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INDEPENDENT AUDITOR’S REPORT

To the Members of Prathamesh Solarfarms Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Prathamesh Solarfarms Limited
(“the Company™), which comprise the Balance Sheet as at March 3 1, 2018, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the Ind AS financial statements in accordance with
the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s Jjudgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
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Opinion

Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 3 I, 2018, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (1 1) of section 143 of the Act, we give in the Annexure
I a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained al| the information and explanations which to the best of our
knowledge and beljef were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(¢) On the basis of written representations received from the directors as on March 3 1, 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018,
from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls, refer to our Separate Report in “Annexure 2” 1o this report;

(8) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule [

of the Companies (Audit and Auditors) Rules, 20] > In_our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any materia| foreseeable losses;
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iii. There were no amounts which were

required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants

ICAI Firm Registration Number: 301003E/E300005

Place of Signature: Gurugram
Date: 25 May 2018
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(viii)

Annexure 1 referred to in paragraph 1 of our report of even date under section ‘Report on other
legal and regulatory requirements’

Re: Prathamesh Solarfarms Limited (“the Company™)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

According to the information and explanations given by the management, the title deeds of immovable
properties included in property, plant and equipment are held in the name of the company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii) (a), (b) and (c¢) of the Order are not applicable to the Company and hence not commented

upon.

not applicable,
The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, service tax, sales-tax, duty of custom, value added tax, goods and service tax, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months from the
date they became payable. The provisions relating to provident fund, employees’ state insurance, duty
of excise and duty of custom are not applicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-tax,
service tax, customs duty, excise duty, value added tax and cess which have not been deposited on
account of any dispute.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.
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(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans for the purposes for which they were
raised. The Company has not raised any money way of initial public offer / further public offer / debt
instruments.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year,

According to the information and explanations given by the management, the provisions of section
197 read with Schedule V of the Act are not applicable to the company and hence reporting under
clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given by the management, the Company has complied
with provisions of section 42 of the Companies Act, 2013 in respect of the preferential allotment or
private placement of shares/ fully or partly convertible debentures during the year. According to the
information and explanations given by the management, we report that the amounts raised, have been
used for the purposes for which the funds were raised.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005
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per Amit Chugh
Partner

Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018
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Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of
Prathamesh Solarfarms Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Prathamesh Solarfarms
Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s responsibility for Internal Financial Controls

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensurin g the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reljable financial information, as required under the Companies
Act, 2013.

Auditor’s responsibility

Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these Ind AS financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s Judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these Ind AS financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these Ind AS financial statements and such internal
financial controls over financial reporting with reference to these Ind AS financial statements were
operating effectively as at March 31,2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301 003E/E300005
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per Amit Chugh

Partner
Membership Number: 505224
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Place of Signature: Gurugram
Date: 25 May 2018



Prathamesh Solarfarms Limited
Balance Sheet as at 31 March 2018
(Amounts in INR thousands. unless otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Capital work in progress
Other non-current assets

Total Non-current assets

Current assets
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalents
Others
Prepayments
Other current assets
Total current assets

TOTAL ASSETS

Equity and liabilities
Equity
Equity share capital
Other equity
Retained earnings
Securities premium
Equity component of compulsorily convertible debenture
Hedging reserves
Total Equity

Non-current liabilities
Financial liabilities
Long-term borrowings
Deferred tax liabilities (net)
Total Non-current liabilities

Current liabilities
Financial liabilities
Short-term borrowings
Trade payables
Others
Derivative instruments

Other current liabilities
Short-term provisions
Total current liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Co. LLP
[CAI Firm Registration No_: 301003E/E300005

red Accountants

Partner
Membership No.: 505224
Place: Gurugram

Date: 25 May 2018

As at As at
Notes 31 March 2018 31 March 2017

3 3,604,545 273,422
. 246,851
6 99,622 621,500
3,704,167 1,141,773
7 222710 78,740
8 281,166 -
9 49,894 5,671
10 - 350,000
4 12,495 2461
5 1119 16,758
6 4,545 3,500
571,929 457,130
4,276,096 1,598,903
11 182,820 182,820
12 15,284 (3,678)
12 300,224 300,224
12 60,956 60,956
12 - (74,334)
559,284 465,988
13 3,162,534 554,117
14 22,132 27,425
3,184,666 581,542
15 87,000 .
16 26,678 11,934
17 413,250 463,611
18 - 74,334
19 5218 591
20 - 903
532,146 551,373
3,716,812 1,132,915
4,276,096 1,598,903

)

For and on behalf of Prathamesh Solarfarms Limited

c KMWJ{,:;,—

Shailendra Pratap Singh
Director

DIN : 02869796

Place: Gurugram

Date: 25 May 2018

Pa@mwr Gupta

Director

DIN : 07700845
Place: Gurugram
Date: 25 May 2018



Prathamesh Solarfarms Limited
Statement of Profit and Loss for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

Income:

Revenue from operations
Other income

Total income

Expenses:

Other expenses

Earning before interest, tax, depreciation and amortization (EBITDA)

Finance costs
Depreciation expense

Profit/(loss) before tax
Tax expense
Current tax
Deferred tax
Profit/(loss) for the year

Other comprehensive income (OCI)

Other comprehensive income to be reclassified to profit or loss in subsequent periods
Net movement in cash flow hedge

Net other comprehensive income/(loss) to be reclassified to profit or loss in subsequent periods

Total comprehensive income/(loss) for the year

Earnings per share
Basic
Diluted

The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Co, LLP

[CAI Firm Registration No.: 301003E/E300005
Chartered Accountants

per A
Partner
Membership No.: 505224
Place: Gurugram

Date: 25 May 2018

Notes For the year ended
31 March 2018

For the year ended
31 Mar 2017

21 203,644 .
22 10,723 558
304,367 558

23 28 862 2,335
28,862 2,335

275,505 (1,777)

24 185,794 8
25 72,543 0
17,168 (1,785)

3,500 1,347

14 (5,294) 167
(A) 18,962 (3,299)
74,334 (74,334)

74,334 (74.334)

(B) 74,334 (74,334)
(A+B) 93,296 (77,633)
26 1.04 (0.48)
26 0.64 (0.38)

For and on behalf of Prathamesh Solarfarms Limited

o ho STt

Shailendra Pratap Singh
Director

DIN - 02869796

Place: Gurugram

Date: 25 May 2018

l’awﬂ;fl(umar Gupta
Director

DIN : 07700845

Place: Gurugram

Date: 25 May 2018



Prathamesh Solarfarms Limited
Cash Flow Statement for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

