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Independent Auditor’s Report

To,

The Members of,

Vignaharta Renewable Energy Limited
Report on the Ind AS Financial Statements

Opinion

1. We have audited the accompanying financial statements of Vignaharta Renewable Energy
Limited {“the Company”) which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss(including Other Comprehensive Income), the statement of changes
in equity and the statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given ¢ us, the
aforesaid financial statements give the informaticn required by the Companies Act, 2013 (the “Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies {Indian Accounting
Standards)Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, the profit and total
comprehengive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

2. We conducted our audit of the financial statement in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financia! Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (*ICAI") together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act, and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information other than Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Director's Report, but does not include the financial Statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the ather information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowiedge obtained during the_course of our audit or otherwise appears to be
materially misstated, '
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other informaticn, we are required to report that fact, We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

3,

The Company's Board of Directors is respensible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind As and other accounting
principles generally accepted in India. The responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal
financial controls, that were cperating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or o cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Financial Statements

4.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We algo :

+ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, fargery, intentional omissions, misrepresentations, ar the
override of internal control.




e Obtain an understanding or internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriaterness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related {0 events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are hased on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeabie user of
the financial statements may be influenced. We consider guantitative materiality and qualitative
factors in (i} planning the scope of our audit work and in evaiuating the results of our work; and (1i)
o evaluate the effect of any identifled misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.




Report on Other Legal and Regulatory Requirements

1

As required by the Companies (Auditor's Report} Order, 2016 ("the Order"), issued by the
Central Government of India in terms of section 143(11) of the Companies Act, 2013, we give
in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained alil the information and explanations which to the best of cur
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Staterment of Profit and Loss including Other Comprehensive income,
the Statement of Cash Flows and Statement of changes in equity dealt with by this Report are
in agreement with the bocks of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act,

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended,

In our opinion and the best of our information and according to the explanations given to us,
the Company has not paid/ provided for managerial remuneration to its directors during the
year and hence provisions of Section 197 of the Act are not applicable to the Company.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for




iil.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For SNK & Co.

Chartered Accountants

ICAI FiTrn ng:strat}plyNO«d 176W
i e

] ¢
Plidgy
f J

I
i_
s"%

per"VI!psh Dalya
Partnér
Membership No.:133752

ICALUDRIN : 21133752AAAACO4718

Date: 215 May, 2021
Place: Pune



Vignaharta Renewable Energy Limited

Annexure A - Annexure referred to in paragraph 5 of our report of even date under heading
“Report on Other Legal and Regulatory Requirements”

Re : Vignaharia Renewable Energy Limited

{B

(i}

(iity

(iv}

(v}

(Vi)

{vii)

(viil)

(ix)

The Company does not have any property, plant and equipment. Accordingly the provision 3{(i}
{a) to (¢} of the Order 2016 is not applicable to the company.

The Company does not have inveniory. Accerdingly the provision 3(ii} of the Order is not
applicable to the Company.

According to the information and explanations given to us and the records examined by us the
Company has not granted any loans, secured or unsecured to companies, Firms or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly
the provisions 3(iil} (a) to (c) of the Order is not applicable to the Company and hence not
commented upon.

The Company has complied with the provisions of Section 188 and 186 of the Companies Act,
2013, in respect of loans, investments, guarantees and securities.

The Company has not accepted any depasits as per the directive issued by the Reserve Bank
of India and as per the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under. Accordingly the provisions 3 (v) of the
Companies (Auditor's Report) Order, 2018 is not applicable to the Company.

Maintenance of cost records as specified by the Central Government under sub section (1) of
section 148 of the Companies act is not applicable to the Company. Accordingly the provisions
3(vi) of the Order, 2016 is not applicable to the Company.

(a) Undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise
duty, goods and services tax, cess and other material statutory dues, wherever applicable, have
generally been regularly deposited with the appropriate authorities.

According to the information and explanations given by the management, no undisputed
amounts payable in respect of provident fund, income {ax, sales tax, wealth tax, service tax,
duty of customs, value added tax, goods and services tax, ¢ess and other material statutory
dues, wherever applicable, were in arrears as at March 31, 2021, for a period of more than 6
months from the date they became payable.

