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To

The Members,
Rudra Solarfarms Limited

Report on Financial Statements

1 We have audited the accompanying Financial Statements of Rudra Solarfarms Limited (the
‘Company’) (Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra
Windfarms Private Limited) which comprise the Balance sheet as at 31st March, 2018, Statement of
Profit and Loss, Statement of Changes in Equity and the Cash flow Statement for the year then ended
and a summary of Significant Accounting Policies and Other Explanatory Information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“The Act’) with respect to the preparation and presentation of these Financial
Statements that give a true and fair view of the Financial Position, financial performance including
Cash flows and changes in equity of the Company in accordance with the Accounting Principles
generally accepted in India including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of The Act, read with the Companies (Indian Accouting Standards) Rule, 2015 as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safe guarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to Fraud or Error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing Standards and matters which
are required to be included in the audit report under the provisions of the Act and the rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal financial control relevant to
the Company's preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Opinion

4. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March, 2018 and its Profit, total comprehensive income, the
changes in equity and its cash flows for the year ended on that date.

Report of the Other Legal and Regulatory Requirements

5. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order') issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, and
according to information and explanation provided to us, we give in the Annexure - A, a statement on
the matters specified in the paragraph 3 and 4 of the Order.

6. As required by Section 143(3) of the Act, we report that,

i.
ii.

iii.
iv.

V.

Vi,

vii.

We have sought and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit,

In our opinion, proper books of account as required by law have been kept by the company S0 far

as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit & Loss, Statement of Changes in Equity and the Cash

Flow Statement dealt with by this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards

specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors, as on 31st March 2018 and

taken on record by the Board of Directors, none of the directors are disqualified as on 31st March,

2018 from being appointed as a director in terms of section 164(2) of the Act,

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our report in Annexure — 'B".

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information

and according to the explanations giventous:

i, The company does not have any pending litigations on its financial position in its financial
statements

i The company did not have any long term contracts including derivative contract for which there
were any material foreseeable losses.

iii. There were no amounts which are required to be transferred, to the Investor Education and

Protection Fund by the Company.

For SNK & Co.,
Chartered Accountants

ICfxl

|l f\ A
VAN | -
;i}/t-)" g‘l"}
per Vilesh Dalya
Partner

Firm Reg;‘str?tion No,:109176W

Sk |

Membership No.:133752
Place: Pune
Date: 15" May, 2018



Annexure A — Annexure Referred to in paragraph 5 of our report of even date under heading

“Report of the Other Legal and Regulatory Requirements”

Re :Rudra Solarfarms Limited

(i)

(i)

(i)

(W)

(viii)

(ix)

(a) According to information and explanation given by the management, the Company is in process
of maintenance of records showing full particulars, including quantitative details and situation of
fixed assets.

(b) All property, plant and equipment/ fixed asset have not been physically verified by the
management during the year but there is regular programme of verification of which, in our opinion,
is reasonable having regard to the size of the Company and nature of its assets.

(c) Based on audit procedure performed for the purpose of reporting the true and fair view of the
financial statements and according to information of verification and explanations given by the
management the title deeds of immovable property including property, plant and equipment / fixed
assets are held in the name of the Company.

The company does not have inventory. Accordingly the clause 3(ii) of the Order, 2016 is not
applicable to the Company.

According to the information and explanations given by the management, the Company has not
granted any loans, secured or unsecured to companies. Firms or other parties covered in the
register maintained under section 189 of the Companies Act, 2013.Accordingly the clause 3(iil) (@)
to (c) of the Order, 2016 is not applicable to the company and hence not commented upon.

The Company has complied with the provisions of Section 185 and 186 of the Companies Act,
2013, in respect of loans, investments, guarantees and securities.

The Company has not accepted any deposits as per the directive issued by the Reserve Bank of
India and as per the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under. Accordingly the clause 3 (v) of the Companies
(Auditor's Report) Order, 2016 is not applicable to the company.

Maintenance of cost records as specified by the Central Government under sub section (1) of
section 148 of the Companies act is not applicable to the company. Accordingly the clause 3(vi) of
the Order, 2016 is not applicable to the company.

(a) Undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise
duty, cess and other material statutory dues, wherever applicable, have generally been regularly
deposited with the appropriate authorities. :

According to the information and explanations given by the management, N0 undisputed amounts
payable in respect of provident fund, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues, wherever applicable, were in arrears as

at 31st March, 2018 for a period of more than 6 months from the date they became payable.

(b) According to the information and explanations given by the management, there are no dues in
respect of income tax, sales-tax, wealth tax, service tax, customs duty, excise duty and cess,
wherever applicable, that have not been deposited on account of any dispute.

In our opinion and according to information and explanations given by the management. the
Company has not defaulted in repayment of loans or borrowing to bank, financial institution.

The company has not raised money by way of initial public offer or further public offer (including
debt instruments) and term loan. Accordingly clause 3(ix) of the Companies (Auditor’s Report)
Order, 2016 is not applicable to the company.

In our opinion and according to the information and explanation given by the management, no
fraud by the company or on the company by its officers or employees has been noticed or reported
during the year.




(i)

(xiii)

(xiv)

(xvi)

Based on the information and explanations given by the management, no managerial remuneration
is paid or provided by the company. Accordingly, paragraph 3(xi) of the Order, 2016 is not
applicable.

In our opinion and according to the information and explanations given by the management, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order, 2016 is not applicable.

According to the information and explanations given by the management and based on our
examination of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations given by the management and based on our
examination of the records of the Company, the Company has made preferential allotment and
private placement of shares or fully or partly convertible debentures during the year and has
complied with the provision of section 42 of the Companies Act 2013 in respect of such issue.

According to the information and explanations given by the management and based on our
examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the
Order, 2016 is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934.

