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D 7KLV 6FKHPH DV GHILQHG KHUHLQDIWHU SURYLGHYV
UHRUJDQL]DWLRQ RI UHVHUYH RI WKH &RPSDQ\ DV GH
UHFODVVLILFDWLRQ DQG WUDQVIHU RI *HQHUDO 5t
KHUHLQDIWHU LQ WKH PDQQHU DV VHW RXW LQ WK
KHUHLQDIWHU SXUVXDQW WR WKH SURYLVLRQV RI 6H
ZLWK 6HFWLRQ DQG 6HFWLRQ DQG RWKHU DSSOLF
$FW DV GHILQHG KHUHLQDIWHU WKH 6(%, &LUFXODU
WKH /LVWLQJ 5HIXODWLRQV DV GHILQHG KHUHLQDIWH!
GHILQHG KHUHLQDIWHU 7KLV 6FKHPH DV GHILQHG KHI
IRU YDULRXV RWKHU PDWWHUV FRQVHTXHQWLDO WKHL
FRQQHFWHG WKHUHZLWK

E 7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DV GHILC
UHVROYHG WKDW WKH UHGXFWLRQ DQG UHRUJDQL]D
&RPSDQ\ DV GHILQHG KHUHLQDIWHU DQG UHFODVVLII
JHQHUDO UHVHUYHYV DUH LQ WKH EHVW LQWHUHVWYV F
UHVSHFWLYH VKDUHKROGHUV FUHGLWRUV DQG RWKHU

F 7KH 6FKHPH DV GHILQHG KHUHLQDIWHU GRHV QRW I
FUHGLWRUV RI WKH &RPSDQ\ DV GHILQHG KHUHLQDIWF
UHGXFWLRQ LQ DPRXQWV SD\DEOH WR WKH FUHGLWR
GHILQHG KHUHLQDIWHU SRVW VDQFWLRQLQJ RI WKF
KHUHLQDIWHU
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6X]ORQ (QHUJ\ G(PILWH GVRPHSPR\LY D SXEOLF OLPLWHG O
FRPSDQ\ LQFRUSRUDWHG XQGHU WKH &RPSDQLHV $FW

LGHQWLW\ QXPEHU / * - 3/& DQG KDYLQJ LWV UHJ
DW 36 X]ORQ" 6KULPDOL 6RFLHW\ 1HDU 6KUL .ULVKQD &
$KPHGDEDG *XMDUDW ,QGLD W LV LQ WKH EXVLQI

DQG VXSSO\ Rl WKH ZLQG WXUELQH JHQHUDWRUYV KHUHLC
7KH HTXLW\ VKDUHV RI WKH &RPSDQ\ DUH OLVWHG RQ
IDWLRQDO 6WRFN ([FKDQJH RI ,QGLD /LPLWHG FROO
([FKDQJHVT

6(/ ZDV RULJLQDOO\ LQFRUSRUDWHG DV D SXEOLF OLPL\

LQ WKH QDPH DQG VW\OH DV p6XJORQ (QHUJ\ /LPLWHG
RI WKH &RPSDQLHV $FW IDWHU 6(/ JRW OLVWHG RQ
WKH 6WRFN ([FKDQJHV
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7KLV VFKHPH SURYLGHV IRU
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D UHGXFWLRQ DQG UHRUJDQL]JDWLRQ RI UHVHUYH RI W
KHUHLQDIWHU DQG UHFODVVLILFDWLRQ DQG WUDQVIH
GHILQHG KHUHLQDIWHU LQ WKH PDQQHU DV VHW RXW 1
KHUHLQDIWHU SXUVXDQW WR WKH SURYLVLRQV RI 6H
ZLWK 6HFWLRQ DQG 6HFWLRQ DQG RWKHU DSSOLF
$FW DV GHILQHG KHUHLQDIWHU

E WKLY 6FKHPH DV GHILQHG KHUHLQDIWHU DOVR SUR
PDWWHUV FRQVHTXHQWLDO LQFLGHQWDO RU RWKHU
WKHUHZLWK

3$576 2) 7+,6 6&+(0(

D 3%$57 .GHDOV ZLWK WKH GHILQLWLRQV RI FDSLWDOL]H
6FKHPH LOQWHUSUHWDWLRQ DQG WKH VKDUH FDSLWL
GHILQHG KHUHLQDIWHU

E 3%$57 .GHDOV ZLWK WKH UHGXFWLRQ DQG UHRUJDQL]DV
&RPSDQ\ DV GHILQHG KHUHLQDIWHU DQG VXEVHTXHQ!
wubDQVIHU RI *HQHUDO 5HVHUYHV DV GHILQHG KHUHL(
DV GHILQHG KHUHLQDIWHU

F 3%$57 ,,GHDOV ZLWK WKH JHQHUDO WHUPV DQG FRQGL\
DSSOLFDEOH WR WKLV 6FKHPH

5$7,21$/( )25 7+,6 6&+(0(

7KH &RPSDQ\ DV GHILQHG KHUHLQDIWHU LV FXUUHQWO\
RI PDQXIDFWXULQJ DQG VXSSO\ RI :LQG 7XUELQH *HQHUD

7KH &RPSDQ\ DV GHILQHG KHUHLQDIWHU KDG VXIIHUHG
WR ZKLFK LW KDV EHHQ IDFLQJ FKDOOHQJHV WR VFDOH L
IXO0O SRWHQWLDO IRU JURZWK DQG SURILWDELOLW\ +
WXUQDURXQG LQ WKH RSHUDWLRQV EXVLQHVV RI WKH
KHUHLQDIWHU $IWHU SURDFWLYHO\ PDQDJLQJ LWV GHE
UHVWUXFWXULQJ DJUHHPHQWY DQG UHSD\PHQW RI GHEW
WKH UHQHZDEOH HQHUJ\ PDUNHWY WKH &RPSDQ\ DV GH
EHHQ DEOH WR UHSRUW SURILWY RQ D VWDQGDORQH EDV
ILQDQFLDO \HDU DQG IR XQKH SHULRG HQG

'HVSLWH UHSRUWLQJ SURILWY GXULQJ WKH ILQDQFLDO \H

DQG IRU WKH SHWULRXH HQG WKH DFFXPXODWHG ORVVF
ZHLJKLQJ GRZQ WKH ILQDQFLDO VWDWHPHQWYV RI WKH
KHUHLQDIWHU ZLWK D VXEVWDQWLDO DPRXQW RI DFFXF
(DUQLQJV DV GHILQHG KHUHLQDIWHU WKH ILQDQFLDO V
DV GHILQHG KHUHLQDIWHU DUH QRW UHIOHFWLYH RI LW

7KH &RPSDQ\ DV GHILQHG KHUHLQDIWHU FRQWLQXHV WR
RWKHU ZRUGY QHJDWLYH EDODQFH RI 5HWDLQHG (DUQLQ
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RQ LWV EDODQFH VKHHW $W WKH VDPH WLPH WKH ¢
KHUHLQDIWHU KDV XQXWLOL]JHG EDODQFHV O\LQJ XQGHU
QHLWKHU HDUPDUNHG IRU DQ\ VSHFLILF SXUSRVH QRU
WKHUHRQ DQG RU REOLJDWLRQ DWWDFKHG WKHUHWR

7KH &RPSDQ\ DV GHILQHG KHUHLQDIWHU LV RI WKH Yl
VWDWHPHQWY RI WKH &RPSDQ\ DV GHILQHG KHUHLQDIWFHE
WUXH FXUUHQW ILQDQFLDO KHDOWK DQG WKHUHIRUH L\
UHRUJDQL]H WKH UHVHUYH RI WKH &RPSDQ\ DV GHILQHG

,Q D VWUDWHJILF PRYH WR UHGXFH DQG UHRUJDQL]H WKH
WKH 6FKHPH DV GHILQHG KHUHLQDIWHU SURSRVHV W
EDODQFH LQ WKH 5HWDLQHG (DUQLQJV DV GHILQHG KHL
DJDLQVW WKH IROORZLQJ UHVHUYHV YL] &DSLWDO 5HVHL
&DSLWDO &RQWULEXWLRQ DV GHILQHG KHUHLQDIWHU &
DV GHILQHG KHUHLQDIWHU 6HFXULWLHY 3UHPLXP DV (
*HQHUDO 5HVHUYH DV GHILQHG KHUHLQDIWHU 7KH

SRWHQWLDOO\ UHDS VWUDWHJILF EHQHILWY LQFOXGLQJ E

D WKH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DV Gt
UHIOHFW LWV WUXH DQG IDLU ILQDQFLDO KHDOWK

E WR REOLWHUDWH WKH FDSLWDO EHLQJ ORVW DQG Q
DVVHWYV RI WKH &RPSDQ\ DV GHILQHG KHUHLQDIWHU

F KHOS LQ UHVL]LQJ WKH UHVHUYHV RI WKH &RPSDQ\
DQG WKHUHE\ GHQRWLQJ D SRVLWLYH UHVHUYH UHSU|
ILQDQFLDO SRVLWLRQ ZKLFK LV FRPPHQVXUDWH ZLWK

G HQDEOH WKH &RPSDQ\ DV GHILQHG KHUHLQDIWHU W
IRU WKH EHQHILW RI WKH VKDUHKROGHUV RI WKH ¢
KHUHLQDIWHU LQFOXGLQJ EXW QRW UHVWULFWHG WI
DSSOLFDEOH SURYLVLRQV RI WKH $FW DV GHILQHG KH

H HQDEOH &RPSDQ\ DV GHILQHG KHUHLQDIWHU WR XV
WKH &DSLWDO 5HVHUYH DV GHILQHG KHUHLQDIWHU
GHILQHG KHUHLQDIWHU &DSLWDO S5HGHPSWLRQ 5F
KHUHLQDIWHU 6HFXULWLHY 3UHPLXP DV GHILQHG KH
SHVHUYH DV GHILQHG KHUHLQDIWHU ZKLFK DUH FXUU
IRU DQ\ VSHFLILF SXUSRVH QRU KDYH DQ\ OLHQ PDL
REOLJDWLRQ DWWDFKHG WKHUHWR DQG

|  7KH 6FKHPH ZRXOG QRW KDYH DQ\ LPSDFW RQ WKH VK
WKH &RPSDQ\

2YHU WKH \HDUV WKH &RPSDQ\ DV GHILQHG KHUHLQDIWH
*HQHUDO 5HVHUYHV DV GHILQHG KHUHLQDIWHU WKURXJ
*HQHUDO 5HVHUYHV DV GHILQHG KHUHLQDIWHU LQ DFFR
WKH DSSOLFDEOH ODZV DQG UXOHV QRWLILHG WKHUHXQC
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:KLOH WKH H[FHVV UHVHUYHV FDQ EH SURILWDEO\ XWLOL
GHILQHG KHUHLQDIWHU RYHUDOO JURZWK VWUDWHJ\ IR
WKHVH IXQGV WR PD[LPLVH VKDUHKROGHUYfV ZHDOWK LW
VHW RIIl R UHVHUYHY DV PHQWLRQHG DERYH WKH EDODQI
GHILQHG KHUHLQDIWHU ZLOO EH WUDQVIHUUHG WR 5HW
KHUHLQDIWHU

7TKH UHGXFWLRQ DQG UHRUJDQLVDWLRQ RI UHVHUY
UHFODVVLILFDWLRQ DQG WUDQVIHU RI *HQHUDO 5HVHUYH
5SHWDLQHG (DUQLQJV DV GHILQHG KHUHLQDIWHU DV PHC
WKH EDODQFH VKHHW RI WKH &RPSDQ\ DV GHILQHG KHUF
WKH $SSRLQWHG 'DWH DV GHILQHG KHUHLQDIWHU DQG V
WKH SURYLVLRQV RI WKH $SSOLFDEOH /DZ
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,Q WKLV 6FKHPH DV GHILQHG KHUHLQDIWHU XQOHVV Ul
RU FRQWH[W WKHUHRI L WHUPV GHILQHG LQ WKH LQW
UHFLWDOV VKDOO KDYH WKH VDPH PHDQLQJV WKURXJKRX
KHUHLQDIWHU DQG LL WKH IROORZLQJ ZRUGV DQG HI[S
LQFOXGLQJ LQ WKH UHFLWDOV DQG WKH LQWURGXFWRU\
WKH IROORZLQJ PHDQLQJV

$FWRWKH $PWMDQV WKH &RPSDQLHV $FW DQG VKDOO 1
RWKHU VWDWXWRU\ DPHQGPHQW RU UH HQDFWPHQW RU L
DQG RU UHJXODWLRQV DQG RU RWKHU JXLGHOLQHV RU
WKHUHXQGHU I URP WLPH WR WLPH

$SSOLFDEOW RXEZA¥PHDQV DQ\ DSSOLFDEOH FHQWUDO SU
RU RWKHU ODZ LQFOXGLQJ DOO DSSOLFDEOH SURYLVLF
GHFUHHV WUHDWLHY VWDWXWHVY ODZV LQFOXGLQJ \
QRWLILFDWLRQV UXOHV UHJIJXODWLRQV SROLFLHV JXL
GLUHFWLYHV RUGLQDQFHV RU RUGHUV RI DQ\ $SSURSL
DXWKRULW\ FRXUW WULEXQDO KDYLQJ MXULVGLFWLRQ |
DQG F RUGHUV GHFLVLRQV LQMXQFWLRQV MXGJPHQW\
DJUHHPHQWY ZLWK DQ\ $SSURSULDWH $XWKRULW\ KDYL
&RPSDQ\

BSSRLQWHSG PBWAY WKH FORVLQJ EXVLQHVYVY KRXUV DV R(
RU VXFK RWKHU GDWH DV PD\ EH DSSURYHG E\ WKH 7/

PSSURSULDWHI$RWEKRWY LW\

D WKH JRYHUQPHQW RI DQ\ MXULVGLFWLRQ LQFOXG
PXQLFLSDO RU ORFDO JRYHUQPHQW RU DQ\ SROLW
VXEGLYLVLRQ WKHUHRI DQG DQ\ GHSDUWPHQW
LQVWUXPHQWDOLW\ FRXUW FHQWUDO EDQN FRPPL\
WKHUHRI

E DQ\ SXEOLF LQWHUQDWLRQDO RUJDQLVDWLRQ RU V!
LOQVWLWXWLRQV GHSDUWPHQWY DJHQFLHV DQG LQVW

F DQ\ JRYHUQPHQWDO TXDVL JRYHUQPHQWDO RU SUL
ODZIXOO\ H[HUFLVLQJ RU HQWLWOHG WR H[HUFLVH DG
MXGLFLDO OHJLVODWLYH UHJXODWRU\ OLFHQVLQJ F
RWKHU JRYHUQPHQWDO RU TXDVL JRYHUQPHQWDO DXV
OLPLWDWLRQ 6(%, DV GHILQHG KHUHLQDIWHU WK
KHUHLQDIWHU B5HJLVWUDU RI &RPSDQLHV 5HJLRQDO
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&RPPLVVLRQ RI ,QGLD 5HVHUYH %DQN RI ,QGLD DQG
UHJXODWRUV RU DXWKRULWLHYV DV PD\ EH DSSOLFDEO]