Piticilas March 31,2018 March 31, 2017
Cash flow from operating activities
Profit/ (loss) before tax 17,168 (1,785)
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization expense 72,543 -
Interest income (924) -
Gain on sale of investments (5,707) w
Unrealised gain on mark to market of mutual funds (4,092) (558)
Interest expense 180,770 -
Operating profit before working capital changes 259,758 (2,343)
Movements in working capital :
(Increase) /Decrease in prepayments 15,639 (16,759)
(Increase) /Decrease in financial assets (12,478) (3,500)
(Increase) /Decrease in other assets (99,622) =
(Increase) /Decrease in trade receivables (281,166) »
Increase / (Decrease) in trade payables 14,743 6,405
Increase / (Decrease) in financial liabilities (17,089) =
Increase / (Decrease) in other liabilities 4,627 -
Cash generated from operations (115,588) (16,197)
Direct Taxes (Paid) (5,448) (443)
A Net cash flow from operating activities (121,036) (16,640)
Cash flows from investing activities
Purchase of current investments (616,773) (164,800)
Sale of current investments 482,604 86,618
Payments for property, plant and equipment (2,570,789) (512,182)
Investment (made in) / redemption of deposits 350,000 (350,000)
Interest received 3,368 a
B Net cash flow from investing activities (2,351,590) (940,364)
Cash flow from financing activities
Proceeds from issuance of share capital - 481,643
Ancillary cost of borrowings - (50,770)
Proceeds from short term borrowings 87,000 -
Proceeds from long term borrowings (net) 2,661,767 530,500
Interest paid (231,917) -
C Net cash flow from financing activities 2,516,850 961,373
Net decrease in cash and cash equivalents 44,224 4,369
Cash and cash equivalents at the beginning of the year 5,671 1,302
Cash and cash equivalents at the end of the year 49,895 5,671
Components of cash and cash equivalents
Cash and cheques on hand 14 -
Balances with banks:
- On current accounts 9.880 5,671
- On deposit accounts with original maturity of less than 3 months 40,000 -
Total cash and cash equivalents (note 9) 49,894 5,67
IND AS 7 Opening Cash Flows(net) Other Changes Closing Balance as at 31
Balance as at 1 March 2018
April, 2017
Long Term Borrowings (including Current Maturities) 556,116 2,661,767 42,319 3,260,202
Short Term Borrowings - 87.000 - 87,000
Total Liablities from financing activities 550,116 2.748.767 42,319 3,347,202

As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

Partner
Membership No.: 505224
Place: Gurugram

Date: 25 May 2018

For and on behalf of Prathamesh Solarfarms Limited
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qu»ff#» s
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Shailendra Pratap Singh Pawan Kdmar Gupta
Director Director
DIN : 02869796 DIN : 07700845
Place: Gurugram Place: Gurugram

Date: 25 May 2018 Date: 25 May 2018
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Prathamesh Solarfarms Limited
Statement of Changes in Equity for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

Attributable to the equity holders of the Company

Reserves and Surplus Item of OCI
Particulars Equity share capital Equity component‘ of N . ‘ _ Total equity
compound financial Securities premium Retained earnings Hedging reserve
instruments
(refer note 11) (refer note 12) (refer note 12) (refer note 12) (refer note 12)
At 1 April 2016 1,400 149,000 - (379) - 150,021
Profitloss for the vear - - - (3,299) - (3,299)
Total comprehensive income - - - (3,678) - (3,299)
Equity shares issued during the year 32,420 300,224 - 332,644
Equity Component of Compound Financial Instrument (net of deferred tax) - 60,956 - - - 60,956
Other comprehensive income (net of tax) - - - - (74,334) (74.334)
Debentures converted into equity shares 149.000 (149,000) s 2 % 3
At 31 March 2017 182,820 60,956 300,224 (3,678) (74,334) 465,988
Profivloss for the vear - - - 18,962 - 18.962
Total Comprehensive Income - - - 15,284 - 484,950
Other comprehensive income (net of tax) - - - - 74.334 74.334
At 31 March 2018 182,820 60,956 300,224 15,284 - 559,284

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005
Chartgfed Accountants

Membership No.: 505224
Place: Gurugram
Date: 25 May 2018

For and on behalf of Prathamesh Solarfarms Limited

Curpefhngs

Shailendra Pratap Singh
Director

DIN : 02869796

Place: Gurugram

Date: 25 May 2018

Paw%r Gupta

Director

DIN : 07700845
Place: Gurugram
Date: 25 May 2018




Prathmesh Private Limited

Notes to Financial Statements for the year ended 31 March 2018

(Amounts in INR thousands. unless otherwise stated)

1A

1B

b)

General information

Prathamesh Solarfarms Limited (‘the Company’) is a public limited company domiciled in India. The Company is engaged in the business of sale of power generated through
solar energy system and development of solar energy power park. The registered office of the Company is located at SUZLON 5. Shrimali society, Near Shri Krishna Complex,
Navrangpura, Ahemdabad. Gujarat - 380009. The Company is carrying out business activities relating to generation of power through non-conventional and renewable energy
sources.

The Financial Statements of the Company were authorised for issue by the Company's Board of Directors on 25 May 2018.

Basis of preparation
The Financial Statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013,
read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015, as amended . The Financial Statements have been prepared on accrual basis and under the

historical cost convention issued thereunder and other accounting princiles generally accepted in India.
The Financial Statements have been prepared using presentation and disclosure requirements of the Schedule 11T of Companies Act. 2013.

The Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value:

- Financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

Summary of Significant Accounting Poli

Use of Estimates
The preparation of Financial Statements in conformity with Indian Accounting Standards (Ind AS) requires the Management to make judgments, estimates and assumptions that

affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are
based on the Management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adiustment to the carrving amounts of assets or liabilities in future periods.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

» Expected to be realised or intended to sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is treated as current when it is:

= Expected to be settled in normal operating cycle

= Held primarily for the purpose of trading

= Due to be settled within twelve months after the reporting period. or

* There is no unconditional right to defer the settlement of the lability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and cash equivalents. The company has identified twelve
months as their operating cycle for classification of their current assets and liabilities.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability. or
= In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. The fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value., maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured in the financial statements are categorised within the fair value hierarchy. described as follows, based on the lowest level

input that is significant to the fair value measurement as a whole:

* Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilitics

= Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature. characteristics and risks of the asset or liability
and the level of the fair value hierarchy. (Refer Note 28 and 29).

At each reporting date, the management of the Company analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as per

the accounting policies of the Company.

