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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Aalok Solarfarms Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Aalok Solarfarms Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 201 8, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended and a summary of significant accounting policies and
other explanatory information.

Management’s responsibility for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the Ind AS financial statements in accordance with
the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on other legal and regulatory requirements

I. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
| a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,

2015, as amended;

(e) On the basis of written representations received from the directors as on March 31 , 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018,
from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

W.

per Amit Chugh
Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018
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(viii)

Annexure 1 referred to in paragraph 1 of our report of even date under section ‘Report on other
legal and regulatory requirements’

Re: Aalok Solarfarms Limited (“the Company™)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification

According to the information and explanations given by the management, there are no immovable
properties, included in property, plant and equipment of the company and accordingly, the
requirements under paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(i1) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented

upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits from the public.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013 and are of the opinion that prima facie, the specified accounts and records have
been made and maintained. We have not, however, made a detailed examination of the same.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, sales-
tax, service tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues have generally been regularly deposited with the appropriate authorities though there
has been a slight delay in a few cases.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, service tax, sales-tax, duty of custom, value added tax, goods and service tax, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months from the
date they became payable. The provisions relating to provident fund, employees’ state insurance and
duty of excise are not applicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-tax,
service tax, customs duty, excise duty, value added tax and cess which have not been deposited on
account of any dispute.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.
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(ix) In our opinion and according to the information and explanations given by the management, the
Company has not raised any money way of initial public offer / further public offer / debt instruments
and term loans during the year and hence, reporting under clause (ix) is not applicable to the Company
and hence not commented upon.

(%) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the provisions of section
197 read with Schedule V of the Act are not applicable to the company and hence reporting under
clause 3(xi) are not applicable and hence not commented upon.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of sec 177 are not applicable to the company and accordingly reporting
under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.

(xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the company and, not commented upon.

(xv) According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of Companies Act, 2013.

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants

Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018
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Annexure 2 to the Independent Auditor’s Report of even date on the financial statements of
Aalok Solarfarms Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Aalok Solarfarms Limited
(“the Company™) as of March 31, 2018 in conjunction with our audit of the financial statements of the

Company for the year ended on that date.
Management’s responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these Ind AS financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting with reference
to these Ind AS financial statements.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these Ind AS financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these Ind AS financial statements and such internal
financial controls over financial reporting with reference to these Ind AS financial statements were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants

per Amit Chugh
Partner
Membership Number: 505224

Place of Signature: Gurugram
Date: 25 May 2018



Aalok Selarfarms Limited
Balance Sheet as at 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Capital work in progress
Financial assets

Loans
Prepayments
Other non-current assets
Total Non-current assets

Current assets

Financial assets
Cash and cash equivalents
Bank balances other than cash and cash equivalents
Others

Prepayments

Total current asses

TOTAL ASSETS

Equity and liabilities
Equity
Equity share capital
Other equity
Retained earnings
Equity component of compulsorily convertible debenture
Total Equity

Non-current liabilities
Financial liabilities
Long-term borrowings
Deferred tax liabilities (net)
Other non-current liabilities
Total Non-current liabilities

Current liabilities

Financial liabilities
Trade payables
Others

Other current liabilities

Short-term provisions

Total current liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements
As per our report of even date

For S.R. Batliboi & Co. LLP

ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

\

per Amit Chug|

Partner

Membership No.: 505224
Place: Gurugram

Date: 25 May 2018

Notes

Y B |

10
11
12

13
14
15

As at
31 March 2018

As at
31 March 2017

682,278 .
s 10,995

243 .
23,639 5,567
742 12,093
7,06,902 28,655
24281 58,616
21,900 )
11,744 -
2,024 716
59,949 59,332
7,66,851 $7,987
46,650 13,737
3,189 (480)
18,252 8.996
68,001 22,253
6,28,192 61,648
4,755 4,023
125 -
6,33,072 65,671
6,774 -
58,548 63
96 L

270 .
65,688 63
6,98,760 65,734
7,66,851 87,987

Shailendra Pratap Singh

For and on behalf of Aalok Solarfarms Limited

Pawan Kumar Gupta

Director

DIN : 02869796
Place: Gurugram
Date: 25 May 2018

Director

DIN : 07700845
Place: Gurugram
Date: 25 May 2018



Aalok Solarfarms Limited
Statement of Profit and Loss for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

Notes For the year ended For the year ended
31 March 2018 31 March 2017

Income:
Revenue from operations 17 39,076 -
Other income 18 3,945 -
Total income 43,021 -
Expenses:
Other expenses 19 5,611 366
Total expenses 5,611 o6
Earning before interest, tax, depreciation and amortization (EBITDA) 37,410 (366)
Finance costs 20 25,436 22
Depreciation expense 21 10,556 -
Profit / (loss) before tax 1,418 (388)
Tax expense

Current tax 270 ”

Deferred tax 11 (2.521) -
Profit/(loss) for the year 3,669 (388)
Total comprehensive income/(loss) for the year 3,669 (388)
Earnings per share

Basic 22 0.88 (1.19)

Diluted 22 0.49 (1.19)
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
For 8.R. Batliboi & Co. LLP For and on behalf of Aalok Solarfarms Limited

[CAI Firm Registration No.: 301003E/E300005
Chartered Accountants

f:ébw—?rw,fk:‘"

Shailendra Pratap Singh Pawan Kimar Gupta
Partner Director Director
Membership No.: 505224 DIN : 02869796 DIN : 07700845
Place: Gurugram Place: Gurugram Place: Gurugram
Date: 25 May 2018 Date: 25 May 2018 Date: 25 May 2018




Aalok Solarfarms Limited

Statement of Cash Flows for the year ended 31 March 2018

(Amounts in INR thousands, unless otherwise stated)

Particulars

Year ended

31 March 2018

Year ended
31 March 2017

Profit/(loss) before tax 1,418 (388)
Adjustments for:
Depreciation/amortisation 10,556 -
Interest income (3.945) -
Interest expense 25436 -
Operating profit/(loss) before working capital changes 33,465 (388)
Movement in working capital
(Increase)/decrease in financial assets (11,700) -
(Increase)/decrease in other assets (19,599) (490)
Increase/(decrease) in other liabilities 221 (344)
Increase/(decrease) in trade and other payables 6,711 -
Cash generated from operations 9,098 (1,222)
Direct taxes paid (net of refunds) (503) -
Net cash generated/used in operating activities 8,595 (1,222)
Cash flow from investing activities
Purchase of property, plant and equipment including CWIP and capital advances (6,23,665) (24,657)
Interest received 3,658 -
Investment in fixed deposit (21,900) -
Net cash used in investing activities (6,41,907) (24,657)
Cash flow from financing activities
Proceeds from equity share capital 32913 13,637
Proceeds from long-term borrowings 5,86,825 -
Interest paid (20,763) -
Conversion of unsecured loan into compulsorily convertible debentures - 70,763
Net cash generated from financing activities 5,98,975 84,400
Net (decrease) / increase in cash and cash equivalents (34,337) 58,521
Cash and cash equivalents at the beginning of the year 58,6160 95
Cash and cash equivalents at the end of the year 24,281 58,616
Components of cash and cash equivalents
Balances with banks:
- On current accounts 7,703 58,616
- Deposits with original maturity of less than 3 months 16,578 -
Total cash and cash equivalents (note 7) 24,281 58,616
Changes in liabilities arising from financing activities
MR Opening balance as Closing balance as at
at 1 April 2017 KTl (i) Ll 31 March 2018
Long-term borrowings (including current maturities) 61,648 5,86,825 (1,030) 6,47.442
Total liabilities from financing activities 61,648 5,86,825 (1,030) 6,47,442

Notes:

1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

As per our report of even date

For S.R. Batliboi & Co. LLP

ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

Membership No.: 505224
Place: Gurugram
Date: 25 May 2018

Shailendra Pratap Singh
Director

DIN : 02869796

Place: Gurugram

Date: 25 May 2018

For and on behalf of Aalok Solarfarms Limited

£

Pawan Kumar Gupta
Director

DIN : 07700845
Place: Gurugram

Date: 25 May 2018



Aalok Solarfarms Limited
Statement of Changes in Equity for the year ended 31 March 2018
(Amounts in INR thousands, unless otherwise stated)

Particulars

Attributable to the equity holders of the Company

Equity share capital

Reserves and Surplus

Equity component of
compulsorily convertible
debenture

Retained earnings

Total equity

(refer note 8)

(refer note 9)

(refer note 9)

At 1 April 2016 100 - (92) 8
Profit/(loss) for the year - - (388) (388)
Total comprehensive income - - (388) (388)
Equity shares i1ssued during the year 13,637 - - 13,637
Equity component of compound financial instrument (net of deferred tax) - 8,996 - 8,996
At 31 March 2017 13,737 8,996 (480) 22,253
Profit for the year - - 3,669 3,669
Total Comprehensive Income - - 3,669 3,669
Equity shares issued during the year 32,913 - - 32,913
Equity component of compound financial instrument (net of deferred tax) - 9,256 - 9,256
At 31 March 2018 46,650 18,252 3,189 68,091

The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Co. LLP

ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

Partner

Membership No.: 505224
Place: Gurugram

Date: 25 May 2018

Qsbafi=

Shailendra Pratap Singh
Director

DIN : 02869796

Place: Gurugram

Date: 25 May 2018

For and on behalf of Aalok Solarfarms Limited

Pawan
Director
DIN : 07700845
Place: Gurugram
Date: 25 May 2018

umar Gupta
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General information

Aalok Soiarfarms Limited Cihe Company’) {Formerly kaown as Aalok Solafanns Private Limbted erstwhile known as Tailwind Wind farms Private
Limited) is & public limited company domiciled in India. The Company is engaged in the business of sale ol power generated through solar anergy system
and development of solar energy power park. The Solar power plant of the Company is sitated at Badisid Site. District Jodhpur, State Rajasthan, The
registered office of the Compiny is located at SUZLON 5, Shiimali society, Near Shii Krishna Complex, Navrangpura, Ahmedabad, Gujorag - 330009,
The Company is carrying out business activities relating to generation of power through non-conventional and renewuble energy sources,

The Financig! $tatements of the Company were authorised for issue by the Company’s Board of Divectors on 25 May 2018,

Basis of preparatien

The Financial Stnements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act, 2013, read logether with Rule 3 of the Companies {Indian Accounting Standinds) Reles, 2015 as wmended. ‘The Financial Stalements
have beea prepared on scernal basis and under the listovical cast convention issued thereunder and other accounting principles generally accepted in India.

