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Independent Auditor’s Report

The Members of, Manas Renewables Limited
Report on the Ind AS Financial Statements

Opinicn

We have audited the accompanying Ind AS financial statements of Manas Renewables Limited
(“the Company™) which comprises the Balance Sheet as at March 31, 2019, the Statement of
Profit and Loss, (statement of changes in equity) and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financiat statements give the information required by the Act in the manner so
required and give a frue and fair view in conformity with the accounting principles generally
accepted in india, of the state of affairs of the Company as at March 31, 2019, and its loss and its
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

2.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Ind AS Financiat Statements

3.

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 {‘the Act") with respect to the preparation of these ind AS financial
statements that give a true and fair view of the financial position, financial performance, {changes
in equity) and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the Act, This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irreguiarities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Mumbai :

Pune: Surat T Ahmedabad ;

303, Konark Siram, 156, Tardeo Road, E- 2 - B, 4th Floor, The Fifth Avenue, 'SNK H_ouse‘, 31-A, Adarsh Society,
Mumbai Central, Mumbai-400 034, Dhole Patil Road, Pune - 411001 Athwalines, Surat-395 004

304, Super Plaza, Sandesh Prass
Road, Vastrapur, Ahmedahad-380 054

2 (91)(22) 31921942 - 3 4191} (20) 32548007 - 8 (91} (261) 2656273 - 4, 32095407 (9%} (79) 40032950



In preparing the financial statements, management is responsible for assessing the Company's
ability fo continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

4,

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
feport that includes our opinion. Reasonable assurance is a high tevel of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform auit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internai
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of acceunting policies used and the reascnableness of accolnting
estimates and related disclosures made by management,

Conciude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related {0 events
or conditions that may cast significant doubt on the Company's abiiity to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Cur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going cencern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

5. Asrequired by the Companies (Auditor's Report) Order, 2016 {("the Order"), issued by the Central
Government of india in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

As required by Section 143(3) of the Act, we report that;

a. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

b. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

€. Inouropinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

d. On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164 (2) of the Act,

e. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

f. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and fo the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which wouid impact its financial
position.

i.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.




it There were no amounts which were
and Protection Fund by the Compan

For 8NK & Co.

Chg,_‘rtered Accguntants

ICAL Firm Reg;g‘;raﬁon No.:109176wW
5 i I

pef Vileshi Dalya
Partner
Membership No.:133752

Date: Aprii 24, 2019
Place: Pune

required to be transferred to the Investor Education
Y.




Manas Renewables Limited

Annexure A — Annexure referred to in paragraph § of our report of even date under heading
"Report on Other Legal and Regulatory Requirements”

Re : Manas Renewables Limited

(i)

(if)

(i)

(iv)

(v)

{vi)

(vii)

(viii)

(ix)

()

The Company does not have any fixed assets. Accordingly the provision 3(1} (a} fo (c) of the
Order 2016 is not applicable to the company,

The Company does not have inventory. Accordingly the provision 3(iiy of the Order is not
applicable to the Company.

The Company has complied with the provisions of Section 185 and 1886 of the Companies Act,
2013, in respect of loans, investments, duarantees and securities,

The Company has not accepted any deposits as per the directive issued by the Reserve Bank
of India and as per the provisions of sections 73 to 76 or any other refevant provisions of the
Companies Act and the rules framed there under, Accordingly the provisions 3 (v) of the

Companies (Auditor's Report) Order, 2018 is not applicable to the Company.

Maintenance of cost records as specified by the Central Government under sub section (1) of
section 148 of the Companies act is not applicable to the Company. Accordingly the provisions
3(vi) of the Order, 2016 is not applicable to the Company.

(a) Undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-fax, wealth-tax, service tax, customs duty, excise
duty, goods and services tax, cess and other material statutory dues, wherever applicable, have
generally been regularly deposited with the appropriate authorities.

