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Financial statements
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Balance sheet as at 31 March 2010

{efter proposed profit appropriation)

Assefs

Fixed assets
Tangible fixed assets
Office inventory

Current assets

Debtors

Receivables from group
companies

Receivabiles from affiliated
companies

Taxes and social security
contributions

Gther debtors, prepayments and
accrued income

Cash at bank and in hand
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31 March 2010

31 March 2008

EUR EUR
782,817

674,843

0

0

212,188
ST 867,031
161,762

1,811,710

EUR

166,409
44,026

82,5635

EUR

903,376

914,290

208,274

025,940
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Shareholders’ eguity and
tiabilities

Shareholders’ equity
1ssued and paid-up share capital
Other reserves

Current liabilities

Amounts owed to credit
institutions

Trade creditors

Payables to group companies
Payables 10 aifiliated comparnies
Taxes and social security
contributions

Other iabilities, accruals and
deferred income
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EUR cUR T RUR EUR
18,000 48,000
(43,533,650) (29,244,492)
Jhidianians Phnialiahies
(43,515,650) (29,226 492)
3,446 0
3,152,747 1,589,027
47,061,203 28 564,366
800133 2.809
232,301 991,763
77530 874,467
Jakees ket
45,327 360 31252432
I I
1,811,710 2,025,940
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Profit and loss account for the year ended 31 March 2050

Movements in stock

Total operating income

Salaries and wages

Sociat security contributions
Pension contributions
Depreciation on {angible fixed
assets

(ther operaiing expenses

Total operating expenses
Operating profit/{loss)

interest and similar income
Inferest and similar expenses

Result from ordinary activities

before taxation
Tax on profitffoss) on ordinary
activities

Profit/(loss) affer taxation

Sutloni Eriergy. 8.V, Amsterdani

Note

25
26

“

2008/2040 2008/2008

EUR FUR EUR EUR
0 (231.305)

| o (231.305)
2,313,146 4524122
77.601 122,836
288,715 734,436
149 624 282,743
9.227.016 /375288

o 12,040,102 15,039,435

(12,049,102) (13,270,740)

25,492 170,479

(2,265.548) (1,513.482)

(14,289,158) (14,613,743)

0 0

(14,289,158) (14,613,743)
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Cash flow statement for the year ended 31 March 2010

The movements of funds can be specified as follows:

Cash flow from operating
activities
Operating profit/(loss)

Adjustments for:
Amortisation and depreciation

Changes in working capital:
Stock and work in progress
Debtors

Current liabiiities {exclusive of
finance balances)

Cash fiow from commercial
operations

Payment of interest

Cash flow from operating
-activifies

Cash flow from investing
activities

‘Additions to fangible fixed assets
‘Disposal of {angible fixed assels

Cash flow from investing

Suzlon:Encigy B:V., Amsterdan

2008/201 2008/2008
Note EUR EUR EUR EUR
(12,049,102) (13.270,740)
142,624 181,41
142624 o 181,119
0 231,305
27,259 5,283,689
14,071,482 13,220,503
T 1s08e741 18735497
2,192,263 5,645,876
25 (2,191,726) (1,341,584)
o (2,191,726) (1,341,584)
537 4,304,292
4 (2,165) (4,048)
4 0 101,624
2,165) 97,576
6.




Note

Cash flow from financing
activities
Decrease long-term liabilities

Cash flow from financing
activities

Net cash flow

Exchange differences on cash
items

Decrease in cash 10

The movement of funds is as foliows:

Balance as at 1 April
Movements during the vear

Bealance as at 3% March

V., Anisterdam.

EUR

..2608/201C . 20808/2609
EUR EUR EUR
(4,171,250)
o (4,171.250)
(1,628) 230,618
(48,330) (1,.418)
(49,958) 229,199
208,274 (20,925}
(49,958) 929,199
158,316 208,274
7




Notes to the company accounts
% Nofes to the accounis

7.1 Activities

Suzion Energy B.V 's main activities are the deveiopment and marketingresearch of durable energy.

1.2 Registered office

Suzion Energy B.V. has its registered office at Strawinskylaan 1541 Tower C 158, 1077XX, Amsterdam,

1.3 Group structure

Suzion Energy B.V., Suzion Blade Technology B.V., SE Drive Technik GmbH, Hansen Transmission
International N.V. and AE-Rotor Holding B.V. Constitue a group. The head of this group is AE-Rotor

Holding B.v.

1.4 Going concem

Suzion Energy B.V. has an equily deficit of EUR 43,515,650 on 31 March 2010 Planned new activities and
continuity in financing by the parent company results in that fact that the management is of the opinion

that the going concern assumption is justifed

1 5 Accounting policies for the cash flow statement

The.cash flow statement has been prepared using the indirect method and discloses cash at bank and in
hand and the bank credit recognised under current liabilities. Cash flows denominated i in foreign
currencies are translated at lheir average rates of exchange. Exchange differences in refation 1o cash
items are disclosed separately in the cash flow statement. Inferest income and expense, dividends
received and profits tax are included in cash flow from operating activities.

1.6  Estimates

The. preparation of financial statements in conformity with the relevant fules requires the use of certain

cntxcai aeeountmg estimates. i also- requires. management: to exesmse its judgement in the process of
-of providing the view required

3 1] y ) Book. 2,.0f the Netherlands C;vﬂ” Code the nétufe of these estzmates and.
jud ments, ‘mcludmg the related assumptions, is disclosed in the notes to the financial statement items in

question;.




2 "Accounting policies for the balance sheet
2.1 Generai

The financial statements have been prepared in accordance with the stati utory provisions of Part 8. Book
2, of the Netherlands Civil Code and the Guidelines for Annual Reporting in the Netherlands for small fegai
entities as issued by the Dulch Accouniing Standards Board.

In general, assels and liabilities are stated at the amounts at which they were acquired or incurred, or
current vaiue. If not specifically stated otherwise, they are recognised at the amounts at which they were
acquired or incurred. The balance sheet, profit and loss account and cash fiow statement include
references to the notes.

2.2  Comparsative figures

The accounting policies are consistent with those used in the previous pericd.

2.3 Foreign currencies

Transactions, assets and liabilities
Foreign currency transactions in the reporting period are translated into the functionat currency using the

exchange rates prevailing at the dates of the transactions.
Monetary assets and fiabififies denominated in foreign currencies are franslated into the functional
currency at the rate of exchange prevailing at the balance sheeét date. Foreign exchange gains and losses
resulting from the settiement of such transactions and from the translation at year-end exchange rates are

_recognised in ihe income statement.

Transiation differences on non-monetary assets held at cost are recognised using the exchange rates
prevailing-at the.dates of the transactions (or the approximated rates).

Translation differences on non-monetary assets such as equities held at fair value through profit or loss
_ are recognised in profit or loss as part.of the fair value gain or loss.

Translation dsfferences on intragroup long term loans that effectively constitute an increase or decrease in
netinvestmentsin a foreign operation are directly recognised in equity as a component of the legal
reserve for translation differences.

Translation differences on foreign-currency loans contracted to finance a net investment in a foreign
operatt n ate recognised in the legal reserve for translafion differences if and when such loans. effectively
. @xchange rate exposure on'that net investment in'a forefgn ‘operation.

2.4 Taﬁgi&;'e;ﬁxed assets

Suzion Energy BN, Amsterdani




2.6 Cash at bank and in hand

Cash and cash eguivalents inciude cash in hand, bank balances and deposits held at call with maturiti
of less than 12 months. Bank overdrafis are shown within borrowings in current liabilities on the bala

sheet. Cash and cash equivalents are stated at face value.

3
(9]
]

2.7 lease

Operating lease
Lease contracts for which a large part of the risks and rewards incidental to ownership of the assets does

not lie with the company, are recognised as operating leases. Obligations under operating leases are
recognised on a siraight-line basis in the profit and loss account aver the tarm of the conirant, taking into

account reltnbuy semenis received from the lessor.

10
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3 Accounting policies for the profit and loss account

3.1 Resuft

Profit is determined as the balance of the realisable value of the services rendered and the costs and
other charges for the year. Results on transactions are recognised in the year in which they are realised;
losses are taken as soon as they are foreseeable.

3.2  Revenue recognition

Sales of goods
Revenue from sales of goods is recognised when all significant risks and rewards incidental to the

ownership of the goods have been transferred {o the buyer.
G

Sales of services
Revenue from sales of services is recognised under the percentage-of-completion method based on the

services performed to the balance sheet date as a percentage of the total services 1o be performed.

3.3  Exchange rate differences

Exchange differences arising upon the settlement of monetary items are recognised in the profit and loss
account in the period that they arise.

3.4 Cost of sales

Cost of sales represents the direct and indirect expenses atiributable to revenue.

35  Employee benefits

Short-term emplayee benefits
Balaries, wages and social seourity contributions are taken to the income statement based on the terms of

employment, where they are due to employees.

Pensions
Suzlon Energy B.V. has a number of pension schemes, most of which are defined confribution schemes.
For its.defined contribution schemes, Suzlon Energy B.V. pays contributions to pension funds and
insurance companies on a: oompulsoxy. contractual or voluntary basis. Except for the payment.of
contributions, Suzion Energy B.V. has no other obligation in. connection with these pension schemes.
Contributi ns are recognised as siaff costs when incurred. Prepald contributsons are accounted for under

Suzlon Energy B.V., Ainsterdan




3.6 Amortisation and depreciation

Tangible fixec assets are depreciated over their expected usefui life as from the inception of their use.
Land and invesiment property are not depreciated. Future depreciation is adjusted if there is a change in

estimated useful iife.
Gains and losses upon the sale of tangible fixed assets are included in depreciation.

3.7 Costs

Costs are based on the historical cost convention and allocated to the financial year to which they relate.

3.8  Financial income and expense

interest paid and received
Interest paid and received is recognised on a time-weighted basis, taking account of the effective interest

rate of the assets and liabilities concerned. When recognising interest paid, allowance is made for
transaction costs on loans received as part of the calculation of effective interest.

3.9 Tax on profit/fioss) on ordinary activities

income tax is calculated on the profitfioss before tax in the income statement, taking info account any
losses carried forward from previous financial years (where not included in deferred income tax assets)
and tax exempt items, and plus non deductible expenses. Account is also taken of changes in deferred
income {ax assets and liabilities owing fo changes in the applicable tax rates.

12




Notes to the balance sheet

4 Tangible fixed assets
Movements in tangibie fixed assets are broken down as follows:

CHice
mver;s_iog
EUR
Balance as at T April 2009
Cost 1,224,020
Accumuiated depreciation (320.544)
Book value 803,376
Movements in book value
Additions 2,165
{142,624)

Depreciation of tangible fixed assets

Batance {140,458)

Balance as at 31 March 2010

Cost 1,226,185

Accumulated depreciation (463,268)

Book value 762,817
10-20%

Depreciation rates

Sulor Energy BV, Amsterdsm 13




5 Deblors

All receivables, except for the trade receivables mentioned below, fall due in less than one year. The fair

value of the receivables approximates the book value.

& Receivables from group companies

Suzlon Blade Technology B.V.
Suzlon Energy Limited, india

 31-03-2010 31-03-2009
EUR EUR
673,386 164,952
1,457 1,457
674,843 166,409

The interest rate on the receivables from Suzion Blade Technology B.V. is amounted o0 6,5% by quarter

average. In respect of repayment and securities provided, no agreements have been made.

7 Receivables from affiliated companies

Suzion Wind Energy, Denmark
Suzion North Asia Limited, Hong Kong

8 Taxes and social security contributions

Value added tax

ricrgy BiVi, Amsterdatiy

31-63-2010 3%-83-2009
EUR EUR
0 41,821
0 2,105
0 44,020
31-03-2010 31-03-2009
EUR EUR
0 82,535
14
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S Other debtors, prepayments and accrued income

31032010 31-63-2008

EUR EUR
Security deposit 67,106 104,227
Prepaid contributions ans subscriptions 46,082 19,607
Prepaid education fees 10,676 49,267
Current account Primoris Investments B.V. 2,016 2,018
Prepaid housing expenses 58,582 95,191
Other debtors 69 69
Wage costs 26,657 350,943
212,188 621,320

The interest rate on the cument account with Primoris Investments 8.V. is amounted to 5% by quarter
average.

10 Cash at bank and in hand
31-83-2010 31-83-2009

EUR EUR
ABN AMRO Bank N.V. 161,731 206,821
Rabobank ‘ 0 1,315
Cash 31 138

161,762 208,274

Shareholders' equlty

11 Issued and paid-up share capital

The authorised share capital of Suzlon Energy B.V. is EUR 90.000, divided into 9.000 ordinary shares of
EUR 10. 1ssued share capital comprises 1.800 ordinary shares.

12 Otherreserves
200972010 2008/2009
EUR EUR

(29.244492)  (14,630,749)
(14,269,158) (14,613,743)

‘Balanceasiat 31 March | (43583650)  (29.244,492)

18  Gumentiiabilities

fall due in les year; The fair value-of the current fiabilities approximates the

Suzlon Energy B.V., Amsterdanm 15




74 Amounts owed to credit institutions

Amounts owed to credit institutions

Rabobank

75 Payables fo group companies

AE-Retor Holding BV,
SE Prive Technik GmbH

_31-03-2018 _31-83-2009
EUR CUR

3,446 0
31632010 31-03-2008
EUR EUR
40,856,412 28,350,575
204,791 204,791
41,061,203 28,564,366

The interest rate on the payables to AE-Rotor Holding B.V. is amounted to 6,5% by quarter average, In
respect of repayment and securities provided, no agreements have been made. '

16 Payables to affiliated companies

Suzion Wind Energy, Denmark
Suzion Energy GmbH
Suzlon Wind Energy Corporation, USA

17-  Taxes and social security contributions

Wage'taxes
Pension premiums

Enstgy B.V,, Amstordam

31-03-2010 31-03-2009
EUR EUR
763,106 0

0 2,808

37,027 0
800,133 2,809
31-03-2010 31-03-2002
EUR EUR
154088 121,066
100,697

221,763




i8 Other liabilities, accruals and deferred income

Vacation money and days

Personnel expenses

Audit costs

Miscellaneous accruals and deferred income
Accounting costs

Bankinterest

_.21-05-2010

.. 31:03-2008

EUR EUR
58,748 84,171
0 769.923
10,000 3,500
3,963 1,766
4,350 4,500
469 607
77,530 874,467




19 Commitments

(Long-term) financial obligalions
The annual commitment in respect of a rent contract entered into is about FUR 350.000. This corntract
will expire at the end of 2011,

The annual lease commitments in respect of vehicies amount to about EUR 135.000.

Tax group fiability
The company forms a fiscal unity for corporate income tax and tumover tax purposes with Suzion Blade
Technology B.V. and AE-Rotor Holding B.V. Under the Tax Collection Act, the company is jointly and

severally liable for the taxes payable by the group.

18
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Notes fo the profit and loss account

Salaries end wages

20 Szalaries and wages

Gross salaries

Severance payment

Movements in hofiday allowance and entitiement not taken
Bonuses

Standing right

Commitment allowance

Re-charged salaries and wages
Re-charged salaries and wages

21 Social security contributionis

Misc social security contributions

22 - Pension contributions

Staff pension contributions

28  Depreciation on tangible fived assets

Depreciation of tangible fixed assets

Sitzlon Eriérgy BV, Amsterdam

 2009/2010 2008/2009
EUR EUR
1,630,465 2,566,991
0 233,000
(35,423) 56,453
(89,546) 671,032
v 731,250
200,000 200,000
1,705,496 4,464,726
854,097 59,394
(246,447) 0
2,313,146 4,524,122
2002/2010 2008/2009
EUR EUR
77,601 122,836
2009/2610 2008/2009
EUR EUR
288,715 734,436
2009/2010 2008/2009
EUR EUR
142.624 282,743
19
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Depreciation of tangible fixed assels

Office inventory
Loss on sale of tangible fixed assets

24 Other operating expenses

Other personnel expenses
Housing expenses

Selling expenses

Car expenses

Office expenses

General expenses

Other personnel expenses

Temporary staff
Edueation expenses
Seminars

Recruitment expenses
Traveliing expenses
Flight fickets expenses
Cuniteen expenses
insurances

Rent housing personnel
Meeting expenses
Othér personnel expenses

Suzlon Energy-B.V., Amsterdam.

2008i2010 20082008
EUR EUR
142,624 181,119
0 101,624
142,624 82,743
2009/2010 2008/2009
EUR EUR
1219374 2,428,308
360,208 448,799
0 297 864
85,498 202,430
248,102 261 767
7,313,834 3,776,130
9.227.016 7.375.298
2009/2010 2008/2009
EUR EUR
69,423 1,002,651
78.622 112,567
551 4,676
129,129 244,071
188,141 164.026
241,015 500,346
2698 9,674
10,822 97.978
17,400 68,385
350 24,891
481,223 199,043
1,219,374 2,428,308
20




Housing expenses

Rent en utilities
Cleaning expenses
insurance policies
Other housing expenses

Car expenses

Lease expenses
Car parking fees
Miscellaneous car expenses

Office expenses

Repair and maintenance of office equipment
Contributions and subscriptions

Office supplies

Telephone, internet and fax expenses
Postage

Miscellaneous office expenses

General expénses.

 expenses. -
 expenses outsoureing
3

Suzion Energy B.V; Amsterdani

...20092010

... 2088/2608

EUR EUR
344,777 375,394
7,267 20,066
8,164 4,361
0 48,978
360,208 448,799
2809/2010 2068/280%
EUR EUR
83,348 171,537
0 22,945
2,150 7,948
85,498 202,430
2009/2010 2008/2009
EUR EUR
79,253 63,998
70,156 53,635
5,629 18,421
88,830 142,055
3,287 9,136
1,047 4,522
248,102 291,767
2009/2010 20082009
EUR EUR
16,500
7,250,
0
7,342,968,
(G2881)
8,776,130

7,313,834

21




Financial incomse and expense

25 Interest and similar income

Suzion Blade Technology B.V.

Interest loan Primoris Investments B.V.
Interest Primoris Investments B.V.
interest on mortgage ABN AMRO

26 interest and similar expenses

interest AE-Rotor Holding B.V.
Interest charges on bank overdrafis
Exchange differences on cash items
Other interest expense

Suzion Eiergy BV., Amsterdam

_..2009/2010  2008/2003
EUR EUR

25,482 63,106

0 54,670

0 28,932

0 22771
25492 170,479
200872010 2008/2809
EUR EUR
2,214,024 1,504,225
2,980 5,851

48,330 1,419

214 1,887
2,265,548 1,613,482




Other information

27 Average number of employees
During the year 2009/2010, the average number of employees caicuiaied on a full-time-equivalent basis
was 14 (2008/2009: 18). Of these employees 0 were employed abroad (2008/2009: 0).

Amsterdam, 25 May 2010
Suzlon Energy B.V.
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Other information
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Provision in the articles of association governing the appropriation of profits

In accordance with the Articles of Association the net result for the year is at the free disposal of the
General Meeting of Shareholders.

Appropriation of result

In anticipation of the Annual General Meeting's adoption of the financial statements, the net {oss of
EUR 14,289,158 has been charged fo the other reserves.

Suzlon Energy 25




