raviewed at each reporting daie.

The parameter most subject to change is the discount rate. In determining the apprapriate discount rate
for plans operated, the mahagement considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment henefit obligation.

The estimates of future salary increases take into account the inflation, seniority, promotion and other
relevant factors.

Further details about gratuity obligations are given in Note 29,
Fair value measurement of financial instruments

Wher the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
technigues including the DCF model. The inputs to these models are faken from cbservable markets
where possibie, but where this is not feasible, a degree of judgement is required in astahlishing fair values.
Judgements include considerations of inputs such as figuidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. See Note
35.

Property, plant and equipment

Refer Note 2.3(f} for the estimated useful life of property, plant and equipment. The carrying value of
property, plant and equipment has been disclosed in Note 6.

4. Implementation of Refinancing Proposal

As REC Limited and Indian Renewable Energy Development Agency Limited ("New Lenders®y have
specialized knowledge in retation fo the power sector in India and would be better placed {o address the
specific needs of the Suzlon Group and allow adeguate operational flexibility for efficient running of business,
the Gompany along with its ultimate parent company Suzlon Energy Limited {‘SEL"), parent company Suzion
Power Infrastructure Limited ('SPIL") and SELs identified domestic subsidiary Suzion Global Services Limited
('SGSL’) and a joint venture Suzlon Generators Limited ('SGL') collectively referred to as ‘STG' had submitted
a proposal to the existing lenders for refinancing the outstanding restructured facilities {"Refinancing
Proposal’} on the basis of sanction lefters from REC Limited and Indtan Renewable Energy Development
Agency Limited (“the New Lenders”). As part of the Refinancing Proposal, an agreement was entered on
March 31, 2022 between STG and existing lendérs (“Agreement”). The key features of the refinancing
proposal are as follows:

i. Full repayment of outstanding Rupee Term Loan along with accrued interest;

i. Release or transfer or replacement of limits of non-fund based working capital facilities against cash
margin or Letter of Comfort ("LOC");

iii. Conversion of entire outstanding value of 410,000 number of Optionally Convertible Debentures (FOCDT)
having face value-of ¥ 100,000 each issued by SEL into 57,14,28,572 equity shares of SEL to be allotted
to the Existing Lenders;,

Lenders;

fo |
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v. Payment of applicable coupon / interest payable to the Existing Lenders on the outstanding OCD and
dividends payable on CCPGs;

vi, Waiver of the reguirement of maintaining the lock-in for 99,71,76, 872 equity shares having face value of
# 2 each of SEL 1ssued to the Existing Lenders as stipulated in the Framework Reslrucluring Agreement
dated June 30, 2020; and

vii. 49,85,88,439 number of warrants issued by the SEL to the Existing Lenders shall stand surrendered.

On Aptil 28, 2022, the Company along with SEL, SPIL and SGSL (STG'} and the New l.enders entered into
a Rupes Term Loan Agreement ("RTL Agreement”) for recording the terms and conditions on which the New
Lenders would make available the refinancing amount to the STG.

On May 24, 2022 (“Efiective Date"), the Refinancing Proposal was consummated. Pursuant to the same, the
Restructured Facllities of STG are refinanced and the outstanding cbligations of STG under the Restructured
Facilities stand discharged as stated in paragraphs i to vii above. The key features of the RTL Agreement
are as foillows: ’

Disbursement of Fund Based Rupee Term Loan of ¥ 2,860.96 Crore and LOC T 981.28 Crore by New
Lenders in accordance with the RTL Agreement; key features of which are as follows:

a. Disbursement of Fund Based Rupee Term Loan and LOC by REC Limited ("REC Loan”) and Fund
Based Rupee Term f.oan by Indian Renewable Energy Development Agency Limited.

b. Repayment of Fund Based Rupee Term Loan in 97 structured monthly instalments commencing from
June 2022 to June 2030 at initial interest rate of 8.50% per annum, subject to reset after 1 year;

o. Release of LOC on retirement of respective non-fund based working capital facilities by Existing
Lenders;

d. Reduction of REC Loan to ¥ 2,178 Crore within 1 year from dishursement;
e. Monetization of specified assets within stipulated dates;

The existing borrowing liabilities including OCOs and CCPS issued by SEL and SGSL respectively, are
carried in the books as on March 31, 2022 without taking cognisance of the Refinancing Proposal. The OCD
issued by SEL and CCPS issued by SGSL to the Existing Lenders stands extinguished as on the Effective
Date and impact of the refinancing will be recorded in the books of account on Effective Date.

5. Proposed demerger s

The Board of Directors of the Company, at its meeting held on February 03, 2021 has approved the Scheme
of Arrangement involving transfer and vesting of Project Execution Business (‘Demerged Undenrtaking I’} and
Power Evacuation Business (‘Demerged Undertaking iI') (‘Scheme’) of the Company into Suzion Global
Services Limited ("SGSL'). The proposed Scheme is filed with the Honourable National Company Law
Tribunal, Ahmedabad Bench {('NCLT') for approval. The amaigamation shall be in accordance with the
provisions of Section 230 to 232 and other applicable provisions of the Companies Act, 2013 and the Rutes
made thereunder. The Demerger of the Project Execution Business and Power Evacuation Business of the
Company with SGSL has been proposed from the appointed date of April 02, 2020.

Pursuant to the Scheme becoming effective, the Company shall account for Demerger of Demerged
Undertaking | and Demerged Undertaking |l as per the applicable accounting principtes prescribed under
relevant Indian Accounting Standards (Ind AS). 1t would inter alia include the following:

a. The Company shall in its books of accounts, reduce the respective carrying values of the assets and
liabilities of the Demerged Undertaking | and Demerged Undertaking Il being transferred to and vested in
SGSL at values appearing in Books of Account of the Company as on the Appointed Date.

h. The aggregate of the net assets {i.¢. difference between the carrying value of assets and liabilities related
to Demerged Undertaking | and Demerged Undertaking 1} standing in the books of accounts of the
Company transferred to SGSL. on the Appointed Date, shalil be adjusted against the balance in retained
eamings of the Company.

Significant progress has happened in these matters, however, the final orders are noi yet in place. Pending
orders, the effect of the Scheme has not been considered in the special purpose financial statements of the
Company for the year ended March 31, 2022.

f
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6. Property, plant and equipment (‘PPE")

Gross hiock Accumulated depreciation Met hlock

Particulars As at Additions Deductiond As at As at Charge Deduction/ Asat As at
April adjusiments March April  forthe adjustments March March

01, 2021 34, 2022 01, 2021 year 31,2022 31, 2022

Freehold land 22.20 0.52 - 2272 - - - - 22.72
Buildings 6.03 3.10 1.28 7.85 5.36 014 0.94 4.56 3.28
Plant and machinery 4.81 - 1.02 3.89 3.00 0.27 0.70 2.57 1.02
e antand 142 . . 422 784 137 001 890 532
gggﬁ;ﬁ;ﬁ”d office 546 0.90 201 475 604 040 f72 372 103
Furniture and fixtures 1.45 0.03 0.26 1.22 1.07 0.07 0.22 0.92 0.30
Vehicles 0.72 - 0.06 0.66 0.56 0.03 0.06 0.54 0.12
Total 55.09 4.55 463 55.01 22.57 2,28 3.64 21.21 33.80

: Gross block Accumulated depreciation Net block

Particulars ‘As at Additions Deduction/  As at As at Charsge D_eductionf As at As at
April adjustments March April  for the adjustments March  March

a1, 2020 31, 2021 01, 2020 year 31, 2021 31, 2021

Frechotd lanhd 2227 - 0.07 22.20 - - - - 22.20
Buildings 575 D.30 0.02 6.03 1.29 1.09 0.02 5.36 0.67
Piant and machinery 4.61 - - 1461 2.66 0.34 - 3.00 1.81
Winctiarm y"”a”’ and 420 . ~ 1422 575 179 . 754 668
gg;‘i‘é’;f;tjnd office 583 003 . 586 471 033 - 504 082
Furniture and fixtures 1.45 - - 1.45 0.97 6.10 - 1.07 0.38
‘Yehicles 0.74 - 0.02 0.72 0.52 .05 .01 0.56 0.16
Total 54.87 0.33 0.114 '55.09 18.80 3.70 .03 22.57 32.52

a. Outof total freehold fand of ¥ 22.72 Crore {previous year: ¥22.20 Crore), land of ¥ 4.43 Crore (previous
year: ¥ 4.43 Crore) has been leased out o lessees for installation of wind turbine generators.

b, For confractual commitment with respect to property, ptant & equipment refer Note 31.

c. For delails of property, plant and equipment given as security to Lendgers refer Note 16(c).

d. Refer Note 42 for detaits of immovable properties not held in the name of the Company.