{b) According to the information and explanations given by the management, there are no dues
in respect of income tax, sales-tax, weaith tax, service tax, customs duty, excise duty, goods
and services tax and cess, wherever applicable, that have not been deposited on account of
any dispute.

In our opinion and according te information and explanations given by the management, the
Company have not obtained any loans and do not have any repayment of dues to bank, financial
institution, Government or debenture holders. Accordingly reporting under clause 3{viii} of the
Companies (Auditor's Report) Order, 2018 is not applicable to the Company.

The Company has not raised money by way of initial public offer or further public offer {including
debt instruments) and term loan. Accordingly reporting under clause 3(ix) of the Companies
{(Auditor's Report) Order, 2016 is not applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as pe information and explanations given to us, we report




(xi)

(xfi)

(i)

{xiv)

(xv)

{xvi)

that no fraud by the Company and no fraud on the Company by its officers or employees has
been noticed or reported during the year.

Based on the information and explanations given by the management no managerial
remuneration is paid or provided by the Company. Accordingly, reporting under paragraph 3{xi}
of the Order, 2016 is not applicable.

In our opinion and according to the information and explanations given by the management, the
Company is not a Nidhi company. Accordingly, reporting under paragraph 3(xii) of the Qrder,
2016 is not applicable,

According to the infermation and explanations given to us and based on our examination of
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of
records of the Company, the Company has not made any preferential allotment of shares or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, reporting under paragraph 3(xiv} of the Order, 2016 is not applicable.

According to the information and exptanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him and hence provisions of Section 182 of the Act are not applicable.
Accordingly, reporting under paragraph 3(xv) of the Order, 2018 is not applicable.

The Company is not required to be registerad under section 45-1A of the Reserve Bank of India
Act 1934,

For SNK & Co,
Chartered Accountants
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Vignaharta Renewable Energy Limited

Annexure B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Vignaharta Renewable
Energy Limited (“the Company”) as of March 31, 2021, in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal cantrol over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {ICAI").
These responsibilities include the design, implementation and maintenance of adequate internat
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence o company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects,

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reparting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reparting.

Meaning of internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control aver financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasenable assurance that
transactions are recorded as necessary to permit preparation of financiat statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of un-authorised acquisition,
use, or disposition of the company's assets that could have a ma act on the financial statements.




inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internat financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
contrets over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our apinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were cperating
eftectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For SNK & Co,

ChartF?red Accountants
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Vignaharta Renewable Energy Limited
Balance sheet as at March 31, 2021

Al amounts in €, unless otharwise stated

As at As at
icul
Particulars Notes March 31, 2021 March 31, 2020
Assets
Non-current assets
Financlal agsets
Other financiat assets 4 10,000 10,000
Other non-current assets 5 363,600,000 363,603 983
363,610,000 363,613,983
Current assats
Financial assats
Cash and cash equivalent 8 13,134,773 13,092,826
cher financial assets 4 404,774 73,866
Current tax assets, net - 6,495
Other current assets 5 3,983 5,305
13,543,530 13,178,492
Total assels 377,153,530 376,792,475
Equity and liabilities
Equity
Equity share capital 7 3,750,200 3,750,200
Other equity ] 373,378,821 373,019,855
377,129,021 376,770,055
Current liabilities
Financial liabilities
COther financial liabilities 9 24,509 22,420
24,509 22,420
Total equity and liabilities 377,153,530 376,792,475
Summary of significant accounting policies 3
The accompanying notes are an integral part of the financial statements.
As par our report of even date
For 8NK & Co. For and on behalf of the board of directors of
Chartered Accountants Vignaharta Renewabie Energy Limited
ICA) Firmg Registration pun’\\ber: 109176W
Le o
Vi :
. v /
per Vilegh Dalya ; Sanjay Agrawal Rakesh Bhandari
Partner Director Director
Membership No.; 133752 DiN ; 07816538 DIN : §7978459

([CAL UDIN : 21133752AAAAC04T718

Place : Pune Piace : Pune
Date : May 21, 2021 Date : May 24, 2021




Vignaharta Renewable Energy Limited
Statement of profit and loss for the year ended March 31, 2021

