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SRBC&COLLP Banchsni Tech Park, Yerwads

{Near Bon Bosco School)

Chartered Accountants Pune-411 008, India

Tel : +91 20 65603 6000
Fax : +91 20 6601 5900

INDEPENDENT AUDITOR'S REPORT

To the Members of Suzlon Power Infrastructure Limited

Report on the Financial Statements

1.

We have audited the accompanying financial statements of Suzion Power Infrastructure
Limited (“the Company"), which comprise the Balance Sheet as at March 31, 2016, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information,

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the matters stated in Section 134 (5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with accounting principles generally accepted in

~ India, including the Accounting Standards specified under section 133 of the Act, read with
‘Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes

maintenance of adequate accounting records in accardance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation.
and maintenance of adequate internal financial control that were operating effectively for

- ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and

are f_ree from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in _
accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143 (10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit fo obtain

- reasonable assurance about whether the financial statements are free from material

misstatement,

- An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's
iudgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control refevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also.includes evaluating the appropriateness of
3ccounting policies used and the reasonableness of the accounting estimates made by the
-\i\-\.* pany’s Directors, as well as evaluating the overall presentation of the financial
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Opinion

5. inour opinion and to the best of our information and according to the explanations given fo
us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally

- accepted in India of the state of affairs of the Company as at March 31, 2016, its loss, and
its cash flows for the year ended on that date,

Emphasis of Matter

6. We draw attention to Note 5 of the accompanying financial statements in respect of
contingency refated to ‘compensation payable in lieu of bank sacrifice’, the outcome of
which is materialfly uncertain and cannot be determined currently. Our opinion is not
gualified in respect of this matter.

‘Report on Other Legat and Ret_;ulator',r Requirements

7. As required by the Companies (Auditor's report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in'the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

-:8. As required by section 143 (3) of the Ac{, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

" (b) in our opinion proper books of account as required by law have been kept by the
Company sofar as it appears from our examination of those books:

(¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with
.-by this Report arein agreement with the books of account;

(d) Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

(e) On the basis of written representations received from the directors as on March 31,
2016, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016, from being appointed as a director in terms of
section 164 (2) of the Act;

(fy With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure 2" to this report;

[This place is intentionally left blank]
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(@ With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending Iitigatiéns on its financial position
inits financial statements - Refer Note 30 to the financial statements;

fi. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

fii. There were no amounts which were required to be transferred to the Investor
‘Education and Protection Fund by the Company.

FOrSRBC&COLLP
Chartered Accountants
ICAI Firm Regjsiration Number: 324982E/E300003

‘Membership Number: 105754
- Place of Signature: Pune
“Dater July 20, 2016
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Annexure 1 - Annexure referred to in paragraph 7 of our report of even date under heading
"Report on Other Legal and Regulatory Reguirements”

Re: Suzion Power Infrastructure Limited
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The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

All fixed assets have not been physically verified by management during the year
but there is a regular programme of verification which, in our opinion, is
reasonable having regard fo the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

According to the information and explanations given by management, there are no
immovable properties, included in fixed assets of the company and accordingly,

. the requirements under paragraph 3 (i) (¢) of the Order are not applicable to the

Company.

The management has conducted physical verification of inventory at reasonable
intervals during the vear and no materlal dlscrepancnes were noticed on such
physical verification.

According to the information and explanations given o us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013, Accordingly, the provisions of clause 3 (i} (a), (b}
and (c) of the Order are not applicable to the Company and hence not commented

upon.

In our opinion and according to the information and explanations given to us, the

-Company has not advanced loans to directors / to a company in which the Director

is interested to which provisions of section 185 of the Companies Act 2013 apply
and hence not commented upon. In our opinion and according to the information
and explanations given to us, provisions of section 186 of the Companies Act

2013 in respect of loans and advances given, investments made and, guarantees,

and securities given have been complied with by the company.

The Company has not accepted any deposits from the public. Accordingly, the
provisions of clause 3 (v) of the Order are not applicable to the Company and

hence not commented uporn.

To the hest of our knowledge and as explained, the Central Government has not

specified the maintenance of cost records under clause 148 (1) of the Companies
Act, 2013, for the products/services of the Company. Accordingly, the provisions
of clause 3 (vi) of the Order are not applicable to the Company and hence not
commented upon.

Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, wealth-tax, service tax, duty of custom, duty of excise,

value added tax, cess and other material statutory dues, wherever applicable, have _
enerally been regularly deposited with the appropriate authorities though there

Yits been a slight delay in a few cases.




WG R R W R W W W0 W R N W W R W W W R

WoR W W

SRBC&COLLP

Chartered Accountants

(i)

(i)

69)

xi

{xiD

()}

©

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax,
wealth-tax, service tax, sales-tax, duty of custom, duty of excise, value added tax,
cess and other material statutory dues, wherever applicable, were outstanding, at
the year end, for a period of more than six months from the date they became
payable.

According to the information and explanations given fo us, there are no dues of

- -income fax, sales-tax, service tax, customs duty, excise duty, value added tax and

cess which have not been deposited on account of any dispute.

-According to the information and explanations gi\fen by the management, the

Company has delayed in repayment of dues to banks during the year to the extent
of Rs. 2.74 Crores (the delay in such repayments being for less than 3 days in éach

- individual case) and Rs, Nil of such dues were in arrears as on the halance sheet

date.

The Company did not have any outstanding dues payable to financial institution or -

debenture holders or to the government during the year.

In our opinion and according to information and explanations given by the

. management, monies raised by the company by way of term loans were applied for
~ the purpose for which the loans were obtained. Based on our audit procedures .

performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by
management, the Company has not raised any money by way of initial public offer,
further public offer including debt instruments and hence, reporting under clause
(ix) is not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true

-and fair view of the financial statements and according to the information and

explanations given by the management, we report that no fraud by the Company
or on the Company by its officers and employees has been noticed or reported
during the year.

Based on our audit procedures performed for the purpose of reporting the true

“and falr view of the financial statements and according to the information and
. explanations given by the management, we report that the: managerial

remuneration in the nature of sitting fees has been paid / provided for in
accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3 (xiD) of the order are not applicable to the Company and hence not
commented upon.

Aceording to the information and explanations given by the management,
transactions with the related parties are in compfiance with section 177 and 188
of Companies Act, 2013 where applicable and the detalls have been disclosed in
the-notes to the financial statements, as required by the applicable accounting
tandards.
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{xiv) According to the information and explanations given to us and on an overail
examination of the balance sheel, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review and hence, reporting requirements under clause
3(xiv) are not applicable to the company and hence not commented upon.

{xv) Based on our audit procedures performed for the purpose of reporting the true

‘ and fair view of the financial statements and according to the information and
explanations given by the management, the Company has not entered into any
non-cash transactions with direcfors or persons connected with him.