The Financial Statements have been prepared using presentation and disclosure requivements o the Sckedule i of Companies Aci, 2013,

lities which have been measured wt fair

The Financial Statements have been prepared on a historical cost basts, except for the following assets and
vilug:
- Finaneial assets and Labilitics measured a¢ Gy value (refer aceounting, policy regarding linancial mstreraents)

Sunmanary of Significant Accounting Policies

Use of Estimates

‘The preparation of Financial Statements in confornsity with Indian Accounting Standard {Ind AS) requires the management o make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and Habilities and (the disclosure of contingent linbilities. at the end of the
reporting, period. Allough these estimates are bused on he Management's best knowledge of current evenls and aclions. uncertainty abons these
assunptions and estimates coald result in e outcomes requiring a materiat adjustment Lo the carrying amounts of assets or labilitics in fiture periods.

Current versus non-current Clﬂsﬁi Hiﬁll
The Company preseals assels and Habilities in (he balance sheet based on cwrrent/ nor-current ¢

stiication.

An asset is reated as cugrent when it is:

« Expected o be realised or intended 10 sold or consumed in normal operaling cycle

« Held primavily for the purpose of vading

« Expected to be reatised within twelve months after the reporting period, or

o Cash or cash equivalents unless restricted from being exchanged or used to settle a fability for at Teast twelve months afier the reporting period

All other assets are classtfied as non-cwrrenl.

A liability 1s treated as current when 1t is:

» Expected to be settted in normat operating cycle

» Helbd primarily for the purpose of wading

+ Due (o be sewded within twelve months aller the reparting period, or

« There is ne unconditional right 1o defer (he sellement of the lability for atleast twelve months after the reporting period

All other habnlities are chassified as non-current.
Deferred tax assets/tinbilities are classified as non-current assets/liabilitics.

The operating cycle is the tinme between the acquisition of assets {or processing and their realisation/seltlement in cash and cash eguivalents. The company
has wentified twelve months as their operating eycle for clasgification of their current assets and labilies.

Fair value measurement

The Company measures financial instnaments, such ag, derivatives al value at each balance sheet date.

Fair vatue 15 the price that would be received (o sell an asset or paid to transfer a Eability in an orderly transaction between macket participants at the
ased on the preswmption that the ransaction (o sell the asset or ransfer the Hability takes place either:

measurement date. The far value measurement 15

* In the principal market for the asset o Hability. or
* In the absence of' a principal markel, n the most advaniageous market for the agset or ability

The principal or the maost advantageous market must be accessibie by (he Company

The Company uses valuation technigues that are appropriate in the circumstances and for which suflicient data are availible 10 measure fair value,
maximising the use of relevant observable inputs and minimising the use of imobservable inputs,

Al assets and Habilites for which fair value is measured in the financial statements are catcportsed within the fair volue hievarchy, described as foliows,
based on the Iowest tevel input that is significant o the fir value measurement as a whole:
e Level 1 Quoted (unadjusted ) market prices in active markets for identical 2
« Level 2 - Vatuation techniques for which the Towest level inpot that ts significant to the fair value measurement is diveetly or indisectly observable

15 or habilities

¢ Level 3 - Vatuation techniques for which the lowest jovel input that ts significant (o the fair value measurement is anobservable
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sets and lisbilities on lwe basis of the nature, characteristics and risks of

For the purpose of lir valoe disclosures
the assel or lability and the fevel of the fir value hiesarchy, (Refer Note 23 and 24).

the Company bas determined classes of as

At each reporting date. the management of the Company analyses the movements in the values of assets and liabilities which are required 10 be
remeasured or re-assessed as per the accounting policies of the Company.

For agsets and Habilities that are secognised in the Finaacial Stalements on a recarcing basis, (he Company delemmines whether transfers have occurred
between levels in the hicrarchy by re-assessing categorisation {based on the lowest fevel input i is sipnificant w the Tair valuee measurement as a whoie)

at the endd of each reporting perivd

Fhis note summarises the accounting policy for determination of fair value. Other fair value related disclosures are given in the relevanl notes as foilowing:

- Disclosures Tor signticant estimates and or Note 31)
- Quantitative disclosures of fiir value measurement hierarcly {Refer Note 25)
d cost) (Refer Note 24)

- Finaacial instrements (iscluding those carried at amaor

Revenue recognition
Revenue is recognised to the extent that it is probabie that the cconomic benefits will flow to the Company and the revesne ean be reliably mensured,
regardicss of when the payment ix being made. The following specific recognition criferin must also be met belore revenue is recopnised:-

Sule af Power
tncome from supply of power is recognized on the supply of units generated from the plant o Ge grid, as per the terms of the PPA entered intg with the
state electricity board! privage customers,

Dividend

Dividend income is recogniscd when the right of the Company to receive dividend is established by the reporting duate.

furerest income

Fer alf delst instruments measured cilber &t amortised cost or at Gair value (heough other comprehensive income, interest income 15 recarded ustng the
effective interest rate {EIR). EIR is the rale that exaetly discounts the estimated fitere cash payments or geceipts over the expected life of the financial
instrument or @ shorler periad, where appropriate, 1o the gross earrying armaeunt of e Gnancial asset or (o the amortised cost of a fnancial babihity. When
calculating the elfective interest rate, the company estimales the expected cash lows by considering adl the contractual terms of the financial instrument
{for example, prepayment, extension. call and similar options} but does not consider the expected credil losses. Interest income iy included in Amance
income in the Statement of Profit and Loss.

[ncome taxes

Current income fyx

Current income Lax assets and fabilities ave measured at the amount expected to be recovered from or paid to the taxation anthorities. The tax rates and 1ax
are those that are enacted or substantively enacted, al e reporting date in Indin. Current income tax relating (o ilems
recognised outside profit or loss {either in other comprehensive income or in equity). Management periodicatly
evalueates positions tuken in the returns with respect o sileations nowhich applicable ax regulations are subject 1o interpretation and establishes
pravisions where appropriate. Current income tax assets and liabilities are offset il a lepally enforceable right exists 1o set olf these.

laws used to compule the amount
recognised owtside profit or loss

Deferred Tax
Delerred ax is provided using the liability method on wemporary differences between ke tax bases of assels and lishilities and their carrying amounts for
financial reporting purposes a1 the reporting date. Deferred tax Habilities are recopnised for all txable temparary differences.

Deferred tax assels are recognised for all deductible temporary diflereaces, the carry Torward of unused tax credits and any nused tax losses. Deferred tax
assels are recognised e the extent that itis probable that axable profit will be available apainst which the deductible temporvary differences, and the carry
{5 reviewed at each reperting date and
assel {0 be utilised

forward of unused tax credits and unused tax losses can be wiilised. The carrying amount of deferred tax assets
reduced fo the extent that it is no longer probable (that sullicient 1axuble profit will be available w ailow all or part of the deferred
d tax 4 ed at euch reporting date and are recognised to the extent (hat it has become probable Mat futere taxable

SClE ArE re-il
set 1o be recovered.

Unrecognised de
profits will allow the defered tax a

In sittions where company is entitled 1o 4 tax holiday under the Income-tax Act, 1961 enaetad in lodia, no deferred tax (asset oz lability) is recognized
red Laxes in respeet of temporary differences which reverse after the

in respect of emporary differences which reverse during the tax holiday period. Def
tax holiduy pertod ave recognized m the year in whieh the wmporary differences oviginate. Fowever, the company restrict the recopnition of delered tax
agsets (o the extent that it has become reasonably certain that sufficient future taxable income will be available against which such deferved 1ax assets can

be reahzed.

Deferred tax assets and liabilities are measured at the ax cates that are expected W apply  the year when the asset is vealised or the Tiability is sewded,
Dased on tax rates (and tax laws) thig have been enacted or substantively enacted at the veporting, date.