G DQ\ HQWLW\ DXWKRUL]JHG WR PDNH ODZV UXOHV |
UHTXLUHPHQWY SURFHGXUHV RU WR SDVV GLUHFWLRUC
KDYLQJ WKH IRUFH RI ODZ

H DQ\ QRQ JRYHUQPHQWDO UHJXODWRU\ RU DGPLQLVW
RWKHU RUJDQL]DWLRQ WR WKH H[WHQW WKDW WKH
VWDQGDUGY UHTXLUHPHQWVY SURFHGXUHV RU RUGHU
RU RWKHU RUJDQL]DWLRQ KDYH WKH IRUFH Rl ODZ

|  DQ\ 6WRFN ([FKDQJH

WRDUG RI 'LYHRRRBYEQ UHODWLRQ WR WKH &RPSDQ\ PHD
%RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DQG VKDOO LQFO.:
FRQVWLWXWHG DQG DXWKRULVHG IRU WKH SXUSRVHV RI
DUUDQJHPHQW WKLV 6FKHPH DQG RU DQ\ RWKHU PDWWH

% 6@ PHDQV WKH %6( /LPLWHG

&DSLWDO &RQWPHIEXWDRG LQFOXGHYV WKH UHVHUYH RI W
ZKLFK KDV EHHQ EXLOW SULPDULO\ GXH WR WKH UHVXOW
HIWLQIJXLVKPHQW RI GHEW DQG IDLU YDOXH RI ILQDQFLD
SHU WKH WHUPV RI GHEW UHVWUXFWXULQJ SODQ RYHU W
SURYLVLRQV RI WKH $FW DQG ZKLFK IRUPV D SDUW RI1 WK
&RPSDQ\ DV UHIOHFWHG LQ WKH ERRNV RI DFFRXQWYV RI

&DSLWDO SHGHPSWLREDSHWBQGHLQFOXGHY WKH FDSLWDC
UHGHPSWLRQ UHVHUYH RI WKH &RPSDQ\ ZKLFK KDYH EHH
WKURXJK WUDQVIHU RI UHWDLQHG XQGLVWULEXWHG SUR'
WR WKH SURYLVLRQV RI WKH $FW DQG ZKLFK IRUPV D SDL
&RPSDQ\ DV UHIOHFWHG LQ WKH ERRNV RI DFFRXQWYV RI

RDSLWDO FHRHHDQYW DQG LQFOXGHV WKH UHVHUYHV RI WK
ZKLFK KDYH EHHQ EXLOW SULPDULO\ WKURXJK UHFRJQLW
SXUFKDVH VDOH RI WKH HTXLW\ LQVWUXPHQWYV LQ FDVH
UHVHUYH SXUVXDQW WR WKH SURYLVLRQV RI WKH $FW D
UHVHUYHV Rl WKH &RPSDQ\ DV UHIOHFWHG LQ WKH ERRN
&RPSDQ\

ITHFWLYH mHDH)V WKH RSHQLQJ EXVLQHVYV KRXUV RI WKH
WKH GDWHV RQ ZKLFK WKH FHUWLILHG FRSLHV RI WKH RL
$XWKRULW\ VDQFWLRQLQJ WKH 6FKHPH DUH ILOHG E\ WK}
SHIJILVWUDU RI &4RPSDQLHV *XMDUDW

$Q\ UHIHUHQFHYV LQ WKLV 6FKHPH WR WKH GDWH RI FR
6FKHPH RU HIIHFWLYHQHVV RI WKLY 6FKHPH RU 6FKHP
PHDQ WKH (IITHFWLYH 'DWH
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{PSOR\MIH&WHDQ DOO WKH HPSOR\HHV RQ WKH SD\UROO RI
WKH (ITHFWLYH 'DWH

FHQHUDO S5HNVNHUWDHW DQG LQFOXGHV WKH JHQHUDO UH
&RPSDQ\ ZKLFK KDYH EHHQ EXLOW SULPDULO\ WKURXJF
XQGLVWULEXWHG SURILWY RYHU WKH \HDUV SXUVXDQW
DQG ZKLFK IRUPV D SDUW RI WKH UHVHUYHV Rl WKH &RP¢
ERRNV RI DFFRXQWV RI WKH &RPSDQ\

HQGLDQ $FFRXQWLQY FPWDQEDWKW DSSOLFDEOH DFFR
SULQFLSOHV DV SUHVFULEHG XQGHU WKH &RPSDQLH\

BWDQGDUGYV 5XOHV DQG VKDOO LQFOXGH DQ\ VWDW
HQDFWPHQWY RU DPHQGPHQWYV WKHUHRI
N7 $HEWRWKH J7BHDQV WKH ,QFRPH 7D[ $FW DQG VKDOO

VWDWXWRU\ PRGLILFDWLRQV UH HQDFWPHQWY RU DPHQG
PDGH WKHUHXQGHU IRU WKH WLPH EHLQJ LQ IRUFH

LDWLRQDO &RPSDQ\ /P ZRUSHIME XRIDPEXNQPBDQV WKH
1IDWLRQDO &RPSDQ\ /DZ 7ULEXQDO DW $KPHGDEDG ZKLFK
WKH &RPSDQ\ DQG RU WKH 1DWLRQDO &RPSDQ\ /DZ $S¢
FRQVWLWXWHG DQG DXWKRULVHG DV SHU WKH SURYLVLI
DQ\ VFKHPH RI DUUDQJHPHQW FRPSURPLVH RU UHFRQVW
XQGHU 6HFWLRQV DQG UHDG ZLWK 6HFWLRQ DQG
DSSOLFDEOH SURYLVLRQV RI WKH $FW DQG VKDOO LQFO)
IRUXP RU DXWKRULW\ DV PD\ EH YHVWHG ZLWK WKH SRZ
SXUSRVHV Rl 6HFWLRQV W R UHDG ZLWK 6HFWLRQ
RWKHU DSSOLFDEOH SURYLVLRQV Rl WKH $FW DV PD\ EH

L6(f PHDQV 1DWLRQDO 6WRFN ([FKDQJH RI ,QGLD /LPLWH

BHUPITWWHDQV DOO FRQVHQWYV OLFHQFHYV SHUPLW
DXWKRULVDWLRQV ULJKWV FODULILFDWLRQV DSSURYD
GHFODUDWLRQV ZDLYHUV HIHPSWLRQV UHJLVWUDW
JRYHUQPHQWDO VWDWXWRU\ UHJXODWRU\ XQGHU $SSOL

BHUVRPHDQV DQ LQGLYLGXDO D SDUWQHUVKLS D FRUSR
SDUWQHUVKLS D OLPLWHG OLDELOLW\ FRPSDQ\ DQ D
FRPSDQ\ D WUXVW D MRLQW YHQWXUH DQ XQLQFRUSF
$SSURSULDWH $XWKRULW\

pHILVWUDU RI SRPBREFQPHYQV WKH 5HJLVWUDU RI &RPSI
*XMDUDW

PpHOHYDQW -XYLNFBDRWLWKRH WHUULWRULHV RI WKH 6WD!
SHSXEOLF RI ,QGLD

5XSHR\RBUAURUWSE) PHDQV ,QGLDQ UXSHHV EHLQJ WKH ODZI}
5HSXEOLF RI ,QGLD
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PHWDLQHG (PWPHPDLDIW OLQH LWHP FODVVLILHG DV UHWDL
SUHVHQWHG LQ WKH EDODQFH VKHHW RI WKH &RPSD
DFFXPXODWHG ORVVHV RI WKH &RPSDQ\ DUULYHG DW DIV
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH $FW

6 FKHMHRWKH 6FKHRBKLY 6 FKIPPHBDQV WKLV FRPSRVLWH VFK
RI DUUDQJHPHQW LQ LWV SUHVHQW IRUP DV VXEPLWWHG
-XULVGLFWLRQ ZLWK DQ\ PRGLILFDWLRQ V PDGH XQGHU ¢
DV DSSURYHG RU GLUHFWHG E\ WKH 7ULEXQDO RU VXFK R
DV PD\ EH DSSOLFDEOH

(%Y PHDQV WKH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,Q
WKH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD $FW

B(%, SLURXOKKDLOO PHDQ WKH FLUFXODU LVVXHG E\ WKH 6
6(%, +2 &)' 32" 3 &,5 GDWHG -XQH DQG D
DPHQGPHQWY WKHUHRI

16 (%, /2'5 5HJIXO WLHROON 6(%, /LVWLQJ 2EOLJDWLRQV DQC
SHTXLUHPHQWY 5HJXODWLRQV DQG DQ\ DPHQGPHQW

BWHFXULWLHYV BBHPOXPDQG LQFOXGHV WKH SUHPLXP UHFFE
RI VKDUHV RI WKH &RPSDQ\ SXUVXDQW WR WKH SURYLVL
IRUPV D SDUW RI WKH UHVHUYHV RI WKH &RPSDQ\ DV Ut}
DFFRXQWYV RI WKH &RPSDQ\

6(/7 RWKH &RP$IRWKH 3PWPWMDQV 6X]ORQ (QHUJ\ /LPLWHG
SXEOLF OLPLWHG OLVWHG FRPSDQ\ LQFRUSRUDWHG XQGlH
ZLWK FRUSRUDWH LGHQWLW\ QXPEHU / . 3/&
UHJLVWHUHG RIILEFH DW 326X]ORQ’ 6KULPDOL 6RFLHV
&RPSOH[ 1DYUDQJSXUD $KPHGDEDG

BWREN ([FKBP@HDQV WKH %6( DQG 16( FROOHFWLYHO\

7D[DWLREQDft RADHIVPHDQV DQG LQFOXGHV DQ\ WD[ ZKHW
RU LQGLUHFW LQFOXGLQJ LQFRPH WD[ LQFOXGLQJ Z
GLVWULEXWLRQ WD[ *67 H[FLVH GXW\ FHQWUDO VDOHV
ERG\ WD[ DQG FXVWRPV GXW\ GXWLHV FKDUJHV IHHV
RU RWKHU VLPLODU DVVHVVPHQWYVY E\ RU SD\DEOH WR
LQFOXGLQJ LQ UHODWLRQ WR L LQFRPH VHUYLFHV
LPPRYDEOH SURSHUW\ PRYDEOH SURSHUW\ DVVHWYV Sl
JDLQV PXQLFLSDO LQWHUHVW H[SHQGLWXUH LPSRUW
WUDQVIHU OLFHQVLQJ ZLWKKROGLQJ HPSOR\PHQW SD
DQG LL DQ\ LOQWHUHVW ILQHV SHQDOWLHV DVVHVVP
UHVXOWLQJ IURP DWWULEXWDEOH WR RU LQFXUUHG LQ F
RU ODWH SD\PHQWV LQ UHVSHFW WKHUHRI

ZgD[ /DZVPHDQV DOO $SSOLFDEOH /DZV DFWV UXOHV DQC
ZLWK 7D[HV LQFOXGLQJ EXW QRW OLPLWHG WR WKH LQFR
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YDOXH DGGHG WD[ VHUYLFH WD[ JRRGV DQG VHUYLFHYV
GXW\ RU DQ\ RWKHU OHY\ RI VLPLODU QDWXUH

,17(535(7%$7,21

7THUPV DQG H[SUHVVLRQV ZKLFK DUH XVHG LQ WKLV 6Fk
KHUHLQ VKDOO XQOHVV UHSXJQDQW RU FRQWUDU\ WR Wt
KDYH WKH VDPH PHDQLQJ DVFULEHG WR WKHP XQGHU W

6HFXULWLHV &RQWUDFWV O5HIJXODWLRQ $FW 6 HFX
%RDUG RI ,QGLD $FW LOQFOXGLQJ WKH UHJXODWLRQ
'"HSRVLWRULHV $FW DQG RWKHU $SSOLFDEOH /DzZV U

obzv DV WKH FDVH PD\ EH LQFOXGLQJ DQ\ VWDWXWR
HQDFWPHQW WKHUHRI |IURP WLPH WR WLPH ,Q SDUWLEF?>
PDGH WR WKH $SSURSULDWH $XWKRULW\ LQ WKLV 6FKH
LQFOXGH LI DSSURSULDWH UHIHUHQFH WR WKH $SSURS!
IRUXP RU DXWKRULW\ DV PD\ EH YHVWHG ZLWK DQ\ R
$SSURSULDWH $XWKRULW\ XQGHU WKH $FW DQG RU UXO

D UHIHUHQFHV WR FODXVHV DQG UHFLWDOV XQOHVV F
FODXVHVY DQG UHFLWDOV WR WKLV 6FKHPH

E WKH KHDGLQJYVY KHUHLQ VKDOO QRW DIIHFW WKH FRQV

F WKH VLQJXODU VKDOO LQFOXGH WKH SOXUDO DQG Yl
RQH JHQGHU LQFOXGH DOO JHQGHUV

G DQ\ SKUDVH LQWURGXFHG E\ WKH WHUPV LQFOXGLQJ
RU DQ\ VLPLODU H[SUHVVLRQ VKDOO EH FRQVWUXHG D'
OLPLW WKH VHQVH RI WKH ZRUGYVY SUHFHGLQJ WKRVH W

H UHIHUHQFHV WR D SHUVRQ LQFOXGHV DQ\ LQGLYLGX
ZKHWKHU LQFRUSRUDWHG RU QRW $SSURSULDWH !
YHQWXUH DVVRFLDWLRQ SDUWQHUVKLS ZRUNV F
UHSUHVHQWDWLYHY ERG\ ZKHWKHU RU QRW KDY
SHUVRQDOLW\

I WHUPV KHUHRI KHUHLQ KHUHE\ KHUHWR DQG
ZRUGV VKDOO UHIHU WR WKLV HQWLUH 6FKHPH RU V
6FKHPH DV WKH FDVH PD\ EH

J UHIHUHQFH WR ZULWLQJ RU ZULWWHQ LQFOXGHV &
DQG RWKHU PHDQV RI UHSURGXFLQJ ZRUGV LQ D YLVLE

K UHIHUHQFH WR DQ\ DJUHHPHQW FRQWUDFW GRFXPH
DQ\ SURYLVLRQ WKHUHRI VKDOO LQFOXGH UHIHUHQFH"
FRQWUDFW GRFXPHQW RU DUUDQJHPHQW DV LW PD\ D
WLPH WR WLPH EH DPHQGHG VXSSOHPHQWHG RU QRY