(xvd) According to the information and explanations given {o us, the provisions of
" section 45-A of the Reserve Bank of India Act, 1934 are not applicable to the

Company. '

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Reg\istration Number: 324982E/E300003

per Paul Alvares
~ Partner .
-Membership Number: 105754
‘Place of Signature: Pune
‘Date: July 20, 2016
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Annexure 2 - Annexure referred to in paragraph 8 (f) of our report of even date under
heading "Report on Other Legal and Regulatory Requirements"

Report on the Internal Financial Controls under Clause () of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

1.

We have audited the internal financial controls over financial reporting of Suzlon Power
Infrastructure Limited (“the Company™ as of March 31, 2016 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that
date. .

Manaqement'ﬁ Responsibility for Internal F_inanciai Controls

2.

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal controt over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the institute of Chartered Accountants of India. These responsibiiities include the design,

* implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence-to the Company’s policies, the safeguarding of its assets, the

o prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as
required under the Compames Act, 2013, ,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note™) and the Standards on Auditing as specified under section 143 (10) of
the Companies Act, 2013, to the extent applicable to an audit of infernal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we 'comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financiat controls over financial
-reporting was established and mainfained and if such controls operated effectively in afl
material respects.

Our audit involves performing procedures to abtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the refiability of financial reporting and the
preparation of financial staiements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial

- reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

~ Inherent Limitations of Internal Financial Controis over Financial Reporting

7. Because of the inherent fimitations of internal financial controls over financial reporting,
Jincluding the possibility.of collusion or improper management override of controls,

- material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the-internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of.
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
‘controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control
over financial reporting criteria established by the Company considering the essential

“comporients of internaf control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Reglf/;at!on Number: 324982E/E300003

s

per Paul Alvares

Partner

Membership Number: 105754
Place of Signature: Pune
Date: July 20, 2016
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Suzlon Power Infrastructure Limited

Balance sheet as at March 31, 2016
All amounts in Rupees Crores, unless otherwise stated

: g As at As at
Particufars
Notes March 31, 2016 March 31, 2015
Equity and liabilitles
Shareholders’ funds
(i) Share capitat [ 194,61 3.0
(1) Reserves and surplus 7 (175.97) (169.77)
18.64 {166.76)
Non-current liabilities
(i) Long-term borrowings 8 85.60 130.03
{il) Long-term provisions 9 042 0.95
86.02 110.98
Current lizbilities N
(i) Short-term borrowings 10 537.34 297.76
(i) Trade payables
Total outstanding dues of micro enterprises and small enterprises (refer Note 31) 0.46 0.06
Total outstanding dues of creditors other than micro enterprises and small enterprises 37.45 47.24
(iiiy Other current ligbilities ’ ' 11 10.86 §0.06
{iv) Shart-term provisions h -9 0.60 1.09
586.71 396.21
Total 691.37 - 340.43
' Assets
Non-curreitt assets
{i) Fixed assets )
" Tangible fixed assets 12 0.16 0.18
(i) Investments 15 191.60 -
{ifi) Trade receivables 13.1 - 0.15
(iv) Loans and advances 14 1.138 2,10
(v) Other non-current assets 13.2 2.01 2.00
194,90 4.43
Current assets
(i) Inventories 16 22922 252,02
(i) Trade receivables 13.1 148.65 -32.65
(iii} Cash and bank balances 17 1.52 7.65
{iv) Loans and advances 14 117.03 41.75
{v) Other current assets 13.2 0.05 1.93
: 496.47 336.00
Total 691.37 . 340.43
Surmmary «f significant accounting policies - 3

The accompasnying notes are an integral part of the financial statements.

As per our report of even date

ForSRBC&Co. LLP
Chartered Aggountants
_ICAI Firm REpi!

per Paul Alvares
Partner

Membership No.: 105754

Place : Pune

Date :'Tultr Eb,?_blé

Sfration number: 324982E/E300003

For and on behalf of the Board of Directors of
Suzlon Power Infrastructure Limited

Balrajsinh A. Parmar
Director
DIN: 00002276

" Place : Pune

Date : JULY 14,2016

Vinod R. Tanti
Director
DIN: 00002266




Suzion Power Infrastructure Limited

Statement of profit and loss for the year ended March 31, 2016
All amounts in Rupees unless otherwise stated

Date : Tl ys_o)go ¢

Particulars Notes March 31, 2016 March 31, 2015
Income
Revenue from operations 18 211.53 - 69.08
Other operzting incorme 0.01 -
211.64 69.08
Expenses
Cost of materials consumed and bought out services 19 131.51 67.69
(Increase) decrease in inventories of work-in-progress and finished goods 19 17.96 4.90
-Employee benefiis expense 20 4.96 4.56
Other expenses 21 6.87 4.00
161.30 : 81.15
Earnings/ (loss) before interest, tax and depreciation (EBITDA) 50.24 (12.07)
Depreciation 0.056 0.38
Earnings/ (loss) before interest and tax (EBIT) 50.19 (12.45)
_Finance costs 22 56.54 42.41
Finance income 23 0.15 - 0.46
Profit/ (loss) before tax (6.20) {54.40}
Tax expense - -
Profit/ (foss) after tax ' (6.20} {54.40)
Earnings/ {loss) per equity share: 24 .
B%c and diluted [Nominal vaiue of share Rs 10 (Rs 10)] (13.54) “(180.74)
3

Surfr!mary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For 8RB G& Co. LLP-

Chartered Acceuatants ' .
©ICAIl Firm Reﬁl ion number; 324982E/E300003

per Paul Alvdres
Partner
Membership No.: 105754

Place : Pune

For and on behalf of the Board of Directors of
Suzlon Power Infrastructure Limited

Balrajsinh A. Parmar Vinod R. Tariti~
Director ' Director

DIN: 00002276 DIN: 00002266

Pléce : Pune
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Suzion Power Infrastructure Limited
Cash flow statement for the year ended March 31, 2016

All amounts in Rupees Crores, unless otherwise stated

Particulars

March 31, 2016 March 31, 2015

Cash flow from operating activities

Notes:
1 The figures in brackets represent outflows.

Profit/ (loss) before tax (6.20) (54.40)
Adjustments for:
Depreciation 0.05 0.38
Interest income {0.15) (0.18)
Interest expenses 55.21 41.21
Amortisation of ancillary borrowing cost 0.18 0.18 -
Provisian for doubitful debts and advances (4.15) (0.15)
Loss on sale of fixed asset 0.01 -
Bas! debts and advances wiitten back . 4.53 -
Operaving profit/ (loss) before working capital changes 49.48 (12.96)
Movements in working capital :
{increase)! decrease in inventories 22.80 {10.45)
(increase)! decrease in trade receivables {116.23) (12.20)
" (Increase)/ decrease In loans and advances and other assets (71.95) (16.77}
{Decrease)/ increase in trade payables, other current liabilities and prowsmns (22.85) {5.95)
Increasef (Decrease) in margin money accounts {0.02) (0.07)
‘Cash (used in) generated from operatmg activities (138.77) {58.40)
Direct taxes paid (net of refunds) (0.66) 2.15
Net cash (used in)f generated from operating activities A {138.43) (56.25)
- Cash flow from investing activifies .
_ Payment for purchase of fixed assets {0.04) 0.01
% Interest received o 0.16 0.18
et cash (used in)/ generated from investing activities B 0.11 ’ 0.19
Eash flow from financing activities
Repayment of long-term borrowings 47.84) (5.32)
Prageeds from unsecured loan taken from related party 7.25 . 245
Praciads from short-term borrowings, net 212.87 98.97
interest: paid (39.10) (32.69)
"Netcash generatedl (used in) from financing activities c 133.18 63.41
Net increase in cash and cash equivalents (A'+ B+C) {6.14} 7.35
Cash and cash equivalents at the beginning of the year : 7.66 o 03
Cash and cash equivalents at the end of the year 1.52 7.66
Components of cash and cash ef]_uivalents March 31,;3: Gt March 31,23: ;
Cash on hand 0.01 0.02_
With banks in current account 1.51 . 7.64
- 1.52 7.66
Summary of significant accounting policies 3