According to the information and explanations given by the management, no undisputed
amounts payable in respect of provident fund, income tax, sales tax, wealth tax, service tax,
duty of customs, value added tax, goods and services tax, cess and other material statutory
dues, wherever applicable, were in arrears as at March 31, 2019, for a period of more than 6
months from the date they became payable.

(b) According to the information and explanations given by the management, there are no dues
in respect of income tax, sales-tax, wealth tax, service tax, customs duty, excise duty, goods
and services tax ang cess, wherever applicable, that have not been deposited on account of
any dispute.

In our opinien and according to information and éxplanations given by the management, the
Company have not obtained any loans and do not have any repayment of dues to bank, financiai
institution, Government or debenture holders, Accordingly clause 3(viii} of the Companies
(Auditor's Report) Order, 2016 is not applicable to the Company.

The Company has not raised money by way of initial pubiic offer or further public offar {including
debt instruments) and term toan. Accordingly clause 3(ix) of the Companies {(Auditor's Report)
Order, 2016 is not applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reparted during
the year.




(x)

(xii)

(i)

(xiv)

{xvi)

Based on the information and explanations given by the management, no managerial
remuneration is paid or provided by the Company. Accordingly, paragraph 3(xi) of the Order,
2016 is not applicable,

fn our opinion and according to the information and explanations given by the management, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order, 2016 is not
applicable.

According to the information and explanations given by the management and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the appiicable
accounting standards.

According to the information and expianations given by the management and based on our
examination of records of the Company, the Company has not made any preferential allotment
of shares or private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order, 2016 is not applicable.

According to the information and explanations given by the management and based on our
examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv} of the
Order, 2016 is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For SNK & Co.
Chartered Accountants

pgl_;sVilesh Dalya
Partner
Membership No.:133752

ICAIFirm, Registration No.:109176W

Date: April 24, 2019
Place: Pune



Manas Renewables Limited

Annexure B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Manas Renewables Limited
‘(“the Company™) as of March 31, 2019, in conjunction with our audit of the Ind AS financial statements
aof the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Contrels over Financial Reporting issued by the Institute of Chartered Accountants of india (ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderty and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal firancial controls, both applicable to an audit of
Internal Financial Controis and, both issued by the Institute of Chartered Accauntants of india. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Cur audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internai financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financiat controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controf over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly refiect the
transactions and dispositions of the assets of the company; (2) provide reascnabie assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)




provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

fnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internai financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may defteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For SNK & Co.

Charntered Accountarits

ICAIFirm Registriation No.:109176
(T REdiSiatiot >

i

v v

L e
per Vilesh Dalya
Partner ¢
Membership No.:133752

Date: April 24, 2019
Place: Pune



Manas Renewables Limited
Balance sheet as at March 31, 2019

Albamounts in rupees, unless otherwise stated

. As at Ag at
Particulars Notes
March 31, 2019 March 31, 2018
Assets
Non-current assets
Financial assets
Other financial assets 4 10,000 -
Other non-current assets 5 G302 -
- 19,302 -
Current assets
Financial assets
Cash and bank balances 6 13,831 25,551
Other current assels 7 5,797 -
"""" 19,628 25 551
Total assets 38,830 25 551
Equity and liabilities
Equity
Equity share capital 8 200 200
Other equity
Retained earnings g (16,02,430) (13,85814)
(16,02,230) (13,85,614)
Current liabilities
Financial liabilities
Borrowings 10 16,110,744 13,85,115
Other payables 11 30,416 26,050
16,41,160 14,111,165
Total equity and liabilities 38,930 25 551
The accompanying notes are an integral part of the financial statements. ‘

Asg per our report of even date

For SNK & Co.
Chartered Accountants
ICAI f{irm Registrationtnuniher - 108176W

per Milesh Dalya
Paftner
Membership No.- 133752

Place : Pune
Date : Aprii 24, 2018

For and on behall of the board of direciors of
Manas Renewablaes Limiled

Sriram fyer Sanjay Agrawal
Director Director
DIN 07534351 DIN : 07816538

Place . Pune
Date . April 24, 2019




Manas Renewabhles Limited
Statement of profit and loss for the year ended March 31, 2019

