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INDEPENDENT AUDITOR'S REPORT

To the Members of SE Forge Limited

Report on the Financial Statements

1.

We have audited the accompanying financial statements of SE Forge Limited (“the Company™),
which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss and
Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the-provisions of the Act
and the Rules made thereunder. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India, as specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and pian
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

. An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant o the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether
the Company has in place an adeguate internal financial controls system over financial
reporting and the effectiveness of such controls. An audit also inciudes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of
the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.
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Opinion

5. In our-opinion and to the best of our information and according to the explanations given o us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2015, its loss and its cash flows for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

6. As required by the Companies (Auditor's report) Order, 2015 (“the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

7. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

(e) On the basis of written representations received from the directors as on March 31, 2015, and
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2015, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were reguired to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICALEirm Regism?tion Number: 324982E

per Paul Alvarés

Partner

Membership Number: 105754
Place of Signature:

Date: 31 July, 2015
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Annexure referred to in paragraph 6 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date

Re: SE Forge Limited (‘the Company")

(i) (a) The Company has maintained proper records showing full particulars, including
qguantitative details and situation of fixed assets.

(b) Ali fixed assets have not been physically verified by the management during the year but
there is a reqular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(i) (@) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c) The Company is maintaining proper records of inventory. Discrepancies noted on physical
verification of inventories were not material and have been properly dealt with in the books
of account.

¢iii) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms or other parties covered by section
184 of the Companies Act, 2013 and which are required to be entered in the register
maintained under section 189 of the Companies Act, 2013. In our opinion, the transactions
of granting loans are not covered in the specified list of transactions under section 188 (1)
of the Companies Act, 2013, Accordingly, the provisions of clause 3(iii) (a) and (b) of the
Order are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, for the purchase of inventory and fixed assets and for the sale of
goods and services. During the course of our audit, we have not observed any major
weakness or continuing failure to correct any major weakness in the internal control
system of the company in respect of these areas.

) The Company has not accepted any deposits from the public. Accordingly, the provisions of
clause 3 (v) of the Order are not applicable to the Company and hence not commented
upon.

vi) To the best of our knowiedge and as explained, the Central Government has not specified
the maintenance of cost records under clause 148(1) of the Companies Act, 2013, for the
products/services of the Company. Accordingly, the provisions of clause 3(vi) of the Order
are not applicable to the Company and hence not commented upon.




SRBC&COLLP

Sy Chartered Accountants

l (vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-

tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, value added tax, cess
and other material statutory dues have not been regularly deposited with the appropriate
authorities and there have been serious delays in large number of cases.

(b) According to the information and explanations given to us, no undisputed amounts payable

in respect of provident fund, employees’ state insurance, income-tax, wealth-tax, service
tax, sales-tax, customs duty, excise duty, value added tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

(c) According to the information and explanations given to us, there are no dues of income tax,

sales-tax, wealth tax, service tax, customs duty, excise duty, value added tax and cess
which have not been deposited on account of any dispute.

(d) There were no amounts which were required to be transferred to the Investor Education

(viii)

o

and Protection Fund by the Company in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules made thereunder.

The Company's accumulated losses at the end of the financial year are more than fifty
percent of its net worth. The Company has incurred cash losses in the current and
immediately preceding financial year.

Based on our audit procedures and as per the information and explanations given by the
management, the Company had defaulted on payment of term loan instalment and interest
payments on external commercial borrowings aggregating to Rs. 395,610,902. During the
current financial year, the Company has proposed to restructure the loan and interest
amounts pertaining to such external commercial borrowings. However, the same is pending
for approval from the Corporate Debt Restructuring Committee.

During the year the Company has also defaulted in repayment of dues to a financial
institution and banks in respect term loan, Letters of Credit/Buyers’ Credit/Bills
Discounting and Interest Liabilities. Following are the details of these defaults:

Delay more | Total
: Delay up to | Delay 31 to Delay 91 than 180 amount*
Particulars 30 davs 90 davs to 180 davs
: Y b days Y
Term Loan 71,909,753 57,146,349 | 20,962,562 Nil 150,018,664
Lettersof | 22 180,804 | 82,012,542 Nil Nil 159,493,346
Credit/ Buyers
Credit
Interest 150,484,645 | 277,368,243 | 68,168,229 | 12,104,059 | 508,155,176
Liabilities

¥Rs. 263,090,109 of such dues were in arrears as on the balance sheet date.




SRBC&COLLP

Chartered Accountants

0 According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions.

(xiy Based on the information and explanations given to us by the management, term loans
were applied for the purpose for which the loans were obtained. ‘

(xii)  Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the year. .

ForSRBC&CoLLP
Chartered Accounants
ICAI Firm Regis{ration Number: 324982E

per Paul Atvires

Partner

Membership Number: 105754
Place of Sighature; Pune
Date: 31 July, 2015




SE Forge Limited
Balance sheet as at March 31, 2015
{(All amounts in Rupees unless otherwise stated)

Particulars Notes As at March 31, 2015 As at March 31, 2014
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital B 5,66,25,41,250 | 4,16,25,41,250
Reserves and surplus 7 {5,60,55,96,386) (3,79,07,20,792)
5,69,44,864 37,18,20,458
Non - current liabilities
l.ong - term berrowings 8 4,89,99,79,793 5,04,87 67,896
Long - term provisions 9 2,94,79,052 1,98,08,116
4,92,94,58,845 5,06,85,66,012
Current liabilities
Short - term borrowings 10 62,23,29,377 55,81,00,413
Trade payables 11 64,85,83,932 42,70,04,710
Other current liabilities 11 1,49,09,77,831 1,81,52,70,507
Short - term provisions 12 1,60,29,551 65,44,320
2,77,79,20,791 2,80,69,19,950
TOTAL 7,76,43,24,500 8,24,73,06,420
ASSETS
Non - current assets
Fixed assets
Tangible assets 13 5,77,92,38,375 6,46,42,78,879
Intangible assets 13 1,47 561 23,42,399
Capital work - in - progress 30,25,58,933 34,73,00,291
Deferred tax assets (net) - -
Long - term loans and advances 14 1,62,46,008 2,04,06,935
Ofher non - current assets 17 29,20,79,419 17,73,39,835
6,39,02,70,296 7.01,16,68,339
Current assets
Inventories 18 56,92,29,739 30,69,42,213
Trade receivables 16 55,03,82,587 77.15,63,943
Cash and bank balances 20 17,27,03,275 7,25,31,697
Shaort - term loans and advances 15 6,71,83,816 7,79,27 652
Other current assets 18 1,45,54,787 76,82 576
1,37,40,54,204 1,23,56,38,081
TOTAL 7,76,43,24 500 8,24,73,06,420
Summary of significant accounting policies. 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

ForSRBC&COLLP
Chartered Accountants J—

s S 3
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For and on behalf of Board of Directors of
SE Forge Limited

: 'ias:%, 3
per Paul 2 } 3 Vinod R. Tanti
Partner \\ ﬂ &2 // Director Director
Membership Number: 10575& N J@; DIN - 00002266 DIN - 00002613
Place: &“i} ar CO\Q\?‘%/ Place; Place:
M"‘\c‘:):m:w"’/