2 Previous period's figures have been regrouped / reclassified, wherever necessary to confirm to current year presentation.
3. During the year ended March 31, 20186, the holding company, Suzlon Energy Limited transferred its investment in Suzlon

issue of 19.16 crore fully paid up equity shares of Rs 10 each.

- Gujrat Wind Park Limited to company, at a considertaion of Rs. 191.60 Crores, which is discharged by the Company through

As per our report of even date

ForSRBC&Co.LLP
Chartered Accoup

For and on behalf of the Board of Directors of -
Suzlon Power Infrastructure Limited

Balrﬁ%ﬁﬂrmar Vinod R. Tanti

Director Director
DIN: 00002276 DiN: 00002266

Place : Pune

Date : IULY 4 206




Suzlon Power Infrastructure Limited

Notes to financial statements for the year ended March 31, 2016
All amounts in Rupees Crore, uniess otherwise stated

1. Corporate Information

Suzlon Power Infrastructure Limited {'SPIL' or ‘the Company") having CIN U45203TZ2004PLCO11180 Is &
public company domiciled in India and incorporated under the provisions of the Companies Act, 1956. The
Company is engaged in the business of construction and sals of power evacuation infrastructure facility.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements fo
comply in all material respects with the accounting standards notified under section 133 of the Companies
Act 2013 read fogether with Rule 7 of the Companies {Accounts) Rules 2014. The financial statements have
been prepared on an accrual basis and under the historical cost convention, except in case of assets for
which provision for impairment is made. . : i

The accdunting policies adopted in the preparation of financial statements are consistent with those of
previous year, except for change in accounting policy explained below, C

3. Summary of significant accounting policies
Change in accounting policy
Component accounting

~The Company has adopted component accounting as required under Schedule ll to the Companies Act,
2013 from Aprit 01, 2015. Due to application of Schedule If to the Companies Act, 2013, the Company has
- changed the manner of deépreciation for its fixed asset. Until previous.year, the Company was not identifying
camponents of fixed asset separately for depreciation purposes: rather, a single useful life/ depreciation rate -
was used to depreciate each item of fixed asset, However, now. it identifies and defermines cost of each
- component/ part of the asset separately, if the component/ part has a cost which is significant o the fotal cost
-of the asset having useful life that is materially different from that of the remaining asset. These components
- . are depreciated over their useful lives; the remaining asset.is depreciated over the life of the principal asset.
The Company has also changed its policy on recognition of cost of major inspection/ overhaul. Earlier
Company used to charge such cost directly to statement of profit and loss. On application of component
- accounting, the major inspection/ overhaul is identified as a separate component of the asset at the time of
purchase of new asset and subsequently. The cost of such major inspectiony overhaul is depresisted
separately over the period tilf next major inspection/ overhaul. Upon next major inspection/ overhaul, the
costs of new major inspection/ overhaul are added to the assef's cost and any amount reraining from the
previous inspection/ overhaul is derecognised. »

The above change in accounting policy does not have any material impact on depreciation, repair and
maintenance expense, profit/ {loss) for the current period as well as the valuation of fixed assets as at March
31, 2016.

a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
. liabilities and disclosure of contingent fiabilities, at the end of the reporting period. Although these esfimates
are based upon managements best knowledge of current events and actions, uncertainty about these
- assumplions and estimates could result in the outcomes requiring a material adjustment to the canrying
amounts of assets or liabilities in future periods.

b. Tangible fixed assets

. Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, If any.
The cost comprises purchase price, borrowing costs if capitalization ecriteria are met and directly atiributable
cost of bringing the asset to its working condition for the intended use. Any trade discounts and rebates are
deducted in arriving at the purchase price. The manufacturing costs of internally generated assets comprise
direct costs and attributable overheads. : .

NN D0 D D W W W W W W W W W K W

{tal work-in-progress comprises of cost of fixed assets that are not yet ready for their intfended use as at
ance sheet date. Assets held for disposal are stated at the lower of net book value and the estimated




Suzlon Power Infrastructure Limited

m

Notes to financial statements for the year ended March 31, 2016
All amounts in Rupees Crore, unless otherwise stated

Y

The impairment loss recognised in prior accounting periods is reversed if there has been a change in
estimates of recoverable amount. The carrying value after reversal is not increased beyond the carrying
value that would have prevailed by charging usual depreciation if there was no impairment.

g. Inventories

Inventories of raw materials, work-in-progress and finished goods are valued at the lower of cost and
estimated net realisable value. However, raw material and other items held for use in the power evacuation
facilities are not written down below cost if the finished goods in which they will be incorporated are expected
to be sold at or above cost. Cost is determined on weightad average basis. ~

Cost of work-in-progress and finished goods include the cost of material, labour and attributable overheads _
based on normal operating capacity. :

Net realisable value is the estimated setiifng price in the ordinary course of business, less estimated costs of
. completion and estimated costs necessary to make the sale. .

h. Revenue recognition

- Revenue comprises sale of power infrastructure facilities, project consultancy service and interest income. -
Revenue is recognized to the extent it is probable that the economic benefit will flow to the Company and
‘that the revenue can be reliably meastured. Revenue is disclosed, net of discounts, sales tax, setvice tax or
other laxes, as applicable. :

Power evacuation infrastructure facilities

Revenue from power evacuation infrastructure facilities is recognised upon commissioning and electrical
* instaliation of the Wind Turbine Generator (WT G) fo the said facilities followed by approval for
commissioning of WTG from the concerned authorities.

‘Interest income

inferest income is recognised on a time proportion basis taking into account the amount outstanding and the-
rate applicable. '

k. Retirement and other employee benefits

Defined contributions to provident fund and employee state insurance are charged to the statement of profit
and loss of the year, when an employee renders the related service. There are no other obligations other
- than the contribution payable to the respective statulory authorities. -

Defined contributions o superannuation fund are charged to the statement of profit and loss on accrual
basis. .

Retirement benefits in the form of gratuity are defined benefit obligations and are provided for on the basis of
-an actuarial valuation, using projected unit credit method as at each balance sheet date. :

Short-term compensated absences are provided based on estimates. Long term compensated absences
and other longterm employee benefits are provided for on the basis of an actuarial valuation, using
projected unit credit method, as at each balance sheet date. The Company presents the entire leave as a
current liability in the balance sheet, since it does not have an unconditional right o defer ils setilement for

12 months after the reporting date.