Alt amounts in rupees, uniess otherwise stated

Particutars Notes March 31, 2019 March 31, 2018
Income ~
Expenses

Finance costs 13 1,565,502 83,518

Other expenses 12 61,114 40,244

777777 2,156,616 1,03,762

Profit/ (loss) before tax (2,16,6816) (1,03,782)

Tax expense - -
Profit/ loss) aftertax 77 (2,16,616) (1,03,762)
Other Comprehensive Income

{i} ltem that will not be reclassified to profit or loss in subsequent periods -

(i} tems that will be reclassified to profit or loss in subsequent periods
Other Comprehensive Income for the period, net of tax - s
Total comprehensive income for the period  (2,16,616) (1,03,762)
Earnings/ {loss} per equity share:

- 3asic and diluted [Nomina! value of share Rs 10 {Rs10)} (10,830.80) (5,188.10)

Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SNK & Co. For and on behalf of the board of directors of
Chartered Accountants Manas Renewables Limited

ICA} I}’?grm Registration number : 1,
i ¢ S

‘; 3

per Milesh Dal;g.’a

Pa?tner Director
Membership No.: 133752 DIN 07534351
Place : Pune Place : Pune

Date : April 24, 2019 Date : April 24, 2019

r

Sanjay Agrawal
Director
RIN: 07816538




Manas Renewables Limited

Statement of cashflow for the vear ended March 31, 2019
All amounts in upees, unless otherwise stated

Particuiars

March 31, 2018

March 31, 2018

Cash flow from operating activities
Profit! (joss) before tax

(2,16,618)

{1.03,762)

merestexpense 1,564,629 62661 i
Operating profit before working capital changes . (61,987) {41,101)
Movements in working capital ;

Increase/(Decrease) in other current Habilities 4,366 (11,28,348)

Decrease/ (Increase) in loans and advances -

Decrease / (lncrease) in other current assets (25,099) .
Cash generated from operatiohs ~ (82,720) (11,89,447)

Direet taxes paid (het of refunds) - -
Net cash flow fromy/ {used in} operating activitics A (82,720} (11,69,447)
Cash flows from/ (used in) investing activities B - -
Cash flows from/ (used in) investing activities

Proceeds from unsecured loan 71,000 11,80,000
Net cash flow from/ (used in) in firancing activities C 71,000 11,80,000
Net decrease in cash and cash equivalents (A + B + ) {A+B+C) (11,720) 10,553
Cash and cash equivalents at the beginning of the year 25,551 14,998
Cash and cash equivalents at the end of the year ) 13,831 25,551
Components of cash and cash equivalents
Cash oin hand
With banks- on current account

Qn current accounts . 13,831 25,551
Total cash and cash equivalents (Note 5) . 13,831 25,551
Note B

1 The figures in brackets represents outflows.
2 Previous periods' figures have been regroupedy rectassified. wherever required.
Refer Note 3 for Summary of significant accounting policies
The accompanying notes are an integral part of the financial stalements.
As per our report of even date
For SNK & Co. I-or and on behalf of the board of directors of
Charteled Accourtarts Manas Renewables Limited
ICAI Fitm Registration nfimbgr - 109175W-
i It
%c-

per Yilesh Dalyd
Partner F
Memborship No.: 433752

Place : Pune
Date | Apiil 24, 2018

N

Srira fer Sanjay Agrawal
Directéi¥ Director
DN 075343514 DIN . 07816538

Mace  Puna
Date : April 24, 2019




Manas Renewables Limited

Statement of changes in equity for the year ended March 31, 2019

a. Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid

At Aprit 1, 2017

tssue of share capital (Note 6)
At March 31, 2018

lssue of share capital (Note 8)
At March 31, 2019

b. Other equity, attributable to the equity holders of the parent

As at April 1, 2017

Profit/ (loss) for the pericd
Other comprehensive income
Total comprehensive income
Other movements

As at March 31, 2018

As at April 1, 2018

Profit/ {loss) for the year

Other comprehensive income
Total comprehensive income
Other movernents

As at March 31, 2019

No. of shares Amount

20 200

20 200

20 200

Net c‘)wnfzrs Reta!ned Total equity
contribution earnings

(12,82,052)
{1,03,762)

(12,82,062)
{1,03,762)

(13,85,814)

{13,85,814)

(13,85,814)

(26,67,866)

(13,85,814)
(2,16,618)

{13,85,614)
(2,16,676)

(16,02,430)

(16,02,430)

{16,02,430)

{16,02,430)

The accompanying notes are an integrat part of the financial statements.

Asg per our report of even date

For SNK & Co.
Chaitered Accountants
lCAI?firm Registratio number : 109176W

i
it -

per Milesh Dalya
Paftner
Membership No.: 133752

Place : Pune
Date : April 24, 2019

For and on behalf of the board of directors of
Manas Renewables Limited

DIN : 07534351

Place . Pune

Date : April 24, 20189

Hr

Sanjay Agrawal
Director
DIN . 07816538




Manas Renewables Limited

Notes to financial statements for the vear ended March 31, 2019

Al amounts are in Rs, unless stated olherwise

1. Corporate information

Manas Renewables Limited (‘Manas’ or the ‘Company') having CIN U40100GJ2015PLCO83655 is a
public company domiciled in India under the provisions of Companies Act applicabie in India.

The Company is engaged in the business of sale of power generated through wind energy and wind
energy power plant development.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards {Ind AS) notified under section 133 of the Companies Act 2013, read together with the
Companies (Indian Accounting Standards) Rules, 2015, as amended ("the Rules").

The financial statements have been prepared cn a historical cost basis. The financial statements are
presented in Indian Rupees.

3. Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheef based on current/ non-current
classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is treated as current when:

= Itis expected to be settled in normal operating cycle

* Heid primarily for the purpose of trading

e ltis due to be settied within tweive months after the reporting pericd, or

« There is no unconditional right to defer the settlement of the lizbility for at least twelve months after
the reporting period.

All other liabilities are classified as non-current.
Referred tax assets and liabilities are classified as non-curent assels and non-cuirent liabilities.

The operating cycle is the time belween the acquisition of assets for processing and their rezlisation in
cash and cash equivalents, The Company has identified twelve months as its operating cycle.,

b. Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transler a liabifity in an orderly
transaclion betwean markeat participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

« Inthe principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liabili
hNY

R\ ‘ .
& principal or the most advantageous market must be accessible by the Company.




Manas Renewables Limited

Notes to financial statements for the year ended March 31, 2019

All amounts are in Rs, unless stated otherwise

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation technigques that are appropriate in the circumstances and for which
sufficient data are availabie to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured are categorised within the fair value hierarchy,
described as follows, based on the lowesl level input that is significant to the fair value measurement as
a whole:

o Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

« level 3 - Valuation techniguies for which the lowest level input that is significant to the fair value
measurement is Unobservabie

At each reporting date, the Company analyses the movements in the values of assets and liabilities
which are required to be remeasured or re-assessed as per the Company's accounting policies. For this
analysic, the Company verifies the major inputs appiied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

. Revenue recognition

Revenues from wind energy systems are obtained through the sale/supply of power based on energy
accounts/statements issued by appropriate government authorityfagencies.

. Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid 1o the taxation authorities.

Current income tax relating to items recognised outside profit or loss is recognised either in other
comprehensive income or in eqguity. Current tax items are recognised in correlation to the underlying
transaction either in other comprehensive income (‘OC!) or directly in equity. Management pericdically
evaluates the positions taken in the tax returns with respect to situations In which applicable tax
reguiations are subject to interpretation and estabiishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax assets are recognised for all deduclible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assefs are recognised to the extent that it is
probable that taxable profit will be available against which the deductibie temporary differences.