Deferred tax relating to items recognised outside profic or loss is recognised outside profic or loss {either in OC or equity). Deferred tax ilems are
recognised in correlation o the underlying ransaction either in OCE or directly in equity.

s to sel off current ta

ssets agamst current tax labilities and the

Deferred tax assels and deferred wx linbilities are olfset ifa lepally enforceable ripht exis

deferred taxes redate 1o the same taxabie eotity and the same taxation authority.
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Minimum Alternate Tax (MAT) paid i accordance witl the tax faws, which gives falure economic benefiss in the form of adjustinent to fillure income tax
Tability. is considered as an asset if there is convincing evidence that the Company will pay nonmal income tax, Accordingly, MAT is recognised as an
asset in the Balmce Sheet when it is probable that future cconomic benefit associated with i will flow 1o the Company.

Preperty, plant and cquipment

Capital work-in-progress, plant and equipment 15 stated al cost. zet of acomnulated depreciation and accurmulated impairment logses, il any. Sucl cost
inclodes the cost of replacing part of the plant and equipment if the recopnition criteria are mel. When significant parts of plant and equipment are reguired
to be replaced at ntervals, the company depreciates them sepavately based on their specific useful lives. Likewise, when a major ingpection is perforaed,
its cost is recognised in the carrying amowmt of the Hant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
nttintenance costs are recognised in prolit or oss as incurred.

Subyegrent Costy

The cost of replacing a part of an item of property, plant mud eguipment is recognised in e carrying amaount of the item of property, plat and eguipment,
if it s probuble that the futwee coonomic benefits embodied within e past will flow to the Company and its cost can be measured vetiabiy with the
carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipmient are recognised in Statement
of Profit and Loss as and when incurred.

Gains or losses arising from de-recognition of PPE are measured as the difference belween the aet disposal proceeds and the carrving amoent of the asset
and are recognized in (he statement of profit and loss when the asset is derecognized.

Derecognition
Intangibic asscis

intangible assets acquired separately are measured in initial vecognition al cosi. Following initial recognition. intangible assets are carricd a1 cost less any
accumulated amortization and accumulnted impairment losses,

ets are assessed as eiller [inite or indelinite.

The useful lives of intangible as

Intangible s with finite Hves are amortized over the useful life and as irment whenever there is an indication that the iangible asset
may be impaired. The amartization period and the amostization method for an intangible asset with finile life are reviewed al least at the end of each
reporting, period

Bepr ionfamortization of PPE
Depreciation is caleuled an a straight-line basis over (he estimated useful lives of the assets as follows:

Yoars
cls)® 25

Plat and equipment {solar power proj

* Based on an external technical assessment, the management believes that the selul lives as given above and residual value ol 0%-5%, best represents
he period over which management expects (o use il s and its residual value, The useful life of plant and equipment is different from the usefid fife as
preseribed under Part C of Schedule 11 of Companies Act. 2013,

The residual values, useful lives and methads of depreciation of property, plant and cquipment e reviewed a1 each financial year end and adjusted
prospectively, ifappropriate,

Borrowing costs

Borrowing costs directly astributable to the acquisition, construction or production of an assel that necessarily (akes a substantial period ol ime to gel ready
for its intended use or sale. Borrowing costs consist of interest, discount on issue, premium payable on redemption and other costs that an entity is 1
conrection with the borrowing of funds {(his cost also ncludes exchange differences o (he extent regarded as an adjustnent 1o the borrowing costs). The
sative Interest Rate (EIRY method over e ternr of the Toan. The EIR amortisatian is recognised mnder fnance

Borrowing costs are amortised Lasis the
costs in the Statement of Profit or Loss, The amount amortized for (he period from disbursement of borrowed funds upto (he daie of capitalization of the
quatifying assels is added w cost of the qualifying assets,

Leases

As a lense

Qperating kease puyments are recopnised ag an expense in the stotement of profit and loss on a straight-lne basis over the fease teem

The determination of whether an arrangement i3 {or contains) a Jease is based on the substance of the arrmngement al the inceplion of the iease, The
arrangement is, ar contadng, a lease if fulfilbmenst of the arrangement is dependent on the use of u specific assel or assets and (he arrangement conveys a
right 1o use the asset or assets, even il thatright is sot explicitly speeificd in an griangement.

Linpairment of non-Nnancial assets

The company assess, al ench reporting date, whether there is an indication that an asset may be impeired. 1§ any indication exists. o when anpual
rmpaivment wsling for un asset is required, the sompany estimate the asset’s recoverable amount. An asgeC's recoverable mmount is the higher o an assel’s
or cagh-generating units {CGUY thir value less costs of disposal and ils value in use. Recaverable amount s determined for an individual assel, unless the
tdoes nat generate cash inflows that are largely independent ol thase from other agsets or Company of assets. When the cacrviag amount of an asset or
| exceeds its recoveralle amount, the asset is considered impaired and is written down 1o its recoverable amouryt

ssing vitlue in use. e estimated future cash flows are discowted 0 theic present value wsing a pre -tax discount rawe that reflects corrent ket
sct. In determining fuir vajue less costs of disposal, recent nuwket tansactions are

sments of the time value of maney and the risks specific 1o the
(zken into account. 1 ao such mavsactions can be identified, an appropriate valuation model is used. These calculations are coroborated by valuation
mudtiples. quated share prices for publicly raded companies ar other avarlable fair value indicators,
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t cale red separately [or each of the Company’s

The Company bases its impairment caleulation on detailed budgets and fo ations, which are prep.
{Gtis to which the individuni sssets are gliocated. These budgets and forecast ealculations generaily cover a period of five years. For losger periods, n long:
term gronvih tate s caleudated and applied to project future cash flows after the fifth year. To estimate cash fow projections beyond periods covered by the
maost recent budgets/Torecasts, the Company extrapolates cash flow projections in the budget using a sieady or dechning growth rate for subsequent years,
unless an mcreasing rate can be Justilied. s any case, bis growtls rale does not exceed the fong-lern: average prowth rate for (he products, isdusties, or
cotntry or comries in which (he entity operaltes, or for the marketin which the asset is used.

Impairment losses of continuing operations, including impairment on invenlories, are recopnised in the statement of profit and loss.

For ment is made at cach reporting date o determine whelber there is an indication thal previously recopnised
mmpairment losses no donger exist or have decreased. I such indication exists, the company estimates the asset's or CGL's recoverable amount, A
previously recognised impairment loss s reversed only i there hig been o change {0 the asswnptions used o determine (he asser's recoverable amount
since Lhe last impatrment foss was recognised. The reversal is limited so that the carrying of 1he asset does not exceed its recoverable amount, nor exceed
(e carrying amount that would have been delermined. aet of depreciation. had no impairment loss been recognised for he asset in prier years, Such
reversal is recognised in e Statement of Prafic or Loss unless the asset is carried at a revalued amount. in which case, the reversal is veated as an

rts excluding goodwill, s a

increase in revaluation.

Provistons

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past eveal, it is probabie that an outlfow of
resources embadying economic benefits will be required to setile the obligation and o reliable estimate can be made of the amount ol the obligation. When
1ce centract, the reimbursement is recopnised as o separate

e company expects some or all of @ provision to be reimbwrsed. Jor example, under an insur
assed, but only when the reimbursement is virtuaily certin, The expense velating ta a provision is presented in (he Statement of Proficand Loss net of any
renmbursement.

I the elfect of the time value of money is material, provisions are discounted using o current pre-tax rate (that reflects, when appropriate, the vsks specific
(o the liability. When discounting is used, the increase in the provision due te the passage of time is recognised as a linance cost.

Financial instruments
A fiancial instuwmentis any contract that gives rise to a financial asset of one entity and a fnancial ability or equity instrament of another entity,

Financial assets

Indtial recognition and measarement
All liameial assets are recopnised mitiatly al faiv vidue plus, in (he case of Binancial assets sot recarded at fair value Grough profit or loss. transaction costs
that gre atribulable to the acquisition of (he financinl assel. Purchases or sales of Mnancial assels that reguire delivery of assels within a time frame
established by regulation or convention in e market place (regular way trades) are recognised on the twade date. i.e.. the date that the Company commits
to purchase o sell the asset.

Stebseqient preasurentent

For purposes of sitbsequent measurement, financial assels ave clis

jedd in [our calegories.

Debt instriments at amortised cost

A debt instrament” is measured a2t the amortised cost il bolh the ollowing conditiens are met:

a) The asset is held within a business medel whose oljective is 1o hold assets for collecting contractual cash Qows, and

b) Contractual terms of (he asset give rise on specified dates © cash flows (has are solely payments of principal and interest (SPP1 on the principal amount

outstanding,.

d cost using the elfective interest rate (EIRY method. Amortised cost
R The EIR amontisation is

Afler initial measurement, such financial assets are subsequently measured at amor
is caleulated by taking into account any discownt or promiwm on aequisition aied (ees or cosis that ave ay integrat part of the £
included in finance income in the profit or loss. The losses arising (rom impaitment are recognised in the profit or foss,

Debt instruments at fair value through other comprehensive income {FVTOCT)
A tdeblinstrament” is classified as at the FYTOC!
a} The objective of the business model is achieved both by coflecting contractual cash Qows und sclling the inancial assets, and

Mboth of the [ollowing criteria we met:
) Fhe asset’s contractuad cash {lows represent SPPL
Debt instruments at fair vatue through profit or loss (FYTPL)

FMTPL s aoresidual category (or debt instruments. Any debt instoment, which does not meeat (he criteria for eategorization as at amaortized cost or as
FYTOCT, s classitied as at FYTPL,

ta addition. the company may elect (o designate a debt instroment, which otherwise meets amortized cost or FYTOCT eriteria, as al FVTPL. However,
walch’). The

such elecuon 1s aifowed only if domg so reduces or eliminales a measurement or recognition inconsistency {referred w as “accounting mis
company has not desigrated any debt instrument as a FVTPL.