L UHIHUHQFHV WR DQ\ SURYLVLRQ RI ODZ RU OHJLVO
LQFOXGH D VXFK SURYLVLRQ DV IURP WLPH WR WLPH

) i @




HQDFWHG RU FRQVROLGDWHG ZKHWKHU EHIRUH RU
6FKHPH WR WKH H[WHQW VXFK DPHQGPHQW PRGLILFD
FRQVROLGDWLRQ DSSOLHV RU LV FDSDEOH RI DSSO\LQ.
LQWR XQGHU WKLV 6FKHPH DQG WR WKH H[WHQW OLDE
RU FDQ DULVH VKDOO LQFOXGH DQ\ SDVW VWDWXWRL
PRGLILHG UH HQDFWHG RU FRQVROLGDWHG IURP WL
SURYLVLRQ UHIHUUHG WR KDV GLUHFWO\ RU LQGLL
VXERUGLQDWH OHJLVODWLRQV LQFOXGLQJ FLUFXODU
RU VXSSOHPHQW V WR RU UHSODFHPHQW RU DPHQG
OHJLVODWLRQ RU UHJXODWLRQ PDGH IURP WLPH WR
ZKHWKHU RU QRW DPHQGHG PRGLILHG UH HQDFWHG
WLPH WR WLPH DQG DQ\ UHWURVSHFWLYH DPHQGPHQYV

'$7(2) 7$..1* ()N)(&7 $1" 23(587.,9( "$7(

7KH 6FKHPH VHW RXW KHUHLQ LQ LWV SUHVHQW IRUP
PRGLILFDWLRQ V DSSURYHG RU LPSRVHG RU GLUHFWHG I
SHU WKH 6FKHPH VKDOO EH HIIHFWLYH IURP WKH $SSRL
RSHUDWLYH IURP WKH (IITHFWLYH 'DWH

$Q\ UHIHUHQFHV LQ WKH 6FKHPH WR pXSRQ WKH 6FKHPH
MHHITHFWLYHQHVV RI WKH 6FKHPHY VKDOO PHDQ WKH (IIHF

6+$5( &$3.7%/

7KH VKDUH FDSLWDO RI WKH &RPSDQ\ DV DW 6HSWHPEFL

SDUWLFXODUV $PRXQW 5V
FURUHYV

$XWKRUL]JHG &DSLWDO
(TXLW\ 6KDUHV RI1|5V HDFK

7TRWDO
,VVXHG &DSLWDO
(TXLW\ 6KDUHV RI1 5V HDFK

7TRWDO
6 XEVFULEHG &DSLWDO
(TXLW\ 6KDUHV RI 5V HDFK

7TRWDO
3DLG XS &DSLWDO
(TXLW\ 6KDUHV RI|5V HDFK




7TRWDO

7TKH HTXLW\ VKDUHV RI WKH &RPSDQ\ DUH OLVWHG RQ WK

6XEVHTXHQW WR 6HSWHPEHU DQG XS WR WKH DSSU
E\ WKH %RDUG RI WKH &RPSDQ\ WKH &RPSDQ\ KDV QRW L’
VKDUHV H[FHSW HTXLW\ VKDUHV KDYLQJ IDFH YD
LVVXHG VXEVFULEHG DQG SDLG XS RQ 2FWREHU SX
VWRFN RSWLRQ VFKHPH

7TKHUH DUH QR H[LVWLQJ FRPPLWPHQWY REOLJDWLRQV RU DL
DV RQ WKH GDWH RI VDQFWLRQ RI WKLV 6FKHPH E\ WKH %RD!
IXUWKHU VKDUHVY RU FRQYHUWLEOH VHFXULWLHV H[FHSW WR L
JUDQWHG XQGHU DQ\ RI LWV H[LVWLQJ HPSOR\HH VWRFN RS
UHFHLSW RI FDOO PRQH\ SHUWDLQLQJ WR SDUWO\ SDLG XS VK
LQ WKH LVVXHG DQG SDLG XS VKDUH FDSLWDO RI WKH &RPSDC




3buUuw ,,
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&203%1<

8SRQ WKH 6FKHPH EHFRPLQJ HIIHFWLYH WKH &RPSDQ\ V
EDODQFH LQ RI WKH 5HWDLQHG (DUQLQJV $FFRXQW RI V
$SSRLQWHG 'DWH LQ FKURQRORJLFDO RUGHU DJDLQVW
IROORZLQJ UHVHUYHYV

D &DSLWDO S5HVHUYH

&DSLWDO &RQWULEXWLRQ

&DSLWDO SHGHPSWLRQ 5HVHUYH

6HFXULWLHY 3UHPLXP DQG

H %DODQFH LI DQ\ DJDLQVW *HQHUDO 5HVHUYHV

7KH UHGXFWLRQ DQG UHRUJDQL]DWLRQ RI UHVHUYH RI W
LOQYROYH D GLPLQXWLRQ RI OLDELOLW\ LQ UHVSHFW RI
GLPLQXWLRQ RI SDLG XS VKDUH FDSLWDO

IRWZLWKVWDQGLQJ WKH UHGXFWLRQ RI FDSLWDO DV V
&RPSDQ\ VKDOO QRW EH UHTXLUHG WR DGG 33$QG 5HGXFH

7TKH XWLOL]DWLRQ RI WKH &DSLWDO 5HVHUYH &DSLW
SHGHPSWLRQ S5HVHUYH O6HFXULWLHYVY 3UHPLXP DQG *HC
DIRUHVDLG VKDOO EH HIIHFWHG DV DQ LOQWHJUDO SDUW
RI WKH 1&/7 VDQFWLRQLQJ WKLV 6FKHPH VKDOO EH GHHP/
VHFWLRQ UHDG ZLWK VHFWLRQ DQG RWKHU DSSOLFL
DQG QR VHSDUDWH VDQFWLRQ XQGHU VHFWLRQ UHDG .
DSSOLFDEOH SURYLVLRQV RI WKH $FW ZLOO EH QHFHVVD

7KH 6FKHPH QHLWKHU LQYROYHV UHGXFWLRQ LQ WKH LV
VKDUH FDSLWDO RI WKH &RPSDQ\ QRU DQ\ SD\PHQW RI1 W
WR WKH VKDUHKROGHUV RI WKH &RPSDQ\ QRU GRHV LW L
DQ\ OLDELOLW\ RU GLPLQXWLRQ 7KHUH LV QR RXWIORZ |
&RPSDQ\ DQRG KHQFH WKH LQWHUHVW RI WKH VKDUHKR
DGYHUVHO\ DITHFWHG

O T m
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8SRQ WKH 6FKHPH EHFRPLQJ HIIHFWLYH DQG SRVW
UHRUJDQLVDWLRQ RI UHVHUYHV SXUVXDQW WR &ODXVH

cw @




VWDQGLQJ WR WKH FUHGLW RI WKH *HQHUDO 5HVHUYH F
$SSRLQWHG 'DWH VKDOO EH UHFODVVLILHG DQG FUHGLW|
RI WKH &RPSDQ\

7KH DPRXQW FUHGLWHG WR WKH 5HWDLQHG (DUQLQJV SXI
VKDOO FRQVWLWXWH WR EH DFFXPXODWHG SURILWYV RI V
ILQDQFLDO \HDU DUULYHG DW DIWHU SURYLGLQJ IRU GH:
WKH SURYLVLRQV RI WKH $FW DQG UHPDLQLQJ XQGLVWUL
LQ WKH $FW DQG RWKHU DSSOLFDEOH ODZV 7KH DPRXC
5SHWDLQHG (DUQLQJV VKDOO EH DYDLODEOH IRU GLV\
VKDUHKROGHUV RI WKH &RPSDQ\ IURP WLPH WR WLPH E
RI WKH &RPSDQ\ DW LWV VROH GLVFUHWLRQ LQ VXFK PD
WLPH DV WKH %RDUG RI 'LUHFWRUV PD\ GHFLGH

7KH WUDQVIHU RI *HQHUDO 5HVHUYH RI WKH &RPSDQ\ D'
DERYH VKDOO EH HIIHFWHG DV DQ LQWHJUDO SDUW RI W
RI WKH 6FKHPH E\ WKH PHPEHUV VKDOO EH GHHPHG WR
SXUSRVH RI HIIHFWLQJ WKH UH FODVVLILFDWLRQ DQG

VWDQGLQJ WR WKH FUHGLW RI WKH *HQHUDO 5HVHUYH W]
QR IXUWKHU UHVROXWLRQ XQGHU DQ\ RWKHU DSSOLFDEO
EH UHTXLUHG WR EH VHSDUDWHO\ SDVVHG

W LV IXUWKHU FODULILHG WKDW WUDQVIHU RI WKH DPR
*HQHUDO B5HVHUYH WR WKH 5HWDLQHG (DUQLQJV RI
FRQWHPSODWHG LQ WKH &ODXVH VKRXOG QRW HQWDL
DV DQ\ REOLJDWLRQ RQ WKH &RPSDQ\ IRU GHFODUDWLRQ
IRU WKH SXUSRVH RI 6HFWLRQ RI WKH $FW DQG UXOH

3XUVXDQW WR WKH UHGXFWLRQ DQG UHRUJDQL]DWLR
FODVVLILFDWLRQ RI *HQHUDO 5HVHUYH RI WKH &RPSDOQ\ ¢

RI WKLV 6FKHPH WKHUH LV QR RXWIORZ RI SD\RXW RI |
DQG KHQFH WKH LQWHUHVW RI WKH VKDUHKROGHUV F
DIIHFWHG )RU WKH UHPRYDO RI GRXEW LW LV H[SUHVVO'
WKH 6FKHPH VKDOO QRW LQ DQ\ PDQQHU LQYROYH GLV
UHYHQXH UHVHUYHV DQG VKDOO EH LQ DFFRUGDQFH ZLW|
SUHVFULEHG XQGHU SURYLVLRQV RI 6BHFWLRQ RI WKH

$&&2817,1* 75(%70(17 )25 5('8&7.,21 $1°

5(25*%1,6%$7.21 2) 5(6(59(6 $1° 68%6(48(17

5(&/%$66,).&%$7,21 2) *(1(5%/ 5(6(59( 2) 7+( &203%1< $6

3(5 &/$86(  $1' $%29(

1IRWZLWKVWDQGLQJ DQ\WKLQJ HOVH FRQWDLQHG LQ WKH
DFFRXQW IRU UHGXFWLRQ DQG UHRUJDQL]DWLRQ RI U
UHFODVVLILFDWLRQ RI JHQHUDO UHVHUYHV LQ LWV ERRI
ZLWK ,QGLDQ $FFRXQWLQJ 6WDQGDUGV 3,1' $6° QRWLILF
WKH $FW XQGHU WKH &RPSDQLHV ,QGLDQ $FFRXQWLQJ
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Dv PD\ EH DPHQGHG IURP WLPH WR WLPH DQG RWKHU I
JHQHUDOO\ DFFHSWHG LQ ,QGLD VXFK WKDW

7KH GHELW EDODQFH LQ 5HWDLQHG (DUQLQJV LQ WKH ER
WKH $SSRLQWHG 'DWH VKDOO EH DGMXVWHG VHW RII LQ
FUHGLW EDODQFHYV LQ WKH IROORZLQJ UHVHUYHV

D &DSLWDO 5HVHUYH

&DSLWDO &RQWULEXWLRQ
&DSLWDO SHGHPSWLRQ 5HVHUYH
6HFXULWLHY 3UHPLXP DQG

%DODQFH LI DQ\ DJDLQVW *HQHUDO 5HVHUYHV LQ
&ODXVH DERYH

7KH EDODQFH VWDQGLQJ WR WKH FUHGLW RI *HQHUDO 5t
&RPSDQ\ DV RQ $SSRLQWHG 'DWH SRVW VHW RIlI SXUVXDQ
UHFODVVLILHG DQG FUHGLWHG WR 5HWDLQHG (DUQLQJV
JLYH HITHFW WR &0ODXVH DERYH

7KH DERYH DFFRXQWLQJ WUHDWPHQW LV QRW VSHFLIL
DFFRXQWLQJ VWDQGDUGYV ,QGLDQ $FFRXQWLQJ 6WDQGD
VHFWLRQ RI WKH $FW KRZHYHU WKH VDPH LV LQ FF
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG LQ

I @ T m
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7KH (PSOR\HHV VKDOO LQ QR ZD\ EH DIIHFWHG E\ WKH
UHRUJDQL]DWLRQ RI UHVHUYHV DQG VXEVHTXHQW UHF
SHVHUYH DV VHW RXW LQ &ODXVH DQG DERYH DV W
(PSOR\HHV XQGHU WKH 6FKHPH

2Q WKH 6FKHPH EHFRPLQJ HIIHFWLYH DOO WKH (PSOR\H
WKHLU HPSOR\PHQW ZLWKRXW DQ\ EUHDN RU LQWHUUXS'
VDPH WHUPVY DQG FRQGLWLRQV RQ ZKLFK WKH\ DUH HQJELC
'‘DWH

&5(', 7256

7KH UHGXFWLRQ DQG UHRUJDQL]DWLRQ RI UHVHUYHV
UHFODVVLILFDWLRQ DQG WUDQVIHU RI *HQHUDO 5HVHUY
DQG DERYH ZLOO QRW FDXVH DQ\ SUHMXGLFH WR WKH
7KH FUHGLWRUV RI WKH &RPSDQ\ DUH LQ QR ZD\ DIIHFV
WKHUH LV QR UHGXFWLRQ LQ WKH DPRXQW SD\DEOH WR D
RI WKLV 6FKHPH DQG QR FRPSURPLVH RU DUUDQJHPHQW
WKH FUHGLWRUV XQGHU WKLV 6FKHPH )XUWKHU WKHUH
WKH &RPSDQ\ 7KXV WKH SURSRVHG DGMXVWPHQW ZRX
DGYHUVHO\ DIIHFW WKH RSHUDWLRQV RI WKH &RPSDOQ\
&RPSDQ\ WR KRQRU LWV FRPPLWPHQWY RU WR SD\ LWV GF
RI EXVLQHVYV

&203/,$1&( ., 7+ 7%; /$:6

7TKH 6FKHPH LV LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOF
6FKHPH EHFRPLQJ HIITHFWLYH WKH &RPSDQ\ VKDOO FRQ\
DFFRUGDQFH ZLWK DQG VXEMHFW WR DSSOLFDEOH 7DJ[ /D

[(*$/] 352&((',1*6

8SRQ WKH 6FKHPH EHFRPLQJ HIIHFWLYH DOO VXLWV L
SURFHHGLQJV WULEXQDOV SURFHHGLQJV VKRZ FDXVH
OHJDO SURFHHGLQJV Rl ZKDWVRHYHU QDWXUH E\ RU DJDL
DQG RU DULVLQJ RQ RU EHIRUH WKH (IITHFWLYH 'DWH RU Z
WLPH WKHUHDIWHU VKDOO QRW DEDWH RU EH GLVFRQ
SUHMXGLFLDOO\ DIIHFWHG E\ UHDVRQ Rl WKLV 6FKHPH R
WKLV 6FKHPH EXW VKDOO EH FRQWLQXHG DQG EH HQIR
&RPSDQ\