All amounts in ¥, unless otherwise siated

Particulars Notes March 31, 2021 March 31, 202¢
Income
Other income 10 547,232 746,374
547,232 746,374
Expenses
Finance cost 11 885 672
Other expenses 12 48,681 37,449
49,566 38,121
Profit before tax 497,666 708,253
Tax expense 13 138,700 277477
Profit after tax 358,966 430,776
Qther comprehensive income for the period, net of tax - -
Total comprehensive income for the period 358,966 430,776
Earnings per equity share:
- Basic and diluted [Nominal value of share 10 (T 10)] 14 0.96 1,15
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

Ag par our report of sven date

For SNK & Co.
Chartered Accountanis

Partner
Membership No.: 133752
[CAl UDIN : 21133752AAAAC04718

Place ; Pune
Date : May 21, 2021

For and on behalf of the heard of directors of
Vignaharta Renewable Energy Limited

itr

Sanjay Agrawal
Director
DIN: 07816538

Flace : Pune
Date : May 21, 2021

Rakesh Bhandari
Director
DiN : 07978494




Vignaharta Renewable Energy Limited

Statement of changes in equity for the year ended March 31, 2021

All amounts in ¥, unless otherwise stated

a. Equily share capital

Egquity shares of ¥ 10 each issued, subscribed and fully paid
At April 1, 2019

Issue of share capital (refer Note 7)

At March 31, 202¢

Issue of share capital (refer Note 7)

At March 31, 2021

b. Other equity, attributable to the equity heldars of the parent

Ne. of shares z
375,020 3,750,200
375,(;20 3,?50,2-00

) 3?5,1;20 3,750,2-00

Retained Total
Share premium . .

earnings equity
As at Aprit 1, 2019 371,250,000 1,339,079 372,589,079
Profit for the year - 430,776 430,776
Other comprahensive income - - -
As at March 31, 2020 371,250,000 1,769,855 373,019,855
As at April 1, 2020 371,250,000 1,769,855 3730198565
Profif for the year - 358,966 358,966
Other comprehensive income - - -
Ag at March 31, 2021 371,250,000 2,128,821 373,378,821

Summary of significant accounting policies 3

As per our report of even date

For SNK & Co.

Chartered Accountants

ICAl Firm Registration number ; 109176W
i ) Lo

\1 L‘ . i! )
Y B

per Vil ’s’l'?ﬁll)ah,(.'aié
Partnar
Membership No.: 133752

ICAI UDIN : 21133752AAAACO4718

Plage : Pune
Date : May 21, 2021

For and on behalf of the board of directors of
Vignaharta Renewable Ensrgy Limited

dr

Sanjay Agrawal Rakesh Bhandari
Director Oirector
DIN : 07816538 DIN ; 07978499
Place : Pune

Date : May 21, 2021




Vighaharta Renewabie Energy Limited
Statement of cashfiow for the year ended March 31, 2021

All amounts in %, unless otherwise stated

Particulars March 31, 2021 March 31, 2020
Cash flow from operating activities
Profit before tax 497 666 708,253
Interest income (538,242) (746,374)
Operating profit before working capital changes (40,576) (38,121)
Movements in working capltal :
increase/f (decreasa) in other current liabilitles 2,089 {1,103)
Decrease f(increase) in loans and advances 7.817 48,825
Decrease/ (increase) in ofher financial assets {326,325} 40,010
Cash generated from operations {357,595) 49,411
Direct taxes paid {net of refunds}) 138,700 277477
Net cash flow uged in operating activities A {496,295) {228 066)

Cash flows from/ (used in) investing activities

Interest received 538,242 746,374
Met cash flows from investing activities B 538,242 746,374
Cash flows from financing aclivifies C - -

Net decrease in cash and cash equivalent (A+B+C) 44,947 518,308
Cash and cash equivalent at the beginning of the year 13,092,826 12,574,518
Cash and cash eguivalent at the end of the year 13,134,773 13,092 826

Components of cash and cash equivalent

Cash on hand - Rk

Balancaes with bank 13,134,773 13,092,826
Total cash and cash equivalent (refar Note ) 13,134,773 13,092,826
Note

The figures in brackets represents outflows.
Previcus periods’ figures have been regrouped/ reclassifled, wherever regquired.