7. Goodwill

Gross block Accumulated depreciation Net block

Particulars As at Additions Deductionf Asat Asat Charge Deductionf Asat As at

April adjustmenis March April  forthe adjustments March March

01, 2021 31,.2022 01, 2021 year 34, 2022 34, 2022

Goodwil] 1.29 - - 1.29 1.29 - - 1.29 -

Total ©1.29 - - 1.29 1.29 - - 1.29 -
Gross block Accumulated depreciation Net block

Particulars As at Additions Deduction/ As at Asat Charge Deduction/ Asat As at

April adjustments March April  forthe adjustments March March

41, 2020 31, 2021 01, 2020 year 31, 2029 31, 2021

Goodwill 1.29 - - 1.28 1.29 - - 1.29 -

Total 1.29 - - 1.28 1.29 - - 1.29 -

8. Investments

Non-current investments comprise of Government or trust securiies (unquoted) of-£0.01 Crore (previous
year: ¥ 0.01 Crore). xg;\r\lwg(? - ”

~
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9. Trade receivables

“Wiarch 31,2022 _March 31, 2021

Non-current

Credit impaired : 50.40 56 38
Lass : Allowance for doubtful debts L (50.40) (56.38)
Total ' - -
Current

Unsecured, considered good . 27215 354.73
Less : Impairment allowance ) {367} (4.87)
Total . 76848 349.86

Ageing schedute for trade receivables

Current Outstanding from due date of payment
As on March 31, 2022 but not <6 6 months 1.2 2-3 >3 Total
due months -1 year years years years
Undisputed trade
receivables,
Considered good - 104.98 B8.47 1888 45862 3367 20960
Which have significant %
increase in cregdit risk - 0,0‘0 0.62 0.33 2.03 1840 2138
Credit impaired - {0.00y (062) (0.33) (2.03) (1840) (21.38)
Disputed trade receivables,
Considered good - - - 0.07 - 58 81 58.88
Which have significant
increase in cregdit risk ) i i 0.01 i 28.01  29.02
Credit impaired - . - - (0.0%) - (28.01) (29.02)
Total - 104.98 .47 1893 45862 092.48 268.48
Current ‘Outstanding from due date of payment
As on March 31, 2021 but not <6 6 months 1.2 2-3 > 3 years Total
due months -1year years years
Undisputed trade v
receivables,
Considered good - 45.64 8.48 4259 71.67 122.67 290.99

Which have significant

increase in credit risk - 0.12 0.02 0.36 375 2311 27.36

Credit impaired - (0.12) (0.02) (0.36) (3.75) (23.11) (27.36}
Disputed trade receivables,

Considered good - - 0.07 - Q.42 5838  58.87

Which have signifi

increase in o - | 0.01 - 050 2851 28.02

Credit impaired - - (0.01) - {0.50) {2851} (29.02)
Total - 45.64 8.55 42.59 72.03 181.05 349.86

No trade or other receivable are due from directors or other officers of the company either severally or
jointly with any other person, nor any trade or other receivabies are due from firms or privale companies
respectively in which any director is a partner, a director or a member.

For details of receivabie given as security to Lenders refer Note 16{c}.
*1ess than ¥ 0.01 Crore.

ﬁ‘/‘,_
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The movement in impairment allowance as per ECL model is as under:
~Wiarch 31,2022 March 31, 2021

Balance as af the beginning of the year 4.87 4.84
Impairment aliowance! {reversal) during the year 20 0.03
Balance as at the end of the year 3.67 4.87

10. Other financial asseis

March 31, 2022 WMarch 31, 2021

Non-current

Bank balances 0.00* 2019
Security deposits (unsecured, considered good) , 1.83 1.96
Total . ' | 1.83 22.07
Current

Income accrued and due 1.67 1.58
Security deposits (unsecured, considered good) 6.63 1127
Interest accrued on deposits, loans and advances 0.00* 0.17
Other receivable - 560 3.04
Total ' 13.90 16.06

* Bank balances represents margin money deposits, which are subject to first charge towards nhon-fund
based facilities from Lenders.

* L ess than ¥ 0.01 Crore.

Al the financial assets are disclosed at amortised cost. For details of financial assets given as security to
Lenders refer Note 16(c).

2

11, Other assets

March 31, 2022 March 31, 2021

Non-curreht

Capital advances (unsecured, considered good) 0.07 0.07
Advances recoverable in kind

Unsecured, considered doubtiful 41.40 4181
Less @ Allowance for doubtful debts (41.40) {4181
Advance income tax (net of provisions) 4.09 1.52
Total 4.16 1.59
Current

Advances recoverable in kind (unsecured, considered good) 211.76 314.05
Advances to employees ) 0.05 0.04
Prepaid expenses 0.54 1.78
Balances with government authorities 102.00 116.70
Others 1.40 0.16
Total 315.75 432.73

For details of other assets given as security to Lenders refer Note 16(c).

ﬁgw
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Raw matf-;-rials (inciuding goods-in-transit of ¥ Nil {previous year: 2 52 90 116,82
.01 Crore}]

Work-in-progress 118.33 1652.35
Finished goods ' 12.50 4.71
l.and and lease righis 162.93 106.60
Total 286.66 383.48

For detaiis of Inventories given as security to Lenders refer Note 16{c).
13. Cash and cash eguivalents :

a. Cash and bank balahce

Wlarch 31, 2022 _ March 31, 2021

Balances with banks 3370 13.01
Cheques/ draft on hand 0.007 -
Cash on hand ) 0.36 0.44

' 34.06 13.45
b. Bank batance other than {a) above {earmarked} _ 243 -
Total 36.49 13.45

* Less than ¥ 0.01 Crore.

There are no restrictions with regard to cash and cash equivalent as the end of the financial year and
previous year.

14. Equity share capital

March 31, 2022  March 31, 2021

Authorised share capital .