Debt instruments included within the FNTRL category are measured at fair value with all changes recognized in the Statement of P&

Equity invesintents

All equiny investiments in seope of Ind AS 109 are measured
recognised by an acquirer noa business combination o which hid AS 103 applics are ©
Company miay make an irrevocable election o present the subsequent changes i the i valee in OCL The Company makes such election on an
The classification is made on mitial recognition and is irrevocable

ab faie vabue, Equity instruments which are held for wading and comingent considerigion
ficd as at FVTPL. For all other equity instruments. the

instrinnent-by-imstrament basi
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If' the Company decides o classify an equily instrument as at FVTOCL then all fair value changes on the instraent, excleding dividends, are recognized
in the OCL There i3 no reeyeling of the amounts from OCH w Statement of Profic mxd Loss, even on sale of invesiment, However, the company may
trimsfer the cumudative gain or loss within equity.

[VEPL category ure mensured at 13ir value with all changes recognized in the Stalement of Profit and Loss.

Eequity instruments inghuded witlin (1

Other couity investments

Al other equity investnents in scope of Ind AS 109 are measured at Fir value. Equity instruments which ave hield G trading and contingent consuleration
recognised by an acquirer in 2 business combination 1o which Ind AS163 applies are classified as at FYTPL. For alf other equity insttuments, the company
mity make an irrevocabie election 1o present in olhier comprehensive income subsequent changes in the fair value. The company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is nrevocable.

11 the company deides to elassily an equity instrument as at FVTOCL then all fair value changes on e instroment, excluding dividends, are recognized
in the OCL There is no recycling of the amounts from OCL to P&L, even on sale of investment. Hawever, the company may wansfer the cumulative gain

or Toss within equity.
Equity struments included within the FVTPL category are measured at fair vahie with all changes recognized in the P& L.

Derecognition
ts) is primarnily derecognised when:

A financial assel {or, where applicable. a part of a financial asset or part of a Company of stmilar linaucial ass

- The rights to receive cash flows from the asset have expired, or
- The respective company has transferved their vights 1o receive cash flows tiom the asset or have assumed the obligation to pay the reccived cash flows in

hrougl’ arzangement; And

full without material delay o a third party under a*pa
Fither the companics under e company has teansferred sebstantially all the 1
and rewards of the assel, bul lave transforred control of the a

and rewards ol the asset, or has neither transferred wor reained

L

substantially all the ri

mgement, they eval

When the Company have mansferred tieir rights 1o receive cash Bows from ai assel or kave entered into a pass-through ar e il and
1o what extent they have retained the and rewards of ownership. Wihen they have neither transferred nor retained substantislly all of the risks and
sel, nor wansfirred conwrol of the asser. the company conlinues 1o recognise the wansferred agsel w0 (he extent of the conlinuing
socialed linbitity. The transterred asset and the associated liabidity are meusured on

rewards of the
involvement ol company. In tlat case, the company also recognise an as

a Lasis that refiects the righns and oblipations that e company las relained.

Continuing involvement that takes the form of a guarantee over the translerred asset is measured at (ke lower of the original carying amount of the assel
and the maximum amount of consideration that the company could be required to cepay.

Impuirment of fineacial wsyety

In accordance with tnd AS 109, 1he company applics expected credil foss {ICL) model for measuremens and recopnition of impaivment loss on all the
financial assets and credit risk exposure.

The Company follows 'simplified approach for recognition of impairment loss alfowanee on trade receivaltles or contract revenue receivables

The application of simplified approach does not require the Company to rack changes in credit risk. Rather it recognises impairment foss alfowanee based
on Hietme ECLS ateach reporting date, right fromy indtial recopitition.

For recognition of impairment {oss on other financial assels and risk exposure, the company delermines that whether tieere has been a significanl increase
ince tnitial recognition. 10 eredit risk has not increased significantdy, [Z-month ECL is used to provide for impairment loss. However, i’
K has increased significantdy, lifetime & is used. I in a subsequent periad, credit guality of the instrument improves such that there is no
longer o significant increase in eredit risk singe initinl recopnition, fhen the entity reverts 1o recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL ave the expected credit Tosses resulting from all possible dethult events over the expected life of a financial instrament. The {2-month ECL s
a nortion of the lifeiime FCT which rexalts from defzolt evenis that are nossible within 12 months after the renortinge date

ECL impairment Joss allowance (or reversal} recognized duzing the perted is recognized as income/expense in the Statement of profit und loss (P&L).

Financinl liahilitics

Initicd recogaition wrd measurement
fied, at initial recognition, as financind liabilities at fair valee throagh profit or Joss. toaas and borrowings, payables. or as

Financial liabilities are class
derivatives designated as hedging instruments in an effective hedge, as appropriaie.

All fiwancial liabililies are recopnised imtiadly a1 fair vadue and in the case of loans and borvowings and payablies, net of directly adributable ransaction
costs.

The financial liabilities of the company include rade and other payvables, derivative financial instruments, loans ind borrowings imcluding bank averdrail,

Subseguent measarement
The measurement of financial hialslities depends on thew ¢l

Hication as discussed below:-

Loans and harrowings

red at amartised cost using the EIR method. Gmns and losses are

Afier indtial recognition. interest-hearing toans and borrowings are subsequently me
recognised in profitor loss when the Habifities are derecognised ws well as throwgh the EIR amortisation process.
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Amortssed cost is calculated by making into account any discount o premium on acguisition and (ees or costs thal are an integral par of the EIR. The FIR
amaortisation is included as finance costs in the Statement of Profic and Loss. This category generatly applies 1o borrowings.

The Company recopnise debi modifications agreed with lenders to restracture their esisting debt obligations. Such maodifications are done 10 ke
advantage of falling interest rates by cancelling the exposure to high interest lxed rate debt, puy a fee or penalty on cancellation and replace il with debt at
a lower interest rate {exchange of old debt with new debt). The gualitative factors considered to be relevant for moditied financial abilities inclade, bt
are nat linted Lo, the currency iliad the debl mstrument is denominated i, the interest rate (that is fixed versus fioating rate). converston features attached
to fhe instrument and changes in covenants. The ascounting trewtment is deteriuined depending, on whether modifications or exchange of debt instruments
represent a settlement of the original debt or merely & renegotiation of that debt. The exchange of debt instruments with substantafly different terms is
accounted for as an extingnishment of the original fisancial Hability and the recognition of a new financial liahitity.

A financial liabitity 1 derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial lizbility is
replaced by anather from the sanie lender n substantially different terms, or the s of an existing fabifity are substantially niodified, such an exchange
or medification is treated as the derecognilion of the original liubility and the recognition of a new lizbility. The difference in lhe respeclive carrying,
amounts is recognised in the Statement of Profit or Loss.

Compaund Instraments- Compulsory Convertible Debentures (CCODs)
Compulsory Convertibie Debentures (CODS) are separated into lability and equity components based on the terms of the contract

Basis the terms of these compeund financial instruments (he disiributions o holders of an equity instrument are beiirg, recognised by the entity direutly in
equity. Transaction costs of an equity transaction are being accounted for as a reduction [rom equity.

The company recognises imterest, dividends, fosses and gaing relating to such financial instrument or i component that is a financial liability as income or
expense in profitor loss.

The present value of the lability part of the compulsory convertible debentures classified under financial abilities and (he equity contponent is calenlated

by subtracting the liability from the total proceeds of CCDs,

e of a compound financial instrement are allocated to the liability and equity components of the instrument in
ction {for example, cost of 1ssue of debentures. lsting

ction costs hat reiate (o the i

Tra
praportian o the allocation of proceeds. Transaction costs that relate jointly to more than one (zan
lees) are allocated to those tansactions using a basts of ailovation (hat is rational and consistent with simila transactions.

Derecognition

A fimancial liabifity is derccognised when the obligation under the lability is discharged/ cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantinlly different terms, or the terms of an existing Kability are substantially modified, such an exchange
or modificaton is reated as the derecognition of the original fability and the vecopuition of @ new Hability, The dillerenee in (he respeetive carrying
amounts is recognised in the Statement of Prolit or Loss.

Yfsenting of fluancial instrionents
Financial assets and financinl liabilities are offset and the net amount is reported in (he badance sheet il there is a currently enforceable legal right (o offset
the recognised amounts and there Is an intention 10 settke on a net basis, to realise e assels and settle the labilitics sinultaneously.

Cash and Cash-Equivalents
Cash and shorl-term deposits in the balance sheet comprise cash at banks and cash in hand and short-lerms deposits witlh an original maturity of three
months or fess, which are subject o an insignificant risk of changes in vaiue.

