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INDEPENDENT AUDITOR’S REPORT
To the Members of Shreyas Solarfarms Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Shreyas Solarfarms Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the Ind AS financial
statements and our auditor’s report thereon. The Director’s report is expected to be made available to
us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether such other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. When we read the Director’s report, if we
conclude that there is a material misstatement therein, we are required to communicate the matter to
Board of directors.
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Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act based on our audit, we
give in the “Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 27 to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2019;
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per t Chugh

Partner

Membership Number: 505224
Place of Signature: Gurugram
Date: May 10, 2019
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(vii) (a)

(b)

(c)

(viii)

Annexure 1 referred to in paragraph 1 of our report of even date under section ‘Report on other
legal and regulatory requirements’

Re: Shreyas Solarfarms Limited (“the Company™)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

According to the information and explanations given by the management, there are no immovable
properties, included in property, plant and equipment of the company and accordingly, the
requirements under paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upor.

In our opinion and according to the information and explanations given to us, provisions of section
185 of the Companies Act 2013 in respect of loans to directors including entities in which they are
interested and in respect of loans and advances given, investments made and, guarantees, and securities
given have been complied with by the company. Further, since the Company is an infrastructure
company within the meaning of Schedule VI of the Companies Act, 2013, the provision of section
186 of the Companies Act, 2013 is not applicable.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the provisions of clause 3(vi) of the Order are not
applicable to the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues including
income-tax, goods and service tax, cess and other statutory dues applicable to it. The provisions
relating to provident fund, employees’ state insurance, sales-tax, service tax, duty of custom, duty of
excise and value added tax are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, goods and service tax, cess and other statutory dues were outstanding, at the year end,
for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of income-tax, goods and
service tax, cess and other statutory dues, which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.
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(ix)

(x)

(xi)

(xii)

(xiii)

(x1v)

(xv)

(xvi)

In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans for the purposes for which they were
raised. The Company has not raised any money way of initial public offer / further public offer / debt
instruments.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of section
197 read with Schedule V of the Act are not applicable to the company and hence reporting under
clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of sec 177 are not applicable to the company and accordingly reporting
under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Amit Chugh
Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: May 10, 2019
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Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of
Shreyas Solarfarms Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Shreyas Solarfarms Limited
(“the Company™) as of March 31, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting with reference to these Ind AS financial statements
and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting with
reference to these Ind AS financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting with reference
to these Ind AS financial statements.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary 10 permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these Ind AS financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these Ind AS financial statements and such internal
financial controls over financial reporting with reference to these Ind AS financial statements were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
[nstitute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Amit Chugh
Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: May 10, 2019




Shreyas Solarfarms Limited
Balanee Sheet as at 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

Assets

Non-current assets
Property, plant and equipment
Financial assets
Loans
Prepayments
Other non-current assels

Total non-current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalent
Loans
Others
Prepayments
Other current assels
Current tax assets (net)
" Total current assets
Total asscts
Equity and liabilities
Equity f
Equity share capital
Other equity
Equity component of compulsorily convertible debentures
Retained earnings
Total equity

Non-current liabilities
Financial liabilities
Long-term borrowings
Deferred tax liabilities (net)
Other non-current liabilities
Total nen-current liabilities

Current liabilitics
Financial liabilitiés
Shori-term borrowings
Trade payables
Outstanding dues to micro enterprises and small enterprises
Others
Other current financial liabilities
Other current liabilities
Total current liabilitics

Total liabilities

Total equity and liabilities

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Co. LLP

ICAI Firm Revistration No.: 30 1003E/E300005
Chartered Accountants

per Amit Chugh

Partner

Membership No.: 505224
Place: Gurugram

Date: 10 May 2019

Notes

-

0O -1 Wy un

1A

[1B
12A

13

14

16
16
17
13

As at
31 March 2019

As at
31 March 2018

1,317,854 1,373,624
2,303 486
57,323 48,814
220 20
1,377,700 1,422,944
36,618 =
3,619 18,253
70,800 -
634 22,625
5,257 3,849

89 A

4,601 an
121,618 45,099
1,499,318 1,468,043
93,300 93,300
36,500 36,500
(2,018) 2.297
127,782 132,097
1,282,818 1,206,470
6,861 7277
1,799 416
1,291,478 1,214,163
5.000 g
10,269 9.114
64,186 112,399
603 270
80,058 121,783
1,371,536 1,335,946
1,499,318 1,468,043

For and on behalf of the Shreyvas Solarfarms Limited

Director

(Bharat Bahl)

DIN- 07644015
Place: Gurugram
Date: 10 May 2019

[ e

Director
(Pawan Kumar Gupta)
DIN- 07700845
Place: Gurugram
Date: 10 May 2019

s

V
*
Conipafiy Secretary
(Gaurav Khurana)
Membership No.: A49930

Place: Gurugram
Date: 10 May 2019



Shreyas Solarfarms Limited
Statement of Profit and Loss for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

For the year ended For the year ended
Notes 31 March 2019 31 March 2018

Income:
Revenue from operations 19 229,776 75,606
Other income 20 5,260 1,194
Total income 235,036 76,800
Expenses:
Other expenses 21 30,805 12,112
Total expenses 30.805 12,112
Earning before interest, tax, depreciation and amortization (EBITDA) 204,231 64,688
Depreciation expense 2 55,770 20,627
Finance costs 23 147 561 48,277
Profit/(loss) before tax - 900 (4,216)
Tax expense

Current tax 6 4,575 -

Deferred tax 6 (416) (7,273)

Tax for earlier years 1,056 B
Profit/(loss) for the year (a) (4,315) 3,057
Other comprehensive income (OCI) {b) - -
Total comprehensive income for the year . (a) +(b) (4,315) 3,057
Earnings per share:
(face value per share: INR 10)
(1) Basic 24 (0.46) 0.38
(2) Diluted . (0.46) 0.36
Summary of significant accounting policies 3l

The accompanying notes are an integral part of the financial statements
As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005 For and

Chartered Accountants

If of the Shreyas Solarfarms Limited

Director D@:ﬂﬁf

(Bharat Hahl) (Pawan Kumar Gupta)
DIN- 07644015 DIN- 07700845

Place: Gurugram Place: Gurugram
Date: 10 May 2019 Date: 10 May 2019

Partner
Membership No.: 505224
Place: Gurugram

Date: 10 May 2019

3 Corripany Sccretary
_ / (Gaurav Khurana)
Mo fi Membership No.: A4995()
y Place: Gurugram
Date: 10 May 2019



Shreyas Solarfarms Limited
Statement of Cash Flows for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

Particulars

Cash flow from operating activities

Profit before tax

Adjustments for:

Depreciation expense

Interest income

Interest expense

Operating profit before working capital changes

Movement in working capital
(Increase)/decrease in trade receivables
(Increase) in other current assets
(Inerease)/decrease in other eurrent financial assets
(Increase) in prepayments

(Increase) in other non-current financial assets
{Increase) in ather non-current assets

Inerease in other current liabilities

Increase in other non current liabilities
Increase in trade payables

Cash generated from operations

Direct taxes paid (nel of refunds)

Net cash generated from operating activities

Cash fMlow from investing activities

Purchase of Property, Plant and Equipment including capital work in
progress, capital creditors and capital advdnces

Loan given to related parties ‘

Interest received

Net cash used in investing activities

Cash flow from financing activities

Proceeds from issue of equity shares (including premium) (net of share issue expenses)
Proceeds from long-term borrowings

Repayment of long-term borrowings

Loan taken from related parties

Interest paid

Net cash generated from/(used in) financing activities

Net (decrease) / increase in cash and cash eguivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Balances with banks:

- On current accounts

- On deposit accounts with original maturity of less than 3 months
Total cash and cash equivalents (note 10)

Changes in liabilities arising from financing activities

For the year ended
31 March 2019

For the year ended
31 March 2018

900 (4.216)
55,770 20,627
(5.260) (1,194)
146,728 47,463
198,138 62,680

(17,138) S
(89) (16,755)
3,141 (22,625)
(9,917) .
(1.817) (1)
(200) .
133 686
1,383 :
1,155 9,048
174,989 33,033
(9,860) 372
165,129 33,405
. (68,051) (1,300,395)
(70,800) « 2
4,631 1,194
(134,220) (1,299,201)
4 66,025
110,574 1,133,801
(41,565) .
5,000
(119,552) (33,464)
(45,543) 1,166,362
(14,634) (99,434)
18,253 117,687
3,619 18,253
3,619 1,146
5 17,107
3,61 18,253