Actuarial gainsflosses are taken to the statement of profit and loss and are not deferred.
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J.: Taxes on income

‘Tax expense comprises current and deferred tax. Current income-fax Is measured at the amount expected
to be paid fo the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. The tax rates
and tax laws used to compute the amount are those that are enacted or substanfively enacted, at the
reporiing date. Current income tax relating to ifems recognised directly in equity is recognised in equity and

b

ERTed income taxes reflect the impact of timing differences between taxable income and accounting
\3 originafing during the current year and reversal of timing differences for the earlier years. Deferred

&
e

% easured using the tax rates and the tax laws enacted or substantively enacted at the reportin date.
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Deferred income tax relating to items recognised directly in equity is recagnised in equity and not in the
statement of profit and loss.

Deferred tax liabilities are recognised for all taxable timing differences. Deferred tax assets are recognised
for deductible timing differences only to the extent that there is redsonable certainty that sufficient future
taxable income will be available against which such deferred tax assets ¢an be realised. In situations where
the Company has unabsorbed depreciation or carry forward fax losses, all deferred tax assets are
recognised only if there is virfual certainty supported by convincing evidence that they can be realised

against future taxable profits.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It recognizes
unrecognised deferred tax asset to the extent that it has become reasonably certain or virtually certain, as
the case may be, that sufficient future taxable income will be available against which such deferred tax

assets can be realised.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-down
the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually
certain, as the case may be, that suffictent future taxable income will be available against which deferred tax
asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available. .

Deferred tax assets and deferred tax liabilities are offset, if a Jegally enforceable right exists to set-off current
-fax assets against cument tax llabilities and the deferred tax assets and deferred taxes relate to the same

taxable entity and the same taxation authority.

* Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The
Company recognizes MAT credit available as an asset only fo the extent that there is convincing evidence
- - that the Company will pay normal income tax during the specified period, Le., the period for which MAT
‘credit is allowed to be carried forward. In the year in which the Company recognizes MAT.credit as an assel
in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative
Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and
loss and shown as "MAT Credit Entilement.” The Company reviews the “MAT credit entitlement” asset at
each reporting date and writes down the asset to the exient the Company does not have convincing
evidence that it will pay normal tax during the specified period in future.

k. Earnings/ {loss) per share

Basic earnings/ (loss) per share are calculated by dividing the net profit / (loss) for the 'period attributable to
- equity shareholders by the weighted average number of equily shares outstanding during the period..

For the putpose of calculating diluted sarningsf(joss) per share, the net profit/ loss for the period attributable
to equity shareholders and the weighted average number of shares outsfanding during the year is adjusted

for the effects of all dilutive potential equity shares.

L. -Provisions

‘A provision is recognised when the Company has a present obligation as a result of past events; it is
‘probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can bs made of the amount of obligation. Provisions are not discounted to their present
value and are determined based on best estimate required o settle the obligation at the balance sheet date.
These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
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m. Contingent Habilities
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o A contingent liability is a possible obiigation that arises from past events whose existence will be confirmed
| by the oceurrence or non-occurrence of one or more uncertain fulure events beyond the confrol of the
E Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will-be required to settle the obligation. A contingent liability also arises In exiremely rare cases
where there is a liability that cannot be recognised because It cannot be measured reliably. The Company -
5 does not recognise a contingent liability but discloses ifs existence in the financial stafements unless the

possibility of an outflow is remote.

hand cash equivalents

\d cash equivalents in the cash flow statement comprise cash at bank and in hand, cheques on hand
Herm investments with an original maturity of three months or less. M
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o. Measurement of EBITDA and EBIT

The Company has elected to present earnings before interest, tax, depreciation and amorfisation (‘EBITDA")
and earnings before interest and tax (‘EBIT') as a separate line item on the face of the statement of profit
and loss. In the measuremant of EBITDA, the Company does not include depreciation, finance cost, finance

-income, exceptional and extraordinary items and fax expense. The Company reduces depreciation and
amoertisation from EBITDA to measure EBIT.

4. Corporate Debt Restructuring | i

During the financial year ended March 31, 2013, Suzion Energy Lzmnted {SEL) along with its 8 identified
domestic subsidiaries collectively referred to as the ‘Borrowers’ and individually as the ‘Borrower, had
restructured various financial facilities (restructured facilities) from the secured CDR lenders under the
“Corporate Debt Restructuring Proposal. Pursuant to approval of CDR Package by the CDR Empowered
Group {'CDR EG'), the implementation of the CDR package was formalised upon execution of Master

- Restructuring Agreement (MRA) batween the CDR Lenders and Borrowers during the financial year 2013.
The MRA inter-alia covers the provisions to govern the terms and conditions of restructured facilities. Suzlon
‘Global Services Limited ('SGSL") was inciuded as Borrower under the CDR package.

The key features of the CDR package are as follows:

a. -Repayment of Restructured Term Loans (RTL') after moratorium of 2 years from cut-off date in 32
-structured quarterly instalments commencing from December 2014 to September 2022. The moratorium
period of 2 years has expired on Seplember 30, 2014. :

b. . Conversion of various wreguIarloutstandmg[devotved financial facilites into Working Capital Term Loan
. - (WCTL) and the repayment terms of which are in similar to that of RTL with enabling mandatory
prepayment obligations on realisation of proceeds from certain asset sale and capital infusion.

¢. Restructuring of existing fund based and non-fund based working capital facilities, subject to renewal and
reassessment every year.

“d. " Unpaid Interest due on certain existing facilities on cut off date, interest acerued dunng the moratorium
period on RTL and WCTL and interest on fund based working capital facilities for certain period were to be
converted into Funded interest Term Loans {’FiTLs') and which were to be converted into equily shares of

. the Company.

e. The rate of interest on RTL, WCTL, FITL and fund based working capital facilities were reduced to 11% per
annum with reset option in accordance with MRA. ‘

f. Waiver of existing evenits of defaults, penal interest and charges etc in accordance with MRA.

g: Contribution of Rs 250.00 Crore in the SEL by promoters, their frrends relatives and business assuciates as
stipulated conversion of existing promoter’s loan of Rs 145.00 Crore into equity shares/CCDs at the price
-determined in compliance with Securities and Exchange Board of india.

Other key features of the CDR Package are:

a. .Right of Recompense fo CDR Lenders for the relief and sacrifice extended, subject to provisions of CDR
Guidelines and MRA and;

b. SEL toissus equity shares in lieu of sacrifice of the CDR Lenders for the first three years from cut-off date at
the price determined in compliance with Securities and Exchange Board of India, if exercised by CDR
lenders. .

+ In case of financial facilities availed from the non-CDR Lenders, the terms and conditions shall continue to
be governed by the provisions of the existing financing documents. .