"Q*T\lge carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the ps

5tt1\ﬁ? it is no longer probable that sufficient taxable profit will be available to allow all or pagk
2] ; :




Manas Renewables Limited

Notes to financial statements for the year ended March 31, 2019

All ameunts are in Rs, unless stated otherwise

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax assat to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based ¢n tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date,

Deferred tax assets and deferred tax Habilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

. Property, plant and equipment

Capital work-in-progress comprises of the cost of fixed assels that are not yet ready for their intended
use as at the balance sheet date. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met.
When significant parts of plant and eguipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives.

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. Al other repair and
maintenance costs are recognised in the statement of profit and ioss when they are incurred.

Depreciation is calculated on the written down value method {(WDV') based on the useful lives and
residual values estimated by the management in accordance with Schedule 1l to the Companies Act,
2013. The identified components are depreciated separately over their useful lives: the remaining
components are depreciated over the life of the principal asset.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset on the date of disposal and are recognised
in the statement of profit and loss when the asset is derecognised.

The residual values, usefui lives and methods of depreciation of properly, plant and equipment arg
reviewed at each financial year end and adjusted prospectively, if appropriate.

Borrowing costs

Borrowing costs directly atfributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. Al other borrowing costs are expensed in the period in which they ocour.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

. Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic berefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.
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t. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financiai

liability or equity instrument of another entity.
Financial assets

Initial recognition and measurement

All financial assets are recognised initiaily at fair value Plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are altributable to the acquisition of the financial

asset.

Subsequent measurement

For purposes of subseglient measurement, financial assets such as debt instruments are measured at

amortised cost,
A ‘debt instrument’ is measured at the amortised cost if both the foliowing conditions are met:

a) The asset is heid within a business modei whose cbjective is to hold assets for coliecting contractual

cash flows, and

b} Contractuai terms of the asset give rise on specified dates to cash flows that are solely payments of

principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the FIR. The EIR amortisation is
inciuded in finance income in the statement of profit and loss. The losses arising from impairment are
recognised in the statement of profit and loss. This category generally applies to trade and other

receivables.
Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair vaiye through profit or

loss, loans and borrowings and payables

All financial liabilities are recognised initially at fair valye and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Company’s financial liabiliies include trade and other payables, loans and borrowings inciuding

bank overarafts.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or foss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financiai liabiiities designated upon initial recognition as at fair vaiue through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category aiso inciudes derivative financial instruments entered into by the company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 108. Separated
embedded derivatives are.—.:;aig_ﬂg\c!assiﬂed as held for trading unless they are designated as.effosiive

1 .

AREE

hedging instrumentf‘/ﬁ
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Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initiai date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as fair value through profit or loss('FVTPRLY, fair value gains/ losses attributable to changes
in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to Profit
and Loss. However, the company may transfer the cumulative gain or icss within equity. All other
changes in fair vaiue of such liability are recognised in the statement of profit or loss. The company has
not designated any financial tiabiiity as at fair value through profit and loss.

The Company has not designated any financial liability as al FVTPL,

Loans and borrowings

After initial recognition, interest-bearing ioans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or ioss when the liabiliies are
derecognised as well as through the EIR amortisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss,

This category generally applies to borrowings.
Earnings/(loss) per share

Basic earmings / (loss) per share are calcuiated by dividing the net profit / {loss) for the period
attributable to eguity shareholders (after deducting preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period are adjusted for any bonus shares issued during
the year and also after the baiance sheet date but before the date the financial statements are approved
by the board of directors for the purpose of calculating diluted earnings / (loss) per share. The net profit /
{loss) for the pericd attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares,

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the
shares been issued at fair value. Dilutive potential equity shares are deemed converted as of the
beginning of the pericd, unless issued at 4 later date.

Cash and cash equivalents

Cash and cash equivaient in the balance sheet comprise cash al banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject fo an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivaients consist of cash and short-
term deposits, as defined above, net ot outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management,
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4. Other financial assets

Non-current
Security deposits
Total

5. Other non-current assets

Non-current
Prepaid expenses
Total

6. Cash and cash equivalents

Balances with banks
Total

7. Other current assets

Prepaid expenses
Advance for expenses
Total

8. Share capital

Authorised share-capital

8,000,000 (8,000,000) of equity shares of % 10/- each
Issued, subscribed & paid-up

20 (20) equity shares of ¥ 10/- each fully paid up
Total

March 31, 2019

10,600

March 31, 2019

D80z
L2302

March 31, 2019
T I
LR

March 31, 2019

492

March 31, 2019

50,000,000

200

200

March 31, 2018

March 31, 2018

March 31, 2018
. 25551
..25,551

March 31, 2018

March 31, 2018

80,000,000

a. Reconciliation of the shares outstanding at the beginning and at the end of the financial year

March 31, 2019

Number of
_shares

At the beginning of the year o 20
Allotment during the year

Outstanding at the end of the
year

20

March 31, 2018

Number of

Rupees
oo

200

_ shares ‘
20 200

20 200

Rupees
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10.

11.

. Termsfrights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10 each. Each holder of
equity shares is enfitled to one vote per share. The Company declares and pays dividends, if any, in
Indian rupees. The dividend proposed, if any, by the Board of Directors is subject to approval of the
sharehclders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holder of equity shares will be entitied to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
propertion to the number of equity shares held by the shareholders.

. Shares held by holding company

Out of equity shares issued by the Company, shares held by Suzlon Energy Limited {'SEL’), its holding
company, are as below:
March 31,2019 March 31,2018

20 (20) equity shares of ¥ 10 each fully paid 200 200

. Details of shareholders holding more than 5% shares in the Company

March 31, 2019 March 31, 2018

Name of the shareholder ""Number % holdingin Numberof % holding in
B . of shares ~  class shares  class

Equity shares of ¥ 10 each fully paid

Suzlon Energy Limited, holding 20 100% 20 100%

company

As per the records of the Company, including its register of shareholders/members and other
declaratiocns recelved from shareholders regarding beneficial interest, the above shareholding
represents both legal and beneficial ownerships of shares.

Other equity

Other equity consists of retained earnings only. Refer statement of changes in equity for defailed
movement in equity batance,

Financial liabilities

March 31, 2019 March 31, 2018
Barrowings . N S A,
Loans from related parties (unsecured) 16,10,744 13,85,115
Total e 16,10,744 o 13,85,115

Loans from related parties comprise of Inter Corporate Deposit from the holding company SEL, which
carries interest @11% p.a. and used for business operations and payable on demand.

March 31,2019 March 31, 2018
T e asom
Cests T asose
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12. Other expenses

March 31, 2019 March 31, 2018
Domestic consultancy charges 4,366 5,074
Auditors’ remuneration and expenses (refer details 11,800 12,100
helow)
l.egal expenses 24,450 23,070
Miscellaneous expenses 20898
Total 7 61,114 ) 40,244
Payment to auditor March 31, 2019 March 31, 2018
As auditor - . ' -
Statutory audit fees e ITBO0 12,100
Total 8O0 12100

13. Finance cost

March 31, 2019 March 31, 2018

Interest on inter corporate deposits o 7‘)46)9 62661
Bank charges I8 85T
Total 7 1__,5§,50_g_ ) _ 63,518

14. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/ {loss) for the year attributable to equity holders
of the company by the weighted average number of equity shares outstanding during the year.

March 31, 2019 arch 31, 2018

Basic and diluted earnings per share

Loss after tax (2,16,616) (1,03,762)
Weighted average number of equity shares 20 20
Basic earnings (loss)* per share of # 10 each (10,830.80) (5,188.10)

*Since the earnings/(loss) per share computation based on dijuted weighted average number of shares
is anti-dilutive, the basic and diluted earnings /(loss) per share is the same.

. Related party disclosures

List of related parties and nature of relationship where transactions and contro! exists

Name of the party Nature of relationship
Suzlon Energy Limited Holding company

Other related parties

Key Management Personnel (KVIP):
Mr. Sriram iyer

Mr. Vinoed Bishnoi
Mr. Sanjay Agrawal
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C.

16.

17.

18.

18.

=

Transactions between the Company and the related party and the status of outstanding balances
as at March 31, 2019.

Particulars company  KMP
Transactions
Loans/ inter ate d sits received 71,000 )
e porperaTe feposts receved . {11,80,000) Yy
interest expense 1,564,629 -
62661) )
Qutsianding balances
lssue of equit éhares 200 K
& e
Uns ed lo 16,10,744 -
secure 5 .
e (38s118) ()
Disclosure of significant transaction with related parties
Type of the ~ Typeof  Nameofthe = Yearended Year ended
Transaction _...Refationship Entity  March 31,2019 March 31, 2018
Loans/ inter corporate , Suzlon Energy -
deposis received MO SOMBANY - jjeq T 71000 1,180,000
interest expenses Hoiding company stlrjr?\l’:z:?j Energy 1,654,629 62,661

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail at
arm’s length transactions. Qutstanding balances at the year-end are unsecured and settlement ocours
in cash. There have been no guarantees provided or received for any related party receivables or
payables. For the year ended March 31, 2018, the Company has not recorded any impairment of
receivables reiating to amounts owed by related pariics. This assessment is undertaken each financial
year through examining the financial position of the related party and the market in which the related
party operates.

Segment information

The Company has not commenced its business activities therefore there are no business segments and
geographical segments to be reportable as per Ind AS 108 issued by ICAI

Capital and other commitments

Estimated amount of contracts remaining to be executed on capital accounts and not provided for, net
of advances is ¥ Nil (¥ Nil).

Contingent liabilities

Based on the information available with the Company, contingent liabilities exists as on Balance Sheet
date is 2 Nil (% Nil).

Fair value measurements and fair value hierarchy

?\*‘\{he fair value of the financial assets and labilities are considered to be same as their

ﬁgcordmgly the Company has not disclosed fair value hierarchy.
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20.

21,

22.

o0 oo

Financial risk management

The Company’s principal financial ifabifities comprise loans and borrowings, trade and other payables.
The main purpose of these financial Habilities is to finance the Company's operations and to provide
support to its operations. The Cempany’s principal financial assets include trade and other receivables,
and cash and cash equivalenis that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financiai performance.

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all
other equity reserves attributable to the equity holders of the Company. The primary objective of the
Company's capital management is to safeguard its ability to reduce the cost of capital and to maximise
shareholder value.

The capital structure of the Company is based on the management's judgement of its strategic and day-
to-day needs with a focus on total eguity so as to mainiain investor, creditors and market confidence.

The calculation of the capital for the purpose of capital management is as below.

March 31, 2019 March 31, 2018
Equity share capial B T . e
Other equity ) (16,02,430) (71}_,85,814)___

Total Capital (16,02,230) (13,

Details of dues to micro and small enterprises as defined under MSMED Act, 2006

Based on the information availabie with the Company, none of the vendors fall under the definition of
micro, small & medium enterprises.

. Additional information pursuant to the provisions of Schedule 1l of the Companies Act,

2013, read with section 129 of the Companies Act 2013

Value of imports calculated on CIF basis: ¥ Nil {Ni))

Expenditure in foreign currency (accrual basis): 2 Nil (Nil)

Imported and indigenous raw materials, components and spare parts consumed: ¥ Nij (Nif)
Earnings in foreign currency {accrual basis): ¥ Nil (Nil)

[THIS PLACE IS INTENTIONALLY LEFT BLANK]
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24, Prior year amounts have been reclassified wherever necessary to conform with current year
presentation. Figures in the brackets are in respect of the previous year.
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