For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) [ cach reporting period.
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Prathmesh Private Limited
Notes to Financial Statements for the year ended 31 March 2018

(Amounts in INR thousands. unless otherwise stated)

This note summarises the accounting policy for determination of fair value. Other fair value related disclosures are given in the relevant notes as following:
- Disclosures for significant estimates and assumptions (Refer Note 36)

- Quantitative disclosures of fair value measurement hierarchy (Refer Note 29)

- Financial instruments (including those carried at amortised cost) (Refer Note 28)

d) Revenue recognition
Revenue 1s recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured, regardless of when the
payment is being made. The following specific recognition criteria must also be met before revenue is recognised:-
Sale of Power
Income from supply of power is recognized on the supply of units generated from the plant to the grid, as per the terms of the PPA entered into with the state electricity board/
private customers.
Dividend
Dividend income is recognised when the right of the Company to receive dividend is established by the reporting date.
Interest income
For all debt instruments measured either at amortised cost or at fair value through other comprehensive income. interest income is recorded using the effective interest rate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the
gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the company estimates the expected cash
flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit
Insses Interest income is included in finance income in the Statement of Prafit and T oss

e) Income taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date in India. Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in other comprehensive income or in equity). Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate. Current income tax assets and liabilities are offset if a legally enforceable
right exists to set off these.

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

In situations where company is entitled to a tax holiday under the Income-tax Act. 1961, enacted in India, no deferred tax (asset or liability) is recognized in respect of temporary
differences which reverse during the tax holiday period. Deferred taxes in respect of temporary differences which reverse after the tax holiday period are recognized in the year in
which the temporary differences originate. However, the company restrict the recognition of deferred tax assets to the extent that it has become reasonably certain that sufficient
future taxable income will be available aeainst which such deferred tax assets can be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in OCI or equity). Deferred tax items are recognised in correlation to the

underlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to

the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income tax liability, is considered
as an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly. MAT is recognised as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Company.

f) Property, plant and equipment

Capital work-in-progress, plant and equipment is stated at cost. net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of
replacing part of the plant and equipment if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the company
depreciates them separately based on their specific useful lives. Likewise. when a major inspection is performed. its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

Subsequent Costs

The cost of replacing a part of an item of property. plant and equipment is recognised in the carrying amount of the item of property. plant and equipment, if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably with the carrying amount of the replaced part getting
derecognised. The cost for day-to-day servicing of property, plant and equipment are recognised in Statement of Profit and Loss as and when incurred.

Gains or losses arising from de-recognition of PPE are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in
the statement of profit and loss when the asset is derecognized.

Derecognition
An item of property. plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use

or disposal. Any gamn or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included—.

in the income statement when the asset is derecognised. The residual values. useful lives and methods of depreciation opffeprrrrSimgt and equipment are reviewe, ‘n«}w&ﬂ f'r«;,:‘\
/ ~

financial vear end and adiusted prospectivelv. if aboronriate, e o)
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Intangible assets

Intangible assets acquired separately are measured in initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortized over the useful life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with finite life are reviewed at least at the end of each reporting period

Depreciation/amortization of PPE
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Years
Plant and equipment (solar power projects)* 25
Offfice equipment 5
Computer 3

* Based on an external technical assessment, the management believes that the useful lives as given above and residual value of 09%-5%, best represents the period over which
management expects to use its assets and its residual value. The useful life of plant and equipment is different from the useful life as prescribed under Part C of Schedule IT of
Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Exceptional items
Exceptional items refer to items of income or expense within the income statement from ordinary activities which are non-recurring and are of such size. nature or incidence that
their separate disclosure is considered necessary to explain the performance of the company.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or
sale. Borrowing costs consist of interest, discount on issue, premium payable on redemption and other costs that an entity incurs in connection with the borrowing of funds (this
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs). The borrowing costs are amortised basis the Effective Interest Rate (EIR)
method over the term of the loan. The EIR amortisation is recognised under finance costs in the Statement of Profit or Loss. The amount amortized for the period from
disbursement of borrowed funds upto the date of capitalization of the qualifying assets is added to cost of the qualifying assets.

Leases
As a leasee
Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement is, or contains, a
lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

Impairment of non-financial assets

The company assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the company estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating units (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount. the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s CGUSs to which the
individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is caleulated and applied
to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts. the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent years. unless an increasing rate can be justified. In any case. this growth rate does not exceed
the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations. including impairment on inventories. are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer
exist or have decreased. If such indication exists, the company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation. had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit or Loss unless the asset is carried at a revalued amount. in which case. the reversal is

an increace in revaluation

traated o

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset. but only when the reimbursement is virtually certain.
The exnense relatine to a provision is nresented in the Statement of Profit and Loss net of anv reimbursement.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that reflects, when approprig

ks specific to the luahi . When
discounting is used. the increase in the provision due to the passage of time is recognised as a finance cost, O

A
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n) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

A ‘debt instrument” is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss.

Debt instruments at fair value through other comprehensive income (FYTOCI)

A “debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition
of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to Statement of P&L. Interest earned whilst holding FVTOCI debt instrument is
renorted as interest income usineg the EIR method.

Debt instruments at fair value through profit or loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL.

In addition, the company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The company has not designated any debt instrument as
at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer in
a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present the
subsequent changes in the fair value in OCI. The Company makes such election on an instrument-by-instrument basis, The classification is made on initial recognition and is
irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument. excluding dividends. are recognized in the OCI. There is no
recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Other equity investments

All other equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an
acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments. the company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The company makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable.

If the company decides to classity an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends. are recognized in the OCL There is no
recycling of the amounts from OCI to P&L., even on sale of investment. However, the company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The respective company has transferred their rights to receive cash flows from the asset or have assumed the obligation to pay the received cash flows in full without material

delay to a third party under a *pass-through’ arrangement: And
- Either the companies under the company has transferred substantially all the risks and rewards of the asset, or has neither transferred nor retained substantially all the risks and

rewards of the asset. but have transferred control of the asset.

When the Company have transferred their rights to receive cash flows from an asset or have entered into a pass-through arrangement, they evaluate if and to what extent they have
retained the risks and rewards of ownership. When they have neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the company continues to recognise the transferred asset to the extent of the continuing involvement of company. In that case, the company also recognise an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
of consideration that the company could be required to repay.




Prathmesh Private Limited

Notes to Fi

ial Statements for the year ended 31 March 2018

(Amounts in INR thousands. unless otherwise stated)

0)

Impairment of financial assets

In accordance with Ind AS 109. the company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on all the financial assets and credit
risk exposure.

The Company follows 'simplified approach for recognition of impairment loss allowance on trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather it recognises impairment loss allowance based on lifetime ECLs at
each reporting date. right from initial recognition.

For recognition of impairment loss on other financial assets and risk exposure. the company determines that whether there has been a significant increase in the credit risk since
initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument, The 12-month ECL is a portion of the
lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the Statement of profit and loss (P&L).

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as

hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and in the case of loans and borrowings and payables. net of directly attributable transaction costs.

The financial liabilities of the company include trade and other payables, derivative financial instruments, loans and borrowings including bank overdraft.

Subsequent measurement
The measurement of financial liabilities depends on their classification as discussed below:-

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation is included
as finance costs in the Statement of Profit and Loss. This category generally applies to borrowings.

The Company recognise debt modifications agreed with lenders to restructure their existing debt obligations. Such modifications are done to take advantage of falling interest rates
by cancelling the exposure to high interest fixed rate debt, pay a fee or penalty on cancellation and replace it with debt at a lower interest rate (exchange of old debt with new
debt). The qualitative factors considered to be relevant for modified financial liabilities include, but are not limited to. the currency that the debt instrument is denominated in. the
interest rate (that is fixed versus floating rate), conversion features attached to the instrument and changes in covenants. The accounting treatment is determined depending on
whether modifications or exchange of debt instruments represent a settlement of the original debt or merely a renegotiation of that debt. The exchange of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit or Loss.

Compound Instruments- Compulsory Convertible Debentures (CCDs)
Compulsory Convertible Debentures (CCDs) are separated into liability and equity components based on the terms of the contract

Basis the terms of these compound financial instruments the distributions to holders of an equity instrument are being recognised by the entity directly in equity. Transaction costs
of an equity transaction are being accounted for as a reduction from equity.

The company recognises interest, dividends, losses and gains relating to such financial instrument or a component that is a financial liability as income or expense in profit or loss.

The present value of the liability part of the compulsory convertible debentures classified under financial liabilities and the equity component is calculated by subtracting the
habtlity from the total proceeds of CCDs.

Transaction costs that relate to the issue of a compound financial instrument are allocated to the liability and equity components of the instrument in proportion to the allocation of
proceeds. Transaction costs that relate jointly to more than one transaction (for example. cost of issue of debentures, listing fees) are allocated to those transactions using a basis
of allocation that is rational and consistent with similar transactions.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged/ cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially modified. such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit or Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amou
and there is an intention to settle on a net basis. to realise the assets and settle the liabilities simultaneously.

Cash and Cash-Equivalents
Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an original maturity of three months or less. which &
subject to an insignificant risk of changes in value.

For the purpose of the Statement of cash flows. cash and cash equivalents consist of cash and short term deposits. as defined above. net off bank overdrafts as th
integral part of the Company's cash management.
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Measurement of EBITDA

The company has elected to present earnings before interest. tax, depreciation and amortization (EBITDA) as a separate line item on the face of the Statement of Profit and Loss.
The company measure EBITDA on the basis of profit/ (loss) from continuing operations. In their measurement, the companies include interest income but do not include
depreciation and amortization expense. finance costs and tax expense.

Events occurring after the Balance Sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts relating to conditions existing at
the balance sheet date are adjusted to respective assets and liabilities.

The Company does not adjust the amounts recognised in its financial statements to reflect non-adjusting events after the reporting period.

The Company makes disclosures in the financial statement in cases of significant events.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be reauired to settle or a reliable estimate of the amount cannot be made.

Earnings per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average number of equity shares
outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair
value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period. unless issue data
later date. Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares issues including for
changes effected prior to the approval of the financial statements by the Board of Directors.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share'

Standards issued but not yet effective
In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) Amendments Rules, 2018, notifying new accounting standard Ind AS 115,
‘Revenue from Contracts with Customers” and certain amendments to existing standards. The new standard and amendments are applicable to the Company from I April 2018,

- Ind AS 115 Revenue from Contracts with Customers

Revenue from contracts with Customers outlines a single comprehensive model for entities to use in accounting for revenue arising from contracts with customers. The standard
replaces most current revenue recognition guidance. The core principle of the new standard is for companies Lo recognize revenue to depict the transfer of goods or services to
customers in amounts that reflect the consideration to which the company expects to be entitled in exchange for those goods or services. The new standard also will result in
enhanced disclosures about revenue, provide guidance for transactions that were not previously addressed comprehensively including service revenues and contract modifications
and improve guidance for multiple-element arrangements. The new Standard will come into effect for the annual reporting periods beginning on or after | April 2018.

The Company is evaluating the requirements of the new standard and the effect on the financial statements is being evaluated, thus impact is not known.

- Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses
The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may make deductions on the reversal of that

deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should determine future taxable profits and explain the circumstances in which
taxable profit may include the recovery of some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However. on initial application of the amendments, the change in the opening equity of the earliest comparative
period may be recognised in opening retained earnings (or in another component of equity. as appropriate). without allocating the change between opening retained earnings and
other components of equity. Entities applying this relief must disclose that fact.

These amendments are effective for annual periods beginning on or after I April 2018. However, since the Company’s current practice is in line with the amendment. the
Company does not expect any effect on its financial statements.

The Company has disclosed only those new standards or amendments that are expected to have an impact on its financial position, performance and disclosures.
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3 Property, plant and equipment

At I April 2016

Additions during the year (refer note no.37)

At 31 March 2017
Additions during the year
Disposals during the year
Capitalised during the period
At 31 March 2018

Depreciation

At 1 April 2016

Charge for the year (refer note no
At 31 March 2017

Charge for the year (refer note no.

At 31 March 2018

Net book value
At 31 March 2017

At 31 March 2018

Mortgage and hypothecation on property, plant and equipment:

Freehold Land Office equipment Computers Plant and equipment Total Property, plant and Capital work in progress
equipment &)

86,828 - - 86,828 4,279
186.568 - 26 - 186.594 242.572
273,3% - 26 - 273,422 246,851

- 23 - 3,432,039 3,432,062 3,185,188
(28,396) - - - (28,396) -
- - - - - (3.432,039)
245,000 23 26 3,432,039 3,677,088 -
_ % 0 - 0 .
s < 0 - 0 -
- 0 8 72,535 72,543 -
Z 0 8 72,535 72,543 =
273,396 - 26 - 273,422 246,851
245,000 23 18 3,359,504 3,604,545 -

Property, plant and equipment with a carrying amount of INR 3,605,921 (31 March 2017: INR 273,422) are subject to a pari passu first charge to respective lenders for project term loans as disclosed in Note 13

~ Capitalised borrowing costs

The amount of borrowing costs capitalised during the period ended 31 March 2018 was INR 20,356 (31 March 2017 INR 17,955). The rate used to determine the amount of borrowing costs eligible for capitalisation was the effective interest

rate of the specific borrowing.

A ——
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Financial assets
Current (unsecured, considered good unless stated otherwise)

Others

Unbilled reveue

Interest accrued on deposits
Total

Prepayments
Current (unsecured, considered good unless stated otherwise)

Prepaid expenses

TOTAL

Other assets
Non-current (unsecured, considered good unless otherwise stated)

Capital advances
GST/VAT recoverable
TOTAL

Current (unsecured, considered good unless stated otherwise)

Advance tax (net provision for tax)
TOTAL

Investments at fair value through profit or loss

Current Investment in quoted mutual funds
[nvestment in Axis Liquid Fund - Growth - 878.61 1 units (31 March 2017: Nil)
Investment in [DFC Cash Fund - Growth - 43,480.593 units (31 March 2017: 39,853.934 unit)
[nvestment in L&T Liquid fund - Direct plan growth - 54,246.793 units (31 March 2017: Nil)

TOTAL

Aggregate amount of quoted investments

Trade receivables

Unsecured, considered good
TOTAL

As at
31 March 2018

As at
31 March 2017

12,478 a
17 2,461
12,495 2,461
As at As at
31 March 2018 31 March 2017
1,119 16,758
1,119 16,758
As at As at
31 March 2018 31 March 2017
- 621,500
99,622 -
99,622 621,500
4,545 3,500
4,545 3,500
As at As at
31 March 2018 31 March 2017
1.694 B
91,753 78,740
129,263 =
222,710 78,740
222,710 78,740
As at As at
31 March 2018 31 March 2017
281,166 -
281,166 E

No trade receivables are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due from

firms or private companies respectively in which any director is a partner, a director or a member.

Trade receivables are non-interest bearing and are generally on terms of not more than 60 days

Cash and cash equivalents

Cash on hand
Balance with bank
On current accounts
Deposits with original maturity of less than 3 months*
TOTAL

Bank balances other than cash and cash equivalents

Balances with banks:
Deposits with remaining maturity for less than 12 months
TOTAL

*The bank deposits have an original maturity period of 7 days and carry an interest rate of 4.25% which is receivable on maturity

As at
31 March 2018

As at
31 March 2017

14 &
9,880 5,671
40,000 -
49,894 5,671

As at
31 March 2018

As at
31 March 2017

350,000

350,000
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1A

11B

12

Equity share capital

Authorised share capital

Equity shares of INR 10 each Number of shares Amount

At 1 April 2016 1,150,000 11,500
Increase during the year 18,850,000 188,500
At 31 March 2017 20,000,000 200,000
Increase during the year - -
At 31 March 2018 20,000,000 200,000

Subscribed and fully paid up
Equity shares of INR 10 each issued, subscribed and fully paid up

At 1 April 2016 140,000 1,400
Shares issued during the year 18,141,950 181,420
At 31 March 2017 18,281,950 182,820
Shares issued during the year - -
At 31 March 2018 18,281,950 182,820

Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs 10 each. Each holder of equity shares is entitled to one vote per share

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferentiai amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company

31 March 2018 31 March 2017
Number of shares % Holding Number of shares % Holding
Equity shares of Rs 10 each fuliy paid
Suzlon Energy Limited 9,323 800 51% 9,323,800 51%
Ostro Energy Private Limited 8,958,150 49% 8,958,150 49%,

As per the records of the Company, including its register of shareholders, members and other declarations received from sharcholders regarding beneficial interest, the above
sharehoiding represents both legal and beneficial ownerships of shares.

Suzlon Energy Limited and Ostro Energy Private Limited have joint control over the company.

Other equity

Retained earnings

At 1 April 2016 (379)
Profit/(loss) for the year (3,299)
At 31 March 2017 (3,678)
Profit for the year 18,962
At 31 March 2018 15,284

Securities premium
At 1 April 2016 -

Addition during the year 300,224
At 31 March 2017 300,224
Addition during the year -
At 31 March 2018 300,224

Equity Component of Compulsorily convertible debenture

At 1 April 2016 149,000
Less: Converted into equity shares during the year (149,000)
Additions during the year (net of deferred tax) (refer note 37) 60,956
At 31 March 2017 60,956
At 31 March 2018 60,956

Hedging reserve
At 1 April 2016 i
Addition/Reversal (net of deferred tax) (74,334)

At 1 April 2017 (74,334)
Addition/Reversal (net of deferred tax) 74,334

At 31 March 2018 "
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13 Long-term borrowings Non-current

Current
Effective rate of interest Maturity 31 March 2018 31 March 2017 31 March 2018 31 March 2017

From financial institutions (secured)
Term loans 11.31% September 2033 2,712,531 147 333 97,668 2,000

2,712,531 147,333 97,668 2,000
Debentures (Unsecured)
Liablity component of compulsorily convertible debentures 10.70% August 2026 to Februray 2027 450,003 406,784 - -

450,003 406,784 - -

Total long-term borrowings 3,162,534 554,117 97,668 2,000
Amount disclosed under the head 'Other current financial liabilities' (refer note 17) - - (97,668) (2.000)
TOTAL 3,162,534 554,117 - -
Notes:

Details of security provided in respect of the term loans from financial institutions:

Secured by a first pari passu charge by way of mortgage on immovable properties, first pari passu charge by way of hypothecation of tangible moveable assets, first charge on all the current assets, intan gible assets and accounts. Further secured by way of
assignment of all the rights, title, interest, benefit, claims and demands under all the project agreements, letter of credit, insurance contracts and proceeds, guarantees, performance bond ete. of the respective company.

Terms of issue, redemption and security of compulsary convertible debentures
Compulsory Convertible Debenture ( CCD) are Compulsorily convertible into equity shares in accordance with the terms of agrecement . CCD do not carry any voting rights,
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14 Deferred tax

a

Deferred tax relates to the following:

Deferred tax related to items recognised in OCI:

Deferred tax liabilities (gross)
Compulsorily convertible debentures (refer note 37)

Deferred tax related to items recognised in statement of profit and loss:

Deferred tax liabilities (gross)
Difference in written down value as per books of account and tax laws

Amortization of ancilliary borrowing cost
Revaluations of investment to fair value

Deferred tax assets (gross)
Compulsorily convertible debentures

Unused tax credit (MAT)
Losses available for offsetting against future taxable income

Deferred tax liabilities (net)

a)

b)

c)

(d)= (a)*+(b)-(c)

31 March 2018

31 March 2017

27,258

31 March 2018

27,258

31 March 2017

518,643
12,591

167

531,234

19,589
3,500
513,271

167

536,360

22,132

27,425

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2018 and 31 March 2017:

Accounting profit/(loss) before income tax

At India’s applicable statutory income tax rate i.e. Minimum Alternate Tax (18.50%)/ Income Tax (25%)
plus applicable Surcharge rate (7% to 12 %) and Cess (4%)

Adjustments in respect of current income tax of earlier years
Deferred tax expense reported in the statement of profit and loss*

At the effective income tax rate

Current tax expense reported in the statement of profit and loss
Deferred tax expense reported in the statement of profit and loss

* Where deferred tax expense relates to the following :

Difference in written down value as per books of account and tax laws
Amortization of ancilliary borrowing cost

Compulsorily convertible debentures

Unused tax credit (MAT)

Revaluations of investment to fair value

Losses available for offsetting against future taxable income

Reconciliation of deferred tax assets (net):

Opening balance of DTA/DTL (net) on 1 April
Deferred tax (income)/expense during the period recognised in profit or loss
Deferred tax on initial recognition of compound financial instruments (netted through equity)

Closing balance of DTA/DTL (net) as at 31 March

31 March 2018

31 March 2017

17,168 (1,785)
3,500 1,347
5,294 167
8,794 1,514
3,500 1,347
5294 167
8,794 1,514
(518,643) -
(12,591) 5
19,589 B
3,500 .
167 167
513271 5
5,293 167

31 March 2018

31 March 2017

27,425 .
(5,294) 167

2 27258
22,131 27,425
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15 Short term Borrowings

16

19

20

Working capital term loan( secured)
TOTAL

As at
31 March 2018

As at
31 March 2017

87,000

87,000

The wokring capital term loan from bank carries interest (@ 10.90%. The same 15 repayable with a bullet payment at the end of the tenure i.e. 180 days. It is secured by

first charge by way of hypothecation entire movable properties of the borrower, including movable plant and machinery , spares, tools and accessories, furniture |

fixture and all other movable properties , book debts , operating cash flows , receivables , comission and revenues | all other current assets , intangible assets , goodwill

, uncalled up capital except proejct assets

Trade payables

Outstanding dues to micro and small enterprises (refer note 34)
Others
TOTAL

Other Financial liabilities

Current

Financial liabilities at amortised cost

Current maturities of long term borrowings (Refer note 13)
Others

Capital Creditors

Interest acrrued on debenture

TOTAL

Derivative instruments

Financial liabilities at fair value throuugh OCI( current)
Cash fMow hedges

Derivative instruments

Other Current liabilities

Statutory dues
TOTAL

Short-term provisions

Provision for taxation (net of advance tax)
TOTAL

As at
31 March 2018

As at
31 March 2017

26,678 11,934
26,678 11,934
97,667 2,000
315,583 444,522
: 17,089
413,250 463,611

As at
31 March 2018

As at
31 March 2017

74,334

74,334

As at
31 March 2018

As at
31 March 2017

5218 591
5,218 591
As at As at
31 March 2018 31 March 2017
903
903
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21 Revenue from operations

Income from operation

Sale of power
TOTAL

22 Other income

Interest income

For the year ended
31 March 2018

For the year ended
31 March 2017

293,644

293,644

For the year ended
31 March 2018

For the year ended
31 March 2017

On fixed deposit with banks 924 -
Net gain on sale of current investments 5,707 -
Unrealised gain on mark to market of mutual funds 4,092 558
TOTAL 10,723 558

For the year ended For the year ended
31 March 2018 31 March 2017
23 Other expenses

Rent 297 -
Operation and maintenance expenses 14,504 -
Legal and professional fees 4,648 68
Management shared services 3,465 "
Communication cost 8 13
Corporate social responsibility (refer note 39) 340 “
Director Sitting fees 531
[nsurance expenses 845 -
Printing and Stationary 1,007 4
Rates and taxes 1,001 1,943
Repair and maintenance:
-Others 4 -
Travelling and conveyance 978 10
Auditor's remuneration (refer note below) 584 288
Miscellaneous expenses 650 9
Total 28,862 2,335
Payment to auditors
As auditor:
- Audit fee 490 288
- Limited review 94 -

584 288

24 Finance cost For the year ended For the year ended
- 31 March 2018 31 March 2017

Interest expense on

term loans 157,395 -

debentures 23375 w

overdraft 342 -

others 9 -
Bank charges 4,673 8
Total 185,794 8




Prathamesh Solarfarms Limited
Notes to Financial Statements for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

25 Depreciation expense

Depreciation on property, plant and equipment

Total

26 Earnings per share (EPS)

Profit/(loss) attributable to equity holders for basic earnings
Interest on compulsary converible debentures

Net profit/(loss) for calculation of basic EPS
Weighted average number of equity shares for calculating basic EPS

Basic earnings per share

Net profit /(loss) for calculation of diluted EPS
Weighted average number of equity shares for calculating diluted EPS *

Diluted earnings per share

Weighted average number of equity shares in calculating basic EPS
Convertible equity for compulsory convertible debentures (CCD)*

Weighted average number of equity shares in calculating diluted EPS

For the year ended
31 March 2018

For the year ended
31 March 2017

72,543 0
72,543 0
For the year ended For the year ended
31 March 2018 31 March 2017
18,962 (3.299)
23,375 -
42,337 (3,299)
18,962 (3,299)
18,281,950 6,914,093
1.04 (0.48)
42,337 (3.299)
66,231,950 8,677,609
0.64 (0.38)
No. of shares No. of shares
18,281,950 6,914,093
47,950,000 1,763,516
66,231,950 8,677,609

*Since the effect of conversion of compulsory convertible debenture was anti-dilutive for the year ended 31 March 2017, it has not been considerd for the purpose of compunting

diluted EPS.
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27 Related Party Disclosures

a) Related parties where control exists

Entities with Joint Control

Suzlon Energy Limited.
Ostro Energy Private Limited.

Entities under common control

Suzlon Global services Limited.

Suzlon Gujarat Wind Private Limited.

b) Details of transactions:

Name of Related Party

Nature of transaction

For the year

For the year ended

ended 31st 31st March, 2017
Suzlon Energy Limited
Interest other - 4
Purchase of capital goods 779,443 195,391
Reimbursement of Expenses - 7,629
Allotment of equity share capital (including securities premium) - 90,773
Conversion of CCD to Equity - 149,000
Issue of compulsorily convertible debentures - 286,600
Transfer of compulsorily convertible debentures to Ostro Energy Private
Limited i 42,055
Capital Advance Paid - 572,500
Suzlon Gujarat Wind Park Limited Purchase of land - 158,173
Capital advance paid o 71,500
Purchase of capital goods and services 365,600 H
Ostro Energy Private Limited Reimbursement of expenses 7,258 1,329
Allotment of equity share capital (including securities premium) - 241,870
Issue of compulsorily convertible debentures . 192,900
Project development fees 83,160 -
Management shared services 3,171 -

# Ostro Energy Private Limited has charged certain common expenses to its subsidiary companies on the basis of its best estimate of expenses incurred for each of its subsidiary
companies and recovered the said expenses in form of 'Management Shared Services'. The management believes that the method adopted by the holding company is most

appropriate basis for recovering of such common expenses.
¢) Details of outstanding balances:

Name of Related Party

Balance Outstanding

31 March 2018

31 March 2017

Ostro Energy Private Limited Trade payable 10,430 1,429
Suzlon Gujarat Wind Park Limited Capital advance - 49,000
Capital creditors 315,583 220,736
Suzlon Energy Limited Capital Advance 6313 572,500
Trade payable - 7,808
Capital creditors - 195,391

* The sales and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions,

d

e) The Term Loan is covered by corporate guarantee of Ostro Energy Private Limited , till the execution of PPA and perfection of security.

Ostro Energy Private Limited has pledged 2,349,550 (March 31,
Suzlon Energy Limited has pledged 1,198,750 (March 31, 2017:
Ostro Energy Private Limited has pledged 8,958,150 (March 31,
Suzlon Energy Limited has pledged 4,570,493 (March 31, 2017:

2017: Nil) compulsorily convertible debentures of Prathamesh Solarfarms Limited in respect of term loans taken
Nil) compulsorily convertible debentures of Prathamesh Solarfarms Limited in respect of term loans taken by the
2017: Nil) equity shares of Prathamesh Solarfarms Limited in respect of term loans taken by the Company.

Nil) equity shares of Prathamesh Solarfarms Limited in respect of term loans taken by the Company.
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28 Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the company, other than those with carrying amounts that are

reasonable approximations of fair values:

Financial assets
Investments

Trade receivables

Cash and cash equivalent

Bank balances other than cash and cash equivalent

Others

Financial liabilities

Term loans from banks and financial institutions

Debentures
Short-term borrowings
Trade payables

Others
Derivative instruments

31 March 2018

31 March 2017

Carrying value

2,710
166

22
281
49,894

12,495

2,712,531
450,003
87,000
26,678
413,250

Fair value

222,710
281,166
49,894

12,495

2,712,531
450,003
87.000
26,678
413,250

Carrying value
78,740

5671
350,000
2,461

147,333
406,784
11,934

463,611
74,334

Fair value

78,740

5,671
350,000
2461

147,333
406,784

11,934
463,611
74,334

The management of company assessed that cash and cash equivalents, trade receivables, trade payables, short term borrowings, other current financials liabilities and

other current financial assets approximate their carrying amounts largely due to the short-term maturities of these instruments.

The following methods and assumptions were used to estimate the fair values:
i The fair values of the company’s term loans from banks and financial institutions including current maturities are determined by using Discounted Cash Flow (DCF)
method using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at 31 March 2018 was assessed

29 Fair value hierarchy

The following table provides the fair value measurement hierarchy of the assets and liabilities of the company :-

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the ability to observe inputs employed in their measurement

which are described as follows:

1) Level 1 - [nputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
it) Level 2 - Inputs are inputs that are observable, either directly or indirectly, other than quoted prices included within level | for the asset or liability.

iii)Level 3 - Inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable related market data or Company’s assumptions about

pricing by market participants.

Quantitative disclosures fair value measurement hierarchy for assets/liabilities at the year end:

31 March 2018

31 March 2017

Level of fair value

measurement Carrying value Fair value Carrying value Fair value
Financial assets measured at fair value
Investments Level | 222,710 222,710 78,740 78,740
Total 222,710 222,710 78,740/ 78,740
Financial Assets (Current): Others
Other current financials assets Level 2 12,495 12,495 2,461 2,461
Total 12,495 12,495 2461 2,461
Trade receivables Level 2 281,166 281,166 a -
Cash and bank balances
Cash and cash equivalent Level 2 49 894 49,894 5,671 5,671
Bank balances other than cash and cash equivalent Level 2
= - 350,000 350,000

Total 49,894 49,894 355,671 355,671
Financial liabilities not measured at fair value
1. Measured at amortised cost
Compulsorily Convertible Debentures Level 2 450,003 450,003 406,784 406,784
Term loan in Indian rupees from financial institution Level 2

2.712:531 2.712:531 147,333 147,333
Total 3,162,534 3,162,534 554,126 554,126
Short-term borrowings Level 2 87,000 87,000 . 3
Trade payables Level 2 26,678 26,678 11,934 11,934
Financial liabilities (Current): Others
Current maturities of long term borrowings Level 2 97.667 97,667 2,000 2,000
Capital Creditors Level 2 315,583 315,583 444,522 444,522
Derivative instruments - - 74,334 74,334
Total 413,250 413,250 520,856 520,856
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Particulars Fair value hierarchy [Valuation technique | Inputs used

Financial assets measured at fair value

Investments Level | Quoted price Quoted market price of mutual funds

Financial assets not measured at fair value

Other current financials assets Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Trade receivables Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Cash and cash equivalent Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Bank balances other than cash and cash equivalent Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Financial liabilities not measured at fair value

Compulsorily Convertible Debentures Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Term loan in Indian rupees from financial institution Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Trade payables Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Interest accrued on debentures Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Capital creditors Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows

Current maturities of long term borrowings Level 2 Discounted cash flow | Prevailing interest rates in the market, Future
cash flows
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30 Financial Risk Management objectives and policies
The financial liabilities comprise loans and borrowings, trade payables and other financial liabilities. The main purpose of these financial liabilities is to finance the Company’s
operations. The Company’s principal financial assets include loans, Investments, trade receivables, cash and cash equivalents and other financial assets. The Company is
exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Board of Directors reviews and agrees

policies for managing each of these risks, which are summarized below.

Market Risk

Market risk is the risk that the Company's assets and liabilities will be exposed to due to a change in market prices that determine the valuation of these financial instruments.
Market risk comprises 3 types of risk: interest rate risk, currency risk and other price risk such as equity price risk and commodity risk. Financial instruments affected by market
risk include loans and borrowings, deposits and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2018. The sensitivity analyses have been prepared on the basis that the amount of net debt,
the ratio of fixed to floating interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are all constant and on the basis of hedge
designations in place as at 31 March 2018,

Interest rate Risk:
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is exposed to

interest rate risk primarily from the external borrowings that are used to finance their operations, The Company also monitors the changes in interest rates and actively re
finances its debt obligations to achieve an optimal interest rate exposure.

Interest Rate Sensitivity

The following table demonstrates the sensitivity to a reasonable possible change in interest rates on financial liabilities, i.e. floating interest rate of borrowings in INR. With all
other variables held constant, the Company's profit before tax is affected through the impact on loans and borrowings, as follows:

31 March 2018 31 March 2017
Increase/decrease in Effect on profit Increase/decrease in Effect on profit
basis points before tax basis points before tax
INR +/(-)50.00 +(-) 10,295 +(-)50.01 +/(-)0.00
Increase/decrease in Increase/decrease in

Effect on equity Effect on equity

basis points basis points
INR +/(-)50.00 H(-) 7,114 +/(-)50.00 +/(-)0.00

Credit Risk

Credit risk is the risk that the power procurer will not meet their obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities but this credit risk exposure is insignificant given the fact that
substantially whole of the revenues are from state utilities/government entities.

Further we have sought to reduce counterparty credit risk under our long-term contracts in part by entering into power sales contracts with utilities or other customers of strong
credit quality and we monitor their credit quality on an on going basis.

Trade Receivables
Customer credit risk is managed basis established policies of Company, procedures and controls relating to customer credit risk management. Outstanding customer receivables

are regularly monitored. The Company does not hold collateral as security.

The credit quality of the customers other than state utilities/government entities is evaluated based on their credit ratings and other publicly available data.

Financial instruments and credit risk

Credit risk from balances with banks is managed by group’s treasury department. Investments, in the form of fixed deposits, of surplus funds are made only with banks and
within credit limits assigned to each counterparty. Counterparty credit limits are reviewed on an annual basis by the Company, and may be updated throughout the year subject
to approval of group's finance committee. The limits are set to minimize the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to

make payments
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31

Liquidity Risk

Liquidity risk is the risk that the Company will encounter in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset. The approach of the Company to manage liquidity is to ensure , as far as possible, that these will have sufficient liquidity to meet their respective liabilities
when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage to their reputation.

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient variety of sources of
funding and debt maturing within 12 months can be rolled over with existing lenders.

The company rely mainly on long-term debt abligations to fund their construction activities. To the extent available at acceptable terms, utilized non-recourse debt to fund a
significant portion of the capital expenditures and investments required to construct and acquire wind power plants and related assets. Our non-recourse financing is designed
to limit cross default risk to the Parent Company or other subsidiaries and affiliates. Our non-recourse long-term debt is a combination of fixed and variable interest rate
instruments. In addition, the debt is typically denominated in the currency that matches the currency of the revenue expected to be generated from the benefiting project,
thereby reducing currency risk. The Majority of non-recourse debt is funded by banks and financial institutions, with debt capacity supplemented by unsecured loan from

related party.

The table below summarizes the maturity profile of financial liabilities of Company based on contractual undiscounted payments:

Year ended 31 March 2018

On demand

Less than 3
months

3 to 12 months

I to 5 years

> 5 years

Total

Borrowings

Loans from financial institutions (including future
interest payments)

Liablity component of compulsorily convertible
debentures

Short term borrowings
Working capital term loan

Other financial liabilities
Current maturities of long term borrowings(including
future interest payments)

Trades and other payables
Trades payables
Capital Creditors

10,430
315,583

103,662

16,248

307,691

87,000

97.668

1,980,060

3,614,063

450,003

6,005,476

450,003

87,000

97,668

26,678
315,583

Company expect liabilities with current maturities to be repaid from net cash provided by operating activities of the entity to which the debt relates or through opportunistic

refinancing activity or some combination thereof.

Less than 3
Year ended 31 March 2017 On demand onils 3 to 12 months 1 to 5 years > 5 years Total
Borrowings
Loans from financial institutions (including future
interest payments) - - - 1,616,809 4,388,669 6,005,478
Debentures - - - - 406,784 406,784
Other financial liabilities
Current maturities of long term borrowings (including
future interest payments) - - 2,000 - - 2,000
Trades and other payables
Trades payables 9,238 2,697 - - - 11,934
Capital Creditors 416,127 28,395 444,522
Derivative instruments
Derivative instruments 74,334 74,334
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(i)

(i)

34

e
L

Capital management

For the purpose of the capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the Company.
The primary objective of the Company's management is to maximise the shareholder value.

The Compnay manage their capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants.

To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company
monitor capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings,

other payables, less cash and short-term deposits.

The policy of the Company is to keep the gearing ratio to 3:1 during the construction phase and aim to enhance it to 4:1 post the construction phase. This is in line with the the
industry standard ratios. The current gearing ratios for the various projects in the Company is between 3:1 to 4:1

In order to achieve this overall objective, the capital management of the Company, amongst other things, aims to ensure that they meet financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. There have been no breaches in the financial covenants of any interest-bearing loans and
borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2018,

Contingent liabilities and commitments
(to the extent not provided for)

Contingent liabilities
There are no contingent liabilities as on 31 March 2018 (31 March 2017: Nil)

Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for
There are no capital commitment (net of advances) pertaining to commissioning of solar energy projects as at 31 March 2018 (31 March 2017: Nil)

Details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosure are required to be made
relating to Micro, Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding dues to the Micro,
Small and Medium Enterprises development Act, 2006,

Segmant Information
The directors of the company takes decision in respect of allocation of resources and assesses the performance basis the reports/ information provided by functional heads and

are thus considered to be Chief Operating Decision Maker.

The Company is in the business of development and operation of solar power plant (refer note 1). Considering the nature of company’s business and operations, there are no
separate reportable segments (business and/ or geographical) in accordance with the requirements of Ind AS 108 “Operating segment’ and hence, there are no additional
disclosures to be provided other than those already provided in the financial statements.

‘The Company generates entire revenue from single customer.
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Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

In the process of applying the accounting policies management has made certain judgements, estimates and assumptions. The key assumptions concerning the future
and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described below. The Company based their assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised.

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of
future taxable profits together with future tax planning strategies.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of judgment is required in establishing fair values.

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments. See note 36 and 37 for further disclosures.

Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the management.
Considering the applicability of Schedule 11 of Companies Act, 2013, the management has re-estimated useful lives and residual values of all its property, plant and
equipment. The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values of property, plant and
equipment, though these rates in certain cases are different from lives prescribed under Schedule I of the Companies Act, 2013.

Basis legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting for depreciation expenses is not
mandatory. Hence, Company is depreciating the assets bases on life as determined by an expert.

The below table summarises the changes made to the respective line items of financial statements for the year 31 March 2017

Particulars Notes 31 March 2017 Restatements 31 March 2017
Restated

Adjustments to Balance sheet

Assets

Capital work in progress A 231,353 15,498 246,851

Property, plant and equipment C 245,026 28,396 273,422

Total 476,379 43,894 520,273

Equity and Liablities
Equity Component of Compulsorily

convertible debenture A B - 60,956 60,956
Long term borrowings A 626,833 (72,715) 554,117
Deferred Tax Liablities B 167 27,258 27425
Other current financial liabilities C 418,127 28,395 446,522

Total 1,045,126 43,894 1,089,020

Adjustments to Statement of Profit and Loss
Nil

Adjustments to Basic and Diluted EPS
Nil

Notes:
A. In FY 16-17, while accounting for Compulsarily Covertible Debentures as per Ind AS 109 read with Ind AS 32, the instrument was considered as a financial

liability instead of a compound financial intrument. In current year, as disclosed above, the accounting for compound financial instrument has been rectified.
B. Further deferred tax on equity component (as explained in adjustment A) was not accouted for. The same has been rectified in currrent year.

C. In FY 16-17, the additions to frechold land and corresponding capital creditors were incorrectly recorded as disclosed above. The same has been rectified in
current year.
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38 There are no employee on the roll of the company and therefore no employee benefit accrued in the financial statements

39 Pursuant to section 135(5) of the Companies Act. 2013 and rules made thereunder, the Company needs to ensure that at least 2% of the average net profit of
preceding three financials years is spend on CSR activities. Since the Company do not have established track record of at least 3 years and did not have average
profits in the preceding three financials years, no amount is required to be spent on such activities during the vear 31 March 2018.

40 The Company was in compliance of section 203 of the Companies Act, 2013 with respect to appointment of whole-time company secretary throughout the current
vear. The office of whole-time company secretary got vacated subsequent to the year end in May 2018. The Company is in the process of appointment of new whole-

time company secretary.

41 Absolute amounts less than INR 500 are appearing in the financial statements as "0" due to presentation in thousands.
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