For SNK & Co.,
Chartered Accountants
ICAI Firm Registration No.:109176W
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Annexure B: Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

Re: Rudra Solarfarms Limited

We have audited the internal financial controls over financial reporting of Rudra Solarfarms Limited(“the
Company") (the ‘Company’) (Formerly known as Rudra Solarfarms Private Limited erstwhile known as
Rudra Windfarms Private Limited) as of 31 March 2018 in conjunction with our audit of the standalone
financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAl'). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business. including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degreg of
compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For SNK & Co.,

Chartered Accountants

ICAI Firm Registration No.:109176W
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Rudra Solarfarms Limited

(Formely known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the year ended March 31, 2018

(Amount in INR, unless otherwise stated)

1. Corporate information

Rudra Solarfarms Limited is a Public Limited Company domiciled in India and is incorporated under the provisions of the
Companies Act applicable in India. The registered office of the company is located at “Suzlon™, 3, Shrimati society, near
shri Krishna complex, Navrangpura, Ahmedabad — 380009, Gujarat.

The Company’s primary business includes generation of electricity from its solar power project and has setup power plant
which it continue to own operate and manage.

2. Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 issued by the Ministry of
Corporate Affairs.

The financial statements have been prepared on the accrual and going concern basis and the historical cost convention.
except for the following assets and liabilities which have been measured at fair value or revalued amount;

e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments)

2.2 Summary of significant accounting policies

a) Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:

» Expected to be realised or intended to sold or consumed in normal operating cycle

» Expected to be realised within twelve months after the reporting period, or

+ Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is treated as current when it is:




Rudra Solarfarms Limited

(Formely known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the year ended March 31,2018

(Amount in INR, unless otherwise stated) :

« Due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax asset.s/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and
cash equivalents. The companies have identified twelve months as their operating cycle for classification of their current
assets and liabilities.

¢) Property, Plant and equipment

Capital work-in-progress, property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise,
when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss
as incurred. The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised. The residual values, useful lives and methods of depreciation of property.
plant and equipment are reviewed at each financial year end and adjusted prospectively. if appropriate.

d) Depreciation

As per the opinion of the Management of the Company, the Company is regulated under the Electricity Act, 2003, and as
per the provision of section 129 of Companies Act 2013, depreciation can be charged as per the rates notified by the CERC
Regulation.

Depreciation on Plant and Machinery is provided using straight-line method at the rate of 5.28% per annum till the period
of 12 years from the date of commencement of commercial operations as per the applicable CERC regulation.

After a period of twelve years from the date of commencement of commercial operations, the remaining written down
value at the end of the 12th year from the date of commercial operations shall be depreciated over the balance useful life of
the asset in the manner prescribed under applicable CERC Regulations.

Depreciation on other fixed assets of Company is provided as per Part C of Schedule 11 of the Companies Act. 2013 except
in following cases where expected useful life of the assets are different from the corresponding life prescribed as under and
the Company based upon the nature of asset, the operating condition of the asset. the estimated usage of the asset. pasi
history of replacement and anticipated technological changes, believes that this is the best estimate on the basis of actual
realization.




Rudra Solarfarms Limited
(Formely known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the vear ended March 31, 2018

(Amount in INR, unless otherwise stated)

| Category Life as per Schedule 11 Life considered
lT;’-uilding 30 years 25 years

The identified components are depreciated over their useful lives: the remaining asset is depreciated over the life of the

principal assct.
Assets individually costing less than Rs. 5.000 are tully depreciated in the year of acquisition.

The assets’ residual values and useful lives are reviewed at each financial year end or whenever there are indicators for
impairment. and adjusted prospectively.

¢) Borrowing costs

Borrowing costs directly attributable to the acquisition. construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended usc or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs ar¢ expensed in the period they accur. Borrowing cost includes interest, amortization of ancillary

costs incurred in connection with the arrangement of borrowings and exchange differences arising from foreign currency
borrowings to the extent they arc regarded as an adjustment to the interest cost.

f) Financial Instru ments

A financial instrument is any contract that gives rise to a (inancial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets
Initial Recognition and Measurement

All financial assets arc recognised initially at fair value plus, in the casc of financial assets not recorded at fair value
through profit or loss. {ransaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.c.. the date that the Company commits to purchase or sell the

asscl.
Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

. Debt instruments at amortised cost
. Debt instruments at fair value through other comprehensive income (FVTOCI)
. Debt instruments. derivatives and equity instruments at fair value through Profit & Loss (FVTPL)

Debt instruments at amortised cost
A “debt instrument” is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and




Rudra Solarfarms Limited

(Formely known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the year ended March 31, 2018

(Amount in INR, unless otherwise stated)

o AR S

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and intercst

(SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured al amortised cost using the effective mterest
rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
Gatement of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss. The
category applies to the Company’s trade receivables, unbilled revenue. other bank balances, security deposits etc.

Debt instrument at fair value through other comprehensive income (FYTOCI)
A “debt instrument” is classified as at the FVTOCT if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial

assets, and
b) The asset’s contractual cash flows represent SPPIL.

Debt instruments included within the FVTOCT category are measured initially as well as at cach reporting date at fair
value. Fair value movements are recognized in the other comprehensive income {OCI). However, the Company recognizes
interest income. impairment losses & reversals in the statement of Profit and Loss. On derecognition of the asset.
cumulative gain or loss previously recognised in OCT is reclassified from the equity to Statement of Profit and Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
Debt instrument at fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVTOCL is classified as at FVTPL.

In addition. the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria. as at FVTPL. However. such election is allowed only if doing so reduces or climinates a measurement or

recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instrument included within FVTPL category are measured at fair value with all changes recognized in the statement

of profit and loss.

Derecognition

A financial asset (or. where applicable, a part of a financial asset) is primarily derecognised
(i.e. removed from the Company’s balance sheet) when:

a) The contractual rights to receive cash flows from the asset have expired. or

b) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed
an obligation to pay the reccived cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and Either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the assel. but has transferred control

of the asset.




Rudra Solarfarms Limited
(Formely known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the year ended March 31, 2018

(Amount in INR, unless otherwise stated)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-lhrough
arrangement. it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset. nor transferred control of the asset. the
Company continues to recognize the asset 10 the extent of the Company’s continuing involvement in the asset. In that case,
the Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a

basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration {hat the Company could be required to

repay.
Impairment of financial assets

In accordance with Ind AS 109 the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

. Financial assets that are debt instruments. and are measured at amortised cost ¢.g. deposits. trade receivables and
bank balances

. Financial asset that arc debt instruments and are measured as at FVTOCI

- Trade receivables or any contractual right to receive cash or another financial asset that result from transactions

that are within the scope of Ind AS 11 and Ind AS 18.