1,250,000,000 (previous year; 1,250,000,000) equity shares 1,250.00 1.250.00
of ¥ 10/~ each.
20,000,000 {previous year: 20,000,000) preference shares 200.00 200.00

of ¥ 100/- each

1,450.00 1,450.00

Issued, subscribed and paid up capital
1,245,915,359 (previous year: 1,245,915,359) equity shares 1245.92 124592
of T 10/- each

1,245.92 1,245.92

a. Reconciliation of the shares outstanding at the beginning and at the end of the financial year

March 31, 2022 March 31, 2021
Particulars Number of . Number of Ein
) shares (Crore} TinCrore  opares {Crore) Crote
At the beginning of the year 12458  1.245.92 12459 124592
Issued during the year " - - -
) Qutstanding at the end of the year . 124.59 1,245.92 124.59 1,24592

b. Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of
equity shares is entitled to one vote per share. The Company declares and pays dividends in Indian

Rupees. The dividend proposed hy the Board of Directors is subject to the approvalof the shareholders
in the ensuing Annual General Meeting. [Ty
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In the event of liquidation of the Company, the holders of equity shares will be entifled to receive
remaining assets of the company, after distribution of ail preferential amounts. The distribution witl be in
proportion to the number of equity shares held by the shareholders.

c. Details of shares held by holding company, promoters and shareholders holding more than 5%
in the Company:

Mo. of shares

31 at the Change No. of shares % of % change
No. Prometer name beginnit ]of during at the end of total during the
: ginning the year the year shares year
the year
As at March 31, 2022
1 Suzion Energy Limited* 19,949,400 - 18,68,400 016 -
Tulsi R. Tanii JAw. Suzlon Energy -
2 Limited* 100 100 0.00
Vinod R. Tanti Jiw. Suziot Energy
3 Limited* 100 - 100 0.00 .
Jitendra R Tanil JAw. Suzlon
% Energy Limited* 100 100 0.00
5 Girish E? Tanti Jiw. Suzion Energy 100 ) 100 0.00 }
Limited
Balrajsinh A. Farmar Jiw. Suzlon ;
6 Energy Limited” 100 100 0.00
Harish H. Mehta Jiw, Suzlon Energy )
7 Limited* 100 - 100 0.00
8 Suzlon Power infrastructure Limited  1,24,38,15,358 - 1,24.38,15,358 99.84 -
Total 1,24,69,15,35% 1.24,58,15,359  100.00
sy . No. of szﬁgz Change No. of shares % of % change
N(; Promoter name beginning of during at the end of total during the
the year the year the year shares year
As at March 31, 2021
1 Suzion Energy Limited* 49,99,400 - 49,99,400 0.16 -
Tulsi R. Tanti JAw. Suzlon Tnergy +
2 Limited® _ 100 - 100 0.00 -
Vinod R. Tanti Jiw. Suzlon Energy .
3 Limited* 100 - 100 0.00
Jitendra R. Tanti Jiw. Suzlon
4 Energy Limited® 100 i} 100 0.00
Girigh R. Tanti Jiw. Suzlon Energy
I 1 -
5 imited® 100 100 G.00
Balrajsinh A. Parmar Jiw. Suzlon
& Energy Limited” 100 o0 000 )
Harish H. Mehta JAw. Suzlon Energy i}
7 Limited* 100 - 100 0.00
8 Suzlon Power Infrastruciure Limiled  1,24,38,15,359 1,24,39,15,35% 99.84 -
Total 1,24,59,15,359 100,00

1,24,59,16,359

* In terms of Share Purchase Agreement dated March 29, 2016, Suzlon Power tnfrastructure Limited has
acquired the entire shareholding of the Company from SEL on March 28, 2016 and has duly discharged the
consideration against such share acquisition. The 20,00,000 equity shares which were held in physical form
are in possession of the lenders and the procedural formalities for endorsement of aforesaid transfer shall
be duly completed once the necessary documents are released by the lenders,

Note: As per records of the Company, including its register of shareholders! members and other declarations

received from sharéholders regarding beneficial interest, the above shareholding re

beneficial ownership of shares.
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15. Other equity

Refer statement of changes In equily for detailed movement in equity balance:

_ March 31,2022 March 31, 2021

General reserve 1.41 141
Capilal contribution (Refer Note 16} 187.14 187.14
Retained eamings _ (3,135.14) (2,824;_§9_)_
Total (2,946.59) (2,635.84)

Nature and purposes of other reserves:

a. General reserve
The Company has transferred a portion of the.net profit of the company before declaring dividend or
a portion of net profit kept separately for future purpose is disclosed as general reserve.

b. Capital contribution

The resultant gain arising on extinguishment of existing debt and fair value of financial instruments
issued as per the terms of Resolution plan is transferred fo Gapitat contribution since the Lenders have
potential exercisable participative rights.

16. Botrrowings

March 31, 2022  March 31, 2021

Non-current

Term loan from banks (secured) 4550 55.70
{.oans from related party (unsecured) : 650.00 650.00
Total _ 695,50 705.70
Current

Current maturities of long-term borrowings 10.18 5.40
Loans from related party (unsecured) . 1,388.62 1,472.18
Total 1,398.81 1,472.16

a. Implementation of Resolution Plan

On June 30, 2020, the Resolution Plan was implemented between STG and consortium lenders upon
completion of compliance of ali conditions precedent to the satisfaction of the consortium lenders and
the Resoiution Plan is effective from June 30, 2020 {Effective date).

The existing facilities of STG is restructured in following manner and divided into 3 parts:
Part A — Existing facilities to the extent of € 5,188.41 Crore is restructured as follows:

i. Repayment of Rupee Term Loan of ¥ 3,600.00 Crore in 40 structured quarterty instaimenis
commencing from September 2020 to June 2031 at the rate of interest of 9.00% per annum, (RTL-
11). The Lenders have restructured RTL of ¥ 3,500.99 Crore in SEL, ¥ 63.69 Crore in the Company
and ¥ 35.32 Crore in SPIL,

ii. Repayment of Rupee Term Loan of SEL under Project Specific Facility ('PSF) of ¥ 261.00 Crore
(RTL - liD,

ii. Continuation of existing non-fund based ('NFB') working capitat facilities of ¥ 1,300 Crore of STG.

Part B — Exisling facilities to the extent of ¥ 4,100 Crore is converted in to 410,000 fully paid up 0.01%
Secured Optionally Convertible Debentures ('OCD') of face value of 2 100,000 each of SEL issued to
Lenders. '

e
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part C — Existing facifities to the extent of ¥ 4,453.01 Crore is converled into 4,45,.301, 0.0001%
Unsecured Compulsorily Convertible Preference Shares ('CCPS') of face value of T 100,000 each of
SGSL. (subsidiary of SEL) o the Lenders and $8,71,76 872 equity shares of face vaiue of ¥ 2 each of
SEL for an agaregated consideration of ¥ 1 per Lender.

i, issuance of 49 85,88,439 warranis of SEL to the Lenders as a security towards achieving upgrade
of the account on or before March 31, 2022. %

i. Restructuring of foreign currency convertible bonds (FCCB) with hondholders ie. roll over f
conversion into equity shares of the SEL.

il. Waiver of existing defaults, events of defauits and penal inierest and charges and walver of right
to recompense in accordance with Master E_iestructuring Agreement (MRA} dated March 28, 2013.

lv. Gapital raising exercise by way of rights issue / preferentia! aliotment or convertible instruments or
unsecured oans from Promoters or Investors of upte € 375 Crore, which was implemented by
equity infusion of ¥ 342,16 Crore and issue of compuisory convertible debentures of € 49.98 Crore
by promoters and investors in SEL.

S Post March 31, 2022 and in terms of the Refinancing Proposal, 48.85,88, 439 convertibie warrants
alfotted on June 27, 2020 to the Existing Lénders stands cancelled with effect frorn May 24, 2022,

b. Loans from related parties comprise of inter Corporate Deposit from ihe ultimate holding company
SEL, which carry interest @ 9% p.a. and used for business operations. As per the terms of the
agreement between the Company and SEL, SEL consents that it will not raise any demand on the
Company to make any prepayment of the loan up to ¥ 650.00 Crore provided under the agreement
during the term up to March 31, 2024

¢. The details of security for the current and non-current secured loans are as follows:

Financial facilities by way of RTL It from Lenders in accordance with Resoluiion Plan aggregating to ¥
55.69 Crare of which # 45.50 Crore classified as long-term borrowings and ¥ 10,19 Crore classified as
short-term borrowings and non-fund based working capital facilities are secured by first pari-passu
charge over all current assets of the Company, SEL, SPiL and SGL {except for cerfain identified
assels), first pari-passu charge over all current assets generated under identified orders both present
and future, first pari-passu charge over alf current assets of SGSL. both present and future, first pari-
passu charge with new PSF Lenders on current assets generated under identified orders of Borrowers
except SGSL in certain scenario, second charge on cash flows of Borrowers except SGSL arising out
of identified orders which are funded by new PSF Lenders, first pari-passu charge over ail fixed assets
of Borrowers whether movable or immovable, first charge over Trust and Retention Account (‘TRAN,
first charge on DSR Accounts, , first pari-passu pledge over 100% of fully paid-up equity capital of the
Company and SPIL and 75% of SGL. by SEL, first pari-passu pledge over 100% of fully paid-up equily
capital of SGSL iill conversicn of CCPS into equity shares of SGSL, negative lien over the equity
shares held by SEL in SE Forge Limited, Non disposal undertaking ot pledge over the 100% of the
equity share capital of Suzlon Energy Limited, Mauritius {'SELM") and AE Rotor Holding B.V. (AERH'),
first pari-passu pledge over certain equity shares of SEL held by the promoters and other members of
the SEL promotor group, brand image of Suzlon, personal guarantee of the chairman and managing
director of SEL and corporate guarantee of eath Borrower.

d. The details of repayment of long-term borrowings are as follows:

Particulars Upto1year 2to5years Above5 years Total

Secured loans®

March 31, 2022 , 1619 22.68 22.81 5560

March 31, 2021 5.40 25.95 29.75 81.10

Unsecured loans

March 31, 2022 - 650,00 - §50.00

March 31, 2021 - 650.00 - 650.00

Total

March 31, 2022 1019 672.69 22.81 705.69

March 31, 2021 __ 5.40 675.95 2%FEN 7110
o P e
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Motes to special purpose financial statements for the year snded March 31, 2022
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e. The Company has non-fund based facilities from banlks on the basis of security of current assets. The
quarterly statements of current assets filed by the Company with banks are in complete agreement
wiih the books of accounts.

* The effective rate of interest on the long-term and shor{-term borrowing is a 9.00% to p.a. during the
year.

17. Other financial liabilities

Non-current — it consists of lease rent payable of ¥ 16.28 Crore (previous year. ¥ 17.83 Crore).

_March 31, 2022 Wiarch 31, 2021

Current )
Other liabilities™ 16.92 13.58
Total 16.92 18.98

* Primarily includes employee payables including incentive and bonus payable.
All the financial liabilities are disclosed af amortised cost.

18. Provisions

Non-current: it consists of provision for employee benefits of ¥ 2.56 Crore (previous year: ¥ 2.88 Crore).

Current: !t consists of provision for employee benefits of T 2.31 Crore (previous year: ¥ 2.40 Crore),

19. Trade payables

March 31, 2022 March 31, 2021

Trade payables to micro enterprises and small enterprises 22.97 10.85
Trade payables to related parties 14.31 15.97
Trade payables to others 268.48 32585
Total o 305.76 382,77

Ageing schedule for trade payables

Outstanding from due date of payment

Unbilied

As on March 31, 2022 dues < 1year 4.2 2-3 =3 Total
years years  years

Total outstanding dues of micro .

_enterprises and small enterprises ) 1744 086 346 121 22'?3_
Total outstanding dues of creditors other
than micro enterprises and small 65.84 161.52 875 3575 2080 28266
enterprises
Disputed dues of micro enterprises and ) . ) A 3 _
small enterprises
Disputed dues of creditors other than : 0.12 001 ) ) 0.13

micro enterprises and small enferprises o
Total 65.84  169.08 g.62  39.21 22.01 305.76
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Unbilled
As on March 31, 2021 dues <1 year 1-2 2-3 >3 Total
. . L.years _ years = years
Total outstanding dues of micro

; 5.4 : 1 95
enterprises and small enterprises 043 3.14 207 0.3 .10 5

Total oulstanding dues of crecitors other

than micro enterprises and small 46.95 1758.02 71.03 19.96 24.66 34162

enterprises :

Disputed dues of micro enferprises and
_small enferptises

Disputed dues of creditors othar than

_micro enterprises and small enterprises ) 0.20 ) ) ] - 023
Total 46.95 184.65 7447 2203 2487 36277
Relationship with struck off companies
Name of struck off Nature of Transactions during Balance Relationship
company transactions ___the year ended outstanding as at with the

, March March March March struck off
31,2022 31,2021 31,2022 31, 2021 company
Sunhertz Power & . «
infrastructures Payable ) i 0.00 0.00
. . External
Eleam Engineers Pvt. Ltd.  Advances given - - 0.06 0.06 vendors
Inam Engineering Put Ltd  Advances given - - - 0.00*

*Less than ¥ 0.01 Crore.

Details of dues to micro and small enterprises as defined under MBMED Act, 2006

ST particulars March 31,2022 March 31, 2021

a The principal amount (emaining unpaid to any supplier as at 22 97 10.95
the end of the accounting year
interest due thereon remaining unpaid to any supplier as at

b, ; 0.08 0.02
the end of the accounting year

c The amount of interest paid along with the amounts of the 47.37 10.89

payment made to the supplier beyond the appointed day.
The amount of interest due and payable for the year of delay
d.  inmaking payment but without adding the interest specified 0.61 0.05
under this Act

The amount of interest accrued and remaining unpaid at the
end of the accounting year

The amount of further interest remaining due and payable
. even in the succeeding years, until such date when the 0.59 0.07
interest dues as above are actually paid

N Wil

The Company has identified small enterprises and micro enterprises, as defined under the MSMED Act,
2006 by requesting confirmation from the vendors through the letters circulated by the Company.

20. Other current liabilifies

‘March 31,2022 March 31, 2021

Stalutory dues : 2.95 3.04
Others* ' 12.11 10.41
Total 15.068.. . 13.45

* Primarily includes other liabilities and current portion of lease rent payable.

e
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21. Revenue from confract with customers

21.1

21.2

21.3

214

Disaggregated revenue information

~March 31, 2022

Type of goods and services

Project execution income 348.64 113.80
Income from land and fand development 53.46 48.14
Power avacuation infrastructure facilty 90.07 1.76
Sale of goods " 8.25 1.09
Power generation income 3.82 4.51
Scrap sales 985 1.79
Total 52419 171.09

Timing of revenue recognition

Goods transferred at a point in time 34.54 21.35
Services transferred over time 489.65 149.74
Total 524.19 171.09

The above revenue from contracts with customer is received from India.

Contract balances

_March 31, 2022 March 31, 2021

Trade receivables 268.48 349.86
Contract liabilities 208.74 5572

Contract liabilities include advances received to render services.

Reconciling the amount of revenue recognised in the statement of profit and loss with the
contracted price

_March 31, 2022 March 31, 2021

Revenue as per contracted price 524.18 171.09
Less : Variable consideration . - -
Total . 524.18 171.09

Performance obligation

Project services

Project services includes civil foundation, efectrical, installation and commissioning of WTG's. The
performance obligation is satisfied over-time and payment is generally due upon compietion of
mitestone as per terms of the contract.

Land revenue

In case of leasehold, the performance obligation is satisfied upon the transfer of leasehold rights to
the customers, for outright sale, the perfgormance obligation is satisfied when title of land are
transferred to the customers as per the terms of the respective sales order. The performance
obligation for land development is satisfied upen rendering of the service as per the terms of the
respeclive sales order.