&21',7,216 35(&('(17
7KH HITHFWLYHQHVYVY RI WKH 6FKHPH LV FRQGLWLRQDO XS




D REWDLQLQJ QR REMHFWLRQ REVHUYDWLRQ OHWWHU
UHODWLRQ WR WKH 6FKHPH XQGHU 5HJXODWLRQ
SHIXODWLRQV

E WKLY 6FKHPH EHLQJ DSSURYHG E\ WKH UHVSHFWLYH
WKH YDULRXV FODVVHV RI VKDUHKROGHUY DV ZHOO DV
&RPSDQ\ LI UHTXLUHG XQGHU WKH $FW XQOHVV GLVSH!
7TULEXQDO DQG WKH UHTXLVLWH RUGHUV RI WKH 7ULEX

F WKH FHUWLILHG FRS\ RI WKH RUGHU RI WKH 7ULEXQD

UHDG ZLWK 6HFWLRQ DQG 6HFWLRQ DQG RWKHU

RI WKH $FW VDQFWLRQLQJ WKH 6FKHPH EHLQJ ILOHG
&RPSDQLHV E\ WKH &RPSDQ\

$33/,&%$7,216

7KH &RPSDQ\ LI UHTXLUHG VKDOO ZLWK DOO UHDVR
DSSOLFDWLRQV SHWLWLRQV WR WKH 7ULEXQDO XQGHU 6
6HFWLRQ DQG 6HFWLRQ DQRQG RWKHU DSSOLFDEOH SLU
VDQFWLRQLQJ RI WKLV 6FKHPH

2Q WKH DSSURYDO RI WKLV 6FKHPH E\ WKH VKDUHKRO(
XQOHVV GLVSHQVHG ZLWK E\ WKH 7ULEXQDO VXFK VKL
GHHPHG WR KDYH UHVROYHG DQG DFFRUGHG DOO UHOHYI
RU RWKHUZLVH WR WKH VDPH H[WHQW DSSOLFDEOH LQ
UHRUJDQL]DWLRQ RI UHVHUYH DQG VXEVHTXHQW UH FCcC
SHVHUYHV DV VHW RXW LQ WKLY 6FKHPH UHODWHG PDWW

7TKH &RPSDQ\ VKDOO EH HQWLWOHG SHQGLQJ WKH HIIHF
WR DSSO\ WR DQ\ $SSURSULDWH $XWKRULW\ LI UHTXLUH!
IRU VXFK FRQVHQWY DQG DSSURYDOV ZKLFK WKH &RPSD!
WKH WUDQVDFWLRQV FRQWHPSODWHG XQGHU WKH 6FKHP

02',).&%$7.,216 25 $0(1'0(176 72 7+( 6&+(0(

7TKH &RPSDQ\ DFWLQJ WKURXJK LWV %RDUG RU FRPPLWW
RU SHUVRQV DV WKH UHVSHFWLYH %RDUG RI 'LUHFWRUYV
IXOO DQG DEVROXWH GLVFUHWLRQ

D DVVHQW PDNH DQG RU FRQVHQW WR DQ\ PRGLILFDW
WKLV 6FKHPH RU WR DQ\ FRQGLWLRQV RU OLPLWD
$SSURSULDWH $XWKRULW\ DQG RU DQ\ RWKHU DXWKRU
RU LPSRVH DQG RU HIIHFW DQ\ RWKHU PRGLILFDWLRQ
GR DOO DFWV GHHGV DQG WKLQJV ZKLFK PD\ RWKH!
QHFHVVDU\ RU GHVLUDEOH RU DSSURSULDWH IRU VHW\
RU GLIILFXOW\ WKDW PD\ DULVH IRU LPSOHPHQWLQJ L
6FKHPH

) i @




E WDNH VXFK VWHSY DQG GR DOO VXFK DFWV GHHGV
QHFHVVDU\ GHVLUDEOH RU SURSHU WR JLYH HIIHFW V
VXFK GLUHFWLRQV DV WR UHVROYH DQ\ GRXEWV GLIILF
XQGHU WKLV 6FKHPH RU LPSOHPHQWDWLRQ WKHUHF
ZKDWVRHYHU FRQQHFWHG WKHUHZLWK LQFOXGLQJ D
DULVLQJ LQ FRQQHFWLRQ ZLWK DQ\ LQVROYHQW RU
GHEHQWXUH KROGHUV GHSRVLWRUV RI WKH &RPSDQ\
DQ\ RUGHU V RI WKH $SSURSULDWH $XWKRULW\ RU RI
DQ\ RWKHU $SSURSULDWH $XWKRULWLHV RU RWKHUZLV
XQGHU RU E\ YLUWXH RI WKLV 6FKHPH DQG RU DQ\ P
FRQQHFWHG WKHUHZLWK RU WR UHYLHZ WKH SRVLWLR
RI WKH YDULRXV FRQGLWLRQV RI WKH 6FKHPH DQG LI ¢
RI WKRVH WR WKH H[WHQW SHUPLVVLEOH XQGHU WKH

F PRGLI\ RU YDU\ WKLV 6FKHPH SULRU WR WKH (IIHFWLY
DQ\ WLPH VXEMHFW WR $SSOLFDEOH /DZ DQG

,Q FDVH SRVW DSSURYDO RI WKH 6FKHPH E\ WKH $SSURS
DQ\ FRQIXVLRQ LQ LQWHUSUHWLQJ DQ\ &0DXVH RI WKLV
%RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ VKDOO KDYH FRPS
PRVW VHQVLEOH LQWHUSUHWDWLRQ VR DV WR UHQGHU W

))(&7 2) 121 5(&(,37 2) $33529%/6

,Q WKH HYHQW RI DQ\ Rl WKH VDLG VDQFWLRQV DQG DS
&ODXVH DERYH QRW EHLQJ REWDLQHG DQG RU WKI
VDQFWLRQHG E\ WKH 7ULEXQDO DQG RU WKH RUGHU QR)
ZLWKLQ VXFK SHULRG RU SHULRGV DV PD\ EH DJUHHG X
6FKHPH VKDOO VWDQG UHYRNHG FDQFHOOHG DQG EH RI (
LQ UHVSHFW RI DQ\ DFW RU GHHG GRQH SULRU WKHUHI
KHUHXQGHU RU DV WR DQ\ ULJKWV DQG RU OLDELOLWLH
DFFUXHG SXUVXDQW WKHUHWR DQG ZKLFK VKDOO EH JRY
ZRUNHG RXW DV LV VSHFLILFDOO\ SURYLGHG LQ WKH 6Fk
DULVH LQ ODZ

5(029%/ 2) ',)).&8/7,(6

7TKH &RPSDQ\ DFWLQJ WKURXJK LWV %RDUG PD\

D JLYH VXFK GLUHFWLRQV DQG DJUHH WR WDNH VWHS
GHVLUDEOH RU SURSHU WR UHVROYH DOO GRXEWV GL
XQGHU WKLV 6FKHPH ZKHWKHU E\ UHDVRQ RI DQ\ RUGH
$XWKRULW\ RU RI DQ\ GLUHFWLYH RU RUGHUV RI DQ\
XQGHU RU E\ YLUWXH RI WKLV 6FKHPH LQ UHODWLR
FRQWHPSODWHG LQ WKLV 6FKHPH DQG RU PDWWHUV F
WKHUHZLWK RU LQ UHJDUG WR DQG RI WKH PHDQLQJ
6FKHPH RU LPSOHPHQWDWLRQ WKHUHRI RU LQ DQ\
FRQQHFWHG WKHUHZLWK RU WR UHYLHZ WKH SRVLWLR
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Rl YDULRXV FRQGLWLRQV RI WKLY 6FKHPH DQG LI QHF!
WKRVH WR WKH H{fWHQW SHUPLVVLEOH XQGHU $SSOLFCL

E GR DOO VXFK DFWV GHHGV DQG WKLQJV DV PD\ EH Q
H[SHGLHQW IRU FDUU\LQJ WKH 6FKHPH LQWR HIIHFW

'LWKRXW SUHMXGLFH WR WKH RWKHU SURYLVLRQV RI WKH
WKH UHGXFWLRQ UHRUJDQL]DWLRQ RI WKH UHVHUYH
VXEVHTXHQW UHFODVVLILFDWLRQ Rl WKH *HQHUDO 5HVF
YLUWXH RI WKH 6FKHPH LWVHOI LQ RUGHU WR HQVXU
SURYLVLRQV Rl WKH 6FKHPH WKH &RPSDQ\ PD\ DW DQ\ W
LQWR HIIHFW RI WKLV 6FKHPH LQ DFFRUGDQFH ZLWK WK
UHTXLUHG XQGHU $SSOLFDEOH /DZ RU RWKHUZLVH HIJt
GHHGV RI DGKHUHQFH FRQILUPDWLRQV RU RWKHU ZULW
DQ\ SDUW\ WR DQ\ FRQWUDFW RU DUUDQJHPHQW LQ UHOI
KDV EHHQ D SDUW\ LQFOXGLQJ DQ\ ILOLQJV ZLWK WKH UF
WR JLYH IRUPDO HIIHFW WR WKH DERYH SURYLVLRQV DQ¢
VXFK IRUPDOLWLHV RU FRPSOLDQFHV UHIHUUHG WR DE
&RPSDQ\

6(9(58%,/,7<

, I DQ\ SDUW RI WKLV 6FKHPH KHUHRI LV LQYDOLG UXOI
$XWKRULW\ RU DQ\ FRXUW RI FRPSHWHQW MXULVGLFWL]
SUHVHQW RU IXWXUH ODZV WKHQ LW LV WKH LQWHQWLR(
VKDOO EH VHYHUDEOH IURP WKH UHPDLQGHU RI WKH 6FKFE
QRW EH DIIHFWHG WKHUHE\ XQOHVV WKH GHOHWLRQ RI
6FKHPH WR EHFRPH PDWHULDOO\ DGYHUVH WR WKH &RPS
&RPSDQ\ DFWLQJ WKURXJK LWV %RDUGV RI 'LUHFWRUYV
DERXW D PRGLILFDWLRQ LQ WKH 6FKHPH DV ZLOO EHVW
WKH EHQHILWY DQG REOLJDWLRQV RI WKH 6FKHPH LQFOX
SDUW ZKLFK LV LQYDOLG UXOHG LOOHJDO RU UHMHFWH(
DQ\ FRXUW RI FRPSHWHQW MXULVGLFWLRQ RU XQHQIRUF
$SSOLFDEOH /DZV

0,6&(//$1(286

7KLV 6FKHPH LV DQ 3DUUDQJHPHQW  EHWZHHQ WKH .
VKDUHKROGHUV DQG FUHGLWRUV XQGHU 6HFWLRQV D (
DQG 6HFWLRQ DQG RWKHU DSSOLFDEOH SURYLVLR(
6FKHPH GRHV QRW HQYLVDJH WKH WUDQVIHU RI YHVWLQ.
OLDELOLWLHV DV FRQWHPSODWHG LQ 6HFWLRQV W R
GRHV QRW LQYROYH DQ\ 3FRQYH\DQFH " RU *WUDQVIHU" |
DQG GRHV QRW UHODWH WR DPDOJDPDWLRQ RU PHUJHU |
LQ WHUPV RI 6HFWLRQV WR RI WKH $FW $FFRUGLQ
WKH RUGHU VDQFWLRQLQJ WKLV 6FKHPH VKDOO QRW EH
ZLWKLQ WKH PHDQLQJ Rl WKH *XMDUDW 6WDPS $FW [
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GXW\ VKDOO EH SD\DEOH RQ WKH 6FKHPH DQG RU WKH
6FKHPH

8SRQ WKLV 6FKHPH EHFRPLQJ HIIHFWLYH WKH DFFRXQW
DQ\ RWKHU UHFRUG FHUWLILFDWH UHWXUQ DV RQ WKH
UHFRQVWUXFWHG LQ DFFRUGDQFH ZLWK WKH WHUPV RI W

8SRQ WKH 6FKHPH EHFRPLQJ HIIHFWLYH WKH VDPH VKD
&RPSDQ\ DQG DOO FRQFHUQHG SDUWLHV ZLWKRXW DQ\ IX
WKLQJ

7KH SURYLVLRQV FRQWDLQHG LQ WKLV 6FKHPH DUH LQH
WKH 6FKHPH FRQVWLWXWHY DQ LQWHJUDO ZKROH 7KH
HITHFW WR RQO\ LI LW LV DSSURYHG LQ LWV HQWLUHW
RWKHUZLVH E\ WKH %RDUG RI 'LUHFWRUV RI WKH &RPS|
FRQVWLWXWHG E\ VXFK %RDUG

7KH &RPSDQ\ VKDOO EH DW OLEHUW\ WR ZLWKGUDZ WKL
PD\ EH DJUHHG E\ WKH %RDUG RI "'LUHFWRUV RI WKH &
(INTHFWLYH 'DWH










Ammexurve M

REPORT OF THE AUDIT COMMITTEE OF SUZLON ENERGY LIMITED

RECOMMENDING THE DRAFT SCHEME OF ARRANGEMENT BETWEEN SUZLON

ENERGY AND ITS SHAREHOLDERS AND CREDITORS

Members Present:

£ b

Mr. Gautam Doshi : Chairperson
Mr. Per Hornung Pedersen : Member
Mr. Sameer Shah : Member
Mr. Vinod R.Tanti : Member

In attendance:

1.

1.

[.1

b2

Mr. Himanshu Mody - Group Chief Financial Officer

Background of the proposed scheme:

A draft Scheme of Arrangement under section 230 and 231 read with section 52, section
66 and other applicable provisions, if any, of the Companies Act, 2013, (the “Act’) as may
be applicable, between Suzlon Energy Limited (“SEL” or the “Company”) and its
shareholders and creditors (the “Scheme™) has been placed before the Audit Committee at
their meeting dated 28" October 2024 by the management to consider recommending the
Scheme to the Board of Directors.

The Scheme provides for:

(i) reduction and reorganisation of reserve of the Company and reclassification and
transfer of General Reserves in the manner as set out in the Scheme pursuant to the
provisions of Sections 230 and 231 read with Sections 52, Section 66 and other
applicable provisions of the Act, as may be applicable;

(i) various other matters consequential, incidental or otherwise integrally connected
therewith.

The Equity shares of SEL are listed on the BSE Limited (*"BSE”) and National Stock

Exchange of India Limited (“*NSE”) (collectively the “Stock Exchanges”) and SEL will
be filing the Scheme along with necessary information / documents with the Stock
Exchanges.

Words and expressions, used in capitalised form but not defined in this report, shall have
the meaning ascribed to them in the Scheme.

The Scheme is to be filed with the Honourable National Company Law Tribunal,
Ahmedabad Bench (*Tribunal™).

This report of the Audit Committee is made in order to comply with the requirements of
the SEBI Master Circular No.SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20" June 2023,
on Schemes of Arrangement by Listed Entities and Relaxation under Sub-rule (7) of rule
19 of the Securities Contracts (Regulation) Rules, 1957, as amended from time to time,
issued by SEBI (“SEBI Circular™).