Summary of significant accounting policies 3

As per our report of even date

Far SNK & Co. For and on behalf of the board of directors of
Chartered Accountants Vignsharta Renewable Energy Limitsd

ICAI I?um Registratiop number: 109176W
3 i
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per Vi e‘ﬁﬂDaiy Sanjay Agrawal akash Bhandari
Partner Director Director
Membership No.: 133752 DiN : 07816538 DIN : D7978489
ICAI UDIN ; 21133752AAARC0AT18
Place : Pune Piace : Pune

Date : May 21, 2021 Date : May 21, 202 /




Vignaharta Renewable Energy Limited

Notes to financial statements for the year ended March 31, 2021

All amounts are in ¥, unless stated otherwise

1.

Corporate information

Vignaharta Renewable Energy Limited ('Vignaharta’ or the ‘Company’) having CIN
1401006 J2015PLCO83644 is a public company domiciled in India under the provisions of Companies Act
applicable in India. The registered office of the Company is located at Suzlon House, 5 Shrimali Society,
Near Shree Krishna Centre, Navrangpura, Ahmedabad, India. The principal place of business is its
headquarters located at One Earth, Hadapsar, Pune, india.

The Company is engaged in the business of sale of power generated through wind energy and wind energy
power plant development.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act 2013, read fogether with the
Companies {Indian Accounting Standards) Rules, 2015, as amended {("the Rules").

The financial statements have been prepared on a historical cost basis. The financial statements are
presented in Indian Rupees (3).

. Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is.

« FExpected to be realised or intended o be sald or consumed in normal operating cycle

« Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from peing exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is treated as current when:

e Itis expected to be settled in normal operating cycle

« Held primarily for the purpose of trading

e ltis due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settiement of the liability for at least twelve months after
the reporting period.

All other liabilities are classified as pon-current,
Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The operating cycle is the fime between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

. Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the 1r: ction to sell the asset or transfer the Liability takes place either:

AN
e




Vignaharta Renewable Energy Limited
Notes to financial statements for the year ended March 31, 2021

All amounts are in ¥, unless stated otherwise

« In the principal market for the asset or liahility, or
« Inthe absence of a principal market, in the most advantageous market for the asset of liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selfing it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair vaiue is measured are categorised within the fair value hierarchy,
described as follows, based on the lowsst level input that is significant to the fair value measurement as
a whole:

« Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable '

¢ Levei 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is Unobservable

At each reporting date, the Company analyses the movements in the values of assels and liabilities
which are required to be re-measured or re-assessed as per the Company's accouniing policies. For
this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

This note summarises accounting poticy for fair value. Other fair vaiue related disclosures are given in
the relevant notes.

¢. Revenue recognition

As the Company has not started its operations, revenug is generated through interest on term deposits,

d. Taxes
Current income tax

Current income fax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities.

Current income tax relating t¢ items recognised outside profit or loss is recognised gither in other
comprehensive income or in equity. Current tax items are recognised in correlation to the underlying
transaction either in other comprehensive income {(‘*OCYP) or directly in equity. Management periodically
evaluates the positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax s provided using the liabiity method on temporary differences betwaen the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused t ses. Deferred tax assets are recognised to fneextent that itis probable
i inst which the deductible temporary differeniggs.
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All amounts are in %, unless stated otherwise

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit wilt be avallable to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are ra-assessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profits will aliow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists fo set off
current tax assets against current tax liabilities and the deferred taxes relaie to the same faxable entity
and the same taxation authority.

e. Property, plant and equipment

Capital work-in-progress comprises of the cost of fixed assets that are not yet ready for their intended
use as at the balance sheet date. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met.
When significant parts of ptant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives,

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. Alf other repair and
maintenance costs are recognised in the statement of profit and loss when they are incurred.

Depreciation is calculated on the written down value method (‘WDV') based on the useful lives and
residual values estimated by the management in accordance with Schedule |l to the Companies Act,
2013. The identified components are depreciated separately over their useful lives; the remaining
components are depreciated over the life of the principal asset.