Power evacuation infrastructure facilities

The performance obligation is satisfied upon commissioning and electrical instaliation of the Wind
Turbine Generalor (WTG) and solar park to the said faciliies followed by approval for
commissioning of WTG from the concerned authorities. T
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22, Other iricome

inlerest income on;
Financial assets measured at amortised cost
on deposits with banks
on other financial assets
Total

23. Cost of raw materials consumed and services rendered
_ March 31, 2022

Consumption of raw materials (including bought out costs)
Opening inventory
Add : Purchases

Less : Closing inventory

Cost of land
Cost of project setvices and infrastructure development

Cost of raw material consumed! services rendered

Changes in inventories
Opening inventory
Work-in-progress
Finished goods

{A)
Closing inventory
Work-in-progress
Finished goods

{B)
Changes in inventory (C=A-B}

24. Employee benefits expense

Salaries, wages, allowances and bonus
Contribution to provident fund and other funds
Staff welfare expenses

Total

28. Finance costs

Interest expenses on.
Financial liabilities measured at amortised cost
on term loans
on inter corporate deposits
on other financial liabilities
Bank charges
Total

~iarch 31, 2022

March 31, 2021

0.44 0.19
) 0.15 0.69
0.59 0.88

Warch 31, 2031

119.82 59.09
58.62 160.26
178.44 219.35
52,90 119.82
125.54 99.53
37.89 34.40
] 378.59 118.43
416.48 152.83
542.02 262.36
152.35 88.28
4.71 5.03
157.06 93.31
118.33 152.36
12,50 471
130.83 157.06
26.23 63.75)

March 31, 2022

March 31, 2021

2763 20.43
1.95 1.73
2.73 1.16

32.31 23.32

March 31, 2022

March 31, 2021

5,24 5.98

184.06 183.18
251 8.67
0.18 273

191.99 200.56
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26. Other expenses

WMarch 31,2022 March 31, 2021

Site expenses : 12.79 14,06
Repairs and maintenance:

Plant and machinery 0.08 0.00*

Others 1.03 0.40
Rent (refer Note 30} 372 3.32
Rates and taxes . 2.28 2.04
Insurance 1.93 162
Travelling, conveyance and vehicle expenses 8.74 3.61
Communication expenses 0.43 0.17
Auditors' remuneration and expenses {refer details below) 0.21 025
Consultancy charges 3.20 2.30
GCSR, charity and donations ‘ 0.51 0.33
Security expenses 5.92 2.27
Miscellaneoys expenses 12.12 20.24
Exchange differences, net {0.18) 0.26
Bad debts written off 4.47 0.64
Impairment allowance « (1.20) 0.03
Allowance for doubtful debts and advances, net (6.18) 42,58
Loss/ {gain) on disposal of property, plant and equipment, net 0.96 (0.04)
Total - 50.85 94,08

Note: Payment to auditors

March 31, 2022  March 31, 2021

As auditor:

Statutory audit fees 0.20 0.20
Certification services - 0.04
Reimbursement of out of pocket expenses 0.01 0.01
Total 0.21 - (.25

* | ess than ¥ 0.01 Crore.

27. [Income tax

a. As the Company has tax losses, there is no [ncome tax expense fo statement of profit and loss for the
year ended March 31, 2022 and March 31, 2021.

b. Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for March
31, 2022 and March 31, 2021:

March 31,2022 March 31, 2021

Accounting loss before income tax (311.22) (337.44)
Enacted {ax rates in India : 25.168% 34.944%
Computed tax expanse (78.33) {117.92)
Non-deductible expenses for tax purposes 2.12 0.10
Current year losses on which deferred tax assets not 76 21 117 82
recognised

Tax expense as per statement of profit and loss - -
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¢. The following is the details of carry forward losses and unused credit on which no deferred tax asset
is recognised by the Company. Unabsorbed depreciation is available for offsetting all future taxable
profits of the Company. Business losses are available for offsetting future taxable profits of the
Company for 8 years from the year in which losses arose. Majority of the business losses will expire

between March, 2026 to March, 2030.

Patticulars farch 31,2022  March 31, 2021

Business losses 1,974.18 4,813.93

Unabsorbed depreciation 40,06 3713
Total T 201425  1,851.06

28. Earnings/ {ioss) per share (EPS)

Net loss after tax attributable to equity shareholders
Weighted average number of equity shares
Rasic and diluted earnings/ (loss) per share of ¥ 10/- each

29. Post-employment benefit plans

Defined contribution plan:

March 31, 2022

(310.75)
1,245,915,359
(2.49)

(337.44)
1,245,015,359
(2.71)

During the year the employer contribution towards provident fund/ pension fund is ¥ 1.15 Crore (previous

year: ¥ 1.03 Crore)

The Company has a defined benefit gratuity plan. Every employee who has completed five or more years
of service is eligible for gratuity. Gratuity is computed based on 15 days salary based on last drawn salary
for each completed year of service. The scheme is partially funded with an insurance company in the form

of a qualifying insurance policy.

Net employee benefifs expense recognised in statement of profit and loss and in other

comprehensive income:

Currert service cost

Net interest cost

Net defined benefit cost recognised in profit and loss
Other comprehensive income

Re-measurement for the period - obligaticn {gain)/ loss
Re-measurement for the period — plan assets {gainy loss
Total defined benefit cost recognised in OCI

Total

Changes in the defined benefit obligation:

Opening defined benefit obligation

Current service cost

Interest cost

Benefits paid

Acquisition adjustments/ settlement cost
Re-measurement adjustment:

Experience adjustments

Actuarial changes arising from changes in demographic
assumptions

Actuarial changes arising from changes in financial agssumptions
Closing defined benefit obligation

ﬁ,

March 31, 2022

March 31, 2021

0.52 0.48
0.17 0.15

- 0.69 0.63
(0.46) (0.04)

(0.01) 0.05

(0.47) 0.01

0.22 0.64

March 31, 2022

Wiarch 31, 2021

5.20 4.85
0.52 0.48
0.33 0.31

(0.18) (0.43)

(0.04) 0.03

(0.26) 0.05

(0.01) 0.11

(0.20) {0.20)

5,20
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Changes in the fair value of plan assets:

_Niarch 31,2022 March 31,2021

Opening fair value of plan assefs

Interest income

Conlributions by employer towards approved fund
Benefits paid '
Acquisition adjustments/ setflement cost
Re-measurementi-return on plan assels, exciuding amount
recognised in net inferest expense

Closing fair value of plan assets

Actual return on plan assets

2.48 260
0.16 0.17
0.53 0.16
{0.16) (0.43)
(0.04) 0.03
0.01 (0.05)
298 248
0.17 0.12

Major categories of plan assets {as percentage of totaf plan assets):

Funds managed by insuser is 100% for March 31, 2022 (previous year: 100%).

The composition of investments in respect of funded defined benefit plans are not available with the

Company, the same has not been disciosed.

Net asset/ (liability) recognised in the balance ‘sheet:

March 31, 2022

Warch 31, 2021

Current portion 0.46 0.38
Non-current portion 4,93 4.81
Present value of defined benefit obfigation as at the end of the 5.39 590
financial year . ' :
Fair value of plan assets as at the end of the year - 2.98 2.48
Net asset/ (liability} recognised in the balance sheet (2.41) (2.72)
Principal assumptions used in determining gratuity obligations:
March 31, 2022 March 31, 2021
Discount rate {in %) : 6.80 6.40
Lo . 3% for first year and 8%
Future salary increases (in %) 8% thereafter
Life expectation (in years) 743 8.40

Adtrition rate 21.50% at younger ages and

reducing to 5.80% at older ages
accordinig to graduated scale

13.20% at younger ages and
reducing to 7.40% at older ages
according to graduated scale

During the year, the Gompany has re-assessed the actuarial assumption for aftrition rate based on trend

of attrition.

Quantitative sensitivity analysis for significant assumption:

Barch 31, 2022

March 31, 2021

Particulars Decrease | Increase Decrease  Increase
Discount rate {- / + 1%) 0.51 (0.45) 0.3 (0.45)
Future salary increases (- / + 1%) {0.45) 0.50 (0.45) 0.51
Attrition rate {- / + 50% of attrition rales) 0.18 (0.12) 0.25 (0.16)

For the year ending on March 31, 2022 the Company expects to contribute ¥ 2.95 Crore (previous year: 2

3.23 Crore) towards its defined henefit plan.

The average duration of the defined benefit plan obligation at the end of the financial year peried is 8 years

{previous year: 1Q years).

Charlered
ACuountanis
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30.

31.

32.

33.