The following documents / draft documents were placed before the Audit Committee at its
meeting held on 28" October 2024:

5.1.1  Dralt Scheme;
5.1.2  The certificate issued by the registered valuer, viz., Mr. Parag Vijaykant Kulkarni
(Registration Number: IBBI/RV/04/2019/12131) (Sole Proprietor - Trade Name:



(2

Indaslab) for non-applicability of the valuation report in the matter of the Scheme
(*Valuation Report');

5.1.3  The certificate issued by Kunvarji Finstock Private Limited (Registration Code:
INM000012564), a SEBI Registered Merchant Banker, certifying that the
certificate obtained from the registered valuer, Mr. Parag Vijaykant Kulkarni
(Registration Number: IBBI/RV/04/2019/12131) for non-applicability of the
Valuation Report, as mentioned in the SEBI Circular, is fair and reasonable (the
‘Fairness Opinion on Valuation Report’);

5.1.4  The draft auditors’ certificate(s) to be issued by the statutory auditors of the
Company, viz., M/s. Walker Chandiok & Co LLP, Chartered Accountants
(‘Auditors’ Certificate-1"), certifying that the accounting treatment mentioned in
the draft Scheme is in compliance with the applicable Accounting Standards
prescribed under Section 133 of the Companies Act, 2013 and generally accepted

_accounting principles;

5.1.5  The draft certificate issued by the Statutory Auditors of Company, viz., M/s.
Walker Chandiok & Co LLP, Chartered Accountants (*Auditors’ Certificate-2’),
certifying non-applicability of approval of majority of public shareholders as
prescribed under Paragraph (A)(10)(b) of Part I of the SEBI Circular

Rationale of the Scheme:
The Audit Committee took note of the rationale of the Scheme, which inter-alia is as follows:

(i) The Company is currently engaged in the business of manufacturing and supply of
Wind Turbine Generators (*WTGs’).

(ii) The Company had suffered losses in the past, due to which it has been facing
challenges to scale its business and unleash its full potential for growth and
profitability. However, there has been a turnaround in the operations / business of
the Company. After proactively managing its debt position by way of debt
restructuring agreements and repayment of debt, clubbed with the boost in the
renewable energy markets, the Company has been able to report profits on a
standalone basis in the financial year 2022-23, financial year 2023-24 and for the
period ended on 30" June 2024..

(iii)  Despite reporting profits during the financial year 2022-23, financial year 2023-24
and for the period ended on 30% June 2024, the accumulated losses are weighing
down the financial statements of the Company with a substantial amount of
accumulated negative Retained Earnings the financial statements of the Company
are not reflective of its true current financial health.

(iv)  The Company continues to carry a debit balance (in other words negative balance)
of Retained Earnings on its balance sheet. At the same time, the Company has
unutilised balances lying under various reserves, which are neither earmarked for
any specific purpose, nor have any lien marked thereon and / or obligation attached
thereto.

v) The Company is of the view that the financial statements of the Company are not
reflective of its true current financial health and therefore, it is necessary to reduce
and reorganise the reserve of the Company.

(vi) In a strategic move to reorganise the balance sheet of the Company, the Scheme
proposes to set-off the negative balance in the Retained Earnings chronologically
against the following reserves, viz., Capital Reserve, Capital Contribution, Capital



(vii)

(viii)

(ix)

G

Redemption Reserve, Securitics Premium, and General Reserve. The above set-off
could potentially reap strategic benefits including but not limited to the following:

(a) the financial statements of the Company should reflect its true and fair
financial health;

(b) obliterate the capital being lost and not represented by available assets of
the Company:

(c) help in resizing the reserves of the Company and thereby denoting a
positive reserve representing its true and fair financial position which is
commensurate with its business and assets;

(d) enable the Company to explore opportunities for the benefit of the
shareholders of the Company including but not restricted to dividend
payment per the applicable provisions of the Act, etc.;

(e) enable the Company to use the amounts lying in the Capital Reserve,
Capital Contribution, Capital Redemption Reserve, Securities Premium,
and General Reserve which are currently neither earmarked for any
specific purpose, nor have any lien marked thereon and / or obligation
attached thereto; and

(H The Scheme would not have any impact on the shareholding pattern of the
Company.

Over the years the Company has built up significant General Reserves through
transfer of profits to the General Reserves in accordance with provisions of the
applicable laws and rules notified thereunder.

While the excess reserves can be profitably utilised for the Company’s overall
growth strategy, for achieving flexibility in using these funds to maximise
shareholder’s wealth it is proposed that post the set-off of reserves as mentioned
above the balance in General Reserve will be transferred to Retained Earnings.

The reduction and reorganisation of reserve and subsequent reclassification and
transfer of General Reserves to Retained Earnings as mentioned above will resize
the balance sheet of the Company with effect from the Appointed Date and shall
be in accordance with the provisions of the Applicable Law.

Valuation Report and certificates relied upon:

a)

b)

c)
d)

The Audit Committee took note of the Valuation Report which inter-alia, stated
that valuation report would not be applicable for the draft Scheme since there is no
change in the shareholding pattern.

The Fairness Opinion on Valuation Report confirmed that the certificate obtained
from the registered valuer, Mr. Parag Vijaykant Kulkarni (Registration Number:
IBBI/RV/04/2019/12131) for non-applicability of the Valuation Report, as
mentioned in the SEBI Circular, is fair and reasonable.

The Auditors” Certificate-1 confirmed the compliance of the accounting treatment,
The Auditors’ Certificate-2 confirmed the non-applicability of Paragraph
(A)(10)(b) of Part 1 of the SEBI Circular.
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Synergies of business of the entities involved in the Scheme

The present Scheme does not involve any merger/ demerger/ re-organisation of the business
of the Company with any other company.

Salient Features of the Scheme

The Audit Committee considered and took note of the salient features of Scheme, which
inter-alia are as under:

a. Reduction and reorganisation of reserve of the Company: Upon the Scheme coming
into effect, the Company shall adjust the debit balance in of the Retained Earnings
Account of the Company as on the Appointed Date, in chronological order against
credit balances in the following reserves:

i. Capital Reserve;

ii. Capital Contribution:

iii. Capital Redemption Reserve;

iv. Securities Premium; and

v. Balance (if any) against General Reserves.

b. Reclassification and transfer of General Reserves: Upon the Scheme becoming
effective, and post reduction and reorganisation of reserves as mentioned above, the
entire amount standing to the credit of the General Reserve of the Company as on the
Appointed Date shall be reclassified and credited to the Retained Earnings of the
Company.

¢. The Scheme neither involves reduction in the issued, subscribed, paid-up share capital
of the Company, nor any payment of the paid-up share capital to the shareholders of
the Company nor does it result in extinguishment of any liability or diminution. There
is no outflow of / payout of funds from the Company and hence, the interest of the
shareholders / creditors is not adversely affected.

d. Appointed Date shall mean the closing business hours as on 30" September 2024, or
such other date as may be approved by the Tribunal in this regard.

e. Effective Date shall mean the opening business hours of the date or last of the dates on
which the certified copy of the order of the Tribunal sanctioning the Scheme is filed by
the Company with the Registrar of Companies, Gujarat.

f. Upon the Scheme becoming effective, all the Employees shall continue with their
employment without any break or interruption in their services, on the same terms and
conditions on which they are engaged as on the Effective Date.

g. The creditors of the Company are, in no way, affected by the Scheme, as there is no
reduction in the amount payable to any of the creditors as a result of the Scheme, and
no compromise or arrangement is contemplated with the creditors under the Scheme.
Further, there is no outflow of cash from the Company.

h. If the Scheme is not approved by the Tribunal and does not come into effect, the
Scheme shall stand revoked, cancelled and be of no effect, save and except in respect
of any act or deed done prior thereto as is contemplated hereunder or as to any rights
and / or liabilities which might have arisen or accrued pursuant thereto and which shall
be governed and be preserved or worked out as is specifically provided in the Scheme
or as may otherwise arise in law.
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i. The Company shall not be required to add “And Reduced” as suffix to its name.
10. Cost Benefit Analysis

‘The Scheme would entail some costs towards implementation. However, the benefits of the
scheme over a longer period are expected to far outweigh such costs for the stakeholders
of the scheme.

11, Effect of the Scheme on the Shareholders of the Com pany

The Audit Committee discussed and deliberated upon the rationale and expected benefits
of the Scheme. The Audit Committee also noted that there is no proposed change in the
shareholding pattern of the Company pursuant to the said Scheme.

In light of the above discussions, Valuation Report, Fairness Opinion on Valuation Report,
other documents presented before the Audit Committee and rationale and cost benefit of
the Scheme, the Audit Committee was of the opinion that the proposed Scheme is expected
to be beneficial to the Company and all other stakeholders at large and is not detrimental
to the interest of shareholders, creditors, employees and any other stakeholders of the
Company.

12, Recommendation

The Audit Committee, after due deliberation and due consideration of all terms of the
Scheme, Valuation Report, Fairness Opinion on Valuation Report, certificate and
confirmation and undertaking from Statutory Auditors of Company, other documents and
information made to / furnished before the Audit Committee and the specific points
mentioned above, recommends the Scheme to the Board of Directors of the Company for
its approval.

Dated this 28" day of October 2024 at Mumbai.

-

Gautam Doshi,
Chairperson of the Audit Committee of Suzlon Energy Limited
DIN: 00004612

‘!:uf
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TRUE COPY OF THE RESOLUTION PASSED AT THE MEETING OF THE BOARD OF
DIRECTORS OF SUZLON ENERGY LIMITED HELD ON MONDAY, 28™ OCTOBER 2024 AT
11.30 A.M. AT ONE EARTH, HADAPSAR, PUNE-411028

To consider and approve the draft Scheme of Arrangement by and among Suzlon Energy Limited and
its shareholders and creditors under section 230 and 231 read with section 52 and section 66 and other
applicable provisions of the Companies Act, 2013, as may be applicable, and rules framed thereunder

“RESOLVED THAT pursuant to the provisions of Section 230 and 231 read with Section 52 and Section 66
and other applicable provisions of the Companies Act, 2013, as may be applicable, read with Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016 and other rules made thereunder (including
any statutory modification(s) or re-enactment(s) or amendment(s) thereof for the time being in force)
(collectively, the “Companies Act”), and other applicable laws, including regulations issued by Securities
and Exchange Board of India (“SEBI”), inter alia including applicable provisions of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations™), SEBI circular
no.SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20* June 2023 (“SEBI Circular™) and the relevant provisions
of the Memorandum of Association and the Articles of Association of the Company and other applicable
laws, rules, regulations, bye-laws as the case may be; and subject to requisite approval of the shareholders
and / or the creditors / lenders of the Company, as may be applicable, and necessary, consents, observations,
no-objections, permissions and approvals of the Stock Exchanges, statutory or regulatory or appropriate
authorities and subject to the sanction of the Honourable National Company Law Tribunal, Ahmedabad
Bench ("NCLT” / “Tribunal™) before whom the application would be filed, and subject to all such conditions
and modifications as may be prescribed or imposed by any of them while granting such approvals,
observations, no-objections, permissions and sanctions, which may be agreed to by the Company, the consent
of the Board of Directors of the Company (the “Board™), be and is hereby accorded to the scheme of
arrangement by and among Suzlon Energy Limited and its sharcholders and creditors (hereinafter referred to
as the “Scheme”), as approved and recommended by the Audit Committee and recommended by the
Independent Directors, and a dralt of which is placed belore this meeting, as per the terms and conditions
mentioned in the Scheme and inter alia containing the following salient terms and conditions:

a) Reduction and reorganisation of reserve of the Company: Upon the Scheme coming into effect, the
Company shall adjust the debit balance in the Retained Earnings Account of the Company as on the
Appointed Date, in chronological order against credit balances in the following reserves:

i. Capital Reserve,

ii. Capital Contribution,

iii. Capital Redemption Reserve,

iv. Securities Premium, and

v. Balance (if any) against General Reserves;

b) Reclassification and transfer of General Reserves: Upon the Scheme becoming effective, and post
reduction and reorganisation of reserves as mentioned above, the entire amount standing to the credit of
the General Reserve of the Company as on the Appointed Date shall be reclassified and credited to the
Retained Earnings of the Company;

¢) The Scheme neither involves reduction in the issued, subscribed, paid-up share capital of the Company,
nor any payment of the paid-up share capital to the sharcholders of the Company nor does it result in
extinguishment of any liability or diminution. There is no outflow of / payout of funds {rom the Company
and hence, the interest of the sharcholders / creditors is not adversely affected;

d) Appointed Date shall mean the closing business hours as on 30" September 2024, or such other date as
may be approved by the Tribunal in this regard.,

¢) Lffective Date shall mean the opening business hours ol'the date or last of the dates on which the certified
copy of the order of the Appropriate Authority sanctioning the Scheme is filed by the Company with the
Registrar of Companies, Gujarat;

Corporate Identity Number: L40100GJ1995PLC025447
Regd. Office: “Suzlon”, 5, Shrimali Society, Near Shri Krishna Complex, Navrangpura, Ahmedabad - 380 009, India Phone: +91.79.66045000
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f)  Upon the Scheme becoming effective, all the Employees shall continue with their employment without
any break or interruption in their services, on the same terms and conditions on which they are engaged
as on the Effective Date;

g) The creditors of the Company are, in no way, affected by the Scheme, as there is no reduction in the
amount payable to any of the creditors as a result of this Scheme, and no compromise or arrangement is
contemplated with the creditors under this Scheme. Further, there is no outflow of cash from the
Company;

h) If the Scheme is not approved by the Tribunal and does not come into effect, the Scheme shall stand
revoked, cancelled and be of no effect, save and except in respect of any act or deed done prior thereto
as is contemplated hereunder or as to any rights and / or liabilities which might have arisen or accrued
pursuant thereto and which shall be governed and be preserved or worked out as is specifically provided
in the Scheme or as may otherwise arise in law;

i)  The Company shall not be required to add “And Reduced” as suffix to its name.”

“RESOLVED FURTHER THAT pursuant to the requirements under the Companies Act and applicable SEBI
regulations, the Board be and hereby approves and takes on record the following documents, as placed before
the Board:

1. Report of the Independent Directors recommending the Scheme;

2. Report of the Audit Committee recommending the Scheme;

3. The certificate issued by the registered valuer, viz., Mr. Parag Vijaykant Kulkarni (Registration Number:
IBBI/RV/04/2019/12131) (Sole Proprietor — Trade Name: Indaslab) for non-applicability of valuation
report in the matter of the Scheme;

4. The certificate issued by Kunvarji Finstock Private Limited (Registration Code: INM000012564), a

SEBI Registered Merchant Banker, certifying that the certificate obtained from the registered valuer, Mr,

Parag Vijaykant Kulkarni (Registration Number: IBBI/RV/04/2019/12131) for non-applicability of the

Valuation Report, as mentioned in the SEBI Circular, is fair and reasonable (the ‘Fairness Opinion on

Valuation Report’);

Draft Certificate of Statutory Auditors confirming compliance of the Accounting Treatment,

6. Draft Certificate of the Statutory Auditors confirming the non-applicability of Paragraph (A) 10 (b) of
Part - I of the SEBI Master circular no.SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20™ June 2023; and

7. Draft Undertaking to be submitted by the Company, confirming the non-applicability of Paragraph (A)
10 (b) of Part - I of the SEBI Master circular no.SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20" June
20237

L

“RESOLVED FURTHER THAT the National Stock Exchange of India Limited (“NSE™) is hereby appointed
as the designated stock exchange for the purpose of the Scheme.”