During the financial year 2015, the restructuring proposal with Power Finance Corporation (‘PFC') which is a

non-COR lender was approved by CDR EG. As per the terms of restructuring, the PFC has converted
~ certain portion of interest accrued into FITL | and FITL Il. Repayment of outstanding term loan would bs in
coordance with terms arid sonditions similar to those of RTL, whereas repayment of FITL | would be made
equal quarterly instaiments and should be co-terminus with RTL. Repayment of FITL Il would be made
uarterly instalments from December 2022 fo September 2025. To give effect to the restructuring a
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agreement between the Borrower and PFC was entered info on August 12, 2015, WA
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All amounts in Rupees Crore, unless otherwise stated

5.

Recompense

The Borrowers and the CDR lenders executed a Master Restructuring Agreement (‘MRA'} during the
financial year ending March 31, 2013. The MRA as well as the provisions of the Master Circular on
- Corporate Debt Restructuring issued by the Reserve Bank of india, gives a right to the COR lenders to get a
recompense of their waivers and sacrifice made as part of the CDR Proposal. The recompense amount
payable by the Group is contingent vpon the exit by the Borrowers which is inter-alia dependent upon
improved financial performance and various factors, the outcome of which curently is matertially uncertain,
Further, as mentioned in Note 4 to the financial statements, the Borrowers have an abligation to issue equity

. shares in lieu of the sacrifice for the first three years from cut-off date. In case of COR lenders who have

exercised the right for issuance of equity shares for the first three years and to whom the equity shares have
been issued, as a part of recompense, the cost is amortised over the period of sacrifice and the cost
amortization is completed by March 31, 2016. In case of CDR lenders who have nat exercized this right, the
recompense amount due to the date of this balance sheet is not ascertainable. :

Share capital
March 31, 2016 March 31, 2015
Authorised shares '
.497,000,000 {5,000,000) equity shares of Rs 10/- each - 187.00 : 5.00
: 197.00 5.00
Issued, subscribed and fully paid-up shares
184,610,000 (3,010,000) equity shares of Rs 10/~ each . 19461 - 3.0
' 104.61 3.01
- Rerionciliation of the equity shares outstanding at the beginning and at the end of the reporting
eriod -
’ T March 31, 2016 March 31, 2015
Numberof Rsin Numberof Rsin
: : shares (Crore)  Crore  shares (Crore} Crore
Equity shares .
At the beginning of the year 0.3¢ 3.0t 030 3.0
Issued during the year . 19.16 191.60 - -
Outstanding at the end of the year 19.46 194.61 0.30 3.01

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs 10 each. Each holder of

-equity shares is entitled fo one vote per share. The Company declares and pays dividends in Indian
Rupees. The dividend proposed by the Board of Directors is subject to approval of the shareholders in
the ensuing Annual General Meeting. : :

" In the event of liquidation of the Company, the holder of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
. proportion to the number of equity shares held by the shareholders. '

¢. Shares held by holding company

Out of equity shares issued by the Company, shares held by SEL, its holding company are as follows:
March 31, 2016 Warch 31, 2015
194,610,000 (3,010,000} equity shares of Rs 10/- each fully paid up - - 18461 3.01 ‘

[THIS PLACE INTENTIONAILY LEFT BLANK]
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d. Details of shareholders holding more than 5% shares in the Company

‘ March 31, 2016 March 31, 2015
Name of shareholder Number of % holding Number of % holding
shares ™y "o laes shares ¢ " e
{Crore) {Crore) _

Equity shares of Rs 10/- each fully paid up

Suzion Energy Limited, holding company 5 5
(along with its nominees) 194.61 100% 801 100%

As pér records of the Company, inciuding its register of shareholders/members and other declarations
received from shareholders regarding beneficial interest, the above shareholding represents both legal
and beneficial ownership of shares,

e. Aggregate number of bonus shares issued, shares issued fdr congideration other than césh anQd
shares bought back during the period of five years immediately preceding the reporting date:

March 31, 2016  March 31, 2015
Number of Number of
shares (Crore}  shares (Crore)

‘Equity shares allotted as fully paid up pursuant to arrangement for ,
- consideration other than cash _ 19.16 Nil

During the yeaf, the Company has acquired 100% stake of Suzion Gujarat Windpark Limited from its
holding company for consideration of Rs 191.60 Crore, which is discharged by Company through issue
of 19.16 Crore fully paid up equity shares of Rs 10 each,

7. Reserves and surplus
March 31, 2016 March 31, 2015

Statement of profit and loss

Balance as per last balance sheet C o (169.77) {115.37)
Add: Profit/ (loss) for the year (6.20) {64.40)
- Net surplus/ (deficit) in the statement of profit and loss {175.97) (169.77)

8. Longtermborrowings e
' March 31, 2016 March 31, 2015
Secured .
Term loan from banks 85.60 110.03

Total : : 85.60 11003 -

a. The details of security for the secured loans are as follows:

In case of financial facilities from CDR Lenders in accordance with MRA and non-CDR fenders, RTL of Rs -
85.60 Crore (Rs 119.60 Crore),. of which Rs 85.60 Crore (Rs 110.03 Crore) is classified as long-ferm
borrowings and Rs Nit (Rs 9.57 Crore) is classified as cutrent maturities of long- ferm borrowing, WCTL,
-of Rs Nil (Rs 13.84 Crore) of which Rs Nil (Rs Nil} classified as long-term borrowings and Rs Nil (Rs 13.84
- Crore) classified as current maturities of long-term borrowing, fund based working capitat facilities of Rs
17.86 Crore (Rs 10.61 Crore} and non fund based working capital facilities are secured by first pati passu
charge on all chargeable present and future tangible/intangible movable assets of each of the Borrowers,
- first charge on all chargeable present and future Immovable assets (excluding the identified properties) of
each of the Borrowers, first charge on alt present and future chargeable current assets of each of the
Borrowers, first charge over Trust and Retention Account (‘TRA) and other bank accounts of the
Borrowers, pledge of equity shares held by Suzlon Energy Limited (SEL) in ifs 8 Indian subsidiaries which
are forming part of the Borrowers, negative lien over the equity shares held by SEL in SE Forge limited,
i " pledge on shares of Suzion Energy Limited, Maurltius ("SELM'} held by SEL, negative fien over the equity
- shares of certain overseas subsidiaries of SEL held by its step down overseas subsidiaries, pledge of
- : - certain equity shares of SEL held by its promoters, personal guarantee of the managing director of SEL
- and fimited personal guarantee of one director of Suzlon Structures Limited.

00 0 W W0 W W W W W W W N W

Rddition o abeve, the loans outstanding as on March 31, 2015, were secured by pledge of shares of
qin overseas subsidiaries held by SEL’s step down overseas subsidiaries including pledge of shares

=\ vion SE and guarantee by an overseas subsidiary. Post April 20, 2015, the pledged share,
Antee are ceded from the charge.




Suzion Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2016
All amounts in Rupees Crore, unless otherwise stated

b. The details of repayment of long-term borrowings are as folows:

Particulars . Uptofyear 2ftoSyears Aboveb5 years Total

Term loan from banks - 47.33 38.27 85.60
{9.57) (52.62) (57.41) (119.60)

WCTL loan - - - .

{13.84) - - {13.84)

¢. The Company has made cerfain defaults in repayment of financial facilities and paymeni of
interest. The details of continuing default as at March 31, 2016 is as below : -

_ March 31, 20186 March 31, 20158
Particulars ' Amount Periodofdelay  Amount Period of delay
‘ in days : in days
Repayment of term loan - \ - 1.20 Up to 1 days
Repayment of working capital term loan - - 0.22 Up to 80 days
Payment of interest - “ 3.71 Up fo 59 days
9. Provisions '
’ ' Long-term Short-ferm
. March 31,2016 March 31,2015 March 31,2016  March 31, 2015
Employee benefits . 042 0.95 0.60 1.09
Tofal 042 - 0.95 0.60 1.09

10. Short-term borrowings ‘
March 31, 2016  March 31, 2015

Woi‘king capltal loans from banks {secured) : ‘ 17.86 10.61
Loans and advances from related parties (unsecured) 519.48 287.15°
Total : 537.34 297.7¢

i. The rate of interest on the working capital loans is 11.00% p.a., being the interest rate spread agreed with
CDR lenders pursuant to the CDR proposal. For details of security given for short-term borrowings, refer
Note 8(a) above. .

fi. Loans from related parties comprise of Inter Corporate Deposit from the holding company SEL, which
carry interest @11% p.a. and used for business operations. Shori-term loans are repayable on demand.

14. Other current labilities .
March 31, 2016  March 31, 2015

ﬁfmmmm‘ﬁmmmmwwwmmmmmmwmmwmwm:ﬁxm

Current maturities of long-term borrowings _ _ - - 2341
Interest acerued but not due on borrowings _ - 335
Advances from custome _ 0.82 14.92
Others: ‘ S ' _ _
Statutory dues payable . : 2.25 : 1.69
Employee payables ' 0.19 0.83
Other payables 7.60 5.88.
Total 10.86 50.06 -

[THIS PLACE INTENTIONALLY LEFT BLANK]
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12. Fixed assets

. Gross block Accurnuiated depreciation Net block
i As at
Tangible Assets A :r; :\f Additions Deductions Mﬁ;sl:ma; A ;“i‘;l ?f Fo; g;? Deductions mgsma; Mzsr:ht o at
2015 31,2016 2015 31, 2016 31, 2016 31, 2015
Buildings 0.05 - . 0.05 003  0.00% - 0.03 0.02 0.02
Plant and machinary 0.1 - - 0.01 D.01 0.00* - 0.01 - -
Furnitura &  fixtures .18 - - 0.18 0.15 c.01 - 0.16 0.02 Q.03
Office equipments 0.68 0.00* - 0.63 063 0.01 - 064 004 005
Computers 1.01 0.04 . 1.05 .85 .03 - 0.88 6.07 0.06
Vehicles 0.13 - 0.09 0.04 011 @.00* 0.08 0.03 0.1 0.02 .
2.06 0.04 0.09 2. 1.88 0.05 0.08 1.86 0.6 0.18
Frevious year 2,06 - 0.00" 208 1.50 0.28 - 1.58 0.1& - 057
* L.ess than Rs 0.01 Crore
13, Trade rececivables and other assets
13.1 Trade receivables :
Non-current Current .
March 31, 2016  March 31, 2018  March 31, 20616 March 31, 2015
Unsecured -
‘Cutstanding for a period exceeding
six months from due date : :
‘Considered good - 0.15 24.23 10.56
Considered doubtfut . 2.79 6.94 - -
' . 2.79 7.09 24.23 10.56
‘Other receivables - - 124.42 22.09
2.79 7.09 148.65 32.65
-Less : Provision for doubtful '
receivablas (2.79) (6.94) B i
Total - 0.15 148.65 3265
13.2 Other assets
Non-current Current

March 31, 2016 March 31, 2015

Unsecured, considered good

March 31,2016  March 31,2015. '

Margin money deposits {Note (i) 2.01 2.00 - -
Interest receivable on margin

money deposits B i 0.05 0.05
QOther receivables - - - 1.88
Total 2.01 2.00 0.05 4.93

Note (j): Margin money deposits are subject to first charge towards non-funded facifities from borrowers. -
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14. Loans and advances )
Non-current Current ..
: March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
Unsecured, considered good . C
Security deposits (a) 0.41 1.62 - "
Advances to related parties (b) - - 87.61 -
- Advances recoverable in cash or
in Kind
Considered good {c) - - 20.40 ~34.24
Total - - 108.01 34.24
Other loans and advances
Lovance goome tax netof 0.65 0.23 2.33 2,09
\d expenses 0.07 0.25 .18 0.18
s with government authorities 6.51 5.24 -
{d} 0.72 0.48 9.02 7.51
+ b ¥ g ) 143 2.09 117.03 /<& SH31.75
g g
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15. Non-current investment
March 31, 2016 March 31, 2015

Unquoted 191,600,000 (Nil) equily shares of Suzlonh Gujarat Windpark 191.60 _
Limited of Rs.10/- gach .
Total - 491.60 -

Non-current investment amounting fo Rs 191.60 Crore comprises of 191,600,000 (Nil) equity shares of
Suzlon Gujarat Windpark Limited of Rs 10/- each.

16. Inventories {valued at lower of cost and net realisable value) -
- ' ' March 31, 2016 March 31, 2015 .

Raw materials - _ - , | 23.86 28.70
Work-in-progress” : 117.55 150.10
Finished goods §7.81 73.22
‘Total ‘ 22922 252.02

* Work-m-ps’ogress relates to projects in progress for construction of power evacuation infrastructure facility.

47. Cash and bank balances :
March 31,2016 March 31, 2015

Ba!_ance with banks in current accounts o 1.51 7.64
Cash on hand 0.01 0.01
Total - ' _ 1.52 . 7.65

15, Revenue from operations :
March 31,2016  March 314, 2016

Power evacuation infrastructure services 210.74 60.96
Sale of goods _ ‘ 0.73 8.12
Scrap sales _ 0.06 -
Total 211.583 69.08

- 19. Cost of materials consumed and bought out services .
' ' : March 31,2016 March 31, 2015

tajtaitzjiﬁitﬁjiﬁjlﬁrﬁimmmwmmmmmmmmmmmmwmwmmm

Opening inventory . ' 28.70 13.34
Add : Purchases 69.61 49.46
' 98.31 62.80
Less : Closing inventory : 23.86 ) 28.70
Cost of raw material & components consumed ' 74,45 " 34.10
. Add : Work confract and services . 57.06 33.59
131.51 - 67.69 .
{Increase)! decreéase in inventories of work-in-progress
and finisked goods
Opening inventory : .
Work-In-progress : 150.10 17513
Finished goods ' 73.22 53.00-
' {a) 22332 - 22822
Closing inventory : o
Work- in-progress ' ' 117.55 150.10
Finished goods : 87.81 "73.22
(b) 205.26 223.32
{a-b) 17.96 4.50

{THIS PLACE INTENTIONALLY LEFT BLANK]
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2 20. Employee benefit expense
| March 31,2016 March 31, 2015
i Salaries, wages, allowances and bonus 4.49 4.15
| Contribution to provident fund and other funds 0.40 0.30
Staff welfare expenses 0.07 0.11
B | Total 4.96 4.56
| 21. Other expenses -
) WMarch 31, 2018 March 31, 2015
= Site operating expenses 0.68 074
= Application and processing fees 7 0.15 _ 0.06
Repairs and maintenance: .
= ~ Office eqmpments - 0.00*
- Computers 0.08 G.10 ;.
. Rent 0.05 (0.08y - -
= Rates and taxes 0.18 0.14
R Insurance 0.29 (0.02)
Advertisement and sales promotion 0.07 0.05
i Travelling, conveyance and vehicle expenses 0.46 0.56
Communication expenses’ 0.03 0.02
i Auditors' remuneration and expenses (refer details befow) 0.1 0.10
. Consultancy charges 0.81 07
i Charity and donations 2.00 1.50
: Reversal for doubfful debis and advances {4.15) (0.15)
= ‘Loss on assels sold / discarded, net 0.01 -
= Other selling and administrative expenses 1.58 0.10
b Miscellaneous expenses - 0.12
= Bad debts written off 4.53 -
Total 6.87 4.00
* Less than Rs 0.01 Crore
i Payment to auditor: :
” : March 31,2016 March 31, 2015
| Statutory audit fees 0.10 - 0.10
Tax audit fees 0.00* 0.00*
= Vat audit fees. 0.01 0.01
- Reimbursement of out of pocket expenses 0.00* 0.60*¢
| Reversal of earlier period - “0.01
E Total 0.11 042
: * Less than Rs 0.01 Crore '
= 22. Finance costs
E Narch 31,2016 March 31, 2015
interest 5521 41.21
| Bank charges 1.15 1.02
Amortisation of ancillary borrowing costs 0.18 0.18
. Tetal 58.54 42.41
e 23. Finance income
o : March 31, 2016  March 31, 2015.
terest income on
\-\ deposits 0.15 018
0.00* 0.28
015 0.46
an 0.01 Crore f‘“’“& 3
F\
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] 24. Earpings/ (ioss) per share (EPS)
z The following reflects the profit/l.oss and share data used in the calcuiation of basic and dilutes EPS:
| : March 31, 2016  March 31, 2015 .
§ Profit/ (loss) after tax 6.20 54.40 '
(6.20) ( )
& \é\.;e;?hted average number of equity shares in calculating basic and diluted 4,580 402 3.010.000 -
) -Basic and diluted earnings*/ {loss) per share of face value of Rs 10/- each {13.54) {180.74)
= * 8ince the earnings/ (loss) per share computation based on diluted weighted average number of share.s. Is
o . anfi-dilutive, the basic and dilufed earnings/ {loss) per share is the same. '
= _
25. Post-employment benefits
- = The _Cor_npaa_':}{ has a deﬁmgd beneﬁt_gratuity plan. Every employee who has completed five or more years of
= selvice is eligible for gratmtg. Gratuity is computed based on 15 days salary based on last drawn salary for
: ~ each completed year of service. The scheme is funded with an insurance company in the form of a qualifying
| ‘insurance policy. '
= Net employees benefit expense recognised in the statement of profit and loss:
: . - March 31,2016 March 31, 2015
e Current service cost 0.09 , 0.08
o Interest cost on benefit obligation 0.08 0.05
= Expected r:tum on plan assets {0.08). {0.05)
rior period lems ' _ Nil Nil
- ‘Net actuarial gain / (loss) recognised in the year {0.08) (0.08)
Past service cost Nl Nit
| Net benefit expense 0.15 0.18
i Details of defined benefit obligation
_ o March 31, 2016 March 31, 2015
| FDeﬁnec'I henfeﬁt obligation 0.91 072
: air value of plan assets 0.82 0.63
- Present value of unfunded obligations - 0.09 0.08
= Less: Unrecognised past service cost Nil Nil
_ Pian liability/(asset) 0.09 0.08
| Changes in the present value of the defined benefit obligation are as follows:
_ ‘ March 31,2016  March 31, 2015
£ Opening defined benefit obligation 0.71 .0.55
& Interest cost 0.06 . 0.05
- Current service cost 0.09 0.08
= Benefits paid (0.01) {0.04)
_ Acquisition cost / (credit) - {0.01)
.| Actuarial (gains)/losses on obligation 0.06 0.08
: - Closing defined benefit obligation 0.91 0.71
. Changes in the fair value of plan assets are as follows:
g _ March 31, 2016  March 31, 2018
Opemng. fair value of plan assets 0.64 _ 081
| Expe_ctﬁd return 0.06 0.05
g Acquisition adjustment - (.01}
0.13 0.02
(0.01) {0.043
0.00* 0.00*




Suzion Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2016
All amounts in Rupees Crore, unless otherwise stafed

Major categories of plan assets as a percentage of the fair value of fotal plan assets are as follows:
March 31, 2016

March 31, 2015

Investments with insurer 100%

Amounis for the current and previous periads are as follows:

100%

2016 2015 2014 2013 2012

Defined benefit obligation ' 081 071 0585 055 058
Plan assets : © . 082 084 061 060 047
Surplus/{deficit) (0.09) {0.08)y 0.06 0.04 (0.11)
Experience adjusimenis on plan liabilities 007 003 002 070 -
Experience adjustments on plan assets 0.00* 0.00* 0.02 - 0:.03

.0.00% 0.00* - - -

Actuarial dus to change on assumptions

* Less than 0.01 Crore
The principal assumptions used in determining defined benefit obligation are shown below:

_ March 31,2016 March 31, 2015

Discount rate 7.90% 7.80%
Expected rate of return on plan assets 8.50% . 8.50%
Salary escalation rate , 8.00% 8.00%
Withdrawal rates 10% atyounger  10% at younger
age and age and

reducingto 1%  reducing to 1%

at older age at older age

The estimated future salary increase considered in actuarial valuation, takes into account the effect of

infiatioh, seniority, promotion. and other relevant factors such as supply and demand in the emp!oyment
market. The overall expected rate of return on plan asseis is determined based on the market prices
prevaihng as on balance sheef date, applicabile fo the penod over which the obligation is to-be settled.

26, Operating Leases

The Company has taken cerfain premises under cancellable operating leases. The total rental expense
‘under uperating_ feases during the year was Rs 0.05 Crore (Rs 0.04 Crore).

27. Segment information
The Company has only one business segment 1.8, Power evacuation infrastructure sefvices and it does not
have any geographical segment. Hence, the segment reporting as required under Accounting Standard 17
is not applicable.

28. Related party dlsclosures

a. List of related part;es and nature of relationship where common control exists with whom
transactions have taken place during the year.

Sr. No Name of the entity Nature of relationship

‘Holding company

1 Suzion Energy Limited

'b. Other related parties with whom transactions have taken place during the year

Sr. No Name of the entity Nature of relationship

1 Suzion Gujarat Wind Park Limited
2  Suzlon Global Services Limited

_ : 30 3  Aspen Infrastructures Limited
W S 820 2\ Sarjan Realities Limited
3 ‘ % WSandla Wind Project Private Limited .

|t anti Holdings Private Limited

puzion Power Infrastructure Ltd — Gratuity fund Employee funds

Subsidiary

Fellow subsidiary

Entities where KMP/RKMP have significant influence
Entities where KMP/RKMP have significant influence
Entifies where KMPIRKMP have significant influence

Entities where KMP/RKMF have significant influence
S NER4
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Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2016
All amounts in Rupees Crore, unless otherwise stated

I. Transactions between the Company and the related party and the status of outstanding balances as

at March 31, 2016
Entitles where .
. Holdin Fellow KMP/RKMP have Employee
Particutars compang Subsidiaries subsidiaries significant funds
influgnce
Transactions :
Loans / ICD received 36981 - - - -
(284.93) ) (~) (-} ()
Sales of goods and services rendered 9.28 0.37 0.20 221 -
. . {39.62) (0.10} 0.1 3) (=3 (-}
Purchase of goods and services 017 25.78 6.30 -
. {0.05) (0.28) (- ) (-} (=)
interest expenses 44.36 - - -
(24.90) (-) (-) (=) {-)
Reimbursement of expenses om 0.06 0.00* - -
‘ {-). {-) (-} {-) (-}
Advances given - - - 89.16 -
(-} (-} () {-) (-)
Contribution to gratuity fund - : - . - 0.13
(-} £-) (-] () N
Addition in equity share capital 181.60 - - . -
: {(-) (-} (-} (-) {(-)
investment in Suzlon Gujarat - 191.60 - - -
Windpark Limited equity shares =) {-) (-} {-) (-3
* Less than 0.01 Crore
Dutstanding Balances :
Trade receivables 10.47 - - 2.52 -
_ (8.51) {0.76) {-) (-) (-]
Trade payables - - - 214 -
: (0.62) (0.06) (-) (-] {-)
Advance o suppliers - - - 87.61 -
) =3 () (-] (-2
Unsecured loan 518.48 - - - -
{287.15) {-) (- {~) {-)

Il. Disclosure of significant transactions with related parties:

have significant influence

. Type of .
Type of Transaction Relationship Name of the entity / person March 31, 2016 March 31, 2015
Sales of goods and Subsidiary Suzion Gujarat Wind Park Limited 0.37 0.13
services rendered Entities where KMP/RKMP o .o vaioq Project Private Limited 294 L.

 Purchase of goods Subsidiary Suzlon Gujarat Wind Park Limited 3578 - -

&nd services . E;‘i’gifg‘mifm KIPIRKMP Sarjan Realities Limited 488 .

Advances given ﬁ:f:i?;;%iﬁ“ :ﬁf é?fem P Aspen Infrastruciures Limited 4267 -
Entities where KMP/RKMP ___ ... . A ‘
have significant influence Tanti Holdings Private Limited 45649 . -

Reimbursement of oy . Ly '

eXPenses Subsidiary Suzlon Gujarat Wind Park Limited 0.06 -

Investment in Suzion . .

Gujaraf Windpark Limited Subsidiary Suzlon Gujarat Wind Park Limied 161.60 -

equity Shares -

Contribution to gratuity Suzion Power Infrastructure Limited .

fund Employee funds — Gratuity fun d ) .13




Suzlon Power Infrastructure Limited
Notes to financial statements for the year ended March 31, 2016
All amounis in Rupees Crore, unless otherwise stated

29. Capital and other commitments
’ March 31, 2016  ¥arch 31, 2015

Estimated amount of contracts remaining to be executed on capital 0.02 Nif
account and not provided for, net of advances )

30. Contingent liabilities
: March 31, 2016  March 31, 2015

Disputed dues with government authorities ' - .0.09
Interest under MSMED Act, 2005 ' 448 1.89
Gompensation in ieu of bank sacrifice : . refer Note & refer Note §

a) The Company has stood as co-borrower for loans granted to the Company and its fellow subsidiaries for :
which certain securities are provided, the amount of which Is not ascertainable.

- b} The Company along with other borrowers has provided securities to secure Stand-by Letter of Credit
(“SBLC") faciiities of USD 655.41 Million issued for securing covered bonds and foreign currency loan
issued/availed by AE Rotor Holding B.V. a fellow subsidiary. The borrowers are also obliged to provide
corporate guarantee of USD 117.45 Million in relafion fo above SBLC to certain lenders,

31. Details of dues to micro and small enterprises as defined under MSMED Act, 2006

s; Particulars March 31,2016  March 31, 2015

I Principal amount remaining unpaid to any supplier as at the end of ' 0.46 '0 06
the vear : o
I Interest due on the above amount 0.01 -
~Hl Amount of interest paid in terms of section 16 of the Micro, Small
and Medium Enterprises Act, 2006
IV - Amounts of payment made to the suppliers beyond the appointed 4.79 ‘ 0.57
day.during the vear ’ -
~ 'V Amount of interest due and payab!e for the-period of delay in B .
making payment but without adding the interest specified under this - -
Act A
Vi . Amount of interest accrued and remaining unpaid at the end of the B -
year*
VI Amount of further interest remaining due and payable aven in the
- sticeeeding years, untit such date when the interest dues as above
are actually paid to the small enterprise for the purpose of 4.48 - 1.89
disallowance as a deductible expenditure under section 23 of the
MSMED Act, 2008

-+ ™ Interest payable as per section 16 of the Micro, Small and Medium Enterprises Act, 2006 amounting Rs
4.48 Crore (Rs1.89 Crore} is not acerued in the books of accounts. . ,

™ -

32, bisclozure required under Sec 186(4) of the Caompanies Act, 2013 :

" For details of loans and guarantees given o related parties refer Note 28 and Note 30
For details of investments made refer Note 15
For details of Securities given refer Note 8(a)

33. Additionat information pursuant to the provisions of Schedtile Hl of the Companies Act, 2013, read
with section 129 of the Companies Act 2013

a. Value of imports caloulated on CIF bagis Rs Nil (Rs Nif).
b. -Expendifure in foreigh currency (accrual basis) Rs Nif (Rs 0.13 Crore).
¢. Imported and indigenous raw materials consurmed:

March 31, 2016 Narch 31, 2015

Amount % Amount’ %

mwwmmmmiﬂjm'mJIMJM[mmwmmmmmmmmmmmmmmmm

Nigenous 74.45  100% 34.10  100%
' 7445 100% 3410 _ 100%
Ry

e

nmﬁ}*

| . ] @“\N'F'
ings In foreign currency (accrual basis) Rs Nil (Rs Nil). m
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Suzlen Power Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018

All amounts in Rupees Crore, unless otherwise stated

34. Pricr year amounts have been reclassified wherever necessary to conform to current year presentation.

Figures in the brackets are in respect of the previous year.
As per our report of even date
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