For recognition of impairment loss on the financial assets that are debt instruments and are initially measured at fair value
with subscquent measurement at amortised cost e.g. Trade receivables, unbilled revenue cic.

The Company follows “simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to wack changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recogmtion.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, twelve
month ECL is used to provide for impairment loss. However. if credit risk has increased significantly. lifetime ECL is
used. If. in the subsequent period. credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on a

twelve month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a financial instrument
that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and

all the cash flows that the entity expects to receive (i.c.. all cash shortfalls), discounted at the original EIR. When

estimating the cash flows, an entity is required 10 consider:

= All contractual terms of the financial instrument (including prepayment, extension, call and similar options)
over the expected life of the financial instrument. However, in rare cases when the expected life of the
financial instrument cannot be estimated reliably. then the entity is required to use the remaining contractual

term of the financial instrument




Rudra Solarfarms Limited

(Formely known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the year ended March 31, 2018

(Amount in INR, unless otherwise stated)

«  Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed. On that basis, the Company estimates the following
provision matrix at the reporting date, except to the individual cases where recoverability is certain:

Less than or equal to More than 365 days
365 days
Default rate 0% 100%

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
statement of profit and loss. This amount is reflected under the head “other expenses’ in the statement of profit and loss.
The balance sheet presentation for financial instruments is described below:

For financial assets measured at amortised cost: ECL is presented as an allowance i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases
in credit risk to be identified on a timely basis.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss. loans and
borrowings, payables.

All financial liabilities are recognized initially at fair value and. in the case of loans and borrowings. net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdraft.
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Subsequent measurement
The measurement of financial liabilities depends on their classification. as described below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR

amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms. or the terms of an
existing liability are substantially modified. such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized n the

Statement of profit or loss.
Reclassification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model arc expected to be infrequent. The company’s senior management determines change in

the business model as a result of external or internal changes which are significant to the company’s operation.
Such changes are evident to external partics. A change in the business model occurs when the company either or ceases (0
perform an activity that is significant to its operations. If the company reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of the immediate next reporting period
following the change in the business model. The company docs not restate any previously recognized gains, losses
(including impairment gains or losses) or interest.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultancously.

g) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue

can be reliably measured.
Sale of Power

Revenue from sale of power 18 recognized when persuasive evidence of an arrangement exists. Revenue is measured on the
solar energy kilowatts actually supplied to customers at the rate per unit agreed to in the respective PPAs.

Interest Income
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For all debt instruments measured either at amortized cost or at fair value through other comprehensive income. interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period. where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of the financial lability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit Josses. Interest income 1s included in other income in the Statement of

profit or loss.
h) Foreign currencies

The Company’s financial statement are presented in Indian Rupees (INR), which is the company’s functional currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is normally

the currency in which the Company primarily gencrates and expends cash.

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the

transaction first qualifies for recognition.
Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of

exchange at the reporting date.
Exchange differences
Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency arc translated
using the exchange rates at the date when the fair value is determined. The gain or Joss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of gain or Joss on change in fair valuc of the
item (i.e., translation differences on items whose fair value gain or loss is recognized in other comprehensive income or
profit or loss are also recognized in other comprehensive income oF profit or loss. respectively).

i) Income taxes
Tax cxpense represents the sum of current tax and deferred tax.

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or
substantively enacted by the reporting date and includes any adjustment to tax payable in respect of previous years.

Subject to exceptions below, deferred tax is provided, using the balance sheet method. on all deductible temporary
differences at the reporting date between the tax bases of assels and liabilities and their carrying amounts for financial
reporting purposes, on carry forward of unused tax credits and unused tax loss:

% deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a
{ransaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss: and

deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected 1o apply to the year when the asset is
realized or the lability 1s settled. based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Tax relating to items recognized outside profit or loss is recognised outside profit or loss (either in other

comprehensive income or equity).

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and 1s
adjusted to the extent (hat it is no longer probable that sufficient taxable profit will be available to allow all or part of the

asset to be recovered.

Deferred tax assets and liabilities are offset when they relate to income Laxes levied by the same {axation authority and the

Company intends to settle its current tax assets and liabilities on a net basis.

j) Earnings per share

Basic earnings per share are caleulated by dividing the net profit or loss for the period attributable to equity sharcholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly
paid equity shares are (reated as a fraction of an equity share to the extent that they are entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding
during the period is adjusted for cvents such as bonus issue, bonus clement in a rights issue. share split and reverse share
split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change

In resources.

For the purpose of calculating diluted carnings per share. the net profit or loss for the period attributable to equity
sharcholders and the weighted average number of shares outstanding during the period are adjusted for the cffects of all

dilutive potential equity shares.
k) Provisions
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benelits will be required 10 settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some Or all of a provision to be
reimbursed. the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The
expense relating 1o any provision is presented in the Statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate. the risks specific to the liability. When discounting is used. the increase in the provision due 10 the
passage of time is recognised as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If 1t 1s no
longer probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

1) Impairment of non-financial assets

The company assesses, at cach reporting date, whether there is an indication that an asset may be impaired. It any
indication exists, or when annual impairment testing for an asset is required, the company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s of cash-generating unit’s (CGU) fair value less costs of
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disposal and its value in use. Recoverable amount 1s determined for an individual asset, unless the asset does not generate

cash inflows that are largely independent of those from other assets or groups of assets.

Jmpairment loss is recognized when the carrying amount of an asset exceeds recoverable amount and the asset is written

down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal. recent market transactions are taken into account. If no such transactions can be identified. an
appropriate valuation model 1s used.

Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for
each of the CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a
period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after
the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgcts/forecasts, company
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case. this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. 1f such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognized in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case. the reversal is treated as a revaluation increasc.

m) Contingent Assets/liabilities

Contingent assets are not recognised. However, when realisation of income is virtually certain, then the related asset is no

longer a contingent asset, and is recognised as an assct.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence Or non-oecurTence of one or more uncertain future cvents beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to setile the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence

in the financial statements.
n) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
{0 sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability

. In the absence of a principal market, in the most advantageous market for the asset or liability
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The principal or the most advantageous market must be aceessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability 10 generate cconomic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset

in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and Habilitics for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy. described as follows. based on the lowest level input that is significant to the fair value measurement

as a whole:
> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For asscts and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant 1o the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures. the Company has determined classes of assets and liabilities on the basis of the

nature, characteristics and risks of the assct or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
0) Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less. which are subject to an insignificant risk of changes in value.

p) Events occurring after the Balance Sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the
determination of the amounts relating to conditions existing at the balance sheet date are adjusted to respective assets and

liabilities.
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= As at As at
Particulars Notes
March 31, 2018 March 31, 2017
Assets
Non-current assets
Property, plant and cqupment 6] 1.05,94,61,260 6,0000,015
Capital work n-progress 3 78,67,35,049
1,05,94,01,260 £4,67,35,064
Current assets
Financial assets
Trade Receivables 4 4,72, 75474 -
Cash and Cash Equivalents 5 72,59,569 44 87 468
Onher Current Financial Assets 6 32,000,209 -
Oither Current asscts fid 1,76,547 -
5,79,11,599 44,87,408
Total assets 1,11,73,72,859 85,12,22,532
Equity and liabilities
Lquity
Fquity share capiral b 34,111,000 34,11,000
Other equity i 13,63,26,047 18,46,07,844
13,97,37,047 18,80,18,844
Naon-current liabilities
Financial labilitics
Borrowings 10 82,73.67,499 372,87,475
Deferred tax labiliies (Net) 11 25.13,338
82,08,80,837 3,72,87,475
Current liabilities
Financial Liabilities
Trade Payables 12 107,953,343 34,31,193
Orther current financial hablities 13 13,53,88 446 62,24.76,270
Orther Current Liabilities 14 3,02.56Y 8,750
Current Tax Liabihnes (Net) 15 11,78,617
14,77,54,975 62,59,16,213
‘Total equity and liabilities 1,11,73,72,859 85,12,22,532

The accompanying notes arc an ntegral part of the financial statements.
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For year ended  For year ended March

Particulars Notes
PR i March 31, 2018 31,2017
Income
Revenue from operations 16 12,30,37,119
Orther income 17 2,38,731 -
12,32,75,850 -
Exl‘lk’llﬁl‘s
I'inance costs 18 6,66,58,584 53,548
Depreciation 19 3,75,81,884
Orther expenses 20 1,27.24,767 3,11,275
11,69,65,235 3,44,823
Profit/ (Loss) before tax 63,10,615 (3,44,823)
Tax expense
Current tax 12,02,488
Deferred tax 11 25,13,338

Adjustment of tax related to carlicr years
(Loss) after tax 25,94,789 (3,44,823)

Other Comprehensive Income for the vear, net of 1ax

Total comprehensive income for the year 25,94,789 (3,44,823)

Earning Per equity Share :
(1) Basic 7.61 (1.28)
(2) Diluted 8.53 (0.43)

\S Pl?’ our I't'l'll'll‘! ol cven lIJIL

For SNK & Co. For and on behalf of the board of directors of
Chartered Acculﬁlllams Rudra Solarfarms Limited
I 14] ]
| le
pety vii : Rohit C an As! Algrawal

Meulbcrshlip No. : 133752 DIN : 07393363 DIN : 06897569
Address : House No.238, Address : A/63/1,
Sector - 28, DDA SFA Flat
Gautam Buddha Nagar, Saket
Noida-201301, UP New Delhi-110017
Place: Pune Place: Delhi

pae:1 5 MAY 2013 pae] § MAY 2090

Director Director (
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Statement of Change in Equity

Liquity Share Capital

(AN anounts i INRY

Equity shares of INR 10/ cach issned, subseribed Number of

and fully paid sk Amount

At \|‘;|I=»|A",m' 341,100 34.11,000
Addition during the veas

Ar March 31, 2018 341,100 34,11,000

B. Other Equity
For the year ended 31st Mareh 2018

Note -9
471 anrunnts in INR)

Particulars

Reserves and Surplus

Total

Share application moncy Tquity component of Sharc Premium Retained
pending allotment compound financial carnings
instruments

Balance as at 31st March, 2017 - 9,98,13,029 §,53,35,000 18,46,07,844
Profit/ (Loss) tor the year 25,94,789
Proceeds received for compulsory o nvertble
Dibentures 540,853,000 5,40,85,000
“Pransierred to compulsory convertible debentures (5,35,60,004) 5,14,01,586) (10,49,61,586)
“Pranster from borrowings %
Unilization of Share preminm during the vear - -
Balancc at the end of the reporting year 5,25,000 4,84,11,443 8,53,35,000 20,54,603 13!63!26!047

As per o report of even date

r SNK & Co.
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Rudra Solarfarms Limited

(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)

Sratement of Cash Flows for the year ended Maich

Amount (in Rs.)
March 31, 2018

Amount (in Rs.)
March 31, 2017

Cash flows from operating activities

Net Profit Before Tax
Adjustments for:
- Depreciaton

- Finance cost

Adjustments for (increase)/ decrease in Current Asset
Trade Reccvables

Other current financial asscts

Adjustments for increase / (decrease) in operating liabilities:
- ‘I'rade ]'\.n'.lhl(-n

Orther current financial liabilities

Other current hiabilitics

~ Current Tax liabilities (Net)

Cash generated from operations
Income 1ax paid
Net cash from operating activities A

Cash flows from investing activities

- Purchase of property, pl:lm and cquipment l'im‘hu'!ny

capital work in progress and capital advance)
Net cash used in investing activities B

Cash flows from financing activities

Proceeds from issuance of equity shares including premium

Proceeds from issuc of Debentures

Proceeds from raising term loan

Repavment of term loan

Share application money pending allotment

Finance cost

Net cash used in financing activitics C

Net increase in cash and cash equivalents

(Cash & cash equivalents at start of the year
Cash & cash equivalents at end of the year

Notes:

63,10,615 (3,44,823)
375,681,884 2
6,539,15417 -

10,98,07,916 (3,44,823)

(4,72,75474
(33,76,756)

73,64,150

(52,62,21,916)

59,38,60,571

383,819
11,78,617
(45,81,39,644) 59,35,15,748
12,02 488 -
(45,93,42,132) 59,35,15,748
(25,03,08,080) (76.,93,98,067)
(25,03,08,080) (76,93,98,067)
4,34, 46 000
5.35,60,000 13.,63,79,000
72,62,01,305
(1,06,91,000)