Date: 31 July, 2015

Date: 31 July, 2015

G st

Geetanjali 3. Vaidya
Company Secretary
Mem.No. A18026
Piace: Pune

Date: 31 July, 2015

Date: 31 July, 2015




SE Forge Limited

Statement of profit and loss for the period ended March 31, 2015
{(Al} amounts in Rupees unless otherwise stated)

Year ended March 31,

Year ended March 31,

Particulars Notes 2015 2014
INCOME
Revenue from operations 21 1,75,84,12,701 1,25,89,98,605
Other income 22 58,39,762 60,59,010
Total revenue 1,76,42,52,463 1,26,50,57,615
EXPENSES
Cost of raw materials consumed 23 1,12,68,51,588 60,95,02,790
(Increase) / decrease in inventories 24 (15,30,85,627) 11,40,32,211
Employee benefits expense 25 21.14,75,293 13,85,08,904
Other expenses 26 75,18,63,789 44 61,25,941
Total expenses 1,93,71,05,043 1,30,61,70,546
Earnings / (loss) before interest, tax, depreciation and
amortisation (EBITDA) (17,28,52,580) {4,11,12,931)
Depreciation and amortisation expenses 29 62,39,10,451 47,59,92,387
Earnings / (loss) before interest, tax, and exceptional
items (EBIT) {79,67,63,031) (51,71,05,318)
Finance costs 27 1,03,22,50,834 ©2,01,37,786
Finance income 28 1,41,38,271 58,689,926
Loss before tax (1,81,48,75,594) (1,43,13,73,178)
Tax expense - -
Loss after tax {1,81,48,75,594) (1,43,13,73,178)
Basic and diluted loss per equity share [nominal value of
share Rs. 10 each, (March 31, 2014 : Rs. 10 each]} 30 (4.33) (5.90)
Summary of significant accounting policies. 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date
ForSRBC&COLLP
Chartered Acgpuntants

Membership Number: 105754
Place:
Date: 31 July, 2015

For and on behalf of Board of Directors of
SE Forge Limited

Vinod R. Tanti

Director

DIN - 00002266

Place:

Date: 31 July, 2015

G s 2t

Geetanjali S. Vaidya
Company Secretary
Mem.No. A18026

Place: Pune

Date: 31 July, 20156

Director

DIN - 00002613
Place:

Date: 31 July, 2015




SE Forge Limited

Cash flow statement for the year ended March 31, 2015
(All amounts in Rupees unless otherwise stated)

Particulars

Year ended
March 31, 2015

Year ended
March 31, 3014

A, Cash flow from operating activities
Loss before tax

Non - cash adjustments to reconciie loss before tax to net cash flows

Depreciation famortisation
Loan processing fees amortised
Profit on sale of fixed assets
Unrealised exchange (gain) / Joss, net
Interest expense
Interest income
Operating profit / (loss) before working capital changes

Movement in working capital:
Increase/(decrease) in trade payables
Increase/(decrease) in long term provisions
Increase/(decrease) in short term provisions
Increase/(decrease) in other current liabilities
(Increase)/decrease in trade receivables
{Increase)/decrease in inventories
(Increase)/decrease in short term loans and advances
(increase)fdecrease in other non current assets

Cash generated from operations

Direct taxes paid (net of refunds)

Net cash flow from/ {used in) operating aclivities (A)

B. Cash flow from investing activities
Payment for fixed assets

Proceeds from sale of fixed assets
Movement in other bank balances

Interest received

Net cash flow from investing activities (B)

C. Cash flow from financing activities
Proceeds from issuance of eguity share capital
Proceeds from long - term borrowings
Repayment of long - term borrowings
Processings Fees paid

Movement in short - tarm borrowings (net)
Interest paid

Net cash used in financing activities (C)

Net increase in cash and cash equivalents(A+B+C)

Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

(1,81,48,75,594)

(1,43,13,73,178)

62,39,10,451 47,59,92,387
81,27,509 3,24,50,959
(5,73,202) -
(69,87,150) (5,75,98,945)
98,60,19,096 87.48,31,616
(1,41,38,271) (58,69,926)
(21,85,17,171) {11,15,67,087)
22,04,87,085 (69,21,40,918)
96,70,936 (60,60,853)
94,85,231 (74,80,960)
(78,45,78,230) 59,65,82,143
22,81,43,812 (1,56,94,076)
(26,32,87,530) 32,01,21,719
1,11,11,694 (1,53,72,381)
(12,02,00,578) (10,52,70,332)
(90,76,84,751) 7,21,17,255
(3,67,858) 1,78,918
{90,80,52,609) 7,22,96,173
{4,09,02,740) (3,54,52,855)
23,21,800 .
(14,62,47,840) 4,70,69,137
61,30,346 70,15,226
{17,86,98,434) 1,86,31,509
1,50,00,00,000 .
(0) 27.11,05,938
(6,24,74,880) (37,28,25,096)
(15,30,801) (2,21,60,935)
6,53,35,805 15,50,48,005
(48,06,55.343) (7.52,85,115)
1,04,06,74,781 (4,41,17,203)
{4,60,76,262) 4,68,10,478
4,75,76,787 7,66,310
15,00,525 4,75,76,788




Components of cash and cash equivalents

As at
March 31, 2015

As at
March 31, 2014

Cash on hand
Balances with banks:
- in current accounts
Total

2,85827 7.94,480
12,14,898 467.82,307
15,00,525 4,75,76,787

Summary of significant accounting policies.

Notes:
1. The figures in brackets represents outflows.

2. Previous year's figures have been regrouped/reclassified, wherever necessary.

As per our report of even date

ForSRB C & COLLP e
Charterad Acco / e, &%%
1CAl Atigh Number: 324982E G5 =

per Paul A 4 55
Partner F \‘\g:’ ‘:f‘}):‘&j/
Membership Number: 105754 Ly i)
Place \\Q@m”
Date: 31 July, 2015 =

For and on behalf of the Board of Directors of

SE Forge Limited

Vinod R. Tanti
Director )
DIN - 00002266
Place:

Date: 31 July, 2015

N G
. g/\//?:flfk
Geetanjali 8. Vaidya
Company Secretary
Mem.No. A18026

Place: Pune
Date: 31 July, 2015

Ranji A. Parmar
Director

DIN - 00002613

Place:

Date: 31 July, 2015



SE Forge Limited
Notes to financial statements for the year ended March 31, 2015

All amounts in Rupees, unless otherwise stated

1.

Corporate information

SE Forge Limited ("SE Forge" or the "the Company") is a public limited Company domiciled in India and it
is a wholly owned subsidiary of Suzlon Energy Limited. The Company is engaged in the manufacture of
forging rings and casting articles, required primarily for use in Wind Turbine Generators ('"WTGs'). The
Company has set up its manufacturing facilities as "Units in Notified Special Economic Zone (‘SEZT})" at
Vadodara and Coimbatore, in the states of Gujarat and Tamil Nadu respectively. The Company has
obtained approvals from the Development Commissioners for setting up the manufacturing facilities as
"Units in the Notified SEZ" vide letier No KASEZ/P&C/6/57/07-08/4744 dated July 31, 2007 for Vadodara
Unit; and letter No. 8/1/2007-Suzlon Infra dated September 18, 2007 for Coimbatore Unit. The Company
caters to both domestic and international markets.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 133 of the Companies
Act 2013 read together with paragraph 7 of the Companies (Accounts) Rules 2014. The financial
stafements have been prepared on an accrual basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of
previous year.