For the purpose of the Statement of cash flows. cash and cash equivalents consist of cash and short werm deposits. as defined above, net off bank
overdrafts as they considered an integral part o e Company's cash managemeni,

Measurement of EBI'TDA

The company has clected to present camings before interest, tax. depreciation and amortization (EBITDA) as a sepagate fine item on the face of the
Siatement of Profit and Loss, The company measure EBITDA on e basis of profiv (loss) from conlinuing operations. In their measurement, the
companies inchide mterest income but do not include depreciation and amortization expense, fnance costs and fax expense.

Events aceurring after the Balance Sheet duate
Impact of events occmring afler the balance sheet date that provide additionad information matertally effecting the determination of the amounts relating ©
conditions existing at the balance sheet date are adjusied to respective assets ind liabilities

The Company does nol adjust the amowmits recognised in its fiancial statements to reflect non-adjusting events afler the reporting, period.

The Company nrakes discloswres in the financial stnement in cases of siprificant events.

Contingent liabilities

Contingent labilies are disclosed when there is o possible obfigation arising from past events, the existence of which wilt be confirmed only by the
ocerrenee oF non-cecurrence of one or more uneerken fiure events not wholly within the control of the company or a present obligation that arises from
past evenls where it is either not probable that an outflow of resources will be required (o settle or areliable estimate of the amount cannal be made.
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1) Earnings per equity share

L]

Basic earmings per cquity share is computed by dividing the net profit atributable 0 the equity holders of the Company by the weighted average number
ol equity shares outstanding dwring the period. Dituted eanings per equity share is computed by dividing the net profil alributable to the equity holdess of
the Company by the weighted average number of equity shares considered for deriving basic earnings perr equity share and also the weighted averape
number of equity shases that cookd have been issued npon conversion of all dilwtive potentiab equity shases, The dilutive potential equity shares are
wed at fair value (fe. the average market value of' the outstunding equity shares).

adjusted for the proceeds receivable had te equity shares been actuaily
Difutive potential equity shares are deemed converted as of the beginning of the period, uniess issue dais Inter date. Dilutive potential equity shares are
determined indepeadently for cach period preseated.

The aumber of equity shares and polentiadly dilulive equity shaces are adjusted retrospectively for all periads presented fov any share splits and bonus
shares issues incloding for champes effecied prior o the approval aNile Gnancial statements by the Board of Divectors.

The dilinive effect of outstanding options is reflected as additional share dilution in the computation of diluted carnings per share’

Standards issucd but not yet effective

in March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) Amendments Rules, 2018, notifying new
accounting standard {ud AS 115, “Revenve from Conuaects with Customers’ and cerfain amendments to existing standards, The new standard snd
amendments are applicable o the Company from ¥ April 2018,

- Ind AS 115 Revenue from Contracis with Cusfomers

Revenue lrom contracts with Customers outlings a single comprehensive model lor enliti
customers. The standard replaces most curvent revenue recognition guidance. The core principie of the new standard 18 for compantes (o recognize revenue
lo depiet the ranster of goods or services o eustomers in amouonts that veflect the consideration W which the company expects 1o be entitled i exchange
for those goods or services. The new standard also will result in enhanced disclosares about revenue, provide guidance for transactions that were not
previously addressed comprehensively including service revenues and contract modifications and improve puidance for mudtiple-clement arrangements.
The new Standind will come inlo effect for e annual reporting, periods beginning on or after 1 April 2018,

3 to use in accounling for revenue arising from contracts with

The Company is evaluating the requirements of the new standard and the elfect on the financial statements is being evaluated, thus impact is not known,

- Ind AS 12 Recognition of Deferved Tax Assets for Unrealised Losses

The amendments clarify (hal an entity needs o consider whether tax law restricts the sources of xable profits against which it may make deductions on
the reversal ol that deductible temporary difference. Furthermore, the amendments provide guidance on low an entity should determine fiture taxable
profits and explain the circumstances i which 1axable profit may include the recovery of some assets for more than thelr cirrying imouat,

Entities are required o apply the amendments retrospectively, However, on initial application of the amendments, the clunge in (he opening equity of the
cartiest comparative period may be recognised in opening retained earnings {or in another component of equity. as appropriate). without allocating the
change betweer opening retained eacnings and other components of equity. Lntities applying this reliel must disclose that fhct

These amendments ave effective for annual periods begimuing on or afler 1 April 2018, However, since the Company's current practice is in line with the
amendment, (the Company does not expect any effect on its financial statements,
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Notes {o Financial Statements for the year ended 3§ March 2018

{Amounts it INR thousands, imless otherwise stated}

3

Property, piant and equipment

Plant and Cupital work in
cquipments progress ®

At Aprif 2016 - 321
Addiuens during the vear (reler note 323 - 10.674
At 31 Maich 2017 - 14,995
Additions during the year” 6,92,834 6,81,839
Capitalised during the vear - {692 834,
At 31 March 2018 6,92.834 -
Depreciation

At 1 April 2016 - -
At 31 Marveh 2007 - -
Charge for the year {refer note no. 21) 10,556 -
At 31 March 2018 §0,556 -
Net heok value

At 31 Mareh 2007 - 10,995
At 31 Mairch 2018 6,82.278 "

Mortgage and hypothecation on Property, plant and cquipment:
Property, plant and equipment with a cacrying amount of INR 682,278 (31 March 2017 TR Nily are subject Lo a pazi passu firsl charge to respective lenders
lor project lerm loans and debentuwres as disclosed in Note 10

~ Capitalised borrowing costs
The amount of borrowing costs capitalised during the period ended 31 March 2018 was INR 11,287 (31 March 2017 INR 2,370). The rate used to determine
the amount of borrowing costs eligible lor capitalisation was (he effective interest rate ol the specilic borrowing.
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Notes o Financial Statements for the year ended 31 Muarch 2018
{Amounts in INR thousands, unless otherwise stated )

4

6

Financial assets
Non current {(Unsecured, considered good unkess stated othenvise)

Loans
Security deposits
Total

Current (Unsecured, considfered good undess stated otherwise)

Oihers

Linbilled revenue

Interest aceraed on deposits
Total

Prepaymoents

Non current {Unsecured, considered good unliess stated otherwise)
Prepaid expenses
Total

Current (Unsecured, considered good unless stated otherwise)
Prepatd Expenses
Total

Other assets
Non-currenf (unsecured, considered goot unless otherwise stated)

Advances recoverable

Capitlal advance

Advance tax (net provision for tax)
Security deposits

Fotal

Cash and cash equivakents

Balance with banks
O currend accounts
Deposits with original maturity of less than 3 months*

Bank balances other than cash and cash equivalents
Deposits witly
- Remaining maturity for fess than twelve months®

Total

AS at
31 March 2018

As at
31 March 2007

243 -
243 -
1,457 -
287 -
11,744 -
Ax at As at
31 March 2018 31 March 2017
23,63% 5,567
23,639 5,567
2,024 716
2,024 76
As at As at
31 March 2018 3t March 2017
19 .
- {2,073
503 -
20 0
742 12,093
Asat Ay at
31 March 2018 31 March 2017
7,703 58,610
156,578 .
24,281 58,616
21,900 ,
21,900 -

* Shorl-lerm deposits are made for varying periods of between seven day and six months, depending on the immediate caslt requirements of the Company, and

earn interest at the respective shart-lenm deposit rates,
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(Amounts i INR thousands, unless othernwise stated)

&  Sharc capital

Aunthorised share capital Number of shares Amount
Equity shares of INR 10 each issucd

At 1 April 2086 10,000 100
Shares issued during the year 14,90,000 14,900
At 31 March 2017 15,00,000 15,000
Shares issued during the year 78,00,000 78,000
At 31 March 2018 43,00,000 93,000

Number of shares Amount
Equity shares of INR 10 each issued, subseribed and fully paid up
ALT April 2016 10,000 100
Shares issued duging the year 13,63,700 13,637
At 31 March 2017 13,73,700 13,737
Shares issued during the year 32.91,300 32,913
AL 31 March 2018 46,65,000 46,650

Terms/rights attached to equity shares

‘The company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled (o one vole per shave, I declared,
the Compaizy will declare and pay dividend in Indian Rupees. In the event of liquidation of the company, the holders ol equity shares will be entitled 1o reccive
remaining assets of the company alter distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
sharcholders.

8A Shares held by the hoklding company

31 March 2048 31 March 2017
Number Amouint Numhber Amaunt
Suxon Energy Limited, along with its nominees - B 13,753,700 13,737

Sezlon Energy Limited was the Holding Company upto 24 May 2017, As on 31 March 2018, Suzlon Energy Limited and Ostro Energy Private Limited have joint
control over the company.

BB Details of shareholders holding more than 5% shares in the Company

31 March 20i8 31 March 2017
Number Yo Holding Number " Holding
Suzlon Energy Limited 23,729,150 51.00% 13,73,700 100%,
Ostro Encrgy Private Limited 22,85 850 40.00% - -

As per the records of the Company, including its register of shareholders/members the above sharcholding represents both legal and beneficial ownerships of

shares.

B¢ No shares have been allotied without payment of cash or by way ol bonus shares during the period of five vears immediately preceding the balance sheet dale.