Opening balance

Closing balance as at

Particulirs Other changes*®
REERBAES asat 1 April 2018 | €251 flows (et R 31 March 2019
Long-term borrowings (including current maturities and net of 1,243,057 69,009 27,117 1,339,183
ancillary borrowings cost incurred)
Short-term borrowings - 5,000 - 5,000
Total liabilities from financing activities 1,243,057 74,009 27,117 1,344,183




Opening balance

Closing balance as at

Particulars Cash flows Other ¢l 33
articulars as at 1 April 2017 ash flows (net) HpErsliiigss 31 March 2018
Long-term borrowings (including current maturities and net of 120,269 1,133,801 (1,013) 1,243,057
ancillary borrowings cost incurred)
“T'otal liabilitics from financing activities 120,269 1,133,801 (11,013) 1,243,057
* pther changes includes ancillary borrowing cost.
Summary of significant accounting policies 3.1

Noles:

L. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Co. LLP
IC' Al Finn Registration No.: 301003 E/E300005

per Amit Chugh
Partner
Membership No.: 505224
Place: Gurugram

Date: 10 May 2019

For and on heh

rectqr

(Bharat Bahl)

DIN- 07644015
Place: Gurugram
Date: 10 May 2019

of the Shreyas Solarfarms Limited

[

Director

(Pawan Kumar Gupta)
DIN- 07700845

Place: Gurugram
Date: 10 May 2019

o

(Gaurav Khurana)
Membership No.: A49950
Place: Gurugram

Date: 10 May 2019




Shreyas Solarfarms Limited
Statement of Changes in Equity for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

Attributable to the equity holders of the Company

Reserves and Surplus
Particulars . ; Equity c?mpunent of
Equity share capital |compulsorily convertible " i Total equity
Retained earnings :
debentures
(refer note 11A) (refer note 11B) (refer note 12A)
At 1 April 2017 27,275 17,991 44,500
Profit for the year - - 3,057
Total comprehensive income - - 3,057 3,057
Equity shares issued during the year 66,025 X - 66,025
Equity component of compound financial instrument (net of deferred tax) - 18,509 18.509
At 31 March 2018 93,300 36,500 132,097
Loss for the year - - (4,315) (4,315)
Total Comprehensive Income - - (4,315) (4,315)
At 31 March 2019 93,300 36,500 (2,018) 127,782
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Co. LLP For and on behalf of the Shreyas Solarfarms Limited
ICAI Firm Registration No.: 301003E/E300005
Chartered Accpuntants |
( f [t

per At Chugh Director Director
Partner (Bharat Bahl) (Pawan Kumar Gupta)
Membership No.: 505224 DIN- 07644015 DIN- 07700845
Place: Gurugram Place: Gurugram Place: Gurugram
Date: 10 May 2019 Date: 10 May 2019 Date: 10 May 2019

u ,/,t'v’
Comp%%cretary

(Gaurav Khurana)
Membership No.: A49950
Place: Gurugram

Date: 10 May 2019




Shreyas Solarfarms Limited
Notes to Financial Statements for the year ended 31 March 2019
(Amounts in INR thousands, unless otherwise stated)

3

a)

h)

General information . .
Shreyas Solarfarms Limited (‘the Company’) is a public limited company domiciled in India, The registered office of the Company 15 located at 'Suzlon, 5,
Shrimali Socicty, Near Shri Krishna Complex, Navrangpura, Ahmedabad, Gujarat-380009. The Company is carrying out business activities relating to
generation of power through non-conventional and renewable energy sources.

The Financial Statements of the Company were authorised for issue by the Company's Board of Directors on 10 May 2019.

Basis of preparation

The Company prepared its Financial Statements as per Ind AS preseribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. The Financial Statements have been prepared using presentation and disclosure requirements of the Schedule II1 of Companies Act,
2013.

The Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value:

- Derivative financial instruments
- Financinl assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

Summary of Significant Accounting Policies

Current versus non-current elassification
The Company presents assels and labilities in the balance sheet based on current/ non-current classification.

An assel is treated as current when it is:

» Expected to be realised or intended to sold or consumed in normal operating cycle

+ Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months afler the reporting period

‘A!I other assets are classified as non-current,

A liability id treated as current when it is:

« Expected to be settled in normal operating cycle

« Held primarily for the purpose of trading

+ Due to be settled within twelve months after the reporting period, or
« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets/liabilitics are classified as non-current assets/libilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and cash equivalents, The company has
identified twelve months as their operating cycle for classification of their current assets and liabilities.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
mensurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either;

« In the principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or lability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or @ liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest. The fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and
best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured in the financial statements are categorised within the fair value hierarchy, described as follows, based
on the Iowest level input that is significant to the fair value measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest level input that 1s significant to the fair value measurement is directly or indirectly observable

« Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the
asset or liability and the level of the fair value hierarchy. (Refer Note 28 and 29).
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At each reporting date, the management of the Company analyses the movements in the values of assets and liabilitics which are required to be remeasured or re:
assessed as per the accounting policies of the Company.

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the Company determines whether transfers have occurred between
levels in the hicrarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

This nate summarises the accounting policy for determination of fair value. Other fair value related disclosures are given in the relevant notes as following:

- Disclosures for significant estimates and assumptions (Refer Note 31)
- Quantitative disclosures of fair value measurement hierarchy (Refer Note 29)
- Financial instruments (including those carried at amortised cost) (Refer Note 28)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has generally concluded that it is the
prineipal in its revenue arrangements, beeause it typically controls the goods or services before transferring them to the customer.

Sale of Power

Income from supply of power is recognized on the supply of units generated from the plant to the grid, as per the terms of the Power Purchase Agreements
("PPA") entered into with the customers.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction price
needs to be allocated. In determining the transaction price for the sale of power, the Company considers the effects of variable consideration and consideration
payable to the customer (if any).

Revenue from sale of equipment is recognised at the point in time when control of the assel is transforred to the customer, generally on delivery of the
equipment. The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the
transaction price needs to be allocated. In determining the transaction price for the sale of equipment, the Company considers the effects of variable

(i) Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which it will be entitled in exchange for
transferring the goods or service to the customer. The variable consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncerfainty with the variable consideration is
subsequently resolved.

Rebates
In sume PPAs, the Company provide rebates in invoice if payment is made before the due date. Rebates are offset against amounts payable by the customers. To
estimate the variable consideration for the expected future rebate, the Company applies the most likely method.

(ii) Consideration payable to customers
In some PPAs, Company has to pay consideration to customers. Consideration payable to customers are offset against the revenue recognised as and when sale
of power oceurs.

Dividend

Dividend income is recognised when the right of the Company to receive dividend is established by the reporting date,

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expecied life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When caleulating the
effective interest rate, the company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is included in finance income in the Statement
of Profit and Loss,

Taxes

Current income tax

Current income tax assets and Habilitics are measured at the amount expected to be recovered from or paid to the taxation authoritics. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting dale in India. Current income tax relating to items recognised
outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Management periodically evaluates positions taken

in the tax retums with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate, Currént

income tax assets and liabilities arc offset if a legally enforceable right exists (o sel off these.
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Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date. Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary difterences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset 10 he recovered,

In situations where company is entitled to a tax holiday under the Income-tax Act, 1961, enacted in India, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period. Deferred taxes in respect of temporary differences which reverse aller the tax
holiday period are recognized in the year in which the temporary differences originate. However, the company restrict the recognition of deferred tax assets to
the extent that it has become reasonably certain that sufficient future taxable income will be available against which such deferred tax assets can be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected (o apply in the year when the assel is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

. L]
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in OCl or equity). Deferred tax itgms are recognised in
correlation to the underlying transaction either in OCH or directly in equity.

Deferred tax sssets and deferred tax babilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Minimium Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benelits in the form of adjusiment Lo [uture income lax
liability, is considered as an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in
the Balance Sheet when it is probable that future economic benefit associated with it will flow to the Company.