Gains or losses arising from de-recognition of fixed assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset on the date of disposal and are recognised
in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if anpropriate.

f. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a subsiantial period of time to get ready for its intended use or sale are capliialised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they ocour.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

g. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an cutflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time 15 recognised as a finance cost,
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All amounts are in ¥, uniess stated otherwise

h. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity insirument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financiat
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets such as debt instruments are measured at
amortised cost.
A ‘debt instrument’ is measured at the amoriised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
i effactive interest rate (EIR) mathod. Amortised cost is calculated by taking into account any discount or
' premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
: included in finance income in the statement of profit and loss. The losses arising from impairment are
recognised in the statement of profit and loss. This category generally applies to trade and other
receivables.

Financial liabilities
Initial recognition and measurement

Financial iabilities are classified, at initial recognition, as financial liabitities at fair value through profit or
loss, loans and barrowings and payables

Al financial liabilities are recognised initialty at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings inctuding
bank overdrafts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Einancial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near ferm. This category also includes derivative financial instruments entered into by the
company that are not designated as hedging instruments in hedge relationships as defined by Ind AS
109. Separated embedded derivatives are also classified as held for tradingﬂy:plesls they are designated
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All amounts are in ¥, unless stated otherwise

Gains or losses on liabilities held for trading are recognised in the profit or foss.

Financial liabilities designated upon initial recognition at fair value through profit or foss are designated
as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as fair value through profit or loss (FVTPLY), fair value gains/ losses attribuiable to changes
in own credit risk are recognized in other comprehensive income {OCH. These gains/ loss are not
subsequently transferred to statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in
the statement of profit or loss, The Company has not designated any financial liability as at fair value
through profit and loss.

The Company has not designated any financial liability as at FVTPL.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

This category generally applies to borrowings.
i. Earnings/ (loss) per share

Basic earnings/ {loss) per share are calculated by dividing the net profit/ (loss) for the pericd attributable
to equity sharsholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period are adjusted for any banus shares issued during the year and also
after the balance sheet date but before the date the financial statements are approved by the board of
directors for the purpose of calculating diluted earnings/ (loss) per share, The net profit/ {loss) for the
period attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the shares
been issued at fair value. Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date.

j. Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits which are subject fo an insignificant risk of changes in value.
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4. Other financial assets

Non-current
Security deposits
Total

Current

interest receivable

{ pans to subsidiaries
Total

5. Other asseis

Non-current
Prepaid expenses
Capital advances
Total

Current
Prepaid expenses
Total

6. Cash and cash equivalent

Balances with banks

In current accounts

in term deposit accounis
Total

7. Equity share capital

Authorised share-capital

10,00,000 {10,00,000) of equity shares of 10/- each
Issued, subscribed and paid-up

3,75,020 (3,75,020) equity shares of T 10/- each fully paid up

March 31, 2021

March 31, 2020

10,000 10,000
10,000 10,000
65,784 73,866
3,38,990 .
4,04,774 73,866

March 31, 2021

March 31,2020

- 3,983
36,36,00,000 36,38,00,000
36,36,00,000 36,36,03,983

3,083 5,305
3,983 5,305

March 31, 2021

March 31, 2020

1,864,031 1,13,112
1,29,70,742 1,28,79,714
1,31,34,773 1,30,92,826

March 31, 2021

March 31, 2020

1,00,00,000 1,00,00,000
37,50,200 37.50,200
37,50,200 37,50,200
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Notes to financial statements for the year ended March 31, 2021

All amounts are in %, unless stated otherwise

a. Reconciliation of the shares outstanding at the beginning and at the end of the financial year

March 31, 2021 March 31, 2020
Number of 3 Number of 7
shares shares
At the beginning of the year 3,75,020 37,650,200 3,75,020 37,50,200
Issue of share capital - - - -
Outstanding at the end of the year 3,75,020 37,50,200 3,75,020 37,50,200

b. Terms/ rights attached to equity shares

The Company has only one ciass of equity shares having a par value of € 10 each, Each holder of equity
shares is entitled to one vote per share. The Company declares and pays dividends, if any, in Indian
rupees. The dividend propesed, if any, by the Board of Directors is subject to approval of the
shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holder of equity shares will be entitled o receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be
in proportion to the number of equity shares held by the shareholders.

¢. Shares held by holding company

Out of equity shares issued by the Company, shares held by holding company, Suzion Energy Limited
('SELY, is 3,75,020 (3,75,020) equity shares of 2 10 each fully paid aggregating to ¥ 37,50,200 (2
37,50,200).

d. Details of shareholders holding more than 5% shares in the Company

March 31, 2021 March 31, 2020
Name of the shareholder Number % holding  Number % holding
of shares inclass of shares in class

Equity shares of ¥ 10 each fully paid
Suzlon Energy Limited, holding company 3,75,020 100%  3,75,020 100%

As per the records of the Company, including its register of shareholders/members and other
declarations received from shareholders regarding peneficial interest, the above shareholding
represents both legal and beneficlal ownerships of shares. :

8. Other equity

Other equity consists of retained earnings only. Refer statement of changes in equity for detailed
movement in equity balance.

9. Other financial liabilities

March 31, 2021 March 31, 2020
Other payables 11,800 22,420
Statutory dues 12,709 -

Total 24,509 22,420
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10, Other income

Interest incorne on term deposit
interest income on ICD
Total

14. Finance cost

Bank charges
Total

12. Other expenses

Consultancy charges

Auditor's remuneration (Refer details below)
Miscellanecus expenses

Legal expenses

Total

Payment to auditor
As auditor
Statutory audit fees
Total

13. Income tax
Components of income tax expense

Current tax
Earfier year tax

March 31, 2021

March 31, 2020

5,38,242 746,374
8,990 -
5,47,232 746,374

March 31, 2021

March 31, 2020

885

g72

885

672

March 31, 2021

March 31, 2020

21,476 10,620
11,800 11,800
11,205 11,219

4,200 3,810
48,681 37,449

March 31, 2021

March 31, 2020

11,800

14,800

11,800

41,800

March 31, 2021

March 31, 2020

1,38,700 187,800
- 89,677
1,38,700 277,477

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for

March 31, 2021 and March 31, 2020:

Accounting profit before income tax
Enacted tax rates in India

Computed tax expense

Non-deductible expenses for tax purpose

Tax expense as per statement of profit and loss

March 31, 2021

March 31, 2020

4,97,666 7,08,253
2517% 25.17%
1,25,263 1,78,267
13,438 9,533
1,38,700 1,87,800
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Notes to financial statements for the year ended March 31, 2021
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14. Earnings per share (EPS)

15.

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the
company by the weighted average number of equity shares outstanding during the year.

March 31, 2021 March 31, 2020

Basic and difuted earnings per share

Profit after tax 3,58,966 4,30,776
Weighted average number of equity shares 3,75,020 3,75,020
Basic earnings per share of ¥ 10 each 0.96 1.15

Related party disclosures

List of related parties and nature of relationship where transactions and control exists

Name of the party

Nature of relationship

Suzion Energy Limited

Manas Renewables Limited
Sirocco Renewables Limited
Vakratunda Renewables Limited
Varadvinayak Renewables Limited
Gale Green Urja Limited

Suyash Renewables Limited

Mr. Pawan Gupta @

Mr. Rakesh Bhandari i}

Mr. Rakesh Sharma (1

Mr. Sanjay Agrawal

Mr. Sriram lyer ¥

Mr. Vinod Bishnoi

Holding company

Subsidiary company

Subsidiary company

Subsidiary company

Subsidiary company

Subsidiary company

Subsidiary company

Key Management Personnel (KMP)
Key Management Personnel (KMP)
Key Management Personnel (KMP)
Key Management Personnel (KMP)
Key Management Personnel (KMP)
Key Management Personnel (KMP)

(i} Ceasedw.efMay 19, 2020

(i) Appointed w.ef. September 253, 2020

(i) Appointed w.e.f July 16, 2020 and ceased w.e.f. September 25, 2020

(iv) Ceased w.efJuly 16, 2020

A. Transactions between the Company and the related party and ¢t

palances as at March 31, 2021.

he status of outstanding

X Holding Subsidiary
Particulars company company KMP
. W - 3,30,000 -
Loans/ inter corporate deposits given (-) (-) ()
Interest income ) 8,990 .
(-} (-} (-3
Outstanding balances
Issue of equity shares 37.50,200 . )
an (37,50,200) (-) (-)
s - 338 990
Loans to subsidiaries () (-
36,36,00,000

{36,36,00,000)

Advance for capital/?\g/\
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16.