9 Other equity

Retained carnings

At 1 April 20146 (92)
Loss for the year {388)
At 31 March 2017 (480)
Profit for Uwe year 3,669
At 31 March 2008 3,189

Equity component of compulsorily convertilde debenture
At 1 April 2006 -
Addition during the vear {net of deferred 1ax) (refer note no. 32) 8,996
At 31 March 2017 8,996
Addition during the year (net of deferred 1ax)
At 31 March 2018

.
e,
5




Aalok Solarfarms Limited
Notes to Financial Statements for the vear ended 31 March 2018
{Amounts i INR thousands. unless otherwise stated)

E) Long-term borrowings Non-current Current
Effective rate of Matarity As at As at As at As at
Secured Interest ' - 31 March 2018 31 March 2017 31 March 2018 31 March 2017

Debentueres (Unsecured)
Liability compenent of compuisory convertible debentures 10.70% June 2026 1o May 2027 1,27.080 61.648 - -

From financial institutions (secured)

Term toans from fnancial instiutions 10.96% September 2033 301112 - 19.250 -
Total long-term borrowings 6,28.192 01,648 19,250 -
Amount disclosed under the head 'Other cuzrent financiat habilittes (refer note 143 - - {19.230) .
Total 6,28,192 61,648 - -

Terms of issue, redemption and security of compulsery convertible debentures
Computsory Convertible Debenture { CCD) are Compuisorily convertible into equity shares in accordance with the terms of agreement CCD do not carry any voting rights.

Details of security provided in respect of the term loans from financial institutions:
Secured by a fivsl pari passu charge by way of mortgage on immovable properties, first pari passu charge by way of hypothecation of tangible moveable assets, first charge on all the current assets, intangible assets and accounts, Funther secured
by way of assigament of ali the rghts, title, interest, benefit, claims and demands under all the project agreements. letter of credit, insurance comracts and proceeds. guaramiees. performance bond ele. of the respective company
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Nates 10 Financial Statements Tor the year ended 3t March 2018
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11 Deferred {ax

Deferred tax relates to the following:

31 March 2018 31 March 2017
Deferred tax related to items recognised in OCL
Deferrved tax liabilities {gross)
Compuisory converible debentures {refer note no. 32) 7274 4,023
a) 7,274 4,023
Delerred 1ax related 10 items recognised in statement of profit and toss:
31 March 2018 31 March 2017
Beferred tax liabilities (gross)
Difference in written down value as per books of account and tax laws 50,330 -
Lhramentised ancillary cost of borrowings 1,330 -
b) 51,689 .
Deferred tax assets (gross)
Compulsory convertible debentures 4,240
Operation and maintenance equalisation reserve 32 -
Unutilized ax credit {(MAT) 27
l.osses avaitable Tor offsetting against fiture txable income 49,665 -
<) 34,207 -
Deferved tax liabilities {net) ()= (a)+(-(¢) 4,786 4,023
a) Reconciliation of tax expense and the accounting profit multiplicd by India's domestic tax vate for 31 March 2018 and 31 March 2017
31 March 2018 31 March 2017
Accounting profit/{loss) before income tax 1,418 (388)
Al Tndin’s applicable stalutory income lax rate f.c. Minimum Alternate Tax (18 50%) (270} )
Tncome Tax (25%) plus applicable Surcharge rate (7% 1o 12 %) and Cess {4%)
Deferred tax expense reporled in the statement of profit and Joss® 2,521 -
At the effective income tax rate 2,251 -
Current tax expense reported in the statement of profit and loss (270} -
Deferred tax expense reported in the statement ol profit and loss 1,521 -
2251 -
* Where deferred lax expense relates to the following :
Difference in written down vatue as per books of account and tax laws (50,351) -
Compuisory canvertible debentures 4,240 -
Unutilized tax credit (MAT) 270 -
Amortisation of ancillary cost of borrowings (1,339} -
Operation and maintenance equalisation reserve 32 -
Losses available for offsetiing against future laxable Inconme 49,667 -
1,321 -
Reconciliation of delerred (ax assets {net);
31 March 2018 31 March 2017
Ogpening balance of DTA/DTL (net) on 1 April 4,023 -
Beferred ax incomef{expense) during (he period recognised in profit or foss (2,521 -
Peferred tax on initial recognition of compound lnancial instraments (netted through equity} 3252 4,023
Closing halance of DTA/DTL {net) as at 31 March 4,754 4,023

The company has unabsorbed depreciation whicl arose in hidia of INR 13,047 (31 March 2017 INR Bify The unabsorbed depreciation will be avinlable Tor
offsetting against Nature taxable prafits of the Company.

The Company has recognised deforred tax asset of INR 3,394 (31 March 2017 INR Nily utilisation of which is dependent on future taxable prolits, The fujure
taxable profits are based on projections made by the manzgement considering the power purchase agreement with power procurer.
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16

Other non-curvent liabilitics

Provision lor eperation and maintenance equalisation

Trade payahles

Outstanding dues to micro mxd small enterprises (refer nole 29)
Otheis
Total

Other financial labilitics

Current

Financial liabilitics at amortised cost

Current maturities of long term borrewings (Refer note 10)
Qther

Others

Capital creditors
Taotal

Other current liabilitics

Statatory dues
Total

Short-term provisions

Provigion for taxation (net of advance tax)
Total

Asat
31 March 2018

As at
31 March 2017

25 -
3
As at As at
31 March 2018 3F March 2017
6,774 -
6,774 .
As at As at
31 March 2018 31 March 247
19,250 .
- 63
39,298 .
58,548 63
As at Ay at
31 March 2018 31 March 2057
94 -
96 -
As at Ax at
31 March 2018 31 March 2017
270 -
270 -
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17 Revenue from operations

Income from operafion

Sale of power
Folak

I8 Other income

Interest incame
on fixed deposit with banks
Total

=

Gther expenses

Reut

Operation and Mamtenance expenses
Legal and professional fees
Management shared services lee
Insurance expenses

Printing and Stationary

Rates and taxes

Travelling and conveyance
Audilors remuneration
Miscellancous expenses

Total

Payment to Aaditers

As auditor:
- Audit lee
- Limited review

20 Finance costs

Interest expense on;
Ler loans
dehentures interesl
others interest

Bank charges

Total

2f Depreciation expense

Prepreciation of tangibie assets (zrefer note 3)

Tatal

For the year ended
3F March 2008

Fuor the year ended
31 March 2017

39,076

39,076

For the year ended
31 March 2018

For the yesr ended
31 March 2017

3,945

3,945

Far the year ended
31 March 2018

For the year ended
31 March 20617

247 2
2682 -
1,607 347
467 -
554 -
0 -
21 -
50 -
523 12
0 35
5611 366
For the year ended Far the year ended
31 March 2018 31 March 2017
490 12
33 -
523 12
For the year ended For the year ended
31 March 2018 31 March 2017
23,641 N
4,673 -
{ -
12] 22
25,436 22
For the vear ended For the year ended
31 March 2018 3F March 2017
10,550 .
13,550 -
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22 Earnings per share (EPS)

The following reflects the prolit and share data used for the basic and diluted EPS computations:

Profit atributable (o equity holders Tor basic earnings
Interest on compuisory converlible debentures

Met profit/(loss) for caleulation of basic 1598
Weighted average number of equily shares for calculating basic EPS
Basic earnings per share

Net profit/(loss) for caleulation ol dilwed 3PS

Weighted average number of equily shares for caleulating dituted EPS *

Diluted carnings per share

Weighted average number of equity shares in caleulating basic BPS
I flect of dilution
Convertible equity for compuisary convertible debentuzes (CCD)

Weighted average number of equity shares in ealculating diluted 1EPS

For the year ended
31 March 2018

For the year ended
31 March 2017

3,009 {38%)

4572 -

8,341 {388)

3,669 (388}
41,784,068 3,206,390
.88 {(1.19}

8341 {388)
1,70,47,236 3,206,390
0.49 {119

No of share No of share

41,78,068 326390
1.28.69,158 2695763
1,70,47,226 30,22.153

* Since the effect of conversion of compulsorily convertible debenture wias anti-dilutive for tie vear ended 31 March 2017, 11 was not considered for the purpose off

calculating diluted EPS,
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23 Rekated party transactions and balances

a) Names of related parties and related party relationship

b

-

C

—

d)

Entittes with Joint Comtrol

Suzlon Energy Limited (Holding company till 24 May 2617)
Ostro Eaergy Private Limited

Entities under conumon control

Suzlon Global services Linvited (Qellow Subsidiacy GH 24 May 20173
Suzlon Gujaral Wind Private Linvited (Tellow Subsidhary tll 24 May 2017)

Details of transactions:

Name of Related Farty

Nature of fransaction

¥ear ended
31 March 2018

Year ended
31 March 2017

Suxzlon Energy Eimited Reimbursement of expenses 973 1,607
Interest expenses® - 1,952
Issue of compulsorily convestible debeniures - 70,763
Lxpense delbited Lo Suzdon 30,219 -
Allotment of equity share capital 10,055 13,637
Purchase of Capital poods & Services 607111 -
Suzlen Gujarat Wind Private Limited Purchise of Capital goods & Services 49,670 -
Suzlon Global services Limited Operation and Maintenance expenses 2,360 -
Ostro Encrgy Private Limited Allotment of equity share capital 2,28,585 -
Munagement shared services 5,662 -
Reimbursement of Expenses Capitalised 2,749 -
Issue of compulsorily convertible debentures 67,987 -

* Interest expenses is capflalised under capital work in progress.
# The holding company has charged certain conunon expenses to its subsidiary companies on the basts of its best estimale of expenses incuned for each of its

subsidiz

company is most apprepriate basis for recovering of such conumnon expenses.