Property, plant and equipment

Capital work-in-progress, plant and equipment is stated al cost, net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes
the cost of replacing part of the plant and equipment if the recognition criteria are met, When significant parts of plant and equipment are required to be replaced
at intervals, the company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised
in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised

in profit or 1oss as incurred. 4

Subsequent Costs

The cost of replacing a part ol an item of property, plant and equipment is recognised in the carrying amount of the item of property, plant and equipment, if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably with the carrying amount of
the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment are recognised in Statement of Profit and Loss as and
when incurred,

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income statement when the asset is derecognised.

Gains or logses arising from de-recognition of PPE are measured as the difference between the net disposal proceeds and the carrying amount of the assel and
are recognized in the statement of profit and loss when the asset is derecognized.

Depreciation of property, plant and equipment
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category Life

Plant and equipment (solar power projects)* 25

* Based on an external technical assessment, the management believes that the useful lives as given above and residual value of 0%, best represents the period
over which management expects to use its assets and its residual value, The useful life of plant and equipment is different from the useful life as prescribed
under Part C of Schedule 1T of Companies Act, 20113, =3

The residual values, useful lives and methods of depreciation of property, plant and equipmen
prospectively, if appropriate.
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Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time (o get ready lfor
its intended use or sale. Barrowing costs consist of interesl, discount on issue, premium payable on redemption and other costs that an entity incurs in
connection with the borrowing ot funds (this cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs). The
borrowing costs are amortised basis the Effective Interest Rate (EIR) method over the term of the loan. The EIR amortisation is recognised under finance costs
in the Statement of Profit or Loss. The amount amortized for the period from disbursement of borrowed funds upto the date of capitalization of the qualifying
assets is added to cost of the qualifying assets. i

Lenses
As a lessee
Operaling lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement
is, or contains, i lease if fullilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or
assets, even if that right is not explicitly specified in an arrangement.

Impairment of non-financial assets

The company assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exisls, or when annual impainment
testing for an asset is required, the company estimate the asset's recoverable amount, An asset’s recoverable amount is the higher of an asset's or cash-
generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual assel, unless the asset does not
generate cash inflows that are largely independent of those from other assets or group of assets, When the carrying amount of an asset or CGU exceeds its
recoverable amount, the assel is considered impaired and is written down o its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market {ransactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,

quoted share prices for publicly traded companies or other available fair value indicators.
- L]

The Company bases its impairment caleulation on detailed budgéts and forecast caleulations, which are prepared separately for each of the Company’s s to
which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth
rate is calculated and applied to project future cash flows afler the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or country or
countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss.

For assels excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the company estimates the asset's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the assel's recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the assel in prior years. Such reversal is recognised in the Statement of Profit
or Loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as an increase in revaluation.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outtlow of resources
embodying economic benelits will be required (o settle the obligation and a reliable estimate can be made of the amount of the obligation. When the company
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to 4 provision is presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and t

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by

- regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the

assel.
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Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met.

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method, Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss,

Debt instruments at fair value through other comprehensive income (FYTOCI)

A “debt instrument” is classified as at the FVTOCT if both of the following criteria are met.

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI '

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, the company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to Statement of P&L.
Interest eamed whilst holding FVTOCT debt instrument is reported as interest income using the EIR method.

Debt instruments at fair value through profit or loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI,
is classified as at FVTPL.

In addition, the company may elect to designate a debt instrument, Yhich otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such .
election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred (o us “accounting mismatch’). The company has
not desiznated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised
by an acquirer in a business combination to which Ind AS 103 applics are classificd as at FVTPL. For all other equity instruments, the Company may make an
irrevocable election to present the subsequent changes in the fair value in OCI, The Company mikes such election on an instrument-by-instrument basis, The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equily instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the company may transfer the
cumulative gain or loss within eguity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Other equity investments

All other equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the company may
make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The company makes such clection on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the mstrument, excluding dividends, are recognized in the
OCL There is no reeycling of the amounts from OCI to P&L, even on sale of investment. However, the company may transfer the cumulative gain or loss within

equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financisl assets) is primarily derecognised when:
- The rights to receive cash flows from the asset have expired, or

- The respective company has transferred their rights to receive cash flows from the asset or have assumed the obligation to pay the received cash flows in full
without material delay 1o a third party under a ‘pass-through’ arrangement, And

- Either the companies under the company has transferred substantially all the risks and rewards of the assel, or has neither transferred nor retained substantially
all the risks and rewards of the asset, but have transferred control of the asset.

When the Company have transferred their rights to receive cash flows from an asset or have entered into a pass-through arrangement, they evaluate if nit 1o -
what extent they have retained the risks and rewards of ownership. When they have neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the company continues to recognise the transferred asset to the extent of the continuing involvement of l:cimi'_}'gmy.
In that case, the company also recognise an associated liability. The transferred asset and the associated liabilityanSfefe - on a basis that reflects the rights
and obligations that the company has retained. & Y T

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the low [
maximum amount of consideration that the company could be required to repay.
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Impairment of financial assets

In accordance with Ind AS 109, the company applics expected credit loss (ECL) model for measurement and recognition of impairment loss on all the financial
assets and credil nisk exposure,

The Company follows 'simplified approach for recognition of impairment loss allowance on trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from initial recognition.

For recognition of impairment loss on other financial asscts and risk exposure, the company determines that whether there has been a significant increase in the
credit risk since initial recognition. If credit risk has not increased significantly, |2-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used, [f, in a subsequent period, eredit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts o recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit Iosses resulting from all possible default events over the expeeted life of a financial instrument. The 12-month ECL is a
portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date,

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the Statement of profit and loss (P&L).

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and in the case of loans and Iaorrowings and payables, net of directly attributable transaction costs.

The finahial liabilities of the company include trade and other payables, derivative financial instrunfents, loans and borrowings including bank overdraft.

Subsequent measurement
The measurement of financial liabilities depends on their classification as discussed below:-

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process,

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the Statement of Profit and Loss. This category generally applies to borrowings,

The Company recognise debt modifications agreed with lenders to restructure their existing debt obligations. Such modifications are done to take advantage of
falling interest rates by cancelling the exposure to high interest fixed rate debt, pay a fee or penalty on cancellation and replace it with debt at a lower interest
rate (exchange of old debt with new debt). The qualitative factors considered (o be relevant for modified financial liabilities include, but are not limited to, the
currency that the debt instrument is denominated in, the interest rate (that is fixed versus floating rate), conversion features atiached to the instrument and
changes in covenants. The accounting treatment is determined depending on whether modifications or exchange of debt instruments represent a settlement of
the original debt or merely a renegotiation of that debt. The exchange of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is wreated as the derecognition of the original liability and the recognition of a new liability, The difference in the respective carrying amounts is
recognised in the Statement of Profit or Loss.

Compound Instruments- Compulsory Convertible Debentures (CCDs)
Compulsory Convertible Debentures (CCDs) are separated into liability and equity components based on the terms of the contract

Basis the terms of these compound financial instruments the distributions to holders of an equity instrument are being recognised by the entity directly in equity.
Transaction costs of an equity transaction are being accounted for as a reduction from equity.

The company recognises interest, dividends, losses and gains relating to such financial instrument or 4 component that is a financial liability as income or
expense in profit or loss.

The present value of the liability part of the compulsory convertible debentures classified under financial liabilitics and the equity component is caleulated by
subtracting the liability from the total proceeds of CCDs.

Transaction costs that relate to the issue of a compound financial instrument are allocated to the liability and equity components of the instrument in pmporllon/'
to the allocation of proceeds, Transaction costs that relate jointly lo more than one transaction (for example, cost of issue of debentures, listing feesV a]\:
allocated to those transactions using a basis of allocation that is rational and consistent with similar transactions. J
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged/ cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit or Loss,

Reclassification of financial assets and liabilities .
The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial
assels which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in
the business model for managing those assets. Changes to the business model are expected to be infrequent.

Offsetting of financial instraments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net hasis, o realise the assets and settle the liabilities simultaneously.

Cash and Cash-Equivalents
Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificanl risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as defined above, net off bank overdrafis as
they considered an integral part of the Company's cash management,

Measurement of EBITDA

The company has elected (o present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the Statement of
Profit and Loss. The company measure EBITDA on the basis of profit/ (loss) from continuing operations. In their measurement, the companies include interest
income but de not include depreciation and amortization expense, finance costs and tax expense. [

Ll .
Events occurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts relating to
conditions existing at the balance sheet date are adjusted to respective assets and liabilities.