Leases

The Company has lease contracts for land used in its cperations. Leases of land have lease terms of 99
years. The Company's obligations under its leases are secured by the lessor’s tille o the leased assets.
Generally, the Company is restricted fioin assigning and subleasing the leased assels. The Company
applies the ‘short-term lease’ and ‘ease of low-value assets’ recognition exempiions for ihese leases.

Below are the carrying amounts of right of use assets recognised and the movements during the year ended
March 31, 2022 are as follows:

Particulars March 31, 2022 March 31, 2021
Opening balance 0.20 0.20
Additions - -
Depreciation $.00* 0.00*
Closing balance _ 0.20 0.20

The rent expenses includes rent paid fo Suzion Energy Limited for few workstations taken on lease at
Suzlon One Earth, Magarpatta Pune. The implications of INDAS 116 is not applicable as the lease
agreements are entered for one year and covered under short ferm feases,

* | ess than € .01 Crore.

Capital and other commitments

Estimated amount of contract remaining to be executed on capital accounts and not provided for, net of
advances ¥ 0.13 Crore (previous year: ¥ 0.84 Crore).

Contingent liabilities

March 31, 2022  March 31, 2021

Dispuied legal cases 28.75 26.70
Interest payable under MSMED Act, 2006 (.59 0.07
Total 29.34 28.77

The Company has stood as co-borrower and guarantor for loans granted to the SEL and its identified
domestic subsidiaries and a joint venture for which certain securities are provided, the amount of which is
not ascertainabls.

Segment information

The Company provides facilifies related to infrastructure development for WTG' and power generation
business. These segments have been identified taking into account the reportable segment as defined in
Ind AS 108 — Operating Segment. The Company provides these faciiities onfy in india and hence the entire
amount of revenue is from external customers based in India and ali non-current assets are aiso located in
India,

Chartered
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Notes to special purpose financial statements for the year ended March 31, 2022
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Aoril 1, 2021 to Maroh 31, 2022 April 1, 2020 fo March 31,2021
Particulars Land Prowg’:}awrg Po;.l’ver Total l.and PrOJe;toi::: P_G:,mr Total
division evac_uzbitibon ge':i?;ias:g:: 4 division e\rac‘ua‘ation gel:j?\:{?s;g:: ota
division division
Segmenl revenue 5346 45601 | 382 52419 4814 118.44 451 171.09
Segment resylis 0.98 (121.81) 1.01 (119.82)  (921) (129.88) 1.33  (137.76)
Add f (less) items to reconcile
with profitf {loss) as per
statement of profit and loss
Add : Other income - - - 0.59 - - - .88
Less : Finance costs - - : - (191.99) - - - {20058}
Loss before tax - (311.22) {337.44)
Less : Tax expense ' - - - - - - - -
L.oss after tax {311.22) (337.44)
Segment assets 415,17 493 61 11.90 920.68 50553 698.09 1340 121672
Common assets - - - 40.60 - - - 36.25
Enterpiise assets - - ! - 96128 - - 1,251.97
Segment liabilities 131.42 436.21 - BA7H3 130.35 328.26 - 458.61
Common liabilities - - - 2,004.32 - - - 218328
Enterprise fiabilities - - - 266185 - - - 264189
Depreciation 0.04 0.87 1.37 2.28 - 1.92 _1is 3.7
34. Related party transactions
A. List of related parties and nature of relationship where control exists
3; Name of the entity Nature of relationship
1 Suzlon Energy Limited Ultimate holding company
2 Suzlon Power Infrastructure Limited ' Holding company
3 Suzlon Energy AIS Fellow subsidiary
4 Suzlon Global Services Limited Fellow subsidiary
5 Suzlon Wind Energy Equipment Trading (Shanghai) Co. Ltd  Fellow subsidiary
8 Heramba Renewables Limited Associate
7 Vayudoot Sofarfarms Limited : Joint venture
8 M Balrajéinh A. Parmar Key managerial personngl (KMP}
9 Ms. GitaT. Tanti @ Key managerial personnel (KMP)
10 Mr. Harish H. Mehia Key managerial personnel (KMF}
11 Ms. Nimisha Agnihotri Key managerial personnel (KMP})
12 Mr. Ranjitsinh A. Parmar . Key managertal personnel (KMP})
13 Mr. Vaidhyanathan Raghuraman Key managerial personnel {KMP)
i4  Mr. Per Hornung Pedersen Key managerial personnel (KMP)
15 Mr. Rakesh Bhandari Key manageria! personne! (KMP}
16 Ms. Seemantinee Khot Key managerial personnel (KMP)
17 Samanvaya Heldings Private Limited Entities where KMP have significant influence
18 SE Freight & Logistics {india) Private Limited ! Entities where KMP have significant influence
12 Shubh Realty (South} Limited Entities where KMP have significant influence
20 Suzlon Foundation Entities where KMP have significant influence
21 Suzlon Gujarat Wind Park Limited - Gratuity Fund Employee fund

22 Suzlon Gujarat Wind Park Limited - Superannuation Fund Employee fund

() Ceased lo be a director with effect from January 31, 2022,
(i) Appointed as an additional direclor wilh effect from February 05, 2022.

ﬂﬂw
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B. Transactions between the Company and retated patties during the year and the status of
ouistanding balances as at March 31, 2022:

Particulars Uitimate holding Eellow Entities where Joint KMP Employee
company! subsidiaries KMP has venture funds
holding significant
company influence
Purchase of property, plant 0.06 ) - - - -
and equipment (017) . {6.007) (=) (=) . fxd (-2
Sale of property, plant and - 0.02 - - - -
eguipment (0.013 (0.00%) (-} {-) () {2
" 526.33 714.00 - - - -
Loans received, net (354.49) _(200.00) (=) (=) () (-1
1.492.18 1575 - - - -
Repayment of loan taken (-} (=) (-) {-) (-) ()
Purchases of goods and 35.07 1.42 - - - -
seryices (9.89) {1.36) & {-] (-} {-)
. . 13.61 0.08 - - - -
Ea!es of goods and services (4.92) (1.97) (-) (-) (-3 (-)
: 166.25 - - - - -
Advance received () () () (-} (<) (-)
154.35 29.71 - - - -
Interest expenses (182.67) (0.51) () () () (-)
1.13 - - - - -
Rent expenses (1.50) (-) (-) () (=) (-)
Corporate social welfare - - 0.46 - - -
expenses {-) {(-) {0.30) (-} {(-) {-)
, - - - - 0.49 ~
Remuneration () * () (-3 (-) {0(_}30? (-)
Director sitling fees (-} (-) (-3 () {0.01) (-3
Debt given pursuant to - - - - - R
assignment of debt {33.75) (). (-} (-} (-} (-
Reimbursement for amount 2.12 0.03 - - - -
recgivable (2.05} NG () {-) () ()
Reimbursement for amount 0.68 - - - - -
payable (3.26) {-} (-] {-) (-] {-)
- - . - - 0.65
Contribution to gratuity fund
gy (-) () (-} () () (01§
Outstanding balances:
Particulars Ultimate holding Fellow Entities where Joint KNP Employee
company/ subsidiaries KNP has venture funds
holding significant
company influgnce
Trade payables! other 0.81 7.7 6.33 - - -
current liability {2.31) (7.33) (6.33) (-) (-] (-}
N 166.26 - - - - -
Cont liabilit
ontract labiities (-) < () () ) ) ()
Unsecured loan 1,110.18 928.44 - - - -
b (1,621.69) (200.47) {-) () {2 (=)
. 0.27 0.04 - 0.55 - -
Trade receivables (<) (0.06) (1.26) (0.55) (-) ()
. - - - 0.55 - -
Provision for doubtfu! debts (-) e (-) (0.55) (-) (-)
Director sitting | K R N . " N
‘Jrecorwm ing fees payable (-) (-} () (-} (0.009 (-)
Remuneration payable () () () () (@04

*Less than T 0.01 Crore.

“* Figure in the brackets are in respect of the previous year.
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Suzlon Gujarat Wind Park Limited

Notes fo special purpose financial statements for the year ended #arch 31, 2022

All amounts in € Crore, unless otherwise staied

C. Disclosure of significant transactions with refated patties

Wpo of transaction

Type of relationship

Name of the entity

March 31, 2022 March 31, 2021

Sales of goods & Utiimate holding company  Suzlen Energy Limiled 13.61 4.92
services Fellow subsidiary Buzlon Global Services Limited 0.8 1.7
Ultirate holding company  Suzlon Energy Limited 18.95 4.46
Purchase of goods ; Suzion Power Infrastructure o A
and sevices Holding company Limited 18.11 5.43
Fellow subsidiary _ Buzlon Global Services Limited 1.42 136
Sale of property, Fellow subsidiary Suzion.Globatl Services Limited 0.02 0.00*
_plant and equipment  Ultimate holding company  Suzlon Energy Limited - 0.01
Purchase of property, | . i K .
plant and equipment Ultimate holding company Suzion Energy Limited 0.06 .17
Advance received Uttimate holding company  Suzlon Energy Limited 166.25 -
Ultimate holding company  Suzion Energy Limited 154.35 162.67
Interest expense . , o
Fellow subsidiary Suzlon‘Globat Services Limited 20.71 0.51
Rent expense Ultimate holding company Suzlon Energy Limited 1.13 1.50
Corporate social Enfities where KMP have _ _
welfare expenses significant influence Suzion Foundation 0.46 0.30
. " Ultimate holding company Suzion Energy Limited 526.33 354.49
L.oans received, net . . o
Feliow subsidiary Suzlon Global Services Limited 714.00 200.00
Repayment of loan Ul_t'tmaie holding company Suzlon Energy Limiled 1,482.19 -
__jak@ﬁ Fellow subsidiary Suzion Global Services Limited 15.75 -
Reimbursement for  Ultimate holding company Suzlon Energy Limited 2.12 2.05
amount receivable  Fellow subsidiary Suzlon Global Services Limited 0.03 -
Reimbursement for . . -
amount payable Ultimate helding company Suzion‘Energy Limited 0.68 3.26
. - Key managerial
Director sitting fees s onne Ms. Gita T. Tanti 0.00* 0.00*
Mr. Per Hornung Pedersen 0.00% 0.00*
Debt given pursuant ; - } .
o assignment of debt Holding company Suzlon Energy Limited 33,75
‘ Ms. Nimisha Agnihotri 0.08 0.07
. . ey managerial .
Remuneration paid personne! Wir. Pawan Kumar Gupla 0.06
Mr. Rakesh Bhandari ) 0.41 022
Contribution to gratuity Suzion Gujarat Wind Park
fund Employee fund Limited- Gratujty Fung 0.55 0.16

* Less than £ 0.01 Crore.

a

Compensation of key management personnel recognised as an expenses during the financial year:

Short-term employee benefits
Post-employment benefits

Total

35, Fair value measurements

March 31,2022 March 31, 2021

0.43 0.29
0.06 0.06
0.49 0.36

The fair value of the financial assets and liabilities are considered to be same as their carrying values.
Accordingly the Company has not disclosed fair value hierarchy.

36. Disclosure required under Sec 186{4) of th;a Companies Act, 2013
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Suzlon Gujarat Wind Park Limited
Notes 1o special purpose financial statements for the year ended March 31, 2022

All amounts in € Crore, unless otherwise staled

37. Financial risk management

The Company's principal financial liabiities, comprise loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations and to provide support to
its operations. The Company's principat financial assets include loans, lrade and other receivables, and
cash and cash equivalents that derive directiy from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's primary focus is fo
foresee the unpredictability of financial markets and seek to minimize poleniial adverse effects on its
financial performance.

a. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: interest rate risk, foreign currency
risk and other price risk. Financial instruments affected by market risk include loans and borrowings and
deposits.

i} Interest rafe risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
hecause of changes in market interest rates.

it} Price risk

The Company is affected by the price volatility of certain commodities. ifs operating activities require the
on-going purchase of electrical items for power evacuation which are affected by the commodity price. The
Company has a risk management strategy and planning regarding commodity price risk and its mitigation.

iii} Foreign currency risk and sensitivity

Foreign currency risk is the risk that the fair value or future cash flows of an exposure wil} fluctuate because
of changes in foreign exchange rates. As the Company does not have materiai exposure to the foreign
currency, there is no risk associated with changes in foreign exchange rates.

The Company’s exposure to foreign currency risk as at March 31, 2022 and March 31, 2021 are as
follows:

March 31, 2022 March 31, 2021
y EURO Others EURO Qthers

Financial assets
Other current assets D.00* - 0.00* 0.01
Total 0.00% - 0.00* 0.01

Financial liahilities
Trade payables 7.15 0.01 7.32 0.014
Total 7.15 0.01 7.32 0.1

* Less than 7 0.01 Crore.

A

Fareign currency sensifivity

The Company's currency exposurss in respect of monetary items as at March 31, 2022 and March 31,
2021 that result in net currency gains and losses in the income statement and equity arise principaily from
movemant in US Dollar and EURO exchange rates.

+
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Suzlen Gujarat Wind Park Limited
Notes to special purpose financial statemenis for the year ended March 31, 2022

All amounts in ¥ Crore, unless otherwise staied

The following tables demonsirate the sensitivity to a reasonably possible change in USD and Ewo
exchange rates, with all other variables held constant. The Company's exposure fo foreigh currency
changes for all other currencies is not material. The other currencies includes Chinese Yuan and Swiss
Franc

Gutrency Change in Effect on profit before tax
I _ urrency rate  March 31,2022  March 31, 2021
usD - " o Teb% . :
uso A - .
EURO +5% (0.36} {0.37)
EURO -5% Q36 - 0.37
b. Credit risk

Credit risk is the .risk of financiat loss to the Company if @ customer or counter-parly fails to meet its
contractual obligations. The Company is exposed to credit risk from its operaling activities (primarity trade
recelvables) and from its financing activities (primarily loans). The Company consistently monifors the
financial heaith of its customers, progress under its contracts and sales proceeds are being realized as per
the milestone payment terms agreed to minimize the loss due to defaults or insclvency of the customer.
Progressive liquidity management is being followed to de-risk the Company from any non-fulfiment of its
liabilities to various creditors, statutory obligations, or any stakeholders.

i} Trade receivables

The Company’s exposure to frade receivables is limited due to diversified cusiomer base. The Company
consistently monitors the financiat health of its customers, progress under its contracts and sales proceeds
are being realized as per the milestone payment terms agreed to minimize the loss due to defaults or
insolvency of the customer.

An impairment analysis is performed at each reporting date on an indivigual basts for major clients. in
addition, a large number of minor receivables are grouped into homogenous groups and assessed for
impairment coliectively. For determination of ECL on frade receivable, the Company considers the impact
of net credit risk exposure on trade receivable after factoring the payable to customers, if any, by the
uitimate parent company and parent company.

The Company is in the process of settlement of old outstanding trade receivables against which uitimate
parent company is having payable/ provisions. Since, there are liabilities held by uitimate parenf company,
the Company does not foresee any risk over such receivable balance from cusiomers.

Refer Note 2.3(n) for accounting policy on financial instruments.

it} Financiat instruments

Financial instruments that are subject to concentrations of credit risk primarily consist of cash and cash
equivalents, term deposit with banks and other financial assets. Investments of surplus funds are made
only with approved counterparties and within credit fimits assigned.

The Company’'s maximum exposure to credit risk as al March 31, 2022 and as af March 31, 2021 is the
carrying vaiue of each class of financial assets.

¢. Liguidity risk

Liguidity risk refers to that risk where the Company cannot meet its financia! obligations. The objective of
liquidity risk management is to maintain sufficient liquidity and ensure that funds are avallable for use as
per requirement. In doing this, management considers both normal and stressed conditions. The Company
manages liguidity risk by maintaining adequate reserves and banking faciliies by continuously monitoring
cash flow forecast and by matching the maturity profiles of financial assets and liabilities. The Company
had losses during the previous year and has confinued to incur losses during the current year, primarily
due to lower volumes and finance costs which has resulted in negative net worth during-the year and as
March 31, 2022.

fo
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Suzlon Gujarat Wind Park Limited
Notes to special purpose financial statements for the year ended March 31, 2022

Al amounts in ¥ Crofe, unless otherwise stated

The table below summarises the contractual maturily profile of the Company's financial liabilities:

Up to 1 year 2.5 years > 5 yéars Total
Year ended March 31, 2022 o ‘ '
Borrowings 1,358.81 672.69 22.81 2,094.31
Other financial liabilities 16.92 382 12.67 33.21
Trade payables 3050.76 - s 305.76
Yotal 1,721.49 676.31 35.48 2,433.28
Year ended March 31, 2021
Borrowings 1.477.58 675.95 2975 2.183.26
Cther financial liabilities 13.69 3.96 13.86 31.44
Trade payables 35277 - - 36277
Total 1,843,92 679.91 43,61 2,567.44
38, Ratios and ifs elemenis
Ratio . March 31, 2022 March 31, 2021 % change
Current ratio *
Current assets/ Current liabilities 0.47 0.62 {24.21%
Debt - Eguity ratio ™
Total debt/ Shareholders equily . (1.24} {1.57) 21.41

Debt service coverage ratio @

EBITDA (excluding non-cash expenses) Interest + principal
repayments

Return on Equity ratio
Net profit after tax - Preference dividend {if any)/ Equity
shareholdet's funds * 100
Inventory turnover ratio €
Sales/ Average inventory 1.56 0.3 194.99
Trade receivables turnover ratio @
Sales/ average receivables 1.70 0.41 310.90
Trade payable turnover ratio @
Net credit purchases/ average payables ) 0.34 0.63 (46.34)
Net capital turnover ratio ® '
Sales {includes only revenue from operation and other '
operating income) Capital employed = total assets - current (0.54)} (0.26) 108.85
iiabilities
Net profit ratio @
Net profit / Sales {0.59) (1.97) _69.90
Return on capital employed (%} * :
Earnings before interest and tax {(EBIT)/ Capilal employed =

_fotal assefs - current liabilities
Return on investment (%} *

_Finance incomne/ Investment 6.24% 10.65% 41.43)

(0.43) (2.10) 79.74

018 0.24 24.62

i2.15% 20.76% 41.49

Reasons for variance

* There is no significant change (i.e. change of more than 25% as compared to the immediately previous
financial year) in the key financial ratios.

@ Revenue growth along with improved liguidity and efficiency In working capitat has resulted in
improvement of ratio.

¢ Due to under absorption of cost, the performance of the Company was lower resulting in weakening of
ratios. 2

A Due to maturity of fixed deposits during the year there has been decrease ing ;é‘réé%ﬁ ame.
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Suzion Guarat Wind Park Limited
Notes to special purpose financial statements for the year ended March 31, 2022

Al amounts in € Crore, uniess ofherwise stated

3%. Going concern

Though there are sign of improvements, the Company continued to incur losses (before exceptional items
and tax) during the year ended March 31, 2022, and the net worth of the Company remains negative at €
1,700.87 Crore as at March 31, 2022. Subsequent to the year end, as a part of refinancing arrangement,
the Company along SEL, SPIL, and SGSL {coltectively referred as ‘Suzlon The Group' or 'STG' or ‘the
borrower') has entered info ah agreement wilth new lenders (REC Limited and Indian Renewable Energy
Development Agency Limited). As per the terms of the said agreement STG is obliged to facifitate down-
selling or achieve reduction of REC loan (including non-fund based facility) from ¥ 3,553 Crore to ¥ 2,178
Crore within a period of one year from the loan disbursement date and fulfif certain conditions including
monelisation of certain assels, failing which it could trigger an event of default before March 31, 2023.
These events and conditions cast a significant doubt on the Company’s ability to continue as a going
concem.

The Management has plans to meet the financial obligations in the foreseeable future through various
options including refinancing of part of loan with other lenders, execution of the pipeline of orders in hand,
future business plans, realisation of trade receivables and financial assets, capital raising, monetisation of
specified assets. Having regard to the above, the special purpose financial statements for the year ended
March 31, 2022 have been prepared on a going concern basis.

40. Other information
a. The Company do not have any Benami property, where any proceeding has been initiated or pending
against the Company for holding any Benami property.

b. The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond
the statutory period.

¢. The Company have not traded or invested in Crypto currency or Virtual Currency during the financial
year.

d. The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall

.. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company {Ultimate Beneficiaries) or

i. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

. The Company have not received any fund from any person(s) or entity(ies), including foreign entities
{funding party) with the understanding (whether recorded in writing or otherwise) that the Group shall

i, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on benalf of the Company (Ultimate Beneficiaries) or

ii. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company have not any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act,
1861 (such as, search or survey),

I
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Suzlon Gujarat Wind Park Limited

Motes to special purpose Hnancial staternents for the yeay ended WMarch 31, 2022

All amounis in € Crore, unless otherwise siated

41, Gapital management

For the purpose of the Company's capital management, capital includes issued equity capilal and all other
equity reserves attributable to the equity hotders of the Company. The primary objective of the Company's
capital management is to safeguard its ability fo reduce the cost of capital and to maximise sharehotder

value,

The capital structuire of the Company is based on the management’s judgement of its strategic and day-to-
day needs with a focus on total equity so as to maintain investor, creditors and market confidence.

The calcutation of the capitat for the purpose of capital management is as below.

_ March 31, 2022

March 31, 2021

Equily share capital 1,245.92 1,245,892
Other equity {2,846.69) {2,635 84)
Total ‘ {1,700.67) {1,389.92)

42, Details of immovable properties not held in the name of the Company

Whether title deed
Relevant holderis a Property
line Item Description  Gross Title deeds promoter, director held
in the of item of carrying held inthe ° or relative# of since
balance  property value name of promoter* / director  which
sheet or employee of date

promoter / director

Reason for not
being held in the
name of the
Company

The titie deeds are

l;g;ﬁgzgigd Suzien in the name of
Property, at various Infrastructure. erstwhile Suzlon
plant and locations 114 Services No 10-15 years Infrastructure
equipment admeasuring Limited Limited {'SI8LY
59 47 AcTes {'SISLY) which was merged
‘ with the Company.

2 freehold

lands are in

the name of

Suzion

Towers &

Structures The said private

Limited lands were
Property, ?a;rgfhold {Merged with mortgaged with
plant and admeasuring 1.38  Suzlon . No 3-5 years bank and hence
equipment Ener could not be

e 6.17 acres Limiigg) and transferred until

1 freehold released.

land is in the

name of

Suzion

Generator

Lirited
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Suzlon Gujarat Wind Park Limited
Notes to special purpose financial statements for the year ended March 31, 2022

Al amounls in ¥ Crore, unless otherwise slaled

43, Peior year amounts have been reclassilicd wherover nececeary ter confierm wabiy o eal year presentaiion,

Far ard or pehall of the Board of Directors of
Suzlen (iujarat Wind Pank Lurled

v
&i}/) )Aeﬂ

_!*.1”.""'"
Harish bl Mehia Balrajsinh A, Parmar
Managing Direcior Drreetor
D 2 0DGA2T753 [ - OUO0E2TE
pagehs
Nimisha Agrshotr Rak{: haﬂdbn
Company Secretary Chief Financtal Officer
Membership Mo.: AS0B58 ICAl Mambership Ng, (77447

Piece - Pune
Date : May 24, 2022

Chartered
Arvosntants