[3etails of outstanding bakanees with holding Company:

compiuties and recovered the said expenses i form of 'Management Shared Services”. The management belteves that the method adopted by the holding,

Name of Refated Party

Balance Outstanding

31 March 2018

31 March 2817

Suzlen Encrgy Limited Advance for capilal goods - 12,073
Compulsorily convertibie debentures 70,763 70,763
Equity Share Capital 23,792 13,727
Capital Creditor 16,586 -

Suzlen Gujarat Wind Private Limited Capital Creditor 12,712 -

Ostro Encrgy Private Limited Payable towards capital expenditure 2,749 -
Compulsorily convertible debentures 67,988 -
Equity share capital 22,859 -
Trade payable 322

Suzlon Glebal Serviees Limited Trade pavable 2,360 -

The Term Loan is covered by corporate guarantee of Ostro Energy Private Limited | 61 the execution of PPA and perfection of scowity.

Ostro Energy Private Lamited hag pledged 679,875 (March 31, 2017 Nit ) compulsorily convertible debentures of Aalok Solarfarms Linsited in respect of term loans

faken by the Company,

Ostro Energy Private Limited has pledged 2,285,850 (March 31, 2017: Nily equity shares of Aatok Solarfanns Limited in respect of term loans taken by the

Company.

Suzdon Energy Limited, the holding company, has pledged 346,875 (March 31, 2007 Nil) compulsonily convertible debentures of Aalok Sofarfarms Limited in

respect of term Joans taken by the Company.

Surdon Energy Limited, the holding company, has pledyed 1,166,230 (Mareh 31, 2017 Nil) equity shages of Aalok Solairfarms Limited in respeet of term loans

Laken by the Company.
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24 Fair values
Set out below, 18 1 comparison by class of the carrying amounts and fur value of the inancial instruments of’ the conpany, other than those with carrying amounts that are

(33
n

reasonable approximations of fair values:

Financinl asseis

Laans

Cashiand cash equivalent
Other current financial assers

Financial habilitics

Tern louns

Compulsory Convertible Debentures
Trade pavables

(her current financial lubthtes

31 March 2018

31 March 2017

Carrying value

243
24,281
1,744

501112
127,080
6.774
58,548

Iadr vatue

243
24,281
11,744

501012
1,27.680
6,774
58,548

Carrying value

386106

G648

63

Fair value

58,6160

61,648

43

The management of company assessed that cash and cash equivalents, trade payables, shorl tenm borrowings, other current financials habilities and other cwrent financial

assets approxmale their canying amounts largely due to the short-lerm matuniies of these mstruments.

Tlie fllowing methods and assumptions were used to estimate the fai

values:

The fair values of the company’s term loans from banks and {inancial institutions including cwrrent matwities are determined by using Discounted Cash Flow (DCF) method
using discount rate that reflects the issuer's borrowing rate as at the end ef the reporting peviod. The own non-perfomance risk as al 31 March 2018 was assessed o be

insignificant.

Fair value hierarchy

The Company calegorizes assets and habilities measured at fair value into one of three levels depending on the ability te observe inputs employed in their measurement which

are described as follaws:

i) Level 1 - lnputs are quoted prices {enadjusted) in active markets for identical assels or liabilities.
i1} Level 2 - Inpuls are inputs that are observabie, either directly or indirectly, other than guoted prices inctuded within level 1 for the asset ar hability,

1i) Level 3 - Inputs are unobservable inputs for the asset or lability rellecung significant modifications w observable related market data or Company's assumptions about

pricing by markel participaats,

The following table provides the (hir valiee measurement hierarchy of the assets and liabilities ol the company -

Quantitative disclosures fair value measurement hierarchy for assets/liabilities at the year end;

Level of fair value
measurenent

31 March 2018

31 March 2017

Carrying value

Fair value

Carrying value

Fair value

Finnncial assets not measured at fair value

Financial Assets {Non current): Loans Lovel 2 243 243 - -
Fatal 243 243 - -
Financial Assets (Carrent): Others

Usbilled revenue Level 2 F1 457 457 - -
Interest accrued on lixed deposits Level 2 287 287 - -
Total 11,749 11,744 . -
Cash and bank balances

Cash and cash equivalent Level 2 24.281 24.281 38.616 38,616
Taral 24,281 24.281 58,616 58,616
Financial Habilities not measured at fair value

Measured at amortised cost

Compulsory Convertible Debentures evel 2 1.27.080 1,27 080 61.648 G048
Term loan in Indian rupeces from financial institution lLevel 2 5.00.112 5.00.012 -
Tutal 6,28,192 4,28,192 61,658 61,658
Trade payables Level 2 6,774 6,774 -
Finangial liabilities (Current): Others

Current maturities of long tevm borrowings Level 2 19.230 19.250 - -
Other Level 2 - - 63 03
Total 19,250 19,250 63 53]
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Particulars Fair value Valwation nputs used
hicrarchy technigue

Financial assets not mensurcd at fair value

Security deposits Level 2 Discounied cash Prevailing interest rates in the market, Future cash flows
Trade receivables Level 2 ounted cash Prevailing interest rates in the market, Future cash flows
Cash and cash equivalent Level 2 ounted cash Prevailing interest rates in the market, Futuze cash Nows
Unbilled revenue Level 2 Discounted cash Prevatling interest rates in the market, Futuge cash Nows
Interest scerued on fixed deposits Level 2 Discounted cash Prevailing mterest rates in the market, Future cash lows

Financial labilitics not meagored at fair value

Compulsery Convertible Debentures Level 2 Discounted cash Prevailing interest rates in the mackel, Future cash flows
Term toan in Indian nipees fiom financini institution fevel 2 Discounted cash Prevailing interest rites in the market, Fueture cash flows
Current matwarities of long teom barrowings Level 2 Discounted cash Previnling interest rates in the market, Future cash flows

(thers Level 2 Discounted cash Prevailing interest rtes m the market, Future cash flows
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26 Financial Risk Management objectives and policies
The linancial labilities comprise loans and borrewings, trade payables and other financial liabilities. The main purpose of these financial Habilitics is o Gnance the
Company’s operations. The Company’s principal linancial assets include loans, cash and cash equivalents and other financial assets. The Company is exposed to
market risk, credit risk and liguidity risk. The Company's senior management oversees (he management of these visks. The Board of Dhreetors reviews aud agrees
policies for managing cach of these cisks, which are summanzed below,

Market Risk

Market risk is the risk that the Company's assets and Habilities will be exposed 1o duc 10 a change in market prices that determine the valuation of these nancial
imstruments. Market risk comprises 3 types of risk: interest rate risk, currency risk and other price risk such as equity price risk and commodity risk, Financial
instruments affected by market risk include loans and borrowings, deposits and derivative financial instruments.

The sensitivity analyses in the (ollowing sections relate to the position as at 31 March 2018, The sensitivity analyses have been prepared on the basis that the
amount ol net debt, the ratio of fixed 1o Mloating inferest rales of the debt and dervivatives and the proportion ol financial instruments in foreign currencies are all
constant and on the basis of hedge desipnations in place as at 31 March 2018,

Interest rate Rish:

Interest rate risk is the risk that the fir value of future cash flows of a fancial instrument wil luctuate because of changes in market interest Tates. The Company
is exposed to interest rale risk primarily from the external borrowings that are used 1o finance their operations, The Company also monitors the changes in interest
rales and actively re finances its debt obligations (0 achieve an oplimal interest rate exposure.

Interest Rate Sensitivity
The following table demonstrates the sensitivity 10 a reasonable possibie change in interest rates on [inancial liabilities, i.c. floating inerest rate of borrowings in
INR. With all other variables held constant, the Company's prefit before tax is affected twough 1he impact on foans and borrowings, as follows:

31 March 2018 31 March 24917
Encrease/decrcase  Effect on profit  Increasc/decrease  Effect on profit
in basis points before tax in basis points before tax

INR +/(-350.00 (-¥(r)1 166 1(-)50.00 (=¥(+)0.00

increase/decrease  Effect on profit  Increase/decrease  Effeet on gprofit
before tax in basis points before tax

in hasis poi

INR +/(-)50.00 (- V{863 +4{-)50.00 {-¥{+)0.00

Credif Risk

Credit visk is the risk that the pewer procurer will not meet their obligaticns under a financial instrument or custemer contract, leading to a financial loss. The
Company is exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities but this credit risk exposure is
insignificant given the fact that substantially whole ol the revenues are from stale utilities/gevernmant entities.

Farther we have sought to reduce counterparly credit risk under our fong-tenm contracts in part by entering into power sajes contmacts with utilitics or other
customers of strong eredit quality and we monitor their credit quality on an on geing basis.

Trade Receivables

Customer credil risk is managed basis established policies of Company, procedires and controls relating o cusiomer credit risk management. Qutstanding
customer receivables are regularly monitored. ‘Fhe Company does not hald collateral as securily.

The credit quality of the customers other than state wtilities/government entities is evaluated based on their eredit ratings and other publicly available data.