17.

18.

19.

20.

B. Disclosure of significant transaction with related parties :

T O an_rotionsnip Name of the entity Morchs o g0ns
Subsidiary Manas Renewables Limited 50,000 -
Loans/ inter  Subsidiary - Sirocco Renewables Limited 50,000 -
corporate Subsidiary  Vakratunda Renewables Limited 50,000 -
deposits Subsidiary  Varadvinayak Renewables Limited 50,000 -
given Subsidiary ~ Gale Green Urja Limited 65,000 -
Subsidiary  Suyash Renewables Limited 85,000 -
Subsidiary Manas Renewables Limited 1,492 -
Subsidiary Sirocco Renewables Limited 1,492 -
interest Subsidiary Vakratunda Renewables Limited 1,492 -
income Subsidiary  Varadvinayak Renewables Limited 1,492 -
Subsidiary Gale Green Urja Limited 1,536 -
Subsidlary  Suyash Renewables Limited 1,536 -

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail at
arm’s length tfransactions. Quistanding balances at the year-end are unsecured and settlement occurs
in cash. There have been no guarantees provided or received for any related party receivables or
payables. For the year ended March 31, 2021, the Company has not recorded any impairment of
receivables relating to amounts owed by related parties, This assessment is undertaken each financial
year through examining the financia! position of the related party and the market in which the related
party operates,

Segment information

The Company has not commenced its business activities therefore there are no business segments and
geographical segments 1o be reportable as per Ind AS108 issued by ICAL

Capital and other commitments

Estimated amount of cantracts remaining to be executed on capital accounts and not provided for, net of
advances is  Nil (% 690.84 Crore}.

Contingent liabllities

Based on the information available with the Company, no contingent liabilities exists as on balance sheet
date.

Fair value measurements and fair value hierarchy

The fair value of the financial assets and liabilities are considered to be same as their carrying values,
Accardingly the Company has not disclosed fair value hierarchy.

Financial risk management

The Company's principal financial Babilities comprise loans and borrowings, trade and other payables.
The main purpose of these financial liabilities is to finance the Company’s operations and to provide
support its operations. The Company's principal financial agsets include trade and other receivables, and
cash and cash equivalents that-derive directly from its operaticns. ; ;
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21.

22,

23.

24,

The Company is exposed to market risk, credit risk and fiquidity risk. The Company's primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance.

Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, and all other
equity reserves attributable to the equity holders of the Company. The primary objective of the Company’s
capital management is to safeguard its ability to reduce the cost of capital and to maximise shareholder

value,

The capital structure of the Company is based on the management's judgement of its strategic and day-
to-day needs with a focus on total equity so as to maintain investor, creditors and market confidence,

The calculation of the capital for the purpose of capital management is as helow,

March 31, 2021 March 31, 2020
Equity share capital 37,50,200 37.50,200
Qther equity 37,33,78,821 37,30,19,855
Total - 37,71,29,021 37,67,70,055

Details of dues to micro and small enterprises as defined under MSMED Act, 2006

Based on the information available with the Company, none of the vendors fall under the definition of
micro, small & medium enterprises,

Additional information pursuant to the provisions of Schedule 1l of the Companies Act,
2013, read with section 129 of the Companies Act 2013

a. Value of imports calculated on CIF basis: T Nil (3 Nil).

b. Expenditure in foreign currency (accrual basis): T N1l {X Nil).

¢. imported and indigerous raw materials, components and spare parts consumed: T Nil (Z Nil).
d. Earnings in foreign currency (accrual basis): T Nil (X Nil).

Estimation of uncertainties relating to the global health pandemic from COVID-19

In March 2020, the World Health Organization declared a global pandemic due to the hove! corcnavirus
{COVID-19). The Company has considered the possible effects that may resuit from the pandemic relating
to COVID-18 on the carrying amounts of assets. The Company based on the current estimates, expects
the carrying amount of these assets will be recovered. The impact of COVID-19 on the Company's
financial statements may differ from that estimated as at the date of approval of these financial statements.
However, the Company believes that the difference should not be significant.
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25. Prior year amounts have been reclassified wherever necessary to conform with current year presentation.

Figures in the brackets are in respect of the previous year.
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