3. Summary of significant accounting policies

d.

Use of estimates

The preparation of financial statements in conformity with indian GAAP requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and disclosure of contingent liabilities, at the end of the reporting period. Although, these
estimates are based upon management's best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future pericds.

b. Tangible fixed assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and borrowing costs if capitalisation criteria are met and
directly attributable cost of bringing the asset to its working condition for the intended use. Any trade
discounts and rebates are deducted in arriving at the purchase price. The manufacturing costs of internally

generated assets comprise direct costs and attributable overheads. '

Capital work-in-progress comprises of the cost of fixed assets that are not yet ready for their intended use
as at the balance sheet date.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the statement of profit and loss for the period during which such expenses
are incurred.

The company adjusts exchange differences arising on translation/ settlement of long-term foreign currency
monetary items pertaining to the acquisition of a depreciable asset fo the cost of the asset and
deprec:iates the same over the remaining life of the asset In accordance with MCA circular dated 09

ust 2012, exchange differences adjusted to the cost of fixed asseis are total differences, arising on

/g’/‘f‘ i Qrm foreign currency monetary items pertaining to the acquisition of a depreciable asset, for the
{;y’; Qf", In other words, the company does not differentiate between exchange differences arising from
1 Q’/ forel urrency borrowmgs to the extent they are regarded as an adjustment to the interest cost and
il *y;i. othe ange differences.
i z‘\«_%ﬁ’}% . \Sk ,f'
e ae/




SE Forge Limited

Notes to financial statements for the year ended March 31, 2015

All amounts in Rupees, unless otherwise stated

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and
loss when the asset is derecognised.

c. Depreciation on tangible fixed assets

From the current year, Schedule XIV of the Companies Act, 1956 has been replaced by Schedule Il to the
Companies Act, 2013, which prescribes useful lives for fixed assets. Considering the applicability of
Schedule II, the management has re-estimated useful lives and residual values of its fixed assets.
Depreciation is provided on the straight line method (‘SLM’) unless ctherwise stated, pro-rata to the period
of use of assets based on the useful lives:

The Company has used the following lives to provide depreciation on its tangible assets:

Type of asset Useful lives (years)
Factory building 30

Road work (included in factory buildings) 30

Plant and machinery - 16 years or useful life based on usage
Patierns 10

Contributions for assets not owned by the 15

Company

Computers 03

Office equipment 05

Furniture and fixtures 10

Vehicles 81010

d. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortisation and accumulated
impairment losses, if any. Internally generated intangible assets, excluding capitalised development costs,
are not capitalised and expenditure is reflected in the statement of profit and loss in the year in which the

expenditure is incurred. Intangible assets are amortised on a straight line basis over the estimated useful
economic life.

The amortisation period and the amortisation method are reviewed at least at each financial year end. If
the expected useful life of the asset is significantly different from previous estimates, the amortisation
period is changed accordingly. If there has been a significant change in the expected pattern of economic
benefits from the asset, the amortisation method is changed to reflect the changed pattern. Such changes
are accounted for in accordance with AS 5 Net Profit or Loss for the Period, Prior Period Items and
Changes in Accounting Policies.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit and loss when the asset is derecognised.

Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognised as an intangible asset when the Company can demonstrate all the following:

i. The technical feasibiiity of completing the intangible asset so that it will be available for use or sale

g the initial recognition of the development expenditure as an asset, the cost model is applied
g the asset to be carried at cost less any accumulated amortisation and accumulated impairment




SE Forge Limited

Notes to financial statements for the year ended March 31, 2015

All amounts in Rupees, unless otherwise stated

losses. Amortisation of the asset begins when development is complete and the asset is available for use.
It is amortised on a straight line basis over the period of expected future benefit from the related project,
i.e., the estimated useful life. Amortisation is recognised in the statement of profit and loss. During the
period of development, the asset is tested for impairment annually.

A summary of amortisation policies applied to the Company's intangible assets is as below:

Type of asset Basis

Software Straight line basis over a pericd of five years

Technical knowhow Straight line basis over a pericd of five years

Development cost Straight line basis over a period of five years
Leases

Where the Company is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term. Initial direct costs such as
legal costs, brokerage costs, efc. are recoghised immediately in the statement of profit and loss.

Borrowing costs

Borrowing cost primarily includes interest and amortisation of ancillary costs incurred in connection with
the arrangement of borrowings.

Borrowing costs directly aftributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the respective assef. All other borrowing costs are expensed in the period they occur,

Impairment of tangible and intangible assets

The company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the company
estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of an asset’s or
cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down fo its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining net selling price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used.

The company bases its impairment calculation on defailed budgets and forecast calculations which are
prepared separafely for each of the company’s cash-generating units to which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For
longer periods, a long term growth rate s caléulated and applied to project future cash flows after the fifth
year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss. After impairment, depreciation is provided on the revised carrying amount of
w-the asset over its remaining useful life,

‘An‘assessment is made at each reporting date as to whether there is any indication that previously
recog‘t;iged impairment losses may no longer exist or may have decreased. If such indication exists, the
company estimates the asset's or cash-generating unit's recoverable amount. A previously recognised
impaifment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that
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the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years.

h. Inventories

Raw materials, components, stores and spares are valued at lower of cost and net realizable value.
P However, materials and other items held for use in the production of inventories are not written down
; below cost if the finished products in which they will be incorporated are expected to be sold at or above
cost. Cost of raw materials, components and stores and spares is determined on a weighted average
basis.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes
direct materfals and labour and a proportion of manufacturing overheads based on normal operating
capacity. Cost of finished goeds includes excise duty. Cost is determined on a weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

i. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow ta the company
and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognised:

Sale of goods

Revenue from sale of goods is recognised when all the significant risks and rewards of ownership of the
goods have been passed to the buyer, in accordance with terms and conditions of the customer’s orders.
The company collects service tax, sales taxes and value added taxes (VAT) on behalf of the government
and, therefore, these are not economic benefits flowing to the company. Hence, they are excluded from
revenue.

Income from services

Revenue from job work service is recognised when service is rendered. The company collects service tax,
sales taxes and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits flowing to the company. Hence, they are excluded from revenue.

interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable. In case of interest charged to customers, interest is accounted for on availability of
documentary evidence that the customer has accepted the liability.

j» Foreign currency transactions

i. Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

fi. Conversion
7 Co N
: ‘ ﬁo gn currency monetary items are retranslated using the exchange rate prevailing at the reporting date.
/) /—\\N{%@{- onetary items, which are measured in terms of historical cost denominated in a foreign currency,
{;’ orted using the exchange rate at the date of the transaction. Non-monetary items, which are
S
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measured at fair value or other similar valuation denominated in a foreign currency, are translated using
the exchange rate at the date when such value was determined.

iii. Exchange differences

The Company accounts for exchange differences arising on translation/ settlement of foreign currency
monetary items as below:

1. Exchange differences arising on long-term foreign currency monetary items related fo acquisition of a
fixed asset are capitalised and depreciated over the remaining useful life of the asset. For this purpose,
the Company treats a foreign currency monetary item as “long-term foreign currency monetary item”, if
it has a term of 12 months or more at the date of its origination.