5.25,000
(5.71,73,192)

71,24,22,113 17,98,25,000
A+B+C 27,71,901 39,42,681
44.87.468 544,787

72,59,369 44,87,468

The Statement of Cash Flows has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) on

"Siatement of Cash Flows" referred 1o Section 133 of Companies Act 2013
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SNK & Co.
m:rri Accountants

For and on beha
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« Private Laimited

3 Property, Plant and Equipment Notw -3
n INRJ

Patticulars Land Power Plant Capital Work in progress TOTAL
Grogs carrving amonunt
At March 31, 2016 2,99,50,018 " 20,25,478 3,19,75,493
Addinons 3,00,50,000 - 78,47,09,571 81,47,59,571
Disposals < - - .
At April 01,2017 6,00,00,015 - 78,67,35,049 §4,67,35,064
Addinons 1,03,70.43.129 1,03,70,43,129
Disposals / adjustments (net) (78,67,35.049 !Tﬁ,(ﬂ,."l,ﬁ,m‘}]
At 31st March 2018 6,00,00,015 1,03,70,43,129 - 1,09,70,43,144
Depreciation
At March 31, 2016 ¥ - s o
Addinons - - - &
Disposals 5 - g 2
At Apsil 01,2017 - - - -
Depreciation for the vear 3,75, 81,884 3,75,81,884
Disposals / adjustments (net) -
At 3151 March 2018 3,75,81,884 - 3,75,81,884
Net block value
At March 31, 2018 G.B(IEUU.OIE 99,94,61,245 = 1,05, ‘)4[61‘26&)
Ai March 31, 2017 6,00,00,015 - 78,07,35,049 §4,67,35,004
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4 Trade receivables

arms Private Limued)

(U usecired and consicdered goud)

LAY aneamts in INR)

Particulars As at March 31, 2018 As at March 31, 2017
Trade recevables 4,72,75474
Total 4,72,75,474 5
Break-up for trade receivables:
From others
Unsecured, considered good 4,72,75.474
Unsceured, considercd doubtful

4,72,75,474
Provision for doubtful reccivables
Total trade receivables 4,72,75,474
5 Cash and Cash Equivalent
Particulars As at March 31, 2018 As at March 31, 2017

Balances with banks:

On current accounts

Term deposits with original mararity of less than 3 months

Total

6 Other Current Financial Assets

52,59,369 44 87,468
20,080,000
72,59,369 44,87,468

Particulars

As at March 31, 2018

As at March 31, 2017

Carried at amortised cost
Unbilled fevenue - Income Accrued but not due
Interest acerued on ferm depusits

Total

7 Other Current Assets

32,00,000

200

32,00,209

Particulars

As at March 31, 2018

As at March 31, 2017

Prepaid Expenses

Total

1,76,547

1,76,547
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Notes to financial statements for the year ended March 3lst, 2018

8 Equity share capital

As at March 31, 2018

As at March 31, 2017

Particulars
o g

Authorised share capital

10,00,000 (March 31, 2017 : 10,00,000) equity shares of INR 10 cach 1,00.00,000

Issued, subscribed and fully paid equity share capital

100,060,000

341,100 (March 31, 2017 : 3,41,100) equity shares of INR 10 cach 3411000 34,11,000
Total 34,11,000 MEIIEUUU
A. Reconciliation of No. of Equity Shares Number of shares Rs.

At March 31, 2017 3,41,100 34,11,000

Addition during the year ~ :
At March 31, 2018 ],Hilm 34,11,000

B. Terms/Rights attached to shares

“The Company has only one class of equity shares having a par value of Rs.10/- per sharc. Fach holder of equiry shares i ennrled to one vore per share. In the event of hquidanon

of the Company, the holders of equity shares will be enitled 10 receive remaming ass
propornion to the number of equity shares held by the sharcholders.

C. Shares held by holding/ultimate holding company and/or their subsidiaries /associates

s of the Company, after distbunion of all preferental amaounts, The dismbunon will be m

Ot of equiry shares ssued by the Company, shares held by irs holding company, ultimare holding company and ther subsidunes ssocires are as below

March 31, 2018
Rs.

March 31, 2017
Rs.

Suzlon Energy Limited, the holding company

1,73,994 (March 31, 2017: 1,73,994) equity shares of Rs, 10/ cach 17.39,940

D. Details of shareholders holdings more than 5% shares

17,39, 9240

Name of the shareholder

Number of shares held  Percentage of Holding

Percentage of
Holding

Number of shares
held

March 31, 2017 March 31, 2017

March' 31, 2018

March 31, 2018
Equity shares of Rs 10 cach fully paid
AMP Azia pre Limited, the holding company
AMPSOLAR India Private Limited
Suzlon Energy Limited

16.71.060

17.39.940

4R.00%
AR

5101

16.71.060

L01" 17.59.940

As per the records of the Company, mcluding its register of sharcholder/members and other decliranons receved from sharcholders regarding benetictal interesr, the ahove

sharcholding represents both legal and beneficial ownership of shares.
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(Formerly known as Rudya Solarfarms Prvate Limited ersewhile known as Rudra Windfarms Private Limited

Notes to financial statements for the vear ended March 31st, 2018

9 Other Equity

For the vear ended 31st March 2018 AU cmmunits i INR)
Particulars Reserves and Surplus Total Equity
Share Equity Share Retained
application [ componentof | Premium carnings
money compound
pending financial
allotment instruments
Balance as ar 31st March, 2017 - 9,98,13,029  8,53,35,000 (5,40,186)  18,46,07,843
Profit/ (Loss) for the year - - - 25,94,789 25,94,789
Proceeds received for compulsory
convertible Debentures 5.40,85 000 5,40,85,000
Transferred 1o compulsory eonvertible
debentures (5,35,60,000 (5,14,01,586) (10,49,61,586)
Balance at the end of the reporting year 5,25,000 4,84,11,443 8_&,35,090 20,54,603 13,63,26,046




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limuted)
Notes to financial statements for the year ended March 31st, 2018

10 Non-current financial liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Non-current Borrowings
At amortised cost

Term loan from financial institution (Secured)* 67,63,76,213
Compulsorily convertible debentures (Unsecured) 15,09,91,286 3,72,.87 475
Total 82,73,67,500 3,72,87,475

* Term loan from IREDA of INR 85,53,00,000 (as on March 31, 2018 company 1s having undrawn loan facihiry
amounting to INR 11,89.41,479) is taken by the Company for the financing of 15 MW PV Solar project and carries a
fixed rate of interest (@ 10.55% p.a. In accordance with the terms of the loan agreement, loan is repayable m 60 quarterly
installments commencing from March 31, 2018 and cndiﬁg on December 31, 2032, The loan is secured by exclusive
charge on the immovable properties and hypothectation on all the movable fixed assets both present and furure.

Also, pledge of equity shareholding of 51% of paid up capital in Rudra Solarfarm Limuted being held up by SuzlonEnergy

Limited . The effective interest rate of the term loan s 10.79% p.a.




Rudra Solarfarms Limited

(Formerly known as Rudra Solarfarms Private Linited erstwhile known as Rudra Windfarms Privite Limited)

Neotes 1o financial statements for the vear ended March 3ist, 2018

1 Deferred rax liabilities (Net)

Particulars

Deterred tax lhability (net
Total

Reconciliation of deferred tax asser/ (Habilities) (net)

Deferred tax liabilities / (asset) in relation to:

Impiet of difference berween tax depreciarion and depreciation,/ amortization charged for the
financial reporting

DTA Secuon u/s 35

Unabsorbed depreciation

Toral

14l ane /
As at March 31, 2018 As at March 31, 2017
25,13,338
25,13,338 =

As at March 31, 2017

Provided during the vear

As at March 31, 2018

14,90,18,7%4

106,275
14,72,11,731

14,96,18,794

106,275
14,721,751

25,13,338

25,13,338




Rudra Solarfarms Limited

(Farmerly known as Rudra Solarfarms Privare Limired crsnwhile known as Rudra Windfarms Private Limited)

Notes to financial statements for the year ended March 31, 2018

12 Trade payables

(A amoients iw INR)

Particulars

As at March 31, 2018

As at March 31, 2017

Total eutstanding dues of creditors other than micro enterprises and small enterprises
Refer note 24

TFotal outstanding ducs of micro enterpriscs and small enterprises

Total

13 Onher current financial liabilities

1,07,95,343

34,31,193

1,07,95,343

34,31,193

LAY amniints v INR

As at March 31, 2018

As at March 31, 2017

Payables for purchase of fixed assers
Interest payable

Current maturities of long term loans

Total

14 Other current liabilities

9,62,42,75%
11,601
3,91,34,002

13,53,88,446

62,24,76,270

(AN amosnts iy INR)

Parsticulars As ar March 31, 2018 As at March 31, 2017
Statutory dues
TGNT Pavable 32 400
DS Pavable 3,600,169 8,750
Toral 3,92,569 8,750
15 Current Tax Liabilities (Net) LAH anmstnits i INR
Particulars As at March 31, 2018 As at March 31, 2017

Provision for Income Tax (Net of rax)

Total

11,785,617

11,78,617




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited ersiwhile known as Rudra Windfarms Privare Limited)

Notes to financial statements for the year ended March 31st, 2018

16

18

19

20

Revenue from operations

(Al amonnts in INR)

Particulars As at March 31, 2018 As at March 31, 2017
Sale of Power 12,30,37,119
Total 12,30,37,119 -
Other Income (AN anonnts i INR)
Particulars As at March 31, 2018 As at March 31, 2017
Interest Income on term 41._'!““11‘\ 2.38.731
Total 2,38,731 -
Finance costs (AN ameownts in INR)
Particulars As at March 31, 2018 As at March 31, 2017

Interest
Fixed loans
Interest on compulsory converrible debenrures
Other -Transaction Cost

Bank charges
Total

Depreciation Expense

2,0 2
94 85,393
4,19.034 -
30,952 33,548
6,66,58,584 33,548

(AW amannts in INR)

Particulars As at March 31, 2018 As at March 31, 2017
Depreciation on Tangible Assets 3,75,81,884
Total 3,75,81,884 -
Other expenses (AN amownts in INR)
Particulars As at March 31, 2018

Operation and maintenance charges
Travelling and conveyance

Legal & professional expenses

Rates and raxes

Llectricity expenses

Other sclling and adnunistrative expensces
Auditors' remuneration and expenses
Repair and maintenance

Insurance
Total

Payment to auditor:

As auditor
Audit fee

In other capacity
Reimbursement of expenses

Total

As at March 31, 2017

58,92,771
4,27 696 5
53,72,172 2,26,875
1,27,462 4,500
51,225 :
13,709 68,400
1,18,300 11,500
3.74,080
3,47,352
1,27,24,767 3,11,275
1,18,300 11,500
1,18,300 11,500
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Kudra Solarfarms

(Formerly known as Rudra Solarfarms Private Linvited cstwhile known as Rudva Windfamms Private Limited)

Notes to financial statements for the period ended March 31t 2008

21 Farnings per share

Var the year ended

Particulars
March 1. 2018

For the year ended
March 31, 2017

Calenlation of Weighted average no. of equity shares Tor (he purposc of BEPS

Weighted Average

Welghtod Average no

Date of Issue o, of Shares accumulated Cut ol daie No, of Days no of shares Cut off date No. of Davs of shares
12-May-13 10,000 31 -Mar-18 - - 31-Ma =
Belan=16 1, 30,000 -Mum-18 - - 32 1397
1-May-16 1,74.000 31Mar-18 - - 31-Ma 118 56252
29-Aug-16 141100 U -Mar- 18 365 A41000 3 -Mar-17 215 200,022
Total 341108 208,571
BEPS - Net profit o the year attritutab cquity sharcholders 7.61 (1.28)
Weighted average no. of equity sharcholders
Caleulation of DEPS
For the year ended For the yvear ended
¥ of Adjusted profit March 31, 2018 Mareh 31, 2017
Particulars Amount (Rs.) Amonnt (Rs.)
Profin for il 15.94,78% (344823
Interest on CCD 94.85,3u3
Tax mpact on Interest on CCTY (29,30.986)
Adjusted Profit 91,49,195 {3.44.823)
Nool shares Total carnings No.af shares
Basic caming 25,94,789 341,100 (3.44.825) 7
Dilution effect (Net of tax) #3554 400 731,268 525,059
Dilutive earning 91,49.195 10.72.365 (3.44.823) 703,630
DEPS Adjusted Profit Atiibutable 10 equity sharcholders 8.53 0.43)
Ad Weighted avernge no. of equity share %

Reconciliation for weighted average no. of cquil

(Amount in Rs.) (Amount in Rs.}

“The following is 1 reconciliation of the equity shares uwsed in the computation of basic and diluted earnings per equity share: For the year ended For the year ended
March 31, 2005 March 31, 2017

Basic comings per equity share - weighted average number of equiry shay outstanding 3.41.100

Eflect of dilutive conmon equivalen shares - share options outsianding 7.31.265

Diluted camings pey equity share - weighied aver mbet of equity shares und common equivalent shares outstanding 10,72, 3658
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Rudra Solarfarms Limited

(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)

Notes to financial statements for the period ended March 31st, 2018

23. Segment information

The Company is primarilv in the business of generation of solar power (Refer Note 1). Considering the nature of
pan) 3 . £

Company’s business and operations. there are no separate reportable segments (business and/ or geographical) in

accordance with the requirements of Indian Accounting Standard 108, 'Operating Segments' referred in to Companics

(Indian Accounting Standards) Rules. 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 and

hence. no additional disclosures are provided other than those already provided in the financial statements.

24. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Micro, Small and Medium Enterprises have been identified by management from the available information. On the
basis of the information and records available with the management. there are no outstanding dues to the Micro, Small

and Medium Enterprises development Act. 2006,

Fariiulas For the year ended | For the year ended
March 31. 2018 March 31, 2017

The principal amount and the interest due thereon remaining unpaid to any Nil Nil
supplier as at the end of each accounting year
Principal amount due to micro and small enterprises Nil Nil
Interest due on above Nil Nil
The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act 2006 along with the amounts of the payment made to the Nil Nil
supplier beyond the appointed day during cach accounting vear
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the Nil Nil
year) but without adding the interest specified under the MSMED Act 2006.
The am-mml of interest accrued and remaining unpaid at the end of cach Nil Nil
aCL’OlHﬂ!llg year
The amount of further interest remaining due and payable even in the
succeeding vears, until such date when the interest dues as above are actually Nil Nil
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2006




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the period ended March 31st, 2018

25. Commitments and contingencies

(a) Commitments

The Company has entered into a Power Purchase Agreement (PPA) on 29th day of February 2016 with Southern Power
Distribution company of Telangana Limited for a period of 23 years from commercial operation date (@ Rs.5.60 / kwh. to supply
power.

(b) Contingent liabilities
The Company does not have any pending litigations which would impact its financial position.

26. Deferred taxes
The Company follows Indian Accounting Standard (Ind AS 12) “Income Taxes™, referred to in section 133 read together with
the Companies (Indian Accounting Standards) Rules. 2015 of the Companies Act, 2013.




Rudra Solarfarms Limited
{Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the period ended March 31st, 2018

27. Capitalization of expenditure (net)

During the previous year. the Company had capitalized the following expenses 1o the cost of property. plant and equipment and
construction in progress. Consequently. expenses disclosed under the respective notes are net of amounts capitalized by the
Company.

Particulars March 31, 2018 March 31, 2017

Other expenses 5,21,216 69,14.956
Finance costs 49.86.996 1,05,78,728
Total 55,08,212 1,74,93,084




Rudra Solarfarms Limited

(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)

Notes to financial statements for the period ended March 31st, 2018

28. Fair values

Set out below, 1s a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrving amounts

that are reasonable approximations of fair values:

Financial liabilities carried at amortised cost

‘Term Loans from banks and financial institutions - In Indian Currency
0.01% - 13% Compulsorily convertible debentures (Unsecured)

Total

Carrying value

Fair value

As at As at
March 31, March 31, 2017
2018

Asat As at
March 31,  March 31, 2017
2018

71,55,10,305 :
15,09,91,286 37287475

71,55,10,305 1
15,0991 286 3.72.87.475

86,65,01,591 3,72,87,475

86,65,01,591  3,72,87,475

The management assessed that cash and cash equivalents, other bank balances, trade reccivables, unbilled revenue, recevable from relared parncs, short term

borrowings, trade payables and security deposits paid approximate their carrving amounts largely due 1o the short-term matunities of these mstruments

The fair value of the financal asscts and habilities 15 included ar the price that would be recerved o sell an asser or pad 1o ranster a habiline moan orderh

Lransacuon lJI.'T\\ cen Hlnll'kL'l ]'lill']lCll‘zlnl.\ at measurcment date.

The following methods and assumptions were used to csimate the farr values:

Fair value of long-term loan having floating rate of interest approximate the carrving amounts of those loans as there has was no signiticant change in the

company's own credit risk during the current year.




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the period ended March 31st, 2018

29. Fair Value Hicerarchy
The following table provides the fair value measurement hicrarchy of the Company’s assets and liabilities.
Quantitative disclosures fair value measurement hierarchy for liabilities as at March 31, 2018:

Fair value measurement using

Quoted prices in Significant Significant
Date of valuation Total active markets  observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial liabilities carried at amortised cost
A. Borrowings:
(i) Amor Cost:
Term Loans from banks and financial institutions - In-~ March 31, 2018 B " B &
e 2 i il 71.55.10.305 - 71,55.10,305 -
Indian Currency
0.01% - 13 arch 31, 2018
e e 15.09.91 286 : 15.09.91.286 :

Compulsorily convertible debentures (Secured)
There have been no transfers between Level 1 and Level 2 during the period.
Quantitative disclosures fair value measurement hierarchy for liabilities as at March 31, 2017:

Fair value measurement using

Quoted prices in Significant Significant
Date of valuation Total active markets  observable inputs unebservable inputs
(Level 1) (Level 2) (Level 3)
Financial liabilities carried at amortised cost
0.01% - 13% March 31, 2017 3,72,87,475 - 3,72,.87,475 -

Compulsonily convertible debentures (Secured)
There have been no transfers between Level 1 and Level 2 during the period.

The management assessed that cash and cash equivalents, other bank balances, trade receivables, unbilled revenue, receivable from related parties, short term

borrowings and trade payables paid approximate their carrving amounts largely duc to the short-term maturities of these instruments.




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the period ended March 31st. 2018

30. Financial risk management objectives and policies

The Company's principal financial liabilitics comprise loans and borrowings, trade and other payables and other financial liabilities. The main purpose of these financial abilitics is

1o [ind cts include Toans, investments, trade and other receivables, cash and cash cquivalems and other financial

ce the company’s operations. The company s principal financial ass
assels

The Company is exposed to market risk, credit risk and liquidity risk, The Company’s senior management oversees the management of these risks. The Board of Directors reviews
and agrees policies for managing cach of these risks. which are summarised below,

Marke
Market

sk
ok is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk

interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and borrowings. deposits.

The sensitivity analyses in the following scctions relate to the position as at March 31, 2018 and March 31, 2017.

Interest rate ri

Interest rate risk is the risk that the fair value of future cash Tows of a finaneial instrument will fuctuate because of changes in market interest rates. The company’s exposure o the

risk of changes in market interest rates relates primarily to the company s Jong-term debt obhigations with floatmg mterest rates.

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change i interest rates on that portion of loans and borrowings affected. With all other variables held
constant. the Company’s profit before tax is affected through the impact on floating rate borrowings. as follows

Increase/deerease Effeet on profit Effect on profit
in basis points hefore tax before tax
March 31, 2018 March 31, 2017
INR +(-)50 ()4 33,26,135 (=) 29

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment.

Credit risk is the risk that counterparty will not meet its obligations under a financial mstrument or customer contract, leading to a financial loss. The Company 1s exposed to credii
tisk from their operating activities (primanily trade receivables) and from its financing activities. including deposits with banks and financial institutions, foreign exchange
transactions and other financial mstruments

Customer credil risk is managed on the basis of Company’s established policy. procedures and control relating 1o customer credit gk management, Outstanding customer
receivables are regularly monitored. The Company evaluates the concentration of risk with respect to trade receivable as high, Company primarily generates revenue from sale of
power to single off taker, However since the trade receivables mainly comprise of state utilities/ government entitics, the Company does not foresee any credit risk attached 10

receivables from such state utilities'government entities. The Company does not hold collateral as security.
ial asscts disclosed

An impairment analysis s performed at cach reporting date. The maximum exposure to credit risk at the reporting date is the canying value of each class of finan:
in Note 4 1o the financial statements. The Company does not hold collateral as secunity. The Company ev aluates the concentration of risk with respeet 1o trade receivables as low, as

its customers is only statutory bodies/corporation under state govt mvolved in electricity generation and distnbution.

Financial instruments and cash deposits
from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy. Investments of surphus
: are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set 1o minimize the concentration of risks and therefore

failure 1o make payments.

The approach of Company to manage liquidity is 1o ensure , as far as possible, that these will have sufficient liquidity to meel their respective liabilities when they are due, under
both normal and stressed conditions, without incurring unacceptable losses or risk damage to their reputation.

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has aceess 1o a sufficient variely of sources of funding
and debt maturing within 12 months.

The table below summarizes the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

On demand Lok then 3 3 to 12 months 1 to 5 years > & vears Total
months
Year ended
As at March 31, 2018
Rorrowings* - 2.87,09,044 -3.41,23,109 6(,16,72,300 87.4588,036 1.47.08.46,271
Other financial habilitics - 30.35.952 91,07,857 6.37.10.242 21,99.00.291 29,57.54,342
- 3.17.44.996 -2,50.15,252 66,53.82.542 1.09.44.88,327 1.76.66.00.613
Year ended
As at March 31, 2017
Borrowings* - - - - 5 -
Other financial habilities - 3410 10,229 3.28.15.652 12.80.95.280 16.09,24.577
- 3410 10,229 3,28,15,052 12.80.95.286 16,009.24.577

*Including mterest on long-term borrowings




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)
Notes to financial statements for the period ended March 31st, 2018

31. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, retumn capital to sharcholders
or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s
policy is to keep the gearing ratio between 75% and 90%. The Company includes within net debt. interest bearing loans and borrowings. trade and
other payables, less cash and cash cquivalents.

Particulars At March 31, 2018 At March 31, 2017
Borrowings 806.65.01,590 3,72.87.475
Trade payables and other payables 10,70,49.697 62.59.07.463
Less: Cash and cash equivalents 72.59,369 44 87,408
Net debts 98.08.10,657 606,76,82,400
Equity 13,97.37.047 18.80,18.844
Total Capital 13.97.37.047 18.80.18.844
Capital and net debt 1,12,0547.703 85,57.01,250
Gearing ratio (%) 87.53% 78.03%

In order to achieve this overall objective, the Company’s capital management, amongst other things. aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. There have been no breaches in the

financial covenants of anv interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2018 and March 31, 2017.




Rudra Solarfarms Limited
(Formerly known as Rudra Solarfarms Private Limited erstwhile known as Rudra Windfarms Private Limited)

Notes to financial statements for the period ended March 31st. 2018

32. Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and assumptions
that affect the reported amounts of revenues. expenscs. assets and liabilitics. and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

A. Judgments

In the process of applying the Company’s accounting policies. management has made the following judgments. which have the
most significant effect on the amounts recognized in the financial statements:

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments. however, may change due to market
changes or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when they

(i) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets. their fair value is measured using valuation techniques including the DCF model. The inputs 1o
{hese models are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required
in establishing fair values.

Assumntions include considerations of inputs such as liauidity risk. credit risk and volatility. Changes in assumptions about

(ii) Depreciation on property, plant and equipment

As per the legal view obtained by the Company. it 1s regulated under the Electricity Act. 2003 accordingly as per the provision
to section 129 of Companies Act. 2013, deprecation has to be charged as per the rates notified by the CERC Regulation.
Depreciation on other fixed assets of the Company is caleulated on a straight-line basis using the rates arrived at based on the
useful lives estimated by the management. The management has re-estimated useful lives and residual values of all its property,
plant and equipment. The management based upon the nature of asset, the operating condition of the asset. the estimated usage
of the asset, past history of replacement and anticipated technological changes, believes that depreciation rates currently used
fairly reflect its estimate of the useful lives and residual values of property, plant and equipment, though these rates in certain