The Company does not adjust the amounts recognised in its financial statements to reflect non-adjusting events after the reporting period.

The Company makes disclosures in the financial statement in cases of significant events.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the company or a present obligation that arises from past events where
it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

Earnings per equity share

Basic eamings per equily share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average number of
equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
Company by the weighted average number of equity shares considered for deriving basic carnings per equity share and also the weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential equily shares are adjusted for the
proceeds receivable had the equity shares been actually issued at fair value (i.c. the average market value of the outstanding equity shares), Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless issue data later date. Dilutive potential equity shares are determined independently
for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares
issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

"The dilutive eifect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share'

Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. IF the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for the carned consideration that is

conditional.

Contract Liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract lability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract.

Trade receivables
A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., anly the
consideration is due). Refer to accounting policies of financial assets in section (k) Financial instruments — i i alefirdsubsequent measurem"?nt_.

required before pzly:m,ln[ olthe
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3.2 Changes in accounting policy and disclosures

a)

b)

New and amended standards

Ind AS 115 Revenue from Contracts with Customers
The Company applied Ind AS |15 for the first time during the FY 2018-19. The nature and effect of the changes as a result of adoption of the new accounting
standard are described below,

Ind AS 115 was issued on 28 March 2018 and supersedes Ind AS |1 Construction Contracts and Ind AS |8 Revenue and it applies, with limited exceptions, to
all revenue arising from contracts with its customers. Ind AS 1135 establishes a five-step model to account for revenue arising from contracts with customers and
requires thal revenue be recognised al an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model to
contracts with their customers. The standard also specifies the accounting for the incr | costs of obtaining a contract and the costs directly related to
fulfilling a contract. In addition, the standard requires extensive disclosures.

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of I April 2018. Under this method,
the standard can be applied cither to all contracts at the date of initial application or only to contracts thal are not completed at this date. The Company elected to
apply the standard to all contracts that are not completed as at | April 2018.

Set out belaw, are the amounts by which each financial statement line item is affected as at and for the year ended 31 March 2019 as a result of the adoption of
Ind AS 115. The adoption of Ind AS 115 did not have a material impact on OCI or the Company’s operating, investing and financing cash Hows. The first
column shows amounts prepared under Ind AS 115 and the second column shows what the amounts would have been had Ind AS 115 not been adopted:

Reconciliation of equity as jlt 31 March 2019 g

Particulars Reference IndAS11S  IndASI8 il
. " (decrease)

Other current financial assets

Unbilled revenue (a) - 19,480 (19.480)

Trade receivables

Trade receivables (a) 36618 17.138 19,480

Standards issued but not yet effective
Ind AS 116 Leases:

Ind AS 116 Leases was notified in March, 2019 and it replaces Ind AS 17 Leases, including appendices thereto, Ind AS 116 is elfective for annual periods
beginning on or afier 1 April, 2019, Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The standard includes two
recognition exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or
less). At the commencement date of a lease, a lessee will recognise a liability to make lease paymerts (i.c., the lease liability) and an asset representing the right
to use the underlying asset during the lease term (i.e,, the right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-ol-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.z., a change in the lease term, a change in future lease
payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise the amount of the remeasurement of
the lease liability as an adjustment to the right-of-usec asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under Ind AS 17. Lessors will continue to classify all leases using the
same classification principle as in Ind AS 17 and distinguish between two types of leases: operating and finance leases.

The Company is evaluating the requirements of the new standard and the efleet on the financial statements is being evaluated, thus impact is not known.
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4 Property, plant and equipment

Plant and Capital work in
: equipment progress

Cost

At 1 April 2017 - 18,040
Additions during the year® 1,394,251 1,376,211
Capitalised during the year - (1,394,251)
At 31 March 2018 1,394,251 -
At 31 March 2019 1,394,251 -
Accumulated depreciation
At 1 April 2017 - =
Charge for the year (refer note 22) 20,627 5
At 31 March 2018 20,627 =
Charge for the year (refer note 22) 55,770 -

At 31 March 2019 76,397 -

L] a

Net book value 7 i
At 31 March 2018 1,373,624 -
At 31 March 2019 1,317,854 -

Mortgage and hypothecation on Property, plant and equipment: )

Property, plant and equipment with a carrying amount of INR 1,317,854 (31 March 2018: INR 1,373,624) are subject to a pari
passu first charge to respective lenders for project term loans and debentures as disclosed in Note 13.

A Capitalised borrowing costs

The amount of borrowing costs capitalised during the year was INR Nil (31 March 2018 INR 25,133). The rate used to determine
the amount of borrowing costs eligible for capitalisation was the effective interest rate of the specific borrowing.
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5 Financial assets

Non-current

Loans

Considered good - Unsecured

Security deposits

Ioans which have significant increase in credit risk
Loans - credit impaired

Total

Current

Loans
Considered good - Unsecured

Loans to related party (refer note 25)*
Loans which have significant increase in credit risk
Loans - credit impaired

Total

*Unsecured loan to related party is recoverable on demand and carries interest of 8% p.a

Others

Unbilled revenue

Interest accrued on fixed deposits

Interest acerued on loans to related parties (refer note 25)

Total [

As at
31 March 2019

As at
31 March 2018

2,303 486

2,303 486

70,800 .

70,800 =

- 22,620

- 3

634 2
634 22,62

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Company. The carrying value may be affected

by changes in the credit risk of the counterparties.

With effect from | April 2018, Unbilled revenue has been classified under head Trade receivables on account of application of Ind AS 115 using modified

retrospective approach, Refer note 3.2 - Mew and amended standards for detailed explanation.

6 Deferred tax liabilities (net)
Deferred tax relates to the following:

Deferred tax related to items recognised in OCI:

Deferred tax linbilities (gross)
Compulsorily convertible debentures

Deferred tax related to items recognised in statement of profit and loss:

Deferred tax labilities (gross)
Difference in writlen down value as per books of account and tax laws
Amortization of Ancillary Borrowing Cost

Deferred tax assets (gross)

Pravision for operation and maintenance equalisation
Unused tax credit (MAT)

Compulsorily convertible debentures

Losses available for offsetting against future taxable income

Deferred tax liabilities (net)

(a)

(b)

(c)

(d) = (b) - ()
(a) + (d)

As at
31 March 2019

As at
31 March 2018

14,548 14,548
14,548 14,548
227,334 101,614
2,169 2,169
229,503 103,783
468 107
5,631 =
13,893 8,327
217,198 102,620
237,190 111,054
(7,687) (7,271)
6,861 7277
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Reconcilintion of tax expense and the accounting profit multiplied by India’s domestic tax rate:

Accounting profit/(loss) before income tax

At India’s applicable statutory income tax rate 1e. Minimum Alternate Tax (18.50%)/ Income Tax (25%) plus
applicable Surcharge rate (7% to 12 %) and Cess (4%)
Deferred tax expense reported in the statement of profit and loss*

Non-deductible expenses for tax purposes:
Interest on compound financial instrument

At the effective income tax rate

Current tax expense reported in the statement of profit and loss
Deferred tax expense reported in the statement of profit and loss

* Where deferred tax expense relates to the following :
Losses available for offselting against [uture taxable Income
Ancillary borrowing cost

Compulsory convertible debentures

Unused tax credit (MAT)

Difference in WDV as per books of accounts and tax laws
Operation and maintenance

Reconciliation of deferred tax assets (net):

L]
Opening balance of DTA/DTL (net)
Deferred tax income/{expense) during the year recognised in profit or loss
Deferred tax on initial recognition of compound financial instruments (netted through cquity)
Closing balance of DTA/DTL (net)

31 March 2019

31 March 2018

900 (4,216)
185 .
(416) (7,273)
4,390 -
4,159 (7,273)
4,575 -
(416) (7.273)
4,159 (7.273)
(114,579) (102,620)
d 2,169

(5,566) (8,327)
(5,631) £
125,720 101,613
(360) (108)
(416) (7,273)

31 March 2019

31 March 2018

(7,277) (8,045)
416 7,273

= (6,505)
(6,801) (7.277)

The company has unabsorbed depreciation and carried forward losses which arose in India of INR 835,383 (31 March 2018: INR 394,693). The unabsorbed

depreciation will be available for offsetting against future taxable profits of the Company.