2. All other exchange differences are recognised as income or as expense in the period in which they
arise.

In case of exchange differences adjusted to the cost of fixed assets or arising on long-term foreign
currency monetary items, the company does not consider exchange differences as an adjustment to the
interest cost.

iv. Forward exchange contracts entered into to hedge foreign currency risk of an existing asset/ liability

The premium or discount arising at the inception of forward exchange confract is amortised and recognised
as an expense/ income over the life of the contract. Exchange differences on such contracts are
recognised in the statement of profit and loss in the period in which the exchange rates change. Any profit
or loss arising on cancellation or renewal of such forward exchange contract is also recognised as income
or as expense for the period.

k. Derivatives

As per the Institute of Chartered Accountants of india (‘ICAI'Y announcement, derivative contracts, other
than those covered under AS-11, are marked to market on a portfolic basis and the net ioss after
considering the offsetling effect on the underlying hedge items is charged to the statement of profit and
ioss. Net gains on marked to market basis are not recognised.

. Retirement and other employee benefits

Defined contributions to provident fund and employee state insurance are charged to the statement of
profit and loss of the year, when an employee renders the related service. There are no other obligations
other than the contribution payable to the respective statutory authorities.

Defined contributions to superannuation fund are charged to the statement of profit and loss on accrual
basis. '

Retirement benefits in the form of gratuity are defined benefit obligations and are provided for on the basis
of an actuarial valuation, using projected unit credit method as at each balance sheet date.

Short-term compensated absences are provided based on estimates. Long term compensated absences
and other long-term employee benefits are provided for on the basis of an actuarial valuation, using
projected unit credit method, as at each balance sheet date. The Company presents the entire leave as a
current liability in the balance sheet, since it does not have an unconditional right to defer its settlement for
12 months after the reporting date.

The company recognises termination benefit as a liability and an expense when the company has a
present obligation as a result of past event, it is probable that an outflow of resources embodying
economic benefits will be required fo settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the termination benefits fall due more than 12 months after the balance sheet
date, they are measured at present vaiue of future cash flows using the discount rate determined by
ﬁ%m&s\m%f?\ence to market yields at the balance sheet date on government bonds.
A

. O . . - .
w &w\\\ arial gains/losses are taken to the statement of profit and loss and are not deferred.
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m. Taxes on income

Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India.

Deferred income tax refiects the impact of current period timing differences between taxable income and
accounting income for the period and reversal of timing differences of earlier years. Deferred tax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet
date. Deferred tax liabilities are recognised for all taxable timing differences. Deferred tax assets are
recognised for deductible timing differences only fo the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised. In
situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax
assets are recognised only if there is virtual certainty supported by convincing evidence that they can be
realised against future taxable profits.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in
India or tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax {asset or
liability) is recognised in respect of timing differences which reverse during the tax holiday period, to the
extent the Company's gross total income is subject to the deduction during the tax holiday period.
Deferred tax in respect of timing differences which reverse after the tax holiday period is recognised in the
year in which the timing differences originate. However, the Company restricts recognition of deferred tax
assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that
sufficient future faxable income will be available against which such deferred tax assets can be realised.

For recognition of deferred taxes, the timing differences which originate first are considered to reverse
first.

At each balance sheet date, the Company re-assesses the unrecognised deferred tax assets. It
recognises unrecognised deferred tax assets to the extent that it has become reasonably cerfain or
virtually certain, as the case may be that sufficient future taxable income will be available against which
such deferred tax assets can be realised. The Company writes-down the carrying amount of deferred tax
asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which deferred tax asset can be realised. Any
such write-down is reversed fo the extent that it becomes reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income will be avaitable.

Deferred tax assefs and deferred tax liabilities are offset, if a legally enforceable right exists to set-off
current tax assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the
same taxable entity and the same taxation authority.

n. Earnings/(loss) per share

Basic earnings/(loss) per share are calculated by dividing the net profit / {loss) for the period attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted average
number of equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period are adjusted for any bonus shares issued during the year and also after the
balance sheet date but before the daie the financial statements are approved by the board of directors.

For the purpose of calculating diluted earnings/(loss) per share, the net profit/(loss) for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares as
appropriate. The dilutive potential equity shares are adjusted for the proceeds receivable, had the shares
been issued at fair value. Dilufive potential equity shares are deemed converted as of the beginning of the
period, unless issued at a later date.
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0. Segment reporting

Identification of segments

The Company's operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. The analysis of geographical segments is based on the
areas in which major operating divisions of the Company operate.

Inter-segment transfers
The Company generally accounts for inter-segment sales and transfers at cost plus appropriate margins.

Allocation of common costs
Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment.

Segment accounting policies
The Company prepares its segment information in conformity with the accounting policies adopted for

preparing and presenting the financial statements of the Company as a whole.

p. Provisions

A provision is recognised when the Company has a present obligation as a result of past events; it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made of the amount of obligation. Provisions are not discounted to their present
value and are determined based on best estimate required to settle the obligation at the balance sheet
date. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

g- Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The Company
does not recognise a contingent liability but discloses its existence in the financial statements unless the
possibility of an outflow is remote.

Contingent assets are not recognised.

r. Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand,
chegues on hand and short-term investments with an original maturity of three months or less.

easurement of EBITDA and EBIT

ww mpany has elected to present earnings before interest, tax, depreciation and amortisation
"} and earnings before interest and tax (‘EBIT’) as a separate line item on the face of the

7
‘ i;f (/ statég?e t of profit and loss. In the measurement of EBITDA, the Company does not include depreciation
R

o

Zfi and amdrtisation expense, finance cost, finance income, exceptional and extraordinary items and tax
”?\x exp rfser The Company reduces depreciation and amortisation expense from EBITDA to measure EBIT.
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4.Corporate Debt Restructuring (‘CDR’)
(A) Indian rupee loan from banks

During the financial year ended March 31, 2013, at the request of the company, the corporate debt
restructuring proposal {'CDR Propasal’) of the company was referred to Corporate Debt Restructuring Cell
{("CDR Cell") by the consortium of all lenders led by the Punjab National Bank. The CDR Proposal as
recommended by Punjab National Bank, the lead lender and approved by lenders who are member of
CDR Cell who are herein after referred to as the "CDR Lender' was approved by CDR Empowered Group
(CDR EG" on May 23, 2013 and communicated vide Letter of Approval dated June 5th, 2013. The cut-off
date for CDR Proposal was September 30, 2012. The Master Restructuring Agreement (MRA') between
the Company and the CDR Lenders has been executed, by virtue of which the restructured facilities are
governed by the provisions specified in the MRA having cut-off date of September 30, 2012.

The key features of the CDR package are as follows:

a. Repayment of Restructured Term Loan ('RTL") after moratorium of 2 years from cut-off date in 32
structured quarterly instalments commencing from December 2014 to September 2022.

b. Conversion of various irregular/foutstanding/devoived financial facilities into Working Capital Term
Loan (WCTL"). Repayment of WCTL after moratorium of 2 years from cut-off date in 32 structured
quarterly instalments commencing from December 2014 to September 2022.

c. Restructuring of existing fund based and non-fund based financial facilities, subject to renewal and
reassessment every year.

d. Interest accrued and not paid on certain financial facilities till cut-off date shall be converted into
Funded Interest Term Loan ('FITL"}). The interest payable on RTL and WCTL during moratorium period of
2 years from cut-off date also shall be converted to FITL. The FITL is repayable in 14 structured quarterly
instalments commencing from December 2014 to March 2018.

e. In case of financial facilities availed from the non-CDR Lenders, the terms and conditions shall be
continued to be governed by the provision of the existing financing documents.

f. Waiver of existing events of defaults, penal interest and charges etc in accordance with MRA.

Expenditure on restructuring and refinancing of earlier financial facilities has been recognised as an
expense in the statement of profit and loss.

(B) Foreign currency loan from banks

During the current financial year, Landesbank Baden-Worttemberg ("LBBW") — the lender, has proposed
to restructure the foreign currency loans given to the Company. The restructuring proposal as
rececmmended by the lender is pending for approval from the CDR Monitoring Committee.

5.Going Concern

The matter of emphasis reported by the auditors in the previous several years on account of uncertainty of
the Company fo continue as going concern has been resolved due to various positive developments
including resolution of the liquidity issues of the parent company and increased execution ability of the
Company.
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6 SHARE CAPITAL

As at March 31, 2015 As at March 31, 2014
Authorised shares
Equity shares .
600,000,000 (March 31, 2014 : 450,000,000) equity shares of Rs.10 6,00,00,00,000 4,50,00,00,000
1 each
Preference shares
Nil (March 31, 2014 : 7,500,000} preference shares of Rs.100 each - 75,00,00,000
Total 6,00,00,00,000 5,25,00,00,000
Issued, subscribed and fully paid-up shares
Equity shares
566,254,125 ( March 31,2014: 416,254,125 ) shares of Rs. 10 each 5,66,25,41,250 4,16,25 41,250
Total 5,66,25,41,250 4,16,25,41,250

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares

As at March 31, 2015 As at March 31, 2014
At the beginning of the year 41,62,54,125 24 12,54, 125
Add: Issued during the year 15,00,00,000 17,50,00,000
OCutstanding at the end of the year : 56,62,564,125 41,62,54,125

{b) Terms/ rights attached to equity shares

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
entitled to one vote per share. In the event of liquidation of the Company the holders of equity shares will be entitied to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

{c) Shares held by holding/ ultimate holding Company and/ or their subsidiaries/ associates
All the equity shares are held by the holding company, Suzlon Energy Limited, alongwith its nominees, and as such separate
disclosure of shares held by holding Company and shareholders holding 5% or more shares has not been given.

{d) As the Company has not issued any bonus shares / shares for consideration other than cash / has not bought back shares,
aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the
period of five years immediately preceding the reporting date has not been disclosed.

7 RESERVES AND SURPLUS

As at March 31, 2015 As at March 31, 2014
Securities premium account
Balance as per last financial statements 3,43,59,67,613 3,43,59,67,613
Add: Additions during the year - -
Closing balance 3,43,59,67,613 3,43,69,67,613
Deficit in the statement of profit and loss
Balance as per last financial statements (7.22,66,88,405) (5,79,53,15,227)
Add: Loss for the year (1,81,48,75,594) (1,43,13,73,178)
Closing halance (9,04,15,63,999) {7,22,66,88,405)
Total {5,60,55,96,386) (3,79,07,20,792}

, [THIS SPACE INTENTIONALLY LEFT BLANK]
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8 LONG - TERM BORROWINGS

As at March 31, 2015

As at March 31, 2014

Term loans
Indian rupee loan from banks (secured)
Foreign currency loan from banks {unsecured)

5,15,32,48,855
58,67,35,218

4,88,84,05,405
68,16,31,354

Total

5,73,99,85,073

5,67,00,36,759

L.ess: Current portion of long term loans (transferred to other
current liabilities) {refer note 11)

Indian rupee loan from banks {secured) 37.41,00,699 9,95,40,251
Foreign currency loan from banks (unsecured) 46,59,04,581 42 17,38,612
Total 84,00,05,280 52,12,78,863

Non-current portion of term loans
Indian rupee loan from banks (secured) 4.77,91,49, 156 4,78,88,65,154
Foreign currency loan from banks {unsecured) 12,08,30,637 25,98,92 742
Total 4,89,99,79,793 5,04,87,67,896

Indian rupee term joan from banks inctudes term loan (RTL) taken from banks of Rs. 3,018,138,724 (March 31, 2014: Rs.
3,033,053,865) and working capital term loan (WCTL) of Rs.871,128,830 (March 31, 2014: Rs.870,807,706) and funded
interest term loan (FITL) of Rs. 1,263,882,301 (March 31, 2014: Rs. 984,543,834) carrying interest rate of 16.50 % per annum.
RTL and WCTL are repayable in 32 structured guarterly installments from quarter ending December 2014 to to September
2022 and FITL payable in 14 structured quarterly instaliments from quarter ending December 2014 fo March 2018,

In case of financial facilities fromy CDR Lenders in accordance with MRA, RTL, WCTL, FITL and fund based working capital
facilities and non fund based working capital facilities are secured by pari passu charge on all movable assets (both fixed and
current assets) and immovable assets of the company. The said financial facilities are also secured by personal guarantee of
one of the directors of the company and personal guarantee of managing director of the holding company of the company.

Foreign currency ferm loan includes term loans from Landes Bank for purchase of plant equipments of Rs, 550,851,324 (March
31, 2014: Rs. 559,419,652) carrying interest at EURIBOR plus five base points, repayabie in 32 structured quarterly
installments from December 14 and Funded Interest Term Loan of Rs. 35,783,894 (March 31, 2014: Rs. 122,211,702) carrying
interest at ELJRIBOR plus five base points, repayable in 14 structured quartelry instaliments from December 2014, These loans
are supported by corporate guarantee given by the Holding Company, Suzion Energy Limited.

Details of continuing defaults of term loan repayments and interest are as follows :

Particulars Amount Days
Term ioans 6,72,25,054 1 to 91 days
Interest on term loans 19,58,65,055 1 to 211 days

During the current year, the Company had defaulted on payment of term loan instalment and interest payments on
external commercial borrowings aggregating to Rs. 395,610,802. The lender has proposed to restructure the loan
and interest amounts, However, the same is pending for approval from the Corporate Debt Restructuring Committee.
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9 LONG - TERM PROVISIONS

As at March 31, 2015

As at March 31, 2014

Provision for employee benefits

Provision for gratuity (Refer note 31} 29,14,844 13,92,560
Provision for leave encashment - -
Provision for iong term retention bonus 2,65,64,208 1,84,15,556
Total 2,94,79,052 1,98,08,116
Other provisions
Provision for income tax - -
Total other provisions - -
Total long term provisions 2,94,79,052 1,98,08,116

10 SHORT - TERM BORROWINGS

As at March 31, 2015

As at March 31, 2014

‘|Working capital loans

Cash credits from banks (secured) 61,48,90,335 52,97.04,235
Buyer's credits from banks {(unsecured) 74,39,042 2,83,96,178
Total 62,23,29,377 55,81,00,413

The above amount includes:

As at March 31, 2015 As at March 21, 2014

Secured borrowings 61,48,90,335 52,97,04,235
Unsecured borrowings 74,39,042 2,83,96,178
Total 62,23,29,377 55,81,00,413

The rate of interest on working capital loans from banks is 15 % per annum. For details of COR and security given for short

term borrowings, refer note 8 above.

11 TRADE PAYABLES AND OTHER CURRENT LIABILITIES

As at March 31, 2015

As at March 31, 2014

Trade payables - 64,85,83,932 42,70,04,710

Other liabilities
Current maturities of long term borrowings (Refer note 8) 84,00,05,280 52,12,78,863
Payables for capital goods 18,77,47,334 22,43,93,681
interest accrued but not due on borrowings - 21,75,783
Interest accrued and due on borrowings 26,26,88,885 8,23,07,518
Advance from customers 13,65,88,343 91,18,11,758
Other current liabilities 4,31,49,673 5,29,11,583
Statutory dues payable 1,07,98,416 1,03,91,321

Total

1,49,09,77,931

1,81,52,70,507

Note: As at March 31, 2015, no supplier has intimated the Company about its status as micro or small enterprise or its
registration with the appropriate authority under section 22 of the Micro, Small and Medium Enterprises Development Act,

2006.

Trade payables include acceptances of Rs 293,912,671 (March 31, 2014 : Rs 82,39,660).

12 SHORT - TERM PROVISIONS

As at March 31, 2015

As at March 31, 2014

Provision for gratuity (Refer note 31) 553,117 -
Provision for long term retention bonus 22.98.409 14,90,610
Provision for ieave encashment 1,31,78,025 50,53,710
SN Total 1,60,29,551 65,44,320
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SE Forge Limited
Notes to financial statements for the year ended March 31, 2015
{All amounts in Rupees unless otherwise stated)

14 LONG - TERM LOANS AND ADVANCES

As at March 31, 2015

As at March 31, 2014

(unsecured, considered good, unless stated otherwise)

Capital advances 2,70,152 44,311,079
Security deposits 1,59,75,856 1,59,75,856
Total 1,62,46,008 2,04,06,935

15 SHORT - TERM LOANS AND ADVANCES

As at March 31, 2015

As at March 31, 2014

(unsecured, considered good, uniess stated otherwise}

Trade advances 1,54,65,247 4,82,10,890
Security deposits 3,33,108 3,33,108
Advances recoverable in cash or kind 16,089,816 18,63,987
Advance income tax [net of provision for tax of Rs. Nif (March 31, 8,12,078 4,44 220
2014 Rs. Nil}]
Prepaid expenses 96,569,073 45,31,675
Balances with statutory/government authorities 3,83,04,494 2,2543,772
Total 6,71,83,816 7,79,27,652

16 TRADE RECEIVAELES

As at March 31, 2015 As at March 31, 2014
(unsecured, considered good, unless stated otherwise)
Qutstanding for a period exceeding six months from the date 35,67,35,384 43,46,68,372
they are due for payment
Cther receivables 19,36,47,203 33,68,85,571
Total 55,03,82,587 77,15,53,943

Current trade receivables-include receivables from the holding company, Suzion Energy Limited, of Rs 420,852,876 (March 31,

2014: Rs 434,562,174).

17 OTHER NON - CURRENT ASSETS

. As at March 31, 2015 As at March 31, 2014
Non current bank balances - margin money deposits {refer note 3,89,71,043 2,31,28,965
20)
Unamortised processing fees 1,97,08,876 2,51,69,870
Unamortised lease rent 23,33,99,500 12,80,41,000
Total 29,20,79,419 17,73,39,835




SE Forge Limited
Notes fo financial statements for the year ended March 31, 2015
{All amounts in Rupees unless otherwise stated)

18 OTHER CURRENT ASSETS

As at March 31, 2015

As at March 31, 2014

Unamortised processing fees 54,60,995 65,986,709
Interest accrued but not due 90,93,792 10,85,867
Total 1,45,54,787 76,82,576

19 INVENTORIES

As at March 31, 2015

As at March 31, 2014

(valued at lower of cost and net realisable value)

Raw materials (including goods in transit) (refer note 23} 21,81,69,114 11,50,89,137
Work-in-progress (refer note 24) 17.07,56,312 8,24,67,465
Finished goods (refer note 24} 7,53,38,867 1,05,42,087
Stores and spares 10,49,65,446 9,78,43,524

Total 56,92,29,739 30,59,42,213

Raw materials inventory includes goods in transit of Rs 64,729,764 (March 31, 2014 : Rs Nil).

20 CASH AND BANK BALANCES

As at March 31, 2015 As at March 31, 2014
Cash and cash equivalents
Cash on hand 2.85,627 7,954,480
Balance with banks
On current accounts 12,14,898 4 67,82,307
Other bank balances (refer note 1 below) 17,12,02,750 2,49,54,910
Margin money deposit shown as non-current asset (refer note 2 3,89,71,043 2,31,28,965
below)
21,16,74,318 9,56,60,662
Less: Margin meoney deposit classified as non current asset {3,88,71,043) (2,31,28,985)
Total 17,27,03,275 7,25,31,697

Note 1: Other bank balances represent deposits with original maturity of more than three months but less than twelve months
amounting to Rs 171,202,750 (March 31, 2014: Rs 24,954,910) as margin against non fund based facilities.

Note 2: Margin money deposits with a carrying amount of Rs 38,971,043 (March 31, 2014: Rs 23,128,965) are subject to first

charge to secure the Company's cash credit lcans.

21 REVENUE FROM OPERATIONS

Year ended March 31,

Year ended March 31,

2015 2014
Sale of products
Finished goods 1,57,69,79,485 1,18,40,14,070
Sale of services 2,01,72,116 97,40,430
Other operating revenue
Scrap sales 16,12,81,100 6,52,44,105
Total 1,75,84,12,71 1,25,89,98,605
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SE Forge Limited
Notes to financial statements for the year ended March 31, 2015
(All amounts in Rupees unless otherwise stated)

The Company is situated in Special Economic Zone and hence excise duty is not applicable on the sale of products.

Details of products sold
Forging goods sold
Foundry products sold

Details of services rendered
Forging of rings

85,86,88,386
71,82,91,099

70,71,01,137
47,69,12,833

1,57 89,79,485

1,18,40,14,070

2,01,72,116

97,40,430

22 OTHER INCOME

Year ended March 31,

Year ended March 31,

2016 2014
Profit on assets sold / discarded 5,73,202 -
Miscellanecus income 52,66,560 60,598,010
Total 58,39,762 60,59,010

23 COST OF RAW MATERIALS CONSUMED

Year ended March 31,

Year ended March 31,

2015 2014

Inventories at the beginning of the year 11,50,88,137 30,48,70,020
Add: Purchases 1,16,52,01,801 41,97,21,907
1,28,02,90,938 72,45,91,927

Less: Inventory at the end of the year 15,34,39,350 11,50,89,137
Total 1,12,68,51,5688 60,95,02,790

Details of raw material consumed
Steel ingots 71,85,64,093 36,67,83,950
Sorel metal 3,36,13,473 6,46,12,230
CRC scrap 18,86,33,562 7.21,73,046
Foundry returns 8,30,10,529 9,67,51,243
Others 10,30,29,931 91,82,281
Total 1,12,68,51,588 60,95,02,790
Details of Inventory in hand at the end of the year

Steel ingots 8,01,76,953 6,75,10,754
Sorel metal 9,17,183 1,12,28,004
CRC scrap 34,12,655 18,72,961
Foundry returns 2,83,12,349 7,91,181
Others 4,06,20,210 3,36,86,147
Total 15,34,39,350 11,50,89,137
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SE Forge Limited

Notes to financial statements for the year ended March 31, 2015

(All amounts in Rupees unless otherwise stated)
24 (INCREASE) / DECREASE IN INVENTORIES

Year ended March 31,

Year ended March 31,

2015 2014
Inventories in hand at the end of the year
Work - in - progress 17,07,56,312 8,24,67 465
Finished goods 7,563,38,867 1,05,42,087
24,60,95,179 9,30,09,552
Inventories in hand at the beginning of the year
Worlc - in - progress 8,24 67,465 12,04,06,600
Finished goods 1,05,42,087 8,66,35,863
9,30,09,552 20,70,42,463
(Increase) / decrease in inventories
Work - in - progress (8,82,88,847) 3,79,39,135
Finished goods {6,47,96,780) 7,60,93,776
{15,30,85,627) 11,40,32,911
Details of inventory in hand at the end of the year
Work - in - progress
Foundry products 5,30,91,742. 2,54,98,672
Forging products 11,76,64,570 5,69,68,793
17,07,56,312 8,24,67,465
Finished goods
Foundry products 428,44, 558 12,41,210
Forging products 3,24,94,309 93,00,877
7,53,38,867 1,05,42,087
Total 24,60,95,179 9,30,09,552

25 EMPLOYEE BENEFITS EXPENSE

Year ended March 31,

Year ended March 31,

2015 2014
Salaries, wages and bonus 19,26,97.975 12,63,30,382
Contribution to provident and other fund 84,22.630 72,88,436
Gratuity expense {refer note 31) 35,75,955 (23,44,200)
Staff welfare expense 57,718,733 52,34,286
Total 21,14,75,293 13,65,08,904

[THIS SPACE INTENTIONALLY LEFT BLANK]




SE Forge Limited
Notes to financial statements for the year ended March 31, 2015
(All amounts in Rupees unless otherwise stated)

26 OTHER EXPENSES

27

Year ended March 31,

Year ended March 31,

2015 2014

Consumption of stores and spares 15,82,32,175 8,68,56,274
Power and fuel 28,79,73,529 21,60,34,740
Other manufacturing expenses 4,12,94,399 3,45,74,288
Factory labour charges 5,01,78,588 3,65,86,360
Rent, rates and taxes (refer note 32} 6,59,46,084 4 5085618
insurance 67,21,200 60,23,635
Repairs and maintenance

Plant and machinery 94 ,87,065 80,75,997

Buildings 14,63,748 39,22,052

Others 13,29,694 426,285
Business promotion expenses 391,257 1,58,537
Sales claims and discounts 82,33,452 17,23,276
Freight outward 80,39,364 40,468,695
Travelling and conveyance 1,96,86,508 1,74,68,436
Communication expenses 17,17.877 17,14,992
Other administrative cost 1,29,98,833 1,28,78,955
Legal and professional fees 89,17,434 47.30,023
Payment to auditor (refer note below) 12,49,045 12,01,549
Exchange difference (net) 4,93,76,409 {(3,84,05,558)
Directors' sitting fees 40,000 -
Miscellaneous expenses 85,87,118 21,23,783

Total 75,18,63,789 44.61,25,941
Payment to auditor
As auditor
Audit fee 10,00,000 10,00,000
Tax audif fee 2,00,000 2,00,000
Reimbursement of expense 49,045 1,549
Total 12,49,045 12,01,549

FINANCE COSTS
Year ended March 31, Year ended March 31,
2015 2014
Interest 98,58,13,991 86,82,11,680
Bank charges 3,81,04,229 1,28,55,211
Amortisation of processing fees 81,27,509 3,24,50,959
Exchange difference to the extent considered as an adjusiment to 2,056,105 66,19,936
borrowing
Total 1,03,22,50,834 92,01,37,786

28 FINANCE INCOME

Year ended March 31,

Year ended March 31,

2015 2014
Interest Income
From banks on fixed deposits 1,31,86,109 56,81,097
From others 9,652,162 1,688,829
Total 1,41,38,271 58,69,926




SE Forge Limited
Notes to financial statements for the year ended March 31, 2015
(All amounts in Rupees unless otherwise stated)

29

30

31

DEPRECIATION AND AMORTISATION EXPENSES'

Year ended March 31,

Year ended March 31,

2015 2014
Depreciation on tangible assets 62,17,15,613 46,70,95,607
Amortisation of intangible assets 21,94,838 88,906,780
Total | 62,39,10,451 47,59,92,387

LOSS PER SHARE (LPS)

Year ended March 31,
2015

Year ended March 31,
2014

The following refiects the loss and share data used in the basic and
diluted LPS computations :

Loss after tax

(1,81,48,75,594)

(1,43,13,73,178)

Weighted average number of equity shares used in calculating basic 41,91,30,837 24 26,92 481
and diluted LPS
Loss per share (4.33) (5.80)

GRATUITY

The Company has a déﬂ_ned benefit gratuity plan (‘Defined Benefit'). Every employee, irmespective of whether or not hefshe has
completed five years or more of service, is eligible for gratuity. Gratuity is computed based on 15 days salary (last drawn
salary) for each completed year of service. The scheme is funded with an insurance Company in the form of a qualifying

insurance policy.

March 31, 2015

March 31, 2014

Principal assumptions used in determining the gratuity
obligations for the Company's plans:

Discounting rate

Salary escalation rate

Expected return on plan asset

Altrition rate

Retiremernt age

7.80%

8.00%

8.50%
10% at younger ages and
reducing to 1% at older age
according to graduated
scale

65 years if joined on or
before January 31, 2010.

680 years if joined after
January 31, 2010

9.25%

8.00%

B8.50%
10% at younger ages and
reducing to 1% at older age
according to graduated
scale

65 years if joined on or
before January 31, 2010.

60 vyears if joined after
January 31, 2010

The estimates of future salary increases, considered in actuarial valuation, take into account inflation, seniority, promotion and
other relevant factors, such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicabie to

the period over which the obligation is to be settled.

The following tables summarize the components of net benefit expense recognised in the statement of profit and loss and the
funded status and amounts recognised in the balance sheet for gratuity plan:




SE Forge Limited
Notes to financial statements for the year ended March 31, 2015
(Al amounts in Rupees unless otherwise stated)

Year ended March 31,

Year ended March 31,

2015 2014

Net employee benefit expense recognised in statement of profit

and loss

Current service cost 27,75,873 36,562,179
Interest cost on benefit obligation 8,67,808 9,18,239
Expected return on plan assets (7,21,831) (6,51,880)
Actuarial loss/(gain) recognized in the year 1,54,726 {51,18,320)
Net benefit expense (refer note 25) * 30,786,776 (11,99,782)

As at March 31, 2015

Details of defined benefit gratuity plan
Defined benefit obligation (A}

Fair value of plan assets (B)

Present value of un-funded obligations (C= A-B}
Plan liability / {asset)

1,29,92,398
95,24,437
34,67,961
34,867,961

As at March 31, 2014

95,26,182
82,33,740
13,92,442
13,92,442

Year ended March 31,

Year ended March 31,

2015 2014
Changes in the present value of the defined benefit obligation
are as follows:
Opening defined benefit obligation 96,26,182 1,24,10,980
Interest cost 8,67,808 9.18,239
Current service cost 27,75,873 36,52,179
Benefits paid (4,89,180) (21,49,442)
Actuarial (gains)/losses on obligation 211,715 (52,05,774)
Closing defined benefit obligation 1,29,92,398 96,26,182
Changes in the fair value of plan assets are as follows:
Opening fair value of plan assets B82,33,740 76,69,200
Expected return on plan assets 7,21,631 6,51,880
Actuarial gain/ (loss) 56,989 (87.340)
Employer's Contribution 10,01,257 -
Benefits paid (4,89,180) -
Closing fair value of plan assets 95,24 437 82,33,740
“This amount includes ex-gratia of Rs. 499,179 (March 31, 2014: Rs. 3,543,854) paid directly by the Company.
The major category of plan assets as a percentage of fair value
of total plan assets are as follows:
Investment with insurer 100% 100%

Amounts for current and previous periods are as follows:

Year ended March 31,

Year ended March 31,

2015 2014
Defined benefit obligation 1,29,92 398 96,26,182
Plan assets 95,24,437 82,332,740
Surplus/(deficit) (34,67,961) (13,92,442)
Experience adjustments on plan liabilities 2,11,715 40,51,530
Experience adjustments on plan assets 56,989 (87,340)
Actuarial gain/{loss) due to change in assumptions - {11,35,450)




SE Forge Limited
Notes to financial statements for the year ended March 31, 2015
(All amounts in Rupees unless otherwise stated)

Year ended March 31,

Year ended March 31,

2013 2012
Defined benefit obiigation 1,24,10,980 97,24 570
Plan assets 76,689,200 69,97,280
Surpliusf{deficit) (47,41,780) (27,27,280)
Experience adjustments on plan liabilities 12,891,890 (6,72,890}
Experience adjustments on plan assets 41,940 (10,000}
Actuarial gain/{loss) due to change in assumptions (11,35,450) 4,36,070

Year ended March 31,

Experience adjustments on plan assets
Actuarial gain/(loss) due to change in assumptions

2011
Defined benefit obligation 75,55,072
Plan assets 55,14,372
Surplus/{deficit) (20,40,700}
Experience adjustments on plan liabilities (16,06,600)

(41,100)

Other long term employment benefits includes leave encashment and long term retention bonus for which provisions are made

based on actuarial valuation.

32 LEASES

The Company has taken certain premises under cancellabie operating leases.

Year ended March 31,
2015

Year ended March 31,
2014

Rental expense charged to the statement of profit and loss under
cancellable leases

3,42,000

7,45,500

[THIS SPACE INTENTIONALLY LEFT BLANK]
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Notes to financial statements for the year ended March 31, 2015

(All amounts in Rupees unless otherwise stated)
33 RELATED PARTY DISCLOSURES

Related parties where control exists:
Holding Company : Suzlon Energy Limited

Fellow subsidiary companies:

Suzlon Wind International Limited
Suzlon Sfructures Private Limited
SE Electricals Limited

Senvion SE

Suzion Global Services Limited (formerly known as SISL Green Infra Limited)

Aspen Infrastructures Limited

As at March 31, 20156

As at March 31, 2014

Sale/purchase of goods and services
Suzlon Energy Limited - Holding Company
Issue of equity shares
Sale of goods
Amount owed by related party
Amount {owed to) related party

Transaction with fellow subsidiaries:

Suzlon Wind International Limited
Sale of goods
Amount owed by related party

Suzlon Structures Limited
Sale of goods
Amount owed by related party

SE Electricals Limited
Sale of goods
Purchase of traded goods
Amount (owed t0) related party

Senvion SE
Sale of goods
Amount owed by related party

Suzlon Global Services Limited
Amount owed by related party

Aspen Infrastructures Limited

Purchase of goods/Services
Reimbursement of Expenses
Amount owed by {owed to) related party

1,50,00,00,000
57,38,34,808
42.08,52,876
{13,11,83,909)

5,79,51,164
30,60,979

1,36,32,500

9,450
7,52,380
(1.64,15,483)

61,55,488

48,04,12,685
3,141,187
(6,58,87,599)

1,75,00,00,000
20,64,92,841
43,45,62,174
(90,94,71,343)

17,04,80,700
5,20,73,566

2,44,14,337
57,55,362

16,600
(2,78,77,349)

1,36,80,319
81,43,379

17,18,05,364
21,62,73,683
2,88,10,861

The Company has availed a long term loan from Landes Bank amounting to Rs. 586,735,218 (March 31, 2014 Rs
681,631,354 ) on a corperate guarantee given by holding Company, Suzlon Energy Limited.

[THIS SPACE INTENTIONALLY LEFT BLANK]
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Notes to financial statements for the year ended March 31, 2015
(All amounts in Rupees unless otherwise stated)

34 CAPITAL AND OTHER COMMITMENTS

During the year, the Company has estimated following amount as contracts remaining to be executed, not provided for, net of

advance:

As at March 31, 2015

As at March 31, 2014

Capital commitments

58,80,362

69,71,078

35 DERIVATIVE INSTRUMENTS AND UNHEDGED FOREIGN CURRENCY EXPOSURES

The Company does not have any derivative contracts.

Details of unhedged foreign currency exposures as at balance sheet date are as foliows:

As at March 31, 2015

As at March 31, 2014

Long term borrowings 58,67,35,218 68,16,31,354
Short term borrowings 74,309,042 2,83,96,178
Trade payables 9,55,29,800 17,20,50,936
Trade receivables 38,82,39,370 54 29,74 898
Cash on hand 1,15,017 -

Interest accrued and due 76,28,781 3,17,66,454

36 VALUE OF IMPORTS CALCULATED ON CIF BASIS

Year ended March 31,

Year ended March 31,

2015 2014
Raw materials 2,54,14,629 12,29,58,368
Stores and spares 20 37,912 50,14,747
Total 2,74,52 541 12,79,73,115

37 EXPENDITURE IN FOREIGN CURRENCY (ON ACCRUAL BASIS)

Year ended March 31,

Year ended March 31,

2015 2014
Travelling expenses 4,91,659 4,82 246
Consultancy charges 39,27,418 35,05,547
Interest 2,64,10,442 1,80,26,688
Total 3,08,29,517 2,30,14,481




SE Forge Limited

Notes to financial statements for the year ended March 31, 2015

(All amounts in Rupees unless otherwise stated)

38 VALUE OF IMPORTED AND INDIGENOUS RAW MATERIALS AND SPARES CONSUMED

Year ended March 31,

Year ended March 31,

2015 2014
Raw materials
. Imported 7.92,52,423 23,92,80,855
: Indigenous 1,04,75,89,165 37,02,21,935
Total 1,12,68,51,588 60,95,02,780
Imported raw material consumption {in %) 7% 39%
Indigenous raw material consumption {in %} 93% 61%
Stores and spares
Imported 31,23,070 57.91,082
Indigenous 15,51,09,105 8,10,65,192
Total 15,82,32,175 8,68,56,274
Imported stores and spares consumption (in %) 2% 7%
Indigenous stores and spares consumption {in %) 98% 93%
39 EARNINGS IN FOREIGN CURRENCY (ON ACCRUAL BASIS)
Year ended March 31, Year ended March 31,
2015 2014
. FOB value of exports 25,61,64,135 30,55,07,685

Above does not include deemed export sales made to SEZ entities / EOU units in Indian currency aggregating to Rs,

65,211,772 (March 31, 2014 : Rs. 170,480,700).

[THIS SPACE INTENTIONALLY LEFT BLANK]
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