“RESOLVED FURTHER THAT Mr. Vinod R.Tanti, Chairman and Managing Director, Mr. Girish R.Tanti,
Executive Vice Chairman, Mr. J.P.Chalasani, Group Chief Executive Officer, Mr. Himanshu Mody, Group
Chief Financial Officer, Mrs. Geetanjali S.Vaidya, Company Secretary, Mr. Anand Bagrecha, Mr. Het Shah,
Mr. Parshwa Doshi and Mr. Rasik Patel, the authorised representatives of the Company (hereinafter
collectively referred to as the “Authorised Persons™), be and are hereby severally authorised to do all such
acts, deeds, matters and things as may be necessary to give elfect to this resolution including but not limited
to seeking any directions of the Tribunal or any other statutory authority / regulator / stock exchanges and to
take all steps necessary to:

a) [inalise and settle the Scheme with or without any modification as may be required, to settle any question
or difficulty arising under the Scheme or in regard to and of the meaning or interpretation of the Scheme
or implementation hereof or in any manner whatsoever;

Corporate Identity Number: L40100GJ1995PLC025447
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b) file the Scheme and / or any other information / details with the concerned stock exchanges in terms of
provisions of the Listing Regulations and liaisoning with them to resolve queries, submitting additional
information as may be required to obtain their comments / observations on the Scheme;

c) finalise, sign and execule applications, petitions, scheme, affidavits, vakalatnamas, confirmations,
statements, reports, letters, forms, powers of attorney, pleadings, representations, public advertisements,
notices, authority letters, deeds, documents and such other letters and papers in connection with the
Scheme;

d) file the Scheme and / or any other document / information / details / submissions with the government,
judicial, quasi-judicial and other statutory authorities or regulatory authorities or any other body or
agency to obtain their approval(s) or sanction(s) to the provisions of the Scheme or for giving effect
thereto;

e) sign and file application(s) with the Tribunal or any other appropriate authority under the applicable
provisions of the Companies Act, as may be applicable, seeking directions as to convening / dispensing
with the meeting of the sharcholders and / or creditors of the Company, and where necessary, to take
steps to convene and hold such meetings as per such directions to give effect to the Scheme;

f) finalise and settle the Scheme, draft of the notices for convening the shareholders’ and / or creditors’
meetings as directed by the Tribunal or otherwise and the draft of the explanatory statement with any
modifications as they may deem fit;

g) convene and conduct the meetings of the shareholders and / or the creditors, as may be directed by the
Tribunal;

h) appoint or engage or ratify the appointment / engagement of any third party intermediaries including
without limitation, stamp duty consultant(s), e-voting agency, lawyers, valuer / chartered accountant for
certification, independent SEBI registered merchant banker, auditor for certification, scrutiniser,
advertisement agency or any other professionals as may be required in connection with the transaction
set out in the Scheme;

i) obtain the certificate(s) from the Statutory Auditors or such other certificates from any professional,
consultants, as may be required to give effect to this resolution;

j)  engage and instruct counsels, advocates, solicitors, chartered accountants and other professionals to do
all things necessary and expedient in connection with the Scheme including to declare and file all
pleadings, reports and sign and issue public advertisement and notices;

k) approve such actions as may be considered necessary for approval / sanction of the Scheme and the
implementation of the Scheme after the same is sanctioned by the Tribunal or any other appropriate
authority under the applicable provisions of the Companies Act, as may be applicable including but not
limited to making filing with the concerned Registrar of Companies, Regional Directors, Income Tax
authorities and other authorities as may be required and to approve all other actions required for full and
effective implementation of the proposed Scheme and to remove and resolve all doubts and difficulties
and to do all such acts, deeds and things as they may deem necessary and desirable in connection
therewith and incidental thereto;

1) finalise and bring into effect the Scheme and make and give effect to any modifications, changes,
variations, alterations or revision in the Scheme from time to time or to suspend, withdraw, transfer or
revive the Scheme from time to time as may be specified by any statutory authority or as may suo motto
be decided by the Board in its absolute discretion;

m) delegate powers to the executive(s) ol the Company and / or such other representative(s), to sign / execute
on behalf of the Company, all deeds, documents, agreements, notices, forms, writings and papers, as may
be required, for any of the purpose related to the proposed Scheme and to revoke / modify all or any of
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the aforesaid powers so delegated to the executive(s) of the Company and / or such other
representative(s), from time to time, as deem fit and proper in the best interest of the Company;

n) suo moto decide in their absolute discretion in consultation with the legal counsel(s) and do all such acts,
deeds, matters and things whatsoever, including settling any question, difficulty or doubt that may arise
with regard to or in relation to the Scheme as they may in their absolute discretion consider necessary,
expedient, fit and proper; provided that no alteration, modification or amendment which amounts to a
material change to the substance of the Scheme shall be made except with the prior approval of the Board;

0) make such alterations or modifications or amendments to the Scheme and other relevant documents as
may be expedient or necessary particularly to comply with any requirements, conditions or limitations,
the Tribunal or any other statutory authority(ies) may deem fit to direct or impose or for any other reason;

p) obtain approval from and / or represent before the Registrar of Companies, Regional Director, Ministry
of Corporate Affairs, Income Tax authorities and such other statutory and other governmental body(jes)
including the sharcholders and / or creditors as may be considered necessary;

q) produce all the documents, matters or other evidence in connection with the matters aforesaid and any
other proceedings incidental thereto or arising therefrom:

r) accept service of notices or other processes which may from time to time be issued in connection with
the matter aforesaid and also to serve notices or other processes to parties or persons concerned;

s) obtain Order of the Tribunal, as the case may be, approving the Scheme and file the same along with
requisite forms, returns, other documents with the Registrar of Companies, Gujarat, so as to make the
sanctioned Scheme effective;

t)  incur such expenses as may be necessary in relation to the above or the transaction;

u) authorise the officer of the Company and / or any other person to discuss, negotiate, finalise, execute,
sign, submit and fill all required documents, deeds of assignment / conveyance and other deeds,
documents, scheme, agreements, forms, returns, applicable, letters, etc. including any modification
thereto as may be deemed necessary and expedient at their absolute discretion in order to give effect to
this resolution in all respects whatsoever and / or for obtaining directions including but not limited to
from the Tribunal and for this purpose, to appear in person and / or represent the Company before the
Tribunal or any other judicial forums / authority and to deliver a certified copy of this resolution to any
concerned party or authorities and for this purpose, to appear in person and / or represent the Company
before the Tribunal or any other judicial forums / authority;

v) sign and execute the request letters / no objection / sanction letters for obtaining the necessary no
objection / sanction letters for dispensation of the meeting(s) of the sharcholders and / or creditors of the
Company for approving the Scheme and thereafter submitting the same on receipt thereof to the Tribunal
or any other appropriate authority, as may be required;

w) take all procedural steps for having the Scheme sanctioned by the Tribunal including without limitation,
filing necessary applications, petitions and signing, verifying and affirming all applications, affidavits
and petitions as may be necessary;

x) do all further acts, deeds, matters and things as may be necessary, proper or expedient to give effect to
the Scheme and for matters connected therewith or incidental thereto.”

“RESOLVED FURTHER THAT the Common Scal of the Company be affixed on such agreements,
undertakings, deeds, declarations, documents, etc. as may be required including on any modifications or
amendments or alternations thereto as may be required from time to time in accordance with the provisions
of the Articles of Association of the Company in the presence of any one of the Authorised Persons of the
Company, who do sign the same in token thereof.”
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“RESOLVED FURTHER THAT the Directors / Key Managerial Personnel of the Company be and are
hereby severally authorised to do all such acts, deeds, matters and things including engaging Mr. Shailesh
Indapurkar, a Company Secretary in practice, and / or any other professional for certification of necessary
forms, filing necessary forms, statements, intimations, letters and such other papers and for the purpose to
sign and execute forms, declarations, returns, letters and such other papers as may be necessary, desirable and
expedient.”

“RESOLVED FURTHER THAT the copy of the foregoing resolution certified to be true by any one of the
Authorised Persons of the Company be furnished to whomsoever it may concern with a request to act
thereupon.”

CERTIFIED TRUE COPY
FOR SUZLON ENERGY LIMITED
& S Nedy
GEETANJALI S.VAIDYA,
COMPANY SECRETARY.
M.NO.A18026.
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,QGHSHQGHQW $XGLWRUYfV 5HSRUW
To the Members of Suzlon Energy Limited

Report on the Audit of the Standalone Financial Statements
Opinion

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ VWDQGDORQH ILQDQFLDO VW
&RPSDQ\Y ZKLFK FRPSULVH WKH 6WDQGDORQH %DODQFH 6KHHW DV DV
of Profit and Loss (including Other Comprehensive Income), the Standalone Statement of Cash Flow and the
Standalone Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including material accounting policy information and other explanatory information, in which are
LQFOXGHG WKH UHWXUQV IRU WKH \HDU HQGHG RQ WKDW GDWH DXGLWH
located at the Federal Republic of Germany and the Kingdom of Netherlands.

In our opinion and to the best of our information and according to the explanations given to us, and based on

the consideration of the reports of the branch as referred to in paragraph 16 below, the aforesaid standalone
ILQDQFLDO VWDWHPHQWY JLYH WKH LQIRUPDWLRQ UHTXLUHG E\ WKH &
UHTXLUHG DQG JLYH D WUXH DQG IDLU YLHZ LQ FRQIRUPLW\ ZLWK WKH
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2025,

and its profit (including other comprehensive income), its cash flows and the changes in equity for the year

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described inthe $XGLWRUfVY 5HVSRQVLELC
Audit of the standalone financial statements section of our report. We are independent of the Company in
DFFRUGDQFH ZLWK WKH &RGH RI (WKLFV LVVXHG E\ WKH ,QVWLWXWH RI
with the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained together with the audit evidence obtained by the branch, in terms of their reports referred to in
paragraph 16 of the Other Matter section below is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 1 to the accompanying standalone financial statements, which describes that
pursuant to the 6 FKHPH RI $PDOJDPDWLRQ WKH p6FKHPHY EdsWiile WIyw KH &
owned subsidiary, namely, Suzlon Global Services /LPLWHG U H | Hrdndfer@ GA\RRP B IV Qadlapproved

bythe +RQTEOH 1DWLRQDO &RP gde@ideriated B MEyXQ25,@he Transferor Company has

been amalgamated with the Company with effect from appointed date of 15 August 2024. The Company has

given accounting effect to the business combination in accordance with the Scheme and the accounting
principles prescribed under Appendix C of Ind AS 103, Business Combinations, applicable to common control

business combinations. Accordingly, the comparative financial information for the year ended 31 March 2024

has been restated in the accompanying standalone financial statements from the beginning of the earliest

period presented, being 01 April 2023. Our opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, and based on the consideration of the
reports of the branch auditors as referred to paragraph 16 below, were of most significance in our audit of the
standalone financial statements of the current year. These matters were addressed in the context of our audit
of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.



report.

6. We have determined the matters described below to be the key audit matters to be communicated in our

Key audit matter

How our audit addressed the key audit matter

Impairment assessment of investment in
equity shares of and Inter Corporate
Deposits given to SE Forge Limited

As described in Note 9 and Note 11 to the
standalone financial statements, carrying value
of investment in equity shares of, and Inter
Corporate Deposits given to SE Forge Limited
6()/ DV DW ODUFK DP
F U R UH V1IBQ&rores respectively,
QHW RII LPSDLUPHQW ORVVH
Refer Note 2.3(q) for the related material
accounting policy information.

The management has noted impairment
LQGLFDWRUYV DV &RPSDQ\TV
SEFL is lower than the carrying value of
investment in and Inter Corporate Deposits
given as at 31 March 2025.

The recoverable amount of the investment in
and Inter Corporate Deposits are assessed
based on assumptions that require the
management to exercise their judgment such
as future expected revenue, future expected
revenue growth rate, gross margins, future cash
flows, determination of historical trends and the
most appropriate discount rate. As a result of
such impairment testing, the Company
UHFRUGHG D WRWDO LPSDLU
against these investments in earlier years.

Considering the materiality of the amounts and
significant degree of judgement and subjectivity
involved in the estimates and key assumptions
used by the management in determining
recoverable amount of aforesaid investments
and Inter Corporate Deposits, we have
considered this matter as a key audit matter for
FXUUHQW \HDUTV DXGLW

Our audit procedures in relation to assessment of
the recoverable amount of investments and Inter
Corporate Deposits included, but were not limited
to, the following:

X

2EWDLQHG DQ XQGHUVWDQG
impairment assessment process and evaluated

the design and tested the operating
effectiveness of internal controls over such
process

Obtained the impairment analysis carried out
by the management including report of external
valuation expert

Assessed the professional competence and
objectivity of the external valuation expert
engaged by management

Assessed the methodology used by the
management to estimate the recoverable value
of investment in and Inter Corporate Deposits
(QJDJHG DXGLWRUYV  H[SH
appropriateness of valuation methodology
used by the management and reasonableness
of valuation assumptions used

Traced the projected cash flows to approved
business plans and critically challenged
underlying assumptions such as future
expected revenue, future expected revenue
growth rate, terminal growth rate and gross
margins basis our understanding of business
and market conditions

Tested the arithmetical accuracy and sensitivity
analysis performed by management of key
assumptions such as discount and growth rates
and

Assessed the appropriateness of disclosures
made in the standalone financial statements in
accordance with the requirements of applicable
Indian Accounting Standards.

Recoverability of trade receivables and
other financial assets: Power evacuation
LQIUDVWUXFWXUH UHFHLYDE

Our audit procedures in relation to recoverability of
trade
included, but were not limited to, the following:

receivables and other financial assets
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Key audit matter

How our audit addressed the key audit matter

As described in Note 10 and Note 12 to the
standalone financial statements, the Company
has trade receivables (net) R1 ° FU
and PE receivables (net) RI ° FU
respectively as on 31 March 2025. Refer Note
2.3(q) for the related material accounting policy
information.

The Company recognises loss allowance for
trade receivables and other financial assets as
per the expected credit loss ('ECL') principles
enunciated under Ind AS 109, Financial
,QVWUXPHQWV u,QG $6 1
recoverability of trade receivables and other
financial assets is inherently subjective and
requires significant management judgement
which includes consideration of repayment
history and financial position of entities from
whom these balances are recoverable, terms of
underlying arrangements, overdue balances,
market conditions etc.

Considering the materiality of the amounts
involved and the high estimation uncertainty
related to the risk that trade receivables and PE
receivables may not be recoverable, we have
considered this matter as a key audit matter for
FXUUHQW \HDUTV DXGLW

X Obtained an understanding of the process of
estimating recoverability and allowance for
impairment of trade receivables and PE
receivables as per Ind AS 109

x Evaluated the design and tested the operating
effectiveness of the internal controls
implemented over the aforesaid process.