Qut of this, the tax losses that are available for offselting for eight years against future taxable profits of the company in which the losses arose are Nil (31 March
2018: Nil). The unabsorbed depreciation that will be available for offsetting for against future taxable profits of the companies in which the losses arose are of INR

835,383 (3] March 2018: INR 394,693).

The Company has recognised deferred tax assel of INR 217,198 (31 March 2018: INR 102,620} utilisation of which is dependent on future tuxable profits. The

fulure taxable profits are based on projections made by the management considering the power purchase agreement with power procurer.

7 Prepayments

Non-current (unsecured, considered good unless otherwise stated)
Prepaid cxpenses
Total

Current (unsecured, considered good unless otherwise stated)
Prepaid expenses

B Other assets

Non-current (unsecured, considered good unless otherwise stated)
Others

Security deposits
Taotal

Current (Unsecured, considered good unless otherwise stated)

Advances recoverable in cash or kind
Total

As at
31 March 2019

AS at
31 March 2018

57,323 48,814
57,323 48,814
5,257 3,849
5,257 3,849
As at As at

31 March 2019

31 March 2018

230 20
220 20
89
89
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9

Trade receivables

Unsecured, considered good

Secured, considered good

Receivables which have significant increase in credit risk
Receivables - credit impaired

Less: Provision for doubtful debts
Total

As at As at
31 March 2019 31 Mareh 2018
36,618 =
36,618 -
36,618 -

No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person, No trade or other receivables

are due from firms or private companies respectively in which any director is a partner, director or a member.

Trade receivables are non-interest bearing and are generally on terms of 30 days.

With effect from | April 2018, Unbilled revenue has been classified under head Trade receivables on account of application of Ind AS 115 using modified

retrospective approach. Refer note 3.2 - New and amended standards for detailed explanation.

Cash and cash equivalents

Cash and cash equivalents

Balance with bank

- On current accounts

- Deposits with original maturity of less than 3 months

As at As at
31 March 2019 31 March 2018
3,619 1,146
- 17,107
3,619 18,253
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11

11A

11c

1D

11E

12A

Equity Share capital

a

Authorised share capital Number of shares A

Equity shares ol INR 10 cach

At 1 April 2017 3,000,000 30,000
Increase during the year 15,600,000 156,000
At 31 March 2018 18,600,000 136,000
At 31 March 2019 18,600,000 186,000
Issued share capital Number of shares A |

Equity shares of INR 10 each issued, subscribed and paid up

At 1 April 2017 2,727,500 27,275
Shares issued during the year 6,602,500 66,025
At 31 March 2018 . 9,330,000 ' 93,300
Shares issued during the year - s
At 31 March 2019 9,330,000 93,300

Terms/rights attached to equity shares

The Company have only one class of equity shares having par value of INR 10 per share. Each holder of cquity shares is entitled to one vote per share. If declared, the Company will
declare and pay dividends in Indian rupees.

In the event of liquidation of a Company, the holders of equity shares will be entitled 1o receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the numbgr of equity shares held by the shareholders of the Company.

Equity comy t of compulsorily convertible debentures (CCD) Number of debentures  Tatal prgceeds Liability component Equity component
(refer note 13)

At 1 April 2017 1415250 141,525 120,269 17,991
Debentures issued during the year 1,359,550 135,955 124,270 18,508
Accretion during the year - - 9.034 -
At 31 March 2018 2,774,800 277480 253,573 36,500
Aceretion during the year - - 27,139 -
At 31 March 2019 ) 2,774,800 277480 280,712 36,500

Terms of conversion of CCDs

CCDs are compulsorily convertible into equity shares at the end of ten years from the date of issue, viz., 08 June 2026, 08 June 2027 & 26 June 2027 or in accordance with the ferms
of the JVA at conversion ratio defined therein.n

CCD carry an interest coupon rate of 10.7% per annum with moratorium of 24 months from the date of issue. CCDs do not carry any voting rights.

Shares held by the holding Company

Suzlon Energy Limited was the Holding Company upto 8 June 2017. As on 31 March 2019 as well as 31 March 2018, Suzlon Energy Limited and Ostro Enerpy Private Limited have

Jjoint control over the company. "
Details of sharcholders holding more than 5% shares in the Company 31 March 2019 31 March 2018

Numl %o Holding Number % Holding
Equity shares of Rs 10 each Tully paid
Suzlon Energy Limited 4,758,300 51.00% 4,758,300 51.00%
Ostro Energy Private Limited 4,571,700 49.00% 4,571,700 49.00%

As per the records of the Company, including its register of shareholders'members the above shareholding represents bath legal and beneficial ownerships of shares.

No shares have been allotted without payment of cash or by way of bonus shares during the period of five years immediately preceding the balance sheel date.

Other equity

Retained earnings

At 1 April 2017 (760)
Profit for the year X 3,057
At 31 March 2018 i 2,297
Loss for the year (4.315)

At 31 March 2019 \ = P (2,018)




Shreyas Solarfarms Limited
Notes to Financial Statements for the year ended 31 March 2019
{Amounts in INR thousands, unless otherwise stated)

13 Leng-term borrowings

Debentures (unsecured)
Liability component of compulsorily convertible debentures

From financial institutions (secured)
Term loan

Total long-term borrowings

Amount disclosed under the head 'Other current financial liabilities' (Refer note
17)

Notes:

Details of Security

(i) Term loan in Indian rupees from financial institutions (Secured)

Nominal interest
rate %

10.70%

10.10%

Maturity

June 2026 tdvay 2027

June 2033

Non-current Current
As at ‘31 March As at 31 March As at '31 March As at 31 March
2019 2018 2019 2018

280,712 253973 - -

1,002,106 052,897 36,365 36,587
1.282.818 1.206.470 56,365 36,587

- - {56.365) (36,387

1,282,818 1,206,470 - -

Secured by a first pari passu charge by way of mortgage on immovable properties, first pari passu charge by way of hypothecation of tangible moveable assets, first charge on all the current assets, intangible assets and accounts. Further secured by way of
assignment of all the rights, title, interest, benefit, claims and demands under all the project agreements, letter of credit, insurance contracts and proceeds, guarantees, performance bond ete, of the respective company.

(ii) Compulsorily convertible debentures (Unsccured)

Compulsorily Convertible Debentures (CCD) are compulsorily convertible into equity shares in accordance with the terms of the Joint Venture Agreement at conversion ratio defined therein. CCD do not carry any voting nghis.

(iii) Suzlon Energy Limited has pledged 2,332.500 {31 March 2018, 2,332,500) equity shares and 693,750 (31 March 2018, 693,750) CCDs as on 31 March 2019 in favour of security trustee on behalf of lender,

(iv) Ostro Energy Private Limited has pledged 4,571,700 (31 March 2018; 4,571,700) equity shares and 1,359.750 (31 March 2018. 1.359.750) CCDs as on 31 March 2019 in favour of security trustee on behalf of lender.

(v) The Term Loan 15 covered by corporate guarantee of Ostro Energy Private Limited , till the execution of PPA and perfection of secunity
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14 Other non-current liahilities

15

16

17

18

Provision for operation and maintenance equalisation
Total

Short term borrowings

Loan from related party (unsecured) (refer note 25)
Total

Loan from related party (unsecured)

As at
31 March 2019

As at
31 March 2018

1,799

416

1,799

416

As at
31 March 2019

As at
31 March 2018

5,000

5,000

Unsecured loan from related party is repayable on demand and carries interest at 8.00% per annum.

Trade payables

Current i

Qutstanding dues to micro enterprises and small enterprises (refer note 34)
Others

Total

Other current financial liabilities

Financial liabilities at amortised cost
Current maturities of long term borrowings (Refer note 13)

Others
Interest accrued but not due on borrowings
Capital creditors
Total

L

Other current liabilities

Other payables
TDS payable
Service tax payable
GST payable
Total

As at
31 March 2019

As at
31 March 2018

10,269

9,114

10,269

9,114

As at
31 March 2019

As at
31 March 2018

56,365 36,587
59 %
7,762 75,812
"04,186 112,399
As at As at

31 March 2019

31 March 2018

603 i 250
- 4
: 16
603 270
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19 Revenue from operations
Income from contracts with customers

Sale of power
Total

20 Other income

Interest income

- on fixed deposit with banks

- on loan to related parly (refier note 25)
- others

Total

21 Other expenses

Legal and professional fees
Travelling and conveyance
Rent

Printing and stationery
Management shared services
Rates and taxes

Payment to auditors *
Insurance

Operation and maintenance
Repair and maintenance

- Others

Communication costs
Miscellaneous expenses
Total

*Payment to Auditors

As auditor:

Audit fee

Limited review
Reimbursement of expenses

22 Depreciation expense

Depreciation of property, plant & equipment (refer note 4)

Total

23 Finance costs

Inlerest expense on
- term loans
- loan from related party (refer note 25)

- liability component of compulsorily convertible debentures

- others
Bank charges
Tatal

For the year ended
31 March 2019

For the year ended
31 March 2018

229,776

75,606

219,776

75,606

For the year ended
31 March 2019

For the year ended
31 March 2018

4,440 1,194
705 5
115 2

5,260 1,194

For the year ended
31 March 2019

For the year ended
31 March 2018

3,733 565
143 625
503 962

2 0

6,009 903

475 1.427

L 539 SR
2,708 1,054

14,094 5,840

" 2

205 3

1,494 207

30,805 12,112

For the year ended
31 March 2019

For the year ended
31 March 2018

490 490
- 32

49 -
539 522

For the year ended
31 March 2019

For the year ended
31 March 2018

55,770

20,627

55,770

20,627

For the year ended
31 March 2019

For the year ended
31 March 2018

119,475 38,429
66 p
27,139 9,034
43 2

833 812
147,561 48,277
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24 Earnings per share (EPS)

The following refleets the profit and share data used for the basic and diluted EPS computations:

For the year ended
31 March 2019

For the year ended
31 March 2018

Profit/(loss) attributable to equity holders for basic carnings (4.315) 3,057
Interest on compulsory convertible debentures 27,139 9,034

22,824 12,091
Net profit/{loss) tor calculation of basic EPS (4.315) 3,057
Weighted average number of equily shares for calculating basic EPS 9,330,000 8,081,856
Basic earnings per share (0.46) 0.38
Net profit/(loss) for calculation of diluted EPS* (4.315) 12,091
Weighted average number of equity shares for caleulating diluted EPS © 9,330,000 33,259,748
Diluted earnings per share (0.46) 0.36

No. of shares

No. of shares

Weighted average number of equity shares in calculating basic EPS 9,330,000 8,081,856
Effect of dilution

Convertible equity for compulsory convertible debentures (CCD)* 27,748,000 25,177,892
Weighted average number of equity shares in ealculating diluted EPS 37,078,000 33,259,748

* Since the effect of conversion of compulsory convertible debentures was anti-dilutive in the current year, it has not been considered for the purpose of computing Diluted EPS.
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25 Related party disclosure

i

)

b)

c

Names of related parties and related party relationship:

The names of related parties whete control exists and £ or with whom transactions have taken place during the peried and description of

Entities with jeint control
Suzlon Epergy Limited (Holding company till 8 June 2017)
Ostro Energy Private Limited

Entities under commaon control

Suzlon Global services Limited (fellow Subsidiary 111 8 June 2017)
Suzlon Gujarat Wind Private Limited (fellow Subsidiary Gl 8 June 2017}
ReMew Solar Power Private Lunited (RSPPL)

Entity with significant influence
ReNew Power Limited (w.e.f. 28 March 2018)
ReNew Power Services Private Lunited (RPSPL)

Details of transaction with entities with joint control:

ip as identified by the

iare:-

nergy Limited

Suzlon E
) For the year ended | For the yvear ended
Faitinlie 31 March 2019 31 March 2018
Reimb of exp - 91,660
Allotment of equity share capital 3 20,308
Purchase of Capital gaods & Services = 1,207,759

Ostro Enc

Private Limited

For the year cnded

For the year ended

Parfienlars 31 March 2019 31 March 2018
Allatment of equity share capital - 45,717
Project development fees # = 11,350
Project B fees #f « . - ap5
| Reimbursement of expenses S0 2,749
Issue of compulsorily convertible deb s & 135,975
Interest exy on unsecured loan [ =
Unseoured |oan taken 5,000 -

Details of outstanding balances with entity with joint control:

|Particulars

Suzlon Energy Limited
31 March 2019 | 31 March 2018

| Capital Creditors

24,385

Ostro Energy Private Limited

Particulars 31 March 2019 31 March 2018

Capital Creditor 2,749 2,749
Trade payable 640 590
Interest expenses accrued on unsecured loan 59 -
Unsecured loan payable 5,000 -

Details of transaction with entities under common control:

Suzlon Gujarat Wind Private Limited

ol

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Purchase of Capital poods & Services

99,340

Suzlon Globa

| services Limited

For the year ended

For the year ended

Particulars 31 Mareh 2019 31 March 2018
Operation and Mai CRPEnSEs 11,564 4,720
ReNew Solar Power Private Limited
For the year ended |  For the vear ended
|Particulars 31 March 2019 31 March 2018
M shared services? 5,671 -

# The RSPPL has charged cettain common expenses to the companies under common control and fellow subsidiary on the basis of its best estimate of expenses incwred for each of the companies
under common control and fellow subsidiary and recovered the said expenses in the form of "Management Shared Services’. The management believes that the method adopted by the RSPPL is

most appropriate basis for recovering of such common expenses.
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d) Details of outstanding balances with entity under common control;

Suglon Gujarat Wind Private Limited

Particulars 31 March 2019 | 31 March 2018
Capital Creditor E 47,581
Suzlon Global Services Limited
Particnlars 31 March 2019 | 31 March 2018
Trade payvable -| 4,720

ReNew Solar Power Private Limited

[Particulars

31 March 2019 | 31 March 2018

| Trade pavable

5,190 %

=

Details of transaction with entities with significant influence:

ReNew Power Limited

I, For the year ended | For the year ended
Fartiulay 31 March 2019 31 March 2018
Unsecured loan given #3,800 -
Unsecured loan refunded back 13,000 %
Interest income on unsecured loan 705 i

ReNew Power Services Private Limited

Peticidsvs For the year ended | For the year ended
31 March 2019 31 March 2018

Manag, shared services# 338 -

Expenses incurred on behalf of related party 232 -

# The RSPPL bas charged cerlain common expenses to the companies under common control and fellow subsidiary on the basis of its best estimate of expenses incurred for each of the companies
under common control and fellow subsidiary and recovered the said expenses in the form of 'Management Shared Services', The management believes that the method adopted by the RSPPL is

most

) Details of outstanding balances with entity with significant influence:

ppropriate basis for ing of such CONUNON eXpenses.

-

ReNew Power Limited

Particulars

31 March 2019 31 March 2018
Unsecured loan recoverable 70,800 -
Interest income accrued on unsecured loan 34 -

ReNew Power Services Private Limited

31 March 2019 31 March 2018

Particulars
Trade payable

113 -

d) Suzlon Energy Limited has pledged 2,332,500 (31 March 2018; 2,332,500) equity shares and 693,750 (31 March 2018; 693,750) CCDs as on 31 March 2019 in favour of security trustee on

behalt of lender.

€) Ostro Energy Private Limited has pledged 4,571,700 (31 March 2018; 4,571,700) equity shares and 1,359,750 (31 March 2018; 1,359,750) CCDs as on 31 March 2019 in favour of security

trustee on behalf of lender.

f) The Term Loan is covered by corporate guarantee of Ostro Energy Private Limited , till the execution of PPA and perfection of security,
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26 Segment Information

The directors of the Company take decision in respect of allocation of resources and assesses the performance basis the report/information

provided by functional heads and are thus considered to be Chief Operating Decision Maker.

The Company is in the business of development and operation of solar power plant. There are no separate reportable segments (business and/
or geographical) in accordance with the requirements of Ind AS 108 ‘Operating segment’ and hence, there are no additional disclosures to be

provided other than those already provided in the financial statements.

The Company generates entire revenue from single customer.

27 Reconciliation the amount of revenue recognised in the statement of profit and loss with the contracted price

Particulars

Income as per contracted price

Adjustments

Discounts and rebates

Operating charges i

Income from contract with customers ‘

For the year ended
31 March 2019
235470

4,787
907

- 229,776
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28 Fair valucs

Set out helow, is @ comparison by class of the carrying amounts and fair value of the fnancial instruments of the Company, other than those with carrying

Financial assets

Loans

Trade receivihles

Cash and cash equivalent
Oither current finaneial assets

Financial linbilities

Long term borrowings

C v co dek
Shart- -term horrowings

Trade payables

Other current financial liabilities

The monagement of the Company assessed that cash and cash cquivalents, trade

financial assets app their carrying

that are ble appro of fair valies:

31 March 2019 31 March 2018
Carrying value Fair value Carrying value Fair value
73,103 73,103 486 486
30618 36,618 - -
3619 3619 18,253 253
634 634 22,625 22,625
1,002,106 1,002,106 952,897 952 897
280,712 230,712 133,573 253,573
5,000 5,000 - A
10,269 10,269 9,114 9114
64,186 64,180 112,399 112,399

trade p

+ Lomp Ly @

Iargely due to the short-term maturities of these mstruments.

The lollowing methods and assumptions were used o estimate the fair values:
i The fair values of the Company's term loans from fnancial institutions including current maturitics are determined by using Discounted Cash Flow (DICF) method using discount rate that reflects the issuer's borrowing rate as
al the end of the reporing period. The own non-performanee risk as at 31 March 2019 was assessed to be insignificant.

il The fair value of unquoted instruments, such as lability ¢

29 Fair value hierarchy

I Bilee ety

ol

¥

1 by dli

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the ability to observe inputs employed in their measurement which are described as follows:
1) Level 1 - Inputs are quoled prices (unadjusted) in active markets for identical asseis or liabilities.

ible debentures, short term borrowings, other curvent financialks labilities and other current

¢ fature cash flows using effective interest rate, credit nsk and remaining maturity

u} Level 2 - Inputs are inputs that are observable, either directly or indirectly, ol]\er tl!dn quoted prices included within level | for the asset ar lizbility. 4
m] Lewel 3 < Inputs are unobservable mputs for the asset or habihty refl i 10 observable related market data ar Campany’s assumptions about pricing by market participants
Ld
The foll 2 table provides the fair value hierarchy of the assets and liabilities of the Company -
Quantitative disclosures fair value hi hy far Tiahilities as at year end:
31 March 2019 31 March 2018
Level of fair value - 5 = e L
it Sl ML Carrying value Fair value Carrying value Fair value
Fi ial assels not 1 at fair value
Measured at amortised cost
Financial Assets (Non current): Loans
iSecuriQ deposits Level 2 2,303 2.303 486 486
Total 3,303 2,303 486 486
Fimancial Assets (Current): Loans
Loans to related parties Level 2 20,800 70,800 - -
70,800 70,800 - P
Financial Asscts (Curvent): Others
Unbilled revenue Level 2 - - 22,620 22,620
Interest acerued on fixed deposits Level 2 - . 5 5
Interest acerued on loans w related panies Level 2 634 634 - -
‘Total . 634 6 13,625 11,625
Trade receivables Level 2 6,618 36,618 - -
Cash and bank balances
Cash and cash equivalent Level 2 3619 J.oly 18,253 18,253
‘Total 3.619 3,619 18,253 18,253 |
| Financial liabilities not measured at fair value
Meusured at smortised cost
Long-term horrowings
Compulsory convertible debentures Level 2 280,712 280,712 253,573 253,573
Term loan fom financial institulions Level 2 1,002,106 1,002 106 052 897 952,897
Total 1,282,818 1,282,818 1,206,470 1,206,470
Short-term borrowings Level 2 5,000 5,000 - -
Trade payables Level 2 10,269 10,269 9,114 9114
Financial liabilities (Current): Others
Current maturities of long term borrowings Level 2 56,365 56,365 36,587 36,587
Interest accrued but not duc on borrowings Level 2 59 Rl - -
Capital creditors Level 2 7.762 7.762 75812 75.812
64,186 4,186 112,400 112,400
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Particulars Fair vilue hierarchy Val hinig Inputs used

Fi Il ussets not Iut fair value

Security deposits Level 2 Discounted eash flow Prevailing interest rates in the market, Future cash flows
Loans to related parties Levet2 Discounted cash How Prevailing interest rates in the market, Future cash Mows
Unbilled revenue Level 2 Discounted cash How Prevailing interest rates in the market, Future cash flows
Interest accrued on fixed deposits Level 2 Discounted cash flow Prevailing interest rates in the market, Future cash ows
Interest acerved on loans to related partics Level 2 Discounted eash flow Prevailing interest rates in the market, Future cash flows
Cash and cash equivalen Level 2 Discounted cash low Prevailing interest tates in the market, Future cash flows
Trade receivables Level 2 Diseonnted cash flow Prevailing interest rates in the markel, Future cash flows
Financial liabilitics not measured at fair value

Compulsory convertible debentures Level2 Discounted cash flow Prevailing mterest rates in the market, Future cash Aows
Term loan from financial institutions Level 2 Dizeoumed cash flow Prevailing inerest rates in the marker, Future cash flows
Short-tenn borrowings Level 2 Discounted cash flow Prevailing intercst rates in the market, Future cash Aows
Trade payables Level 2 Disconnted eash flaw Prevailing interest rates in the marker, Future cash lows
Current maturities of long term borrowings Level 2 Discounted cash flow Prevailing interest rates in the markct, Future cash flaws
Interest acerned and due on borrowings Level 2 Diseounted cish flow Prevailing interest rates in the market, Future cash flows
Capital creditors Level 2 Discounted cash flow Prevailung iterest rates in the market, Future cash flows
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30 Financial Risk Management ohjectives and policies
The Company’s principal financial liabilities comprise loans and borrowings, trade and other financial liabilities.
The main purpose of these financial liabilities is to finance and support its operations. The Company's financial assets include loans, trade and other receivables, and cash &

cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company's senior
management is supported by a various sub committees that advises on financial risks and the appropriate financial risk governance framework for the Company. These
committees provides assurance to the Company's senior management that the Company's financial risk activities are governed by appropriate policies and procedure and that
financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for
managing each risk, which are summarised as below.

Market Risk

Market risk is the risk that the Company's assets and liabilities will be exposed to due to a change in market prices that determine the valuation of these financial instruments,
Markel risk comprises 3 types of risk: interest rate risk, currency risk and other price risk such as equity price risk and commodity risk. Financial instruments affected by
market risk include loans and borrowings and deposits..

The sensitivity analyses in the following sections relate to the position as at 31 March 2019, The sensitivity analyses have heen prepared on the basis that the amount of net
debt and the ratio of fixed to foating interest rates of the debt are all constant as at 31 March 2019,

Interest rate Risk:

Interest rate risk is the risk that the fair value of future cash flows of a finaneial instrument will fluctuate because of changes in market interest rates, The Company is exposed
to interest rate risk primarily from the external borrowings that are used to finance their operations. The Company also monitors the changes in interest rates and actively re
finances its debt obligations to achieve an optimal interest rate exposure.

Interest Rate Sensitivity

The following table demonstrates the sensitivity (o a reasonable possible change in interest rates on financial liabilities, i.e. Noating interest rate of borrowings in INR. With all
other variables held constant, the Company's profit before tax is affected through the impact on loans and borrowings, as follows:

31 March 2019 31 March 2018
’ Increase/decrease in - Effect on profit * Increase/decrease in  Effect on profit
basis points before tax basis points before tax
INR H{-)50 (-)+ 5413 +(-)50 (-)/+ 2,302
Increase/decrease in Eifect on ity llll:rl:as{':fdﬂ.‘.rﬂlsc in Effecton equlty
basis points hasis points
INR +(-)50 (-)/+ 4,006 +(-)50 (-¥+ 1,703
Credit Risk

Credit risk is the risk that the power procurer will not meet their obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from their operating activities (primarily trade receivables and from its financial activities) but this eredit risk exposure is insignificant given the fact that
substantially whole of the revenues are from state utilities/government entities.