Financial instruments and credit risk

Credit risk from balances with banks is managed by growp's treasury depaniment. lovestments, it the form of fixed deposits, of surpius funds are made only with
banks and within credit linuts assigned 10 each counterparty. Counterparty credit fimits are reviewed on an annual basis by the Company, and may be updaled
car subject (o approval of group's finance conymitiee. The hmits are set 1o mininize the concentration of risks and therefore mifiyate linancial loss

throughout the
theough counterparty’s potential failure 10 make payments.
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Liguidity Risk

Liguidity risk is the risk that the Company will encounter in meeling the obligations associated with its financial Habilitics that are settled by delivering cash or another financial asset. The approach of the Company to manage Hauidity is
to cosure . as far as possible. that these will have sufficient fiquidity to meet their respective labilities when they are due. under both narmal and stressed conditions. without incurring unacceptable losses or risk damage to their

reputation.

The Company assessed the concentration of risk with respect 10 refinancing tts debt and concluded it 10 be low. The Company has access to a sufficient variety of sources of funding and debt maturing within 12 menths can be rolled over

with existing lenders.

The Company rely mainly on long-term debt obligations 1o fund their construction activities. To the extent available at acceptable terms, wtilized non-recourse debt 1o fund a signpificant pertion of the capital expenditures and investments
required 1o construct and acquire our wind and solar power plants and related assets. The Company’s nop-recourse financing is desizned to limit default risk and is 2 combination of fixed and variable interes! rafe instruments. addion.
the debt is typically denominated in the currency that matches the curtency of the tevenue expected to be generated from the benefiting project, thereby reducing currency risk. The majority of non-recourse debt is funded by banks and

financial institutions, with debt capacity supplamented by unsecured loan from relfated party,

The 1able below summartzes the maturily profile of financial lizbilities of Company based on contractual undiscounted payvments:

Year ended 31 March 2018

payments}

Other firancial liabilities
(Onhers -

On demand Less than 3 months 3 to 12 months I to 5 vears > 5 years Totat
Borrowings
Loans from Financial Institutions (Including future interest pavments) - 14,130 61,783 3,12.269 621983 1016185
Liabiisty component of Compulsory Convertible Debentures  (including future interest ) ) ) i | 27.080 127080
payments)
Other financial Liabilities
Current maturities of long term borrowings (including future interes{ payments) - - 19.250 - - 19,230
Trades and other pavables .
Trades pavables - 6,774 . - _ 6.774
Company expect Liabilities with current maturities to be repaid Fom net cash provided by operating activities of the entity to which the debt relates or through opportunistic refinancing activity of some combination thergof
Year ended 31 March 2017 On demand Less than 3 months 3 te EX months i 1o 5 years = 5 years Total
Borrowings
Liability component of Compulsory Convertible Debentures  {including future imterest A R _ | 61648 61.648
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27 Capital management

2

{

2

(i)

3

=

=

For the purpose of the capital management, capital includes issued equity capital, debemtures, and all other equily reserves attributable to the equity holders of the
Company. The pnimary objective of the Company's management is fo maximise the sharcholder value.

The Company manage their capital structure and makes sdjustments in light of changes in ceononic conditions and 1he requirements of the linancial covenants.

Te maintain or adjust Use capital strueture, the Company may adjust the dividend payment (o shareholders, return capital to sharcholders or issue new shares. The
Company monitor capital using a pearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing
loans and borrowings, other payables, less cash and short-ferm deposits.

The pelicy of the Company is to keep the gearing ratie of the power project 10 3:1 during the construetion phase and aim 10 enbance it to 4:1 post the construction
phase. This is in line with the industry standard ratios. The current gearing ratios for the various projects in the Company is between 3:1 10 4:1.

Iy erder to achieve this overall objective, the capital management of the Company, amongst other (hings, aims to ensure that (hey meet financial covenants attached
1o the interest-bearing loans and borrowings that define eapital structure reguiremients. There have been no breaches in the financiaf covenants of any interest-
bearing loans and borrowing in the curtent period.

No changes were made in (he objectives, policies or processes for managing capital during the year ended 31 March 2018,

Contingent linbilitics and commitments
(to the extent not provided for)

Contingent liabilities
There are no contingent tiabititics as on 31 March 2018 (31 March 2017 INR Nit)

Commitments:
Estimated amount of contracts remaining to be executed on capital acconnt and not provided for
There are no capital commitment (net of advances) pertaining Lo commissioning of solar power projects as al 31 March 2018 {31 March 2017; Nil).

Details of dues te Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006

Under the Migro, Smali and Medium Enterprises Development Act, 2006, (MSMIEDY which came into force from 2 October 2006, certain disclosure are tequired 1o
be made relating to Micro, Small and Medium Enterprises. On the basis of the information and records available with the management, there are 1o owtstanding
dtues to the Micro, Small and Medivm Enterprises development Act, 2006,

Seprient [nformation
The directors of the Company take devision in respect of atlocation of resources and assesses the performance basis the reports/ information provided by functional
heads aid are thus considered 1o be Chief Operating Decision Maker.

The Company is in the business of development and operation of solar power plant (refer note 13 Considering the natre of company’s business and operations,
there are no separate reportable segments (business and/ or geographical) in accordance with the requirements of Ind AS 108 *Operating segment” and hence, there
are no additional disclosures (e be provided other than those already provided in the linancial statements.

The Company genetales enfire revenue lvons single customer,
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Significant accounting judgments, estinkates and assumptions

imptions that aflect the reported amounts of revenues,
it m putcomes 1hat require a

The preparation of financial stalements requires managenent 1o make judgments, estimates and as
expenses, assels and labilities and the accompanying disciosures, Uncertainty about these assumptions and estimates could re
material adjustment to the carrying amowst of assets or Habilities affected i future perieds

hn the process of applying the accounting policies management has made cetain judgements, estimates and assumngptions. The Key assumptions concemning (e
future and other key sources of estimation uncertainty at the reporting date, thal have a significant risk of causing a material adjustment 1o the CATYINgG amnounls
bed below. The Company based their assumgptions and estimates on parumeters available when
and assumptions abeut fulure developments, however, may change due fo market changes or

of assets and liabilities within he next financial year, are descr
the financial statements were prepared, Existing circumstance
cireumstances arising that ave beyond the contrel of the Company. Such changes are refiected in the assumptions when they occur,

Taxes

Deferred tax assels are reeoghized or unused tax losses 1o the extent that it is probable that taxable profil will be avaitaile apaimst which the losses can be
utilised. Significant management judgment is required 1o determing the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of Tuture taxable profits together with future tax planning strategies

Fair value measurement of financisk instruments

When the fair values of finaicial assets and financial iabilitics recorded in the balance sheet cannot be measured based on quoted prices in active markets, their
fair vatue is measured using valuation techniques including the DCF madel. The inpuis (o these models are taken from observable markels where possible, but
where this is net feasible, a degree of judgment is required in establishing fair values.

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumpticns aboul these factors could affect the
reported fair value of financial mstruments, Sce note 23 and 24 for further disclosures,

Depreciation on property, plant and cquipment

Depreciation on property, plant and cquipment is calculated on & straight-line basis using the rates armived at based on the useful Hves estimaled by the
management. Considering the applicability of Schedule 11 of Companies Act, 2013, the managenent has re-estimated useful lives and residual vatues of all its
property, plant and equipment. The management believes that depreciation rates currentiy used fairly reflect its estimate of the useful lives and residual values of

property, plant and eguipment, though these rates in certain cases are different lrom lives preseribed under Schedule 11 of the Companies Act, 2013,

Basis legal opinion ebtained. management is ol the view that application of CERC andfor SERC rates for the parpose of accounting for depreciation expenses iy
not mandatory. Hence, Company is depreciating the asscts bases on life as determined by an expert.

The below lable summarises the changes made 10 1he respective line ilems of financial statements for (he year 31 March 2017

Particulars

Adjustments to Balance sheet Notes 31 March 2017 Restatements 31 March 2017
Restated

Assets

Capital work in progress A 9.043 1,952 10,995

Total 9,043 1,952 10,9958

Equity and liabilities

Equity component of compulsery convertible debenture A B 24,520 (15,524} 8,996

Long-term borrowings {Liability component of A

compulsory convertible debentures) 48,194 13,454 61,648

Delerred tax Hiabilitics 13 - 4,023 4,023

Total 72,714 1,953 75,607

Adjustments to Statement of Profit and Loss
Nii

Adfustments to Bavie and Diluted EPS
il

Notes:

A I FY 16217, while accounting for Compulserily Convertible Bebentures as per Ind AS 109 read with Ind AS 32 the equity was computed over a period of 10
years whereas, it should have heen over the interest moralerium period i, 2 years. It current year, as disclosed above, the computation of spHi between squity
and Lability portion has been rectified.

B Further deferred tax on equity component (as explained in adjustment A) was nol accounted for, The same has been rectified in current year,
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33 Pursuant to section 135(5) of the Companies Act, 2013 and the rules made thereunder, the Company needs to ensure that at least 2% of the average net profit of
preceding three financial years is spend on CSR activities. Since the Company did not have average profits in the preceding three financial years, no amount is
required to be spent on such activities during the year ended 31 March 2018.

34 There are no employees on the rolls of the company and therefore no employee benefit expense accrued in the financial statements.
35 Absolute amounts less than INR 500 are appearing in the financial statements as "0" due to presentation in thousands.
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