X Assessed reasonableness of the method,
assumptions and judgements used by the
management with respect to recoverability and
determination of the allowance for impairment
of trade receivables and PE receivables

X Tested, on sample basis, the key input data
used in the provisioning model by the Company
such as repayment history, terms of underlying
arrangements, ageing of outstanding balances,
etc., basis underlying records

x Obtained balance confirmation for selected
samples and verified the reconciliation for
differences, if any for the confirmations
received

X 2EWDLQHG PDQDJHPHQWTYV
recoverability and adequacy of ECL allowance
with respect to specific overdue trade
receivables and PE receivables

X Tested subsequent settlement of selected trade
receivables after the Balance Sheet date

X Assessed the appropriateness of disclosures
made in the standalone financial statements in
accordance with the requirements of applicable
Indian Accounting Standards.

Recognition and recoverability of deferred
tax assets

As detailed in note 32 to the accompanying
standalone financial statements, the Company
has deferred tax assets (net) aggregating to
638.05 crore as at 31 March 2025 recognised
during the current year. Refer Note 2.3(f) for the
related material accounting policy information.

7TKH &RPSDQ\fV DELOLW\ WH
deferred tax assets is assessed by the
management at the close of each reporting
period which depends on the forecasts of the
future results and taxable profits that the
Company expects to earn within the period by
which such brought forward losses, unabsorbed
depreciation can be adjusted against the
taxable profits as governed by the Income-tax
Act, 1961.

Our audit procedures in relation to the
recoverability of deferred tax assets included, but
were not limited to, the following:

x Evaluated the design and tested the operating
effectiveness of key controls implemented by
the Company over recognition and
recoverability of deferred tax assets based on
WKH DVVHVVPHQW RI &RPY
generate  sufficient taxable profits in
foreseeable future allowing the use of deferred
tax assets within the time prescribed by income
tax laws

x Reconciled the future business projections with
approved business plans of the Company

x Tested the assumptions used in the aforesaid
future projections such as growth rates,
expected saving, increased utilisation of plants,
etc. considering our understanding of the
business, actual historical results, other
relevant existing conditions, external data and
market conditions

X Tested the arithmetical accuracy of the
calculations including those related to
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Key audit matter

How our audit addressed the key audit matter

The determination of projected future taxable
profits is inherently subjective and requires
significant management judgement to be
exercised with respect to key assumptions such
as future growth rates and market and
economic conditions, including expected
favourable industry-focused trade policies. Any
significant change in these assumptions could
have a material impact on the carrying value of
deferred tax assets.

We have identified the recognition and
recoverability of deferred tax assets on carried
forward tax losses, unabsorbed depreciation as
a key audit matter for the current year audit
considering the materiality of the amounts,
complexities and significant judgements
involved, as described above.

sensitivity analysis performed by the
management

x Performed independent sensitivity analysis to
test the impact of possible variations in key
assumptions

X Reviewed the historical accuracy of the cash
flow projections prepared by the management
in prior periods

X (YDOXDWHG PDQDJHPHQWTV
period available for adjustment of such
deferred tax assets as per provisions of the
Income tax Act, 1961 and appropriateness of
the accounting treatment with respect to the
recognition of deferred tax assets as per
requirements of Ind AS 12, Income Taxes

x Evaluated the appropriateness and adequacy
of the disclosures made in the standalone
financial statements in respect of deferred tax
assets in accordance with applicable
accounting standards

Valuation and accounting of Employee
Stock Option Plan (ESOP)

Refer Note 2.3(p) and Note 27 to the
accompanying standalone financial statements
for the material accounting policy information on
share-based payments and relevant details of
share-based payment expenses incurred
during the year.

The Company has framed an ESOP scheme for
its employees approved by the shareholders of
the Company under which the Company pays
remuneration to its employees for their services
in the form of equity-settled share-based
payments.

In accordance with the principles of Ind AS 102,
Share Based Payment (Ind AS 102), the fair
value of the aforesaid employee stock options
granted under such scheme determined on the
grant date is recognised as an employee
benefits expense with a corresponding increase
in equity over the vesting period.

The fair value is measured by external valuation
experts using Black-Scholes valuation model

Our audit procedures in relation to valuation and
accounting of share-based payment expenses
included, but were not limited to, the following:

X Obtained an understanding of the terms and
FRQGLWLRQV RI WKH &RPSD
Option Plans

x Evaluated the design and tested the operating
effectiveness of internal controls implemented
by management relating to accounting and
valuation of share-based payments

X Assessed appropriateness of accounting
policy adopted by the Company in accordance
with the requirements of Ind AS 102

X Inspected approvals from appropriate authority
for grant of options during the current year

x Evaluated professional competence and
objectivity of valuation experts hired by the
management for fair valuation

x Reviewed the report from valuation expert
engaged by management for options granted
during current year and tested the same for
mathematical accuracy

X Assessed reasonableness of the valuation
model, assumptions and estimates used in
arriving at fair value including expected
volatility, dividend vyield, risk-free interest rate,
HWF E\ HQJDJLQJ DXGLWRU
and further evaluated managemen W
estimation of achievement of specified non-
market performance conditions basis our
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Key audit matter

How our audit addressed the key audit matter

which requires management to make certain
key assumptions including expected volatility,

understanding of the business and market
conditions

Evaluated appropriateness of disclosures
made in standalone financial statements with
respect to share based payments in
accordance with applicable Indian Accounting
Standards

dividend yield, risk-free interest rate, | X
performance factor, attrition rate and non-
acceptance factors. Further, the number of
options expected to vest is based on
manDJHPHQWTV HVWLPDWLRQ
specified non-market performance based
conditions.

Considering significant management judgment
and estimates involved as described above, this
matter was considered as a key audit matter for
FXUUHQW \HDUTfTV DXGLW

,QIRUPDWLRQ RWKHU WKDQ WKH 6WDQGDORQH )LQDQFLDO 6WDWHPHQW

7. 7TKH &RPSDQ\YV %RDUG RI 'LUHFWRUYV DUH UHVSRQVLEOH IRU WKH RWKF
the information included in the Annual Report, but does not include the standalone financial statements and
RXU DXGLWRUTV UHSRUWRapdtsgxpEctad t@ KeHm&de evAilakle to us after the date of this
auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

8. 7KH DFFRPSDQ\LQJ VWDQGDORQH ILQDQFLDO VWDWHPHQWY KDYH EHHQ
7KH &RPSDQ\TV %RDUG RI 'LUHFWRUY DUH UHVSRQVLEOH IRU WKH PDW
respect to the preparation and presentation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act and other
accounting principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

9. In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
&RPSDQ\YVY DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ
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10.

11.

12.

and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

7KH %RDUG RI 'LUHFWRUV LV DOVR UHVSRQVLEOH IRU RYHUVHHLQJ WKFE

$XGLWRUYTY 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH 6WDQGDORQH )

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

x ldentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

x Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to standalone financial statements in place and the operating effectiveness of such controls;

x Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

WR

L

x &RQFOXGH RQ WKH DSSURSULDWHQHVV RI %RDUG RI 'LUHFWRUVY XVF

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the CompDQ\fVY DELOLW\ WR FRQWLQXH DV D
FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXL

related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify

RXU RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGF

report. However, future events or conditions may cause the Company to cease to continue as a going
concern;

x Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation and

x Obtain sufficient appropriate audit evidence regarding the business activities and standalone financial
statements of the Company which includes financial information of its branches to express an opinion on
the standalone financial statements. We are responsible for the direction, supervision and performance
of the audit of standalone financial statements of the Company, of which we are the independent auditors.
For the branches, included in the standalone financial statements, which have been audited by the branch
auditors, such branch auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.

13. We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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14.

15.

16.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were

of most significance in the audit of the standalone financial statements of the current year and are therefore

the key audit matters. We describe these mDWWHUV LQ RXU DXGLWRUTVY UHSRUW XQOH
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should

not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matter

We did not audit the annual financial statements of two branches included in the standalone financial
VWDWHPHQWY RI WKH &RPSDQ\ ZKRVH DQQXDO ILQDQFLDO VWDWHPHQW
ODUFK WRWDO UHYHQXHV RI ° FURUHV DQG QHW FD¥Xorlttat OR ZV
date. These annual financial statements have been audited by the branch auditors whose reports have been
furnished to us by the management, and our opinion on the standalone financial statements, in so far as it

relates to the amounts and disclosures included in respect of these branches, and our report in terms of sub-

section (3) of section 143 of the Act in so far as it relates to the aforesaid branches, is based solely on the

report of such branch auditors.

Further, these branches, are located outside India whose annual financial statements and other financial
information have been prepared in accordance with accounting principles generally accepted in their
respective countries and which have been audited by branch auditors under generally accepted auditing
standards applicable inInda 7KH &RPSDQ\YVY PDQDJHPHQW KDV FRQYHUWHG Wt
such branches from accounting principles generally accepted in their respective countries to accounting
principles generally accepted in India. We have audited these conversion adjustments made by the
&RPSDQ\YV PDQDJHPHQWn tiXtdndalSrie@naRcial statements, in so far as it relates to the
amounts and disclosures included in respect of such branches is based on the report of branch auditors

and the conversion adjustments prepared by the management of the Company and audited by us.

Our opinion above on the standalone financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on the work
done by and the reports of the branch auditors.

Report on Other Legal and Regulatory Requirements

17.As required by section 197(16) of the Act, based on our audit, we report that the Company has paid

18.

19.

remuneration to its directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V to the Act.

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRUTY 5HSRUW 2UGHU MW K
of India in terms of section 143(11) of the Act we give in the Annexure |, a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, and on
the consideration of the reports of the branch auditors as referred to in paragraph 16 above, we report, to the
extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying standalone financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books and proper returns adequate for the purposes of our audit
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have been received from the branches not visited by us except for the matters stated in paragraph 19 (i)
(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rule, 2014 (as amended).
Further, the back-up of the books of accounts and other books and papers of the Company maintained in
electronic mode has been maintained on servers physically located in India, on a daily basis;

The reports on the accounts of the branch offices of the Company audited under section 143(8) of the Act
by the branch auditors have been sent to us and have been properly dealt with by us in preparing this
report;

The standalone financial statements dealt with by this report are in agreement with the books of account
and with the returns received from the branches not visited by us;

In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under section
133 of the Act;

On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2024 from being appointed as a director
in terms of section 164(2) of the Act;

The qualification relating to the maintenance of accounts and other matters connected therewith are as
stated in paragraph 19(b) above on reporting under section 143(3)(b) of the Act and paragraph 19 (i) (vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended);

With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company as on 31 March 2025 and the operating effectiveness of such controls, refer
to our separate report in Annexure 1l wherein we have expressed an unmodified opinion; and

'LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH LQFOXGHG LQ WKH ¢
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the reports

of the branch auditors as referred to in paragraph 16 above:

The Company as detailed in note 39 to the standalone financial statements, has disclosed the impact
of pending litigations on its financial position as at 31 March 2025;

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2025;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2025;

a. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 47 (e) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or securities premium or any other sources or kind of
funds) by the Company to or in any person or entity, incOXGLQJ IRUHLJQ HQWI
LOQWHUPHGLDULHVY ZLWK WKH XQGHUVWDQGLQJ ZKHWKHU
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever b\ RU RQ EHKDOI RI WKH &RPSDQ\
%HQHILFLDULHVY RU SURYLGH DQ\ JXDUDQWHH VHFEXULW\
Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 47 (f) to the standalone financial statements, no funds have been received by the
&RPSDQ\ IURP DQ\ SHUVRQ RU HQWLW\ LQFOX3DUWW LIRWHL ZQ W
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
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ZKDWVRHYHU E\ RU RQ EHKDOI RI WKH )XQGLQJ 3DUW\ pu80OV
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2025.

vi. As stated in Note 46.5 to the standalone financial statements and based on our examination which
included test checks, the Company, in respect of financial year commencing on 1 April 2024, has
used an accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has been operated throughout the year for all relevant
transactions recorded in the software except that the audit trail feature was not enabled at the
database level for accounting software to log any direct data changes as described in Note 46.5 to
the standalone financial statements. Further, during the course of our audit we did not come across
any instance of audit trail feature being tampered with, in respect of the accounting software where
such feature is enabled. Furthermore, the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

For Walker Chandiok & Co LLP
Chartered Accountants
JLUPYV 5HJLVWUDWLRQ 1R 11

Rohit Arora

Partner

Membership No.: 504774
UDIN: 25504774BMIDMM3101

Place: Pune
Date: 29 May 2025
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Annexure | referred to in paragraph 1 8 RI WKH ,QGHSHQGHQW $XGLWRUYV 5HSRUW
members of Suzlon Energy Limited on the standalone financial statements for the year ended 31 March
2025

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and based on the consideration of the reports of the
branch auditors, and to the best of our knowledge and belief, we report that:

(i) (&) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment, capital work-in-progress, investment
properties and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment and investment property under which the assets are physically verified in a phased
manner over a period of three years, which in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. In accordance with this programme, certain
property, plant and equipment and investment property were verified during the year and no
material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (including investment properties) held by the
Company (other than properties where the Company is the lessee and the lease agreements
are duly executed in favour of the lessee), disclosed in Note 4 and Note 7 to the standalone
financial statements, are held in the name of the Company, except for the following properties:

DESCI’iptiOI’l GrOSS Held in Whethel’ Period Reason for not being
of property carrying | name of promoter, held held in name of
value director or
(Rs. In their relative company
Crores) or employee
Land and | 226.69 OE Business | No 0.5 year | Refer note 46.2 to the
building Park Private standalone financial
(including Limited statements
Investment
Properties)
15 freehold | 10.50 Suzlon No 11 years | The title deeds are in
lands located Windfarm the name of SWSPL,
at various Services which was merged with
locations Private Suzlon Global
admeasuring Limited Services Limited
57.3 acres p6:63/1 (SGSL) w.e.f. 29
March 2014. SGSL is
now merged with the
Company w.e.f. 15
August 2024.
2 freehold | 0.48 Suzlon No 5 years | The title deeds are in
lands located Power the name of SPIL,
at multiple Infrastructure which was merged with
locations Limited SGSL w.e.f. 01 April
admeasuring u63,/1 2020. SGSL is now
4.4 acres merged with the
Company w.e.f. 15
August 2024.
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(d) The Company has adopted cost model for its Property, Plant and Equipment (including right-of-

use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of the Order is not
applicable to the Company.

(e)No proceedings have been initiated or are pending against the Company for holding any benami

property under the Prohibition of Benami Property Transactions Act, 1988 (as amended) and
rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals during

(iii)

the year, except for goods-in-transit and inventory lying with third parties. In our opinion, the
coverage and procedure of such verification by the management is appropriate and no
discrepancies of 10% or more in the aggregate for each class of inventory were noticed as
compared to book records. In respect of inventory lying with third parties, these have
substantially been confirmed by third parties and in respect of goods-in-transit, these have been
confirmed from corresponding receipt and /or dispatch of inventory records.

(b) As disclosed in Note 18 to the standalone financial statements, the Company has been sanctioned a

non-fund based working capital limit in excess of Rs. 5 crores during the year, by banks / financial
institutions on the basis of security of current assets. Pursuant to the terms of the sanction letters, the
Company is not required to file any quarterly return or statement with such banks or financial institution.

The Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans to firms, limited liability partnerships during year. The
Company has made investment, granted unsecured loans and provided guarantees to the
subsidiaries during the year, in respect of which:

(a) The Company has made investments, provided loans as well as guarantee to subsidiaries
during the year as per details given below:

Particulars Guarantees Loans Investments

Aggregate amount | 342.00 57.55 1,107.40
provided/granted/invested during the year
(Rs. in Crores):

- Subsidiaries

Balance outstanding as at Balance Sheet | 146.65 150.71 1,072.40
date (Rs. in Crores):

- Subsidiaries

(b) In our opinion, and according to the information and explanations given to us, the
guarantees provided and terms and conditions of the grant of all loans and advances in the
nature of loans and investment made are, prima facie, not prejudicial to the interest of the
Company.

(c) In respect of loans and advances in the nature of loans granted by the Company, the

schedule of repayment of principal and payment of interest has been stipulated and principal
amount including interest is not due for payment currently.

(d) There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies.
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(iv)

(v)

(vi)

(vii)(a)

(b)

(e) The Company has not granted any loans or advances in the nature of loans which has fallen
due during the year. Further, no fresh loans were granted to any party to settle the overdue
loans existed as at the beginning of the year.

() The Company has not granted any loan or advance in the nature of loan, which is repayable on
demand or without specifying any terms or period of repayment.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 186 of the Act in respect of loans and investments made and
guarantees provided by it, as applicable. Further, the Company has not entered into any transaction
covered under section 185 of the Act.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not
applicable to the Company.

The Central Government has specified maintenance of cost records under sub-section (1) of
section 148 of the Act in respect of the products of the Company. We have broadly reviewed
the books of account maintained by the Company pursuant to the rules made by the Central
Government for the maintenance of cost records and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we have not made
a detailed examination of the cost records with a view to determine whether they are accurate
or complete.

In our opinion and according to the information and explanations given to us, the Company is
regular in depositing undisputed statutory dues including goods and services tax, provident
IXQG HPSOR\HHVY VWD W H-tdxQesdI¥d:taxQdemicelt&x Fdrty df customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities, though there have been slight delays in a few cases. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of more than
six months from the date they became payable.

According to the information and explanations given to us, we report that there are no statutory
dues referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

Name of the | Nature of dues Gross Period to | Forum where dispute is
statute Amount which the | pending

(Rs. In amount

Crores) relates

(FY)

The Customs | Dues under 2.34 | 2023-24 CESTAT, Chennai
Act, 1962 Customs Act
The Customs | Dues under 0.03 | 2021-22 CESTAT, Mumbai
Act, 1962 Customs Act
The Customs | Dues under 3.71 | 2022-23 CESTAT, Mumbai
Act, 1962 Customs Act
The Customs | Dues under 0.13 | 2024-25 Commissioner of Customs
Act, 1962 Customs Act (Appeals), Chennai
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Name of the | Nature of dues Gross Period to | Forum where dispute is
statute Amount which the | pending

(Rs. In amount

Crores) relates

(FY)

The Customs | Dues under 0.45 | 2021-22 CESTAT, Mumbai
Act, 1962 Customs Act
The Customs | Dues under 2020-21 Commissioner of Customs
Act, 1962 Customs Act 0.12 (Appeals), Nhava Sheva
The Customs | Dues under 2022-23 Commissioner of Customs,
Act, 1962 Customs Act 9.83 Nhava Sheva
The Customs | Dues under 0.13 | 2021-22 The Commissioner
Act, 1962 Customs Act (Revisionary Authority)
The Customs | Dues under 0.26 | 2021-22 The Commissioner
Act, 1962 Customs Act (Revisionary Authority)
The Customs | Dues under 4.15 | 2021-22 The High Cout of Madras
Act, 1962 Customs Act
The Finance | Service Tax 101.11 | 2018-19 The Supreme Court of India
Act, 1994
The Finance | Service Tax 6.47 | 2015-16 CESTAT, Bangalore
Act, 1994
The Finance | Service Tax 33.56 | 2019-20 CESTAT, Bangalore
Act, 1994
The Goods Goods and Service 2017-18 Special Commissioner,
and Service Tax 0.89 Appellate Authority,
Tax Act, Rajasthan
2017
The Goods Goods and Service 2018-19 Commissioner (Appeals),
and Service Tax 0.15 Appellate Authority,
Tax Act, Rajasthan
2017
The Goods Goods and Service 2020-21 Special Commissioner,
and Service Tax 0.43 Appellate Authority,
Tax Act, Rajasthan
2017
The Goods Goods and Service 2020-21 The High Court of Madras
and Service Tax 11.84 | 14 2022-
Tax Act, 23
2017
The Goods Goods and Service 2020-21 Joint Commissioner (ST)
and Service Tax 1.03 Appellate Authority,
Tax Act, Chennai.
2017
The Goods Goods and Service 2020-21 Special Commissioner,
and Service Tax 1.10 Appellate Authority,
Tax Act, Rajasthan.
2017
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(viii)  According to the information and explanations given to us, we report that no transactions were
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books of accounts.

(ix) (a) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of its loans or borrowings or in the payment of interest thereon to
any lender.

(b) According to the information and explanations given to us and representation received from the
management of the Company, and on the basis of our audit procedures, we report that the
Company has not been declared a willful defaulter by any bank or financial institution or
government or any government authority.

(c) In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of term loans during the year and did not have any term loans
outstanding at the beginning of the current year. Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable to the Company.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the standalone financial statements of the Company, funds raised by the Company on
short term basis have, prima facie, not been utilised for long term purposes.

(e) In our opinion and according to the information and explanations given to us and on an overall
examination of the standalone financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries.

(f) In our opinion and according to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its subsidiaries.

(xX) (a) The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or (fully, partially or optionally) convertible debentures during the year. Accordingly, reporting
under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (&) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no fraud on the Company has been noticed or reported during the period covered
by our audit.

(b) According to the information and explanations given to us including the representation made to us by
the management of the Company, no report under sub-section 12 of section 143 of the Act has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us, the Company has received whistle blower

complaints during the year, which have been considered by us while determining the nature, timing
and extent of audit procedures.
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(xii)

(xiii)

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions entered
into by the Company with the related parties are in compliance with sections 177 and 188 of the Act,
where applicable. Further, the details of such related party transactions have been disclosed in the
standalone financial statements, as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed
under section 133 of the Act.

(xiv)(a) In our opinion and according to the information and explanations given to us, the Company has an

(xv)

(xvi)

internal audit system which is commensurate with the size and nature of its business as required under
the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period

under audit.

According to the information and explanation given to us, the Company has not entered into any non-
cash transactions with its directors or persons connected with its directors and accordingly, reporting
under clause 3(xv) of the Order with respect to compliance with the provisions of section 192 of the
Act are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable to the
Company.

(d) Based on the information and explanations given to us and as represented by the management of the

(xvii)

Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016)
does not have any CIC.

The Company has not incurred any cash losses in the current financial year as well as in the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under

(xix)

clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information in the standalone financial statements, our knowledge of the plans of the Board of Directors
and management and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the Balance Sheet
date. We, however, state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from the
Balance Sheet date, will get discharged by the company as and when they fall due.
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(xx) According to the information and explanations given to us, the Company does not have any unspent
amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing
project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
JLUPYV 5HJLVWUDWLRQ 1R 11

Rohit Arora

Partner

Membership No.: 504774
UDIN: 25504774BMIDMM3101

Place: Pune
Date: 29 May 2025
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$QQH[XUH ,, WR WKH ,QGHSHQGHQW $XGLWRUfVY 5HSRUW RI HYHQ GDWH
RQ WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG

,QGHSHQGHQW $XGLWRUYV 5HSRUW RQ WKH LQWHUQDO ILQDQFLDO FF
financial statements under Clause (i)of Sub -VHFWLRQ RI 6HFWLRQ RI WKH &RPSDQL
SFWT

,Q FRQMXQFWLRQ ZLWK RXU DXGLW RI WKH VWDQGDORQH ILQDQFLDO V\
as at and for the year ended 31 March 2025, we have audited the internal financial controls with reference to
standalone financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

7KH &RPSDOQ\TV %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU HVWDEOLV
based on the internal financial controls with reference to standalone financial statements criteria established

by the Company considering the essential components of internal control stated in the Guidance Note on Audit

of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of

India. These responsibilities include the design, implementation and maintenance of adequate internal
ILQDQFLDO FRQWUROV WKDW ZHUH RSHUDWLQJ HITHFWLYHO\ IRU HQVXU
EXVLQHVV LQFOXGLQJ DGKHUHQFH WR WKH &RPSDQ\YV SROLFLHV WKF
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

$XGLWRUTVY 5HVSRQVLELOLW\ IRU WKH $XGLW RI WKH ,QWHUQDO )LQDQ
financial statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the Standards

on Auditing issued by the Institute f ChRDUWHUHG $FFRXQWDQWYV RI ,QGLD ,&%$,1T SUHV
of the Act, to the extent applicable to an audit of internal financial controls with reference to standalone financial
statements, and the Guidance Note on Audit of Internal Financiall CRQWUROV 2YHU )LQDQFLDO ¢t
*XLGDQFH 1RWHY LVVXHG E\ WKH ,&%, 7KRVH 6WDQGDUGYV DQG WKH *)
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls with reference to standalone financial statements were established and maintained

and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to standalone financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and

testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.

7KH SURFHGXUHVY VHOHFWHG GHSHQG RQ WKH DXGLWRUTVY MXGJHPHQW
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
DXGLW RSLQLRQ RQ WKH &RPSDQ\fV LQWHUQDO ILQDQFLDO FRQWUROV

Meaning of Internal Financial Controls with Reference to Standalone financial statements

A company's internal financial controls with reference to standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to standalone financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
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reasonable assurance that transactions are recorded as necessary to permit preparation of standalone
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to standalone financial statements to future periods are subject to the
risk that the internal financial controls with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to standalone financial statements and such controls were operating effectively as at 31 March 2025, based
on the internal financial controls with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
JLUPYTV 5HJLVWUOIDYEN/RIP00IB

Ronhit Arora

Partner

Membership No.: 504774
UDIN: 25504774BMIDMM3101

Place: Pune
Date: 29 May 2025
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6X]JORQ (QHUJ\ /LPLWHG
6WDQGDORQH VWDWHPHQW RI FDVK IORZV IRU WKH \HDU HQGHG O0DUFK
$00 DPRXQWV LQ ° &URUH XQOHVV RWKHUZLVH VWDWHG

SDUWLFXODUYV ODUFK ODUFK

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
BURILW EHIRUH WD]

$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH
(IFHSWLRQDO LWHPV
/RVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW QHW
*DLQ RQ VDOH RI LQYHVWPHQW
5HQWDO LQFRPH IURP LQYHVWPHQW SURSHUWLHV
JLQDQFH LQFRPH
*DLQ RQ VDOH RI PXWXDO IXQGV
,QWHUHVW H[SHQVHV DQG RWKHU ERUURZLQJ FRVW
2SHUDWLRQ PDLQWHQDQFH DQG ZDUUDQW\ H[SHQGLWXUH
6KDUH EDVHG SD\PHQW H[SHQVHV UHIHU 1RWH
ILTXLGDWHG GDPDJHV H[SHQGLWXUH UHYHUVDO
3HUIRUPDQFH JXDUDQWHH H[SHQGLWXUH
%DG GHEWV ZULWWHQ RII
,PSDLUPHQW DOORZDQFH
$OORZDQFH UHYHUVDO IRU GRXEWIXO GHEWY DQG DGYDQFHV QHW
(IFKDQJH GLIIHUHQFHV QHW
2SHUDWLQJ SURILW EHIRUH ZRUNLQJ FDSLWDO FKDQJHV

ORYHPHQWY LQ ZRUNLQJ FDSLWDO

,QFUHDVH GHFUHDVH LQ ILQDQFLDO DVVHWY DQG RWKHU DVVHWYV

,QFUHDVH GHFUHDVH LQ WUDGH UHFHLYDEOHV

,QFUHDVH GHFUHDVH LQ LQYHQWRULHV

'HFUHDVH LQFUHDVH LQ RWKHU OLDELOLWLHYV ILQDQFLDO OLDELOLWLHY DQG SURYLVLRQV
&DVK XVHG LQ JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV

'LUHFW WD[HV SDLG QHW RI UHIXQGYV
1HW FDVK XVHG LQ JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV $

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
3D\PHQWYV IRU SXUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
LQFOXGLQJ FDSLWDO ZRUN LQ SURJUHVYV DQG FDSLWDO DGYDQFHV
B3URFHHGYV IURP VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
&RQVLGHUDWLRQ SDLG RQ DFTXLVLWLRQ RI VXEVLGLDU\
,QYHVWPHQW LQ VXEVLGLDULHYV
B3URFHHGV IURP VDOH RI VWDNH LQ VXEVLGLDULHYVY DVVRFLDWHY DQG MRLQW YHQWXUHV
3XUFKDVH RI PXWXDO IXQG
BURFHHGV IURP VDOH RI PXWXDO IXQG
5HQWDO LQFRPH IURP LOQYHVWPHQW SURSHUWLHYV
,QWHU FRUSRUDWH GHSRVLWYV JLYHQ
,QWHU FRUSRUDWH GHSRVLWY UHSDLG
,QWHUHVW UHFHLYHG
1HW FDVK XVHG LQ JHQHUDWHG IURP LQYHVWLQJ DFWLYLWLHYV %




&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
5HSD\PHQW RI ORQJ WHUP ERUURZLQJV
3URFHHGV IURP ILQDQFLQJ DUUDQJHPHQW QHW
JLQDQFH FRVW SDLG RQ ILQDQFLQJ DUUDQJHPHQW
3URFHHGV IURP VXEVLGDU\ WRZDUGY VKDUH EDVHG SD\PHQW
3D\PHQW RI SULQFLSDO SRUWLRQ RI OHDVH OLDELOLWLHV
3URFHHGV IURP LVVXDQFH RI 5LJKWV HTXLW\ VKDUHV LQFOXGLQJ SUHPLXP QHW RI
H[SHQ
3URFHHGV IURP LVVXDQFH RI 4,3 QHW RI H[SHQVHV
3URFHHGV IURP LVVXDQFH Rl VKDUH FDSLWDO LQFOXGLQJ SUHPLXP
3URFHHGV WRZDUGV VKDUH DSSOLFDWLRQ PRQH\ SHQGLQJ DOORWHPHQW
,QWHUHVW H[SHQVHV DQG RWKHU ERUURZLQJ FRVW SDLG
1HW FDVK XVHG LQ JHQHUDWHG IURP ILQDQFLQJ DFWLYLWLHV &

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV $ % &
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI \HDU

$V I $V I

&RPSRQHQWYV RI FDVK DQG FDