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SUZLON ENERGY LIMITED
-COMMENTARY OF DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2015 2

The directors present the audited financial statements of Suzlon Energy Limited (the "Company™) for the year ended 31
March 2015,

PRINCIPAL ACTIATY

The Company was incorporated in Mauritivs under the Companies Act 2001 on 17 March 2005 as a private domestic
company with liability limited by shares. The company has been converted fo a GBC 1 on 12 May 2015.

The principal activily of the Company is that of an investmert holding company engaged in projects involved in the use
of notr-eonverdionsl resources such es wind energy and wave energy,

MERBERS OF THE BOARD OF DIRECTORS

Mirs Caryl Rey

br Tuisi Tulsibhal Ranchhodbhai Tant

Mr Kirtikant Vagadia

Mr Hilbert Jan Frans Visscher (as from 21 April 2015)

Mr Neermualsingh Poonie (as from 04 May 2015)

Mr Nimish Harendra Shah - altemate to Mr Tulsi Tulsibhai Ranchhodbhai

Tant and Mr Kirtikant Vagadia (as from 22 April 2015)

RESULTS AND DIVIDENDS

The Company's net loss for the year ended 31 March 2015 is EUR 1,051,380,980 {2014: Loss of EUR 15,362).

The directors do not recansnend the payment of a dividend for the year under review (2014: Nit).

DIRECTORS' RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

The Company's directors are responsible for the preparation and fair presentation of the financial stetements,

comgrising the Comanys statement of financlal position at 31 March 2015 and the statement of profit or loss and

oftier comprehensive income, the statement of changes in equity and the statement of cash flows for the year then
ended, and the notes to the financial stetements, which include a summary of significant accounting policies and other

explanatory niotes, in accordance with international Financial Reporting Standards and Companies Act 2001.

The directors are. also responsible for such intemnal conirol as they determine is necessary 1o enable the preparation of
financlal statements that are free from material missatements;whether due to fraud of error.

The directors have made an assessment of the Company’s abetﬁytocontﬂwe as & going concermn and have ho reason
to believe the business wil not be a going concem inthe yesr ahead.

AUDITORS
The auditors, Emst & Young, heve expressed their willingness to condinue in office.

Approved and authorised for issue by the Board of Directors.on 3 1 JUL 101




SUZLON ENERGY LIiMITED
SECRETARY'S CERTIFICATE
FOR THE YEAR ENDED 31 MARCH 2015

Secretary's Certificate under section 166(d) of the Companies Act 2001

In accordance with section 166(d) of the Companies Act 2001, we certify that to the best of our knowledge and
belief, the Company has filed with the Registrar of Companies, all such returns as are required of the Company

under the Companies Act 2001,

~Forand on behalf of
Navitas Management Services Ltd
Secretary

Date: 31 ML il
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF

SUZLON ENERGY LIMITED

Report on the Financlal Statements

We have audited the financial statements of Suzlon Energy Limited (the ‘Company'} on pages 6 to 22 which
comprise the statement of financial position as at 31 March 2015 and the statement of comprehensive income,
stalement of changes in squity and statement of cash flows for the vear then ended and a summary of
significant accounting policles and other explanatory notes.

Directors’ Responsibility for the Financial Statements

The directors are responsible for the preparation and fair presentation of these financial siatements in
accordance with International Financiat Reporting Standards and in compliance with the reguirements of the
Companies Act 2001, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to ohtain reasonabie assurance about whether the
financial statemenfs are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditors’ judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the partners, as well as evaluating the overalf presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
adverse. audit opinion,

‘Basis for Adverse Opinion

The Company has an investment in a subsidiary and Is required by International Financial Reporting Standards,
IFRS 10-Consofidated Financial Statements to prepare consolidated financial statements. As described in Note
2.3 o the financial statements, the directors have not prepared consolidated financial statements and have
presented its investment in the subsidiary at cost less impairment. All the applicable disclosure requirements
under IFRS 12 Disciosure of Interests In Gther Entities were also not complied with due to the pon-compliance
with IFRS 10 Consofidated Financial Statements. Had consolidated financial statements been prepared, these
would have been materially different to the financial statements presented. The effects of the departure from
International Finahcial Reporting Standards are pervasive {o the financial statements and have not been
guantified. Our opinion for the prior year ended 31 March 2014 was also modified in this respect.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF

SUZLON ENERGY LIMITED (CONTINUED)

Report on the financlal statements (Continued)

Adverse Opinion

In our opinion, hecause of the effects of the matier described in the Basis for Adverse Opinton paragraph, the
financial statements do not give a true and fair view of the financial position of the Company as at 31 March

2015 and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards and Companies Act 2001,

Other matters

This report has been prepared solely for the Company's member in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's member
those matters we are required to state to the fatter in an auditors’ report and for no other purpose. To the
fullest extent pertnitted by faw, we do not accept or assume responsibility to anyone other than the Company
and the Company's member for our audit work; for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements

Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditors and dealings
with the Company in the ordinary course of business.

We have obiained all the information and explanations we have required.

in our opinion, proper accounting records have besen kept by the Company as far as it appears from our
examination of those records.

VOARYL CSIZMADIA, C.A. (S.A)

ERNST & YOUNG A JDARYL C
\ {Licensed by FRC

Ebéne, Mauritius.

81 JUL 701

Date! vvi



SUZLON ENERGY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREMENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2015 6.
Note 2015 - 2034
EUR EUR
lncome
Interest income i )
Gain on foreign exchange A9
A9

Expenses
Loss on exchange - 112
Directors' fees 3,756 3,735
Secretarial fees 7,724 4,250
Professional fees 3 810
Audit fees 5924 5,192
Raversal of Excess provision of Audit fees (8,087) -
Licence fees 276 569
External assistance/consultancy 7,489 -
Bank charges 1,025 694
impaitiment of investment  1.051,332,892

1,051,350,999 15362
L.uss before taxation {1,051,350,980) {15,362)
Taxation 8 bl
Loss for the year (1,051,350,980) (15,362)
Other comprehensive income for the year o -
Total comprehensive income for the year, net of tax (1,051,350,980) (1%,362)

The'notes on pages 10 to.22 form an integral part of these financial statements,

Auditors’ report on pages.4.and 5,.




SUZLON ENERGY LIMITED

TOTAL EQUITY AND LIARBILITIES

MAME OF DIRECTORS

Auditors’ report on pages 4 and 5.

Heﬁrmalsingh Poor &

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2015 7.
2015 , 2014
EUR EUR
ASSETS
Non-current assets
Investment in subsidiary 5 139,000,000 1,180,332,892
139,000,600 1,190,332,892
Current assels
Prepaymenis 1,835 1,843
Cash at bank 262 . 4018
2,097 5,861
TOTAL ASSETS 139,002,097 1,190,338,753
EQLETY AND LIABILITIES
Stated capital G 1,191,087,008 1,181,067,008
Revenue deficit (1,062,908,726) (1,557,746)
Shareholders' interest 138,168,282  1,189,509,262
Current liabilities
Trade and other payables 7 843,815 820401
843,815 - 8284

31 JUL 201

Approved and authorised for issue by the Board of Direciors o .....o..ic v R R S

SIGNATURE

The notes on pages 10 to 22 form an integral part of these financial statements.



SUZLON ENERGY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2015

At 01 April 2013
Loss for the year

Other comprehensive income for the year
As at 31 March 2014/ 01 April 2014
Loss for the year

Other comprehensive income for the year

As at 31 March 2015

Stated
_ capital

EUR

1,191,067,008

1,191,067,008

1,191,067,008

Revenue
deficit

EUR

(1.542,384)

(15,362)

(1,557,746)

(1,051,350,580)

(1,052,908,726)

. Jotal
EUR

1,189,524,624
(15,362)
1,189,509,262

(1,051,350,980)

138,158,282

The notes on pages 10 to 22 form an integral part of these financial statements.

Auditors’ report on pages 4 and 5.



SUZLON ENERGY LIMITED
STATEMENT OF CASH FLOWS

A R S P S S SR e

FOR THE YEAR ENDED 31 MARCH 201__5 9,
2015 2014
EUR EUR
Cash flow from operating activities
Loss for the year befare taxation {1,051,350,980) (15,362}
Adjustments for:
{Gain)fLoss on exchange difference (19) 112
Impairment of Investment 1,051,332,892
Changes in working capital :
Prepayments 8 (1,390)
Trade and other payabies 14,324 15,848 77777
Net cash used in operating activities LBTT5) (792)
Cash. flows from investing activities
Loan refunded from related party -
Loan advanced to related party - T
Net cash used in investing activities - "
Net-movement in cash and cash equivalents (3,775) {(792)
Cash and cash equivalents at beginning of year 4,018 4,922
Effect of foreign exchange difference 12 L 12
262

Cash and cash equivalents at end of year

The notes on pages 10 to 22 form an integral part of these financial statements.

Auditors! report on pages 4 and 5.




SUZLON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2015 10.

1.

2.1

2.2

2.3

GENERAL INFORMATION

Suzlon Energy Limited ("the Company™ was incorporated in Mauritius under Campanies Act 2001 on 17 March
2006 as a private company limited by shares and has its registered office at c/o Navitas Corporate Services, 13,

St Clement Street, Curepipe, Mauritius,

The principal activity of the Company is that of an investment holding in companies engaged in projects involved
in the use of non-conventional resources such as wind energy and wave energy.

Tha financial statements of the Company for the year ended 31 March 2015 were authorised for issue in
accordance with a reselution of the directors on the date as stamped on page 7.

BASIS OF PREPARATION

The financial statements are prepared under the historical cost convention and are presented in Euro CEURY.
The preparation of financial statements in conformity with IFRS requires the use of certain critical account
estimates, It also requires the Board of Directors to exercise its Judgement in the process of applying the
Company's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Note 4,

STATEMENT OF COMPLIANCE

The financial statements are prepared in accordance with and comply with International Financial Reporting
Slandards {IFRS) as issued by the International Accounting Standards Board (1ASB).

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

In the current year, the Company has adopted all of the new and revised Standards and Interpretations issued by
the international Accounting Standards Board (“IASB™) and the International Financial Reporting Interpretations
Committee (“IFRIC™) of the IASB that are relevant to its operations and effective for accounting periods
beginning on 1 April 2014,

Revised Standards applied with no material-effect on the financial statements

The following relevant revised Standards have heen applied in these financial statements. Thelr application has
not had any significant impact on the amounts reported for current and prior periods but may affect the
accounting for future transactions or arrangements.

IAS 32 - Financial Instruments: Presentation - Amendments relating to the ofisetting of assets and lighilities
IAS 36 - impaitment of Assels - Amendments arising from recoverable amount disclosures for Non-Financial
Assaetls

IAS 39 - Financial Instrumenis: Recognition and Measurement - Amendments for novations of derivatives
RS 10, 12 and IAS 27 Investment Entities-(Amendments to IFRS 10, IFRS 12 and 1aS8 27)

ERIC 21 Levies

2 & & 4 & &

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied-in the preparation of these financial statements are set out below:
Foreign currency transactions

Functional and presentation currency

The Company's functional currency is the EUR, which is the currency of the primary economic gnvironment: in
which it operates. The Company's performante is evaluated and its liguidity is managed in EUR. Therefore, the

transactions, events and conditions. The Company's presentation currency is.afse in EUR.



SUZLON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015 - 11.

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Forelgn currency transactions (Continued)

Transactions and balances

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions.
Monetary assets and liabilities are translated at the spot rate of exchange ruling at the reporting date. Gains
and losses resulting from the settlement of such transactions and from the translation of monetary assets and
tiabilities denominated in foreign currencies are recognised in profit or loss.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rate at the
date when the fair value was determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition gain or [0ss on change in fair value of the item (i.e.
translation differences are recognised in other comprehensive income or profit or loss).

Financial assets

Initialrecognition and measurement

Financial assets within the scope of IAS 39 are classifiedas financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investmerits, available-for-sale financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Company determines the
classification of its financial assets at initial recognition.

Financial assets are recognised initially at fair value phus, in the case of Investments not at fair value through
profit or loss, directly attributable transaction costs.

The Company's financial assets include cash at bank.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows;

toans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active marketf. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate method (EIR), less impairment. Amortised cost is calculated by
taking into account any discount or premium on acquisition.and fees or costs that are an integral part of the EIR.
The EiR amortisation and the losses arising from impairment are recognised in profit or oss.

Derecognition

A financial.asset {or, where applicable a part of a financial assel or part of a group of similar financial assets) is
derecognised when:

e The rights to receive cash flows from {he asset have expired; or

. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the recelved cash flows in full without material delav to a third party under a ‘pass-through'
arrangement; and either (a) theé Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has fransferred control of the asset.



SUZLON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015 12

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (Continued)

Derecognition (Continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered intc a pass-
through arrangement, and has neither transferred nor retained substantiatly all of the risks and rewards of the
asset nor transferred control of the asset, the asset is recognised to the extent of the Company's continuing
involvement in the asset. in that case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Company has

retsined.

Continuing involvement that takes the form of a gquarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company could

be required to repay.
Impairment of financial assets

At each reporting date, the Company reviews the carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment loss. I any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). An impairment
loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount
which is the higher of an asset's net realisable price and value in use, that is the present value of estimated
future cash flows expected to arise from continuing to use the assets and from its disposals at the end of its

useful life.
An impairment loss is recognised as an expense in profit or loss immediately, unless the asset is carried at
revatued amount in which case the impairment loss is recognised against the revaluation or fair value reserve for

the assets to the extent that the impairment loss does not exceed the amount held in the revaluation or fair
value-reserve for that same assef. Any excess is recognised-immediately in profit or loss.

Financial fiabilities
Indtial recognition and measurement

Financial liabilities within lhe scope of IAS 39 are classified as financial liabilities at fair vatue through profit or
loss; loans and borrowings, or as derivatives des&gnated as hedging instruments in an effective hedge, as
appropriate. The Company determines the ¢lassification of its financial liabilities at initial recognition,.

Financial liabilities are recognised initiaily at fair value and in the case of loans and borrowings, pius dzrecﬂy
attributabie transaction costs.

The Company’s financial liabilities consist of trads and other pavables..
Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows:

Loans and borrowings

Atter initiai recognition, interest bearing toans and borrowings are subsequently measured af amortised cost
using the EIR method. Gains and losses are recognised in prpfit or toss when the liabilities are derecognised as

well as. through the EIR amortisation process.




SUZLON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015 13,

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial {iabilities (Continued)
Subsequent measurement (Continuved)

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original Habitity and the recognition of a new liability. The difference in the respective
carrying amounis is recognised in the income statement.

Falr value of financial instruments
The group measures financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transferthe liability takes place either:

® In the principal market for the assef or liability, or
« Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
anintention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank. Cash eguivalents are short ferm, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in.
vaiue.

Equity instruments

Equity instruments are recorded at the proceeds received, net of direct issue costs, and are classified as equity.
Investment in subsidiary

investmerits in subsidiaries are shown at cost less impairment, if any, in the Company's separate fihancial
statements. Where the carrying amount of an investment is greater than its estimated recoverable amount, it is
written down immediately to its recoverable amount and the difference is charged to profit or loss. On disposal

of the investment, the difference between the net disposal proceeds and the carrving amount is charged or
credited to profit or loss.



SUZILLON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015 14,

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Consolidated financial statements

The Company owns 100% of the lIssued share capital in Suzlon Wind Energy Limited. Under IFRS 10
“"Consolidated Financial Statemeants”, consolidated financial statements of the Company and its subsidiary as a
group should have been presented as the Company's ultimate parent does not produce consolidated financial
statements available for public use that comply with International Financial Reporting Standards. The directors
are of the opinion that preparation of consolidated financial statements that comply with IFRS will not be useful
to its parent as the Company is wholly owned by its ultimate parent, Suzlon Energy Limited (India), which
produces consolidated financial statements prepared in accordance with Indian Generally Accepted Accounting

Principles.
Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's
(CGU) fair value less costs to.sell and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverabie amount, the asset is
considered impaired and is written down to its recoverahle amount.

I assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. n determining fair value less costs to sell, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or ather available fair
value indicators.

iImpairment tosses of continuing cperations are recognised in the income statement in those expense categories
consistent with the function of the impaired asset, except for property previously revalued where the
revaluation was taken to other comprehensive income. In this case the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporfing date o determine whether there is an
indication that previously recognised impairment losses no fonger exist or have decreased. If such indication
exisis, the Company estimates the asset’s or CGU's recoverable ameunt. A previously recognised impairmeni
loss is reversed only If there has been a change in the assumptions used to determine the asset’s recoverable
amoeunt since the last impairment loss was recognised. The reversalis-limited so that the carrying amount of the
asset does not exceed its recoverable amouni, nor exceed the carrving amouni that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the income statement uniess the assetl is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

Taxes

Current income tax

Current income tax assels and fabilities for the current year are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date:

Current income tax refating to items recognised directly in equity is recognised in eguity and not in profit or loss.
Management periodically evaluates positions taken in the tax returns with respect to sttuations in which
applicable tax regutations are subject o interpretation and esfablishes provisions where appropriate.



SUZILON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015 15.

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxes (Continued)
Deferred tax

Deferred tax is provided using the liability method on temporary differences betweer the tax bases of assets anc
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

® Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

° In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits
and unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available agalnst which the deductibie temporary differences; and the carry forward of unused fax cradits and
unused tax losses can be utilised, except:

s Where the deferred tax assel relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in & transaction that is not a business combination and, at the time of
Lhe transaction, affects neither the accounting profit nor taxable profit or loss.

In respect of deductible temporary differences associated with investments in subsidiaries, associagtes and
interests in joint ventures, deferred tax assets are recognised only fo the extent that it is probable that the
temporary differences wili reverse in the foreseeable future and taxable profit will be available against which the
temporary. differences can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is.no fonger. probable that sufficient taxable profit will be avaiiable to aliow all or part.of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and-are recognised to the
extent that it-has become probable that future taxable profits will-aliow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the vear when the
gsset is reglised or the liability is settled, based on tax rates {and tax laws) that have been enacted or
‘suybstantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax
items are recognised in correlation to the underlying transaction either in other comprehensive income or
directly in-eguity,

Deferred tax assets and deferred tax fabitities are offset, if a legally enforceable right exists to set off current
tax assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and the
same-taxation authority,

Revenue recogaition
Revenue is recognised to the extent thai it is probable that the'economic benefits will flow to the Company and

the revenue can be reliably measured. The following sﬁgg_ific recognition criteria must also be met before
revenue is.recognised.



SUZLON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015 16.

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (Continued)

inferest income

For ali financial instruments measured at amortised cost, interest income is recorded using the effective interest
rate (EIR), EIR is the rate that exactly discounts the estimated future cash payments or receipis over the
expected fife of the financial instrument or a shorier period, where appropriate, to the net carrying amount of
the financial asset or liability. interest income is included in profit or loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, if is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or ail of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented In profit or loss net of
any reimbursement.

Relsted parties

Related parties are individuals and companies where the individual or the Company has the abitity directly or
indirectly to control the other party or exercise significant infiuence over the other party in making financial and
operating decisions.

Expenses
All expenses are recognised in profit or loss on an accruals basis.
STANDARDSISSUED BUT NOT YET EFFECTIVE

At the date of authorisation of these financial statements, the following relevant Standards were in issue buf
effective on annual periods beginning on or after the respective dates as‘indicated:;

IAS 24 Related Party Disciosures - Amendments resulting from Annual Improvements 2010-2012 Cycle
(management entities) (effective 1 July 2014)

IAS.27  Separate Financial Statements (as amended in 2011) - Amendments reinstating the equity methoed as
an-accounting option for investments in subsidiaries, joint 2014 ventures and asscciates in an entity’s
separate financial statements (effective 1 January 2016)

IAS 39 Financial Instruments: Recognition and Measurement - Amendments to permit an entity to elect to
continue to apply the hedge accounting requirements in 1AS 39 for a fair value hedge of the interest
rate exposure of a porfion of a portiolio of financlal assets or financial liabiiities when FRS 9715
appiied, and to extend the fair value option to certain contracts that meet the ‘own use' scope
exception {effective 1 January 2018

EFRS? Financial Instruments: Disclosures - Amendments resuiting from September 2014 Annual
impravements {o IFRS (effective 1 January 2016)

IFRS 7  Financial mstruménts: Disclosures - Deferral of mandatory effective date of FRS 9 and amendments fo
transitior disclosures (effective 1 January 2018)

IFRS 7 Financial Instruments: Disciosures - Additional hedge accounting disciosures (and conseguential

amendments) resulting from the introduction of the hedge accounting ¢hapter in IFRS 9 (effective 1
January 2018)
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3.

STANDARDS ISSUED BUT NOT YET EFFECTIVE (CONTINUED)

IFRS 9 Financial Instruments: Finalised version, incorporating requirements for classification and
measurement, impairment, general hedge accounting and derecognition (effective 1 January 2018)

IFRS 13 Fair Value Measurement - Amendments resulting from Annual Improvements 2011-2013 Cycle (scope
of portfolio exception in paragraph 52) (effective 1 July 2014)

The directors anticipate that these amendments wili be applied in the financial statements for the annual periods
beginning on the respective dates as indicated above. The directors have not vet had an opportunity to consider
the potential impact of the adoption of these amendments.

SIGNIFICANT ACCOUNTING JUDGMENTS | ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements requires management to make judgements, estimates
and assumptions that affect the amounts recognised in the financial statements. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amount of the asset or liability affected in the future periods.,

Judgements

in the process of applying the Company's accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements.

Determination of functional currency

The Company's primary capltal ralsing currency in EUR and lhe Company's performance and Houidity is
evaluated-and managed.in EUR. Therefore, the Company considers the EUR as the currency that most faithfully
represents the economic effects of the underlying transactions, events and conditions.

Going concern

The Company's management has made an assessment of the Company's ability to continue as a going concern
and is satisfied that the Company has the resources to continue in business for the foreseeable future.
Furthermore, management is not aware of any material uncertainties that may cast significant doubt upon the
Company's ability to continue as a going concern. Therefore, the financial statements continue to be prepared

on the going concern basis.
Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty af the reporting
date, thiat have a significant risk of causing a malerial adjustment to the carrying amounts of assets and
liabitities within the next financial year are discussed balow.

Recognition of deferred tax assets

In determining whether to recognise deferred tax assels arising from deductible femporary differences such as
tax losses carried forward, the Company made estimates of the timing and extent of future taxable profits
against which the deductible temporary differences can be utilised. The estimation of future faxable profits
involves g significant degree of estimation uncertainty.
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5. INVESTMENT IN SUBSIDIARY
2015 . 2014
EUR EUR
At 01 April 1,190,332,892 1,190,332,892
impairment (1,051,332,892) e
At 31 March 139,000,000 1.180,332,892

Details of investment are as follows;

Name of Type of Place of %
company . . shares  incorporation  Holding = oo 2024
2015 2014 EUR EUR
Suzlon Wind United
Energy Limited Equity Kingdom 100% 100% 139,000,600 1,190,332,8_9_2 _

The Company has created negative lien in favour of Offshore Security Trustee for ali its shares in Suzlon Wind
Energy Limited as part of the security for loans obtained by its step down subsidiaries SE Drive Technik Gmbh
and RPW investments SGPS, S.A.

The Company holds 100% shares in Suzion Wind Energy Linmited. There is-a negative lien in favour of
‘Offshaore Security Trusiee’ for all its shares In Suzlon Wind Energy Limited as on 31 March 2015,

On 22 January 2015, AE Rotor Melding B.V. a step-down wholly owned subsidiary of the Company and its
subsidiaries signed 2 binding agreement with Centerbridge Partners LP, USA fo seil 100% stake in Senvion SE,
for a consideration of Euro 1,000 Million and future sarn out of up to Euro 50 Million, which was concluded on
29 Aprit 2015, Accordingly, the Company has recorded impairmernt of investment in Suzion Wind Energy
Limited of Euro 1,051,332,892 as of 31 March 2015,

STATED CAPITAL

.05 2014

EUR EUR
Issued and fully paid:
4,890,681,979 (2014: 4,890,681,979) ordinary 1,191,067,008 1.191,067,008
TRADE AND OTHER PAYABLES

2 N 2 S A

EUR EUR
Accruals 18,292 18,902
Amaount due torelated companies (note 9) . BESSBAS 810,539

H43,815. 829.491
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8.

10.

TAXATION

No tax liability arises for the year ended 31 March 2015 (2014: Nil). As at 31 March 2015, the Company had
accumutated tax losses of EUR 339,582 (2014: EUR 321,513), which are avaiiable for offset against future
taxable profits.

A reconciiiation between accounting profit and tax expense for the years 31 March 2015 and 2014 is as
follows:

2015 . ...2044
EUR EUR
(Loss)/profit for the year (1,051,350,980) (15,362)
Less: Exempt income/ (Expense) 19 112
Less: Expenditure disallowed 1051,332,892 .
Chargeable income (18,069) (15,250)
Less brought forward . @e1513) (306,263)

l.oss carried forward (339,582) (321,513)

RELATED PARTY DISCLOSURES

During the vear, the Company had the following transactions on an arm's length basis wilh related eptitiss.
Details of the nature, volume of transactions and balances with these related entiiies are as follows:

Volume of
Nafure of transactions Balances at 31 Balances at 31
Name of company ~  transactions during the year ~  March 2015 = March 2014
EUR EUR EUR

AE Rotor Holding B.V Loans and

(AERH) advances . 14934 31636 16702
Suzlon Wind Energy A.S

Limited (SWEL) . 793,887 793,887

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Fair values

The carrying amount of the Compaﬂ‘,;'s financial assels and financial Habilities approximate their fair values.
Financial-risk factars

The Company's activities expese i {o 2 variety of financial risks such as credit risk, market risk { including cash
flow interest rate risk, foreign currency risk and other price risk) and figuidity risk. The Company's overal risk
management programme focuses on the unpredictabilty of financial markets and seeks to minimise poteniial
adverse effects on the Company's financial performance.

Credit risk

The Company takes on exposure to credit risk, which is the risk that a counierparty will be unabie to pay

amnimntc in Bdl whan doe The Coamnanvice main cradit risk concentratinn in it< rach at hank
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10. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk (Continued)

With respect to credit risk arising from financiaf assets, which comprises of its cash at bank, the Company's
axposure to credit risk arises from the defzult of the counterparty, with a maximum exposure equal to the
carrying amount of these financial assets.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure {o
credit risk at the reporting date was:

2015

Of which:
neither

Of which: not impaired and past due in the
following periods

Carrying impaired or l.ess than 90 Between 91 More than 180
L Amount - . pastdue - days  and18Odays days
EUR EUR EUR EUR EUR
Cash at bank o BO2 i 262 § T
At 31 March 262 y 262 o
28014
Of which: Of which: not impaired and past due in the
neither following periods
Carrying impaired or past t.ess than 90 Between 91 and More than 180
_Amount o due Mays 0 180days o days
EUR EUR EUR EUR EUR
Cash at bank . 4ois i 4018 e ;
At 31 March 4018 « 4,018 -
, s _

The financial assets are neither past due nor impaired at the reporting date. The cash balance is held with
reputable institutions.

Market risk

Market risk is the rigk that the fair value or future cash flows of a financiat instrument will fiuctuate because of
changes in market prices. The types of risk that the Company Is exposed in relation to market prices are: cash
flow interest rate risk, forgign currency risk and other price risk.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the
fair values of financial instruments.

The impact of changes in interest rates on the Company’s financial assets and liabilities is nil since thare are no
interest sensitive fiancial agsels and finanicial liahilities.
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10. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Foreign currency risk

The Company has financial assets and financial liabilities which are denominated in Mauritian Rupee ("MUR™
and Unied States Dollar ("USD"), Conseguently, the Company is exposed to the risk that the exchange rate of
the EUR relative to the MUR and USD may change in @ manner which has a material effect on the reportad
vafue of the Company's financial assets and financial liabifities. denominated in MUR and USD,

The impact in exchange rates on the Company's financial assets and liabilities is minimal. As such, the effect of
a sensitivity analysis on the Company's profit before tax would be negligible.

Currency profile

The currency profite of the Company's financial assets and liabilities is summarised as follows:

Financial Financial Financial ~ Financial
dSsets . liabilitles  assets  [liabilities
EUR EUR EUR EUR
Mauritian Rupee 16 978 14 g52
Euro 210 825523 3677 815,261
262 843,815 4018 829,491

Qther price risk

Other price risk is the risk that the value of tha instrument will fluctuate as a result of changes in market prices,
whether caused by factors specific to an individual investment, its issuer or all factors affecting allinstruments

traded in the market.

The Company's investment is upguoted and is held in Suzlon wind Energy Limited, a company incarperated in
the United Kingdom.

Liguidity risk

Liguidity risk is the risk that the Company will encounter difficuity in meeting obligations associated with
financial iabilities. The Comgpany maintains sufficient cash to address any liguidity risks that may arise.

Residuat contractual maturity of financial tiabilities are presented below in Eure (EUR),

31 March 2015

Greater than 1
Within 1 yesr year  [Tofal

EUR EUR EUR

Trade and other pavables . 843,815 = 843,815
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10. FINANCIAL RISK MANAGEMENT GOBJECTIVES AND POLICIES (CONTINUED)

11,

12.

13.

14,

Liguidity risk (Continued)
31 March 2014

Greater than 1

Within 1 year - year LI
EUR EUR EUR

Trade and other payabies 829,491 - 829,491

CAPITAL MANAGEMENT

Capital includes equity attributable to the equity holders of the parent,

The primary objective of the Company's capital management is to ensure that it maintains a strong credit
rating and heaithy capital ratios in order to support its business and maximise shareholder value,

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.

No changes were made in the objectives, policies or processes during the years ended 31 March 2015 and 31
March 2G14,

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements of the Company are presented in Eurc ('EUR™). The directors of the Company have
determined that the functional currency should he EUR as the company conducts most of s transactions in
foreign currencies, the Company has chosen Euro as its funclional and oresentation currency, s "domiciled”
currency, the Mauritian Rupee, does not raﬂeét t'he fundarmentals of the business as the major transactions.are
carried in Euro. After careful evaluation, the Company has epted for the Euro as its functional and
presentation currency as the presentation of the financiai statements in Euro results in the financial
statements providing 2 more faithful view of the Company's affairs than by presentation in Mauritius currency.

HOLDING AND ULTIMATE HOLDING COMPANY

The directors consider Suzlon Energy Limited (india), whose registered office is "Suzlon®, 5, Shrimati Society,
Near Shri Krishng Complex, Navarangpura, Ahmedabad - 380009 as the Compeny's holding and ultimate
holding company.

SUBSEQUENT EVENT NOTE

(a) The Company oblained a Global Business Licence Category 1 an 12 May 2015.

(b} On 18 May 2015, the Board of Directors of Suzion Wind Energy Limited ("SWEL®) (the Company's
subsidiary) enfered into a capilal restructurring, whereby, following a capital reduction. SWEL
repurchased its remaining shares for Euro 139 million, which the Company received on 18 May 2015,

() On 19 May 2015, the Company notified the Registrar of Companies of reduction in their stated capital of
MUR 43,235,455 162 (Eurol,052,947.717). Following said reduction, on 20 May 2015, the Company
purchased 532,129,920 of its own shares, at a price of MUR 10 per shere, for a lolal consideration of
MUR 5,321,299,200 (Euro 137,000,000) as permitted by its constitution.and in accordance with Section
69 of the Companies Act 2001.