Further the Company sought o reduce counterparty credit risk under long-term contracts in part by entering into power sales contracts with utilities or other customers of
strong credit quality and we monitor their credit quality on an on going basis.
The maximum credit exposure to credit risk for the components of the balance sheet at 31 Mdrr:h 2019 and 31 March 2018 is the carrying amount of all the financial assets.

Trade Receivables

Customer credit risk is managed basis established policies of Company, procedures and controls relating to customer credit risk management. Ul]tsldl‘ldll‘lg customer
receivables are regularly monitored. The Company does not hold collateral as security.

The Company has state utilities/zovernment entities as it's customers with high credit worthiness, therefore, the Company does not see any risk refated to credit. The credit
quality of the customers other than state utilities/government entities is evaluated based on their credit ratings and other publicly available data.

Financial instruments and credit risk

Credit risk from balances with banks is managed by group's treasury department. Investments, in the form of fixed deposits, of surplus funds are made only with banks and
within credit limits assigned to each counterparty. Counterpatty credit limits are reviewed on an annual basis by the Company, and may be updated throughout the year subject
to approval of group's finance committee. The limits are set to minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure

to make payments.
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Liguidity Risk

Ligquidity risk 15 the risk that the Company will encounter in ting the oblig tated with its fi I habilities that are settled by delivering cash or another financial asset. The approach of the
Company to manage liquidily 13 1o ensure , a3 far as possible, that these will have sufficient liquidity 1o meet their respective liabilities when they are due, under both normal and stressed conditions, without
mcurring unacceptable losses or risk damage to their reputation. .

The Comy 4 the cong of risk with respect to refinancing its debt and concluded it to be low. The Company has access 1o a suflicient variety of sources of funding and debt maturing within 12

manths can be rolled over with existing lenders.

The Company rely mainly on long-term debt obligations to fund their construction activities. To the extent available at acceptable terms, utilized non-recourse debl to fund a significant portion of the capital
expendi and in required to construct and acquire our wind and solar power plants and related assets. The Company's non-recourse financing is designed to limit default risk and is 2 combination of
fixed and variable interest rate instruments. In addition, the debt is typically denominated in the currency that matches the currency of the revenue cxpected o be generated from the benefiting project, thereby
reducing currency risk, The majority of non-recourse debt is funded by banks and financial institutions, with debt capacity supplemented by unsecured loan from related party.

The table below summarizes the maturity profile of financial liabilities of Company based on contractual undiscounted payments:

Year ended 31 March 2019 On d I Less than 3 h Jto 12 I 1 to 5 years > & years Tatal
Borrowings (other than preference shares)

Loans from financial institutions* - 617,222 1,131,404 1,748,626
Compulsory convertible debentures - - - - 280,712 180,712
Short term borrowings

Loans rom related party * 5,000 - - - - © 5000
Other financial liabilities

Current maturities of long term borrowings* - 40,719 122,587 - - 163,306
Interest accrued but not due en borrowings 50 - - - = 59
Capital Creditors 2749 5013 - - - 7762
Trade payables

Trade payahles 640 0,629 = = = 10,269

* Including future interest payments,

The Company expect labilities with current maturities to be repaid from net cash provided by operating activities of the entity to which the debt relates or through opportunistic refinancing activity or some
combination thereof.

Year ended 31 Marech 2018 4 On 1 Less thun 3 months 3 to 12 months 1 to 5 years > 5 years Total

Term loans from financial institulions™ - - -1 568,827 1,152,370 1,721,197
Compulsory convertible debenlures - - - - 233,573 253,373
Other financial liabilities

Current maturities of long term horrowings® - 25,126 112,134 - - 137,260
Capital Creditors 50,332 25479 - - = 75811
Trade payables

Trade payables 5,310 3,804 - - - 9,114

* Including future interest payments.
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31 Significant accounting judgments, estimates and assumptions
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the accompanying disclosures, Uncertainty about these assumptions and cstimates could result in outcomes that require a
material adjustment to the carrying amount ol assets or liabilities affected in future periods.

In the process of applying the accounting policies management has made certain judgements, estimates and assumptions. The key assumptions concerning the
future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based their assumptions and cstimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they oceur.

A) Accounting judgements:

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of
future taxable profits together with future tax planning strategics.

The Company makes various assumptions and estimates while computing deferred taxes which include production related data (PLIs), projected operations and
maintenance costs, projected finance costs, proposed availment of deduction under section 80IA of the Income Tax Act, 1961 and the period over which such
deduction shall be availed, accelerated depreciation, other applicable allowances, usage of brought forward losses ete. While these assumptions are based on best
available facts in the knowledge of management as on the balance sheet date however, they are subject to change year on year depending on the actual tax laws
and other variables in the respective year. Given that the actual assumptions which would be used to file the return of income shall depend upon the tax laws
prevailing in respective year, management shall continue to reassess these assumptions while caleulating the deferred taxes on each balance sheet date and the
impact due to such change, if any, is considered in the respective year.

‘ .

Depreciation on property, plant and equipment
Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management, Considering the applicability of Schedule 11 of Companies Act, 2013, the management has re-estimated useful lives and residual values of all its
property, plant and equipment. The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values of
property, plant and equipment, though these rates in certain cases are different from lives prescribed under Schedule I1 of the Companies Act, 2013,

Basis legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting lor depreciation expenses is
not mandatory. Hence, Company is depreciating the assets bases on life as determined by an expert.

B) Estimates and assumptions:

Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their
fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgment is required in establishing fair values.

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments. See note 28 and 29 for further disclosures.
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32 Capital management

For the purpose of the capital management, capital includes issucd equity capital, compulsory convertible debentures, share premium and all other equity reserves attributable to the equity holders of

the Company. The primary objective of the Company's management is to maximise the shareholder value,

Il Company manage thewr capual structure and makes adj in light of ¢l n economic conditions and the requirements of the financial covenants,
pany g | i 2 q

To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders. return capital to sharcholders or issue new shares. The Company monitor capital using a
gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings, other payables, less cash and short-term deposits.

The policy of the Company is to keep the gearing ratio of the power project to 3.1 during the construction phase and aim to enhance it 10 4:1 post the construction phase. This is i line with the the

industry standard ratios. The current gearing ratios for the various projects in the Company is between 31 to 4.1,

In order to achieve this overall objective, the cupital ment of the Company, amongst other things, aims ( ensure that they meet financial covenants attached to the interest-bearing [vans and

borrowings that define capital structure requirements. There have been no breaches in the financial covenants of any interest-bearing loans and horrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the period ended 31 March 2019,

33 Commitments Liabilities and Contingencies
(to the extent not provided for) ;

(1) Contingent liabilities
At 31 March 2019, the Company has contingent liabilities of INR Nil (31 March 2018: Nil)

(ii) Commitments:
Estimated amount of contracts remaining to be exceuted on capital account and not provided for
At 31 March 2019, the Company has no capital commitment (net of advances) pertaining to commissioning of wind energy projects. (31 March 2018: INR Nil),

34 Details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosure are required to be made relating to Micro,
Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding dues to the Micro, Small and Medium Enterprises development

Act, 2006,

Particulars As at As at

31 March 2019 31 March 2018

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of cach Nil Nil
accounting year/period 1 i
The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium Enterprise Development Act, 2006 Nil - Nil
along with the amounts of the payment made to the supplicr beyond the appointed day during gach accounting year/period £ L
The amount of interest due and payable for the period of delay in making payment (which have been paid but heyond the appointed
day during the year/period) but - without adding the interest specified under Micro Small and Medium Enterprisce Development Act, Nil Nil
2006.
The amount of interest acerued and remaining unpaid at the end of each accounting year/period: and Nil Nil
The amount of further interest remaining due and  payable even in the succeeding years. until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the il Nil
Micro Small and Medium Enterprise Development Act, 2006

35 Pursuant to sections 135(5) of the companies act, 2013 and rules made thereunder, the Company needs to ensure that at least 2% of the average net profit of the preceding three financial years is
spend on CSR activities, Since the Company did not have average profit in the preceding three financial years, no amount is required to be spent on such CSR activities during the year ended 31
March 2019,

36 There are no employees on the rolls of the company and therefore no employee benefit expense acerued in the financial statements.

37 Absolute amounts less than INR 500 are appearing in the financial statements as "0" due to presentation in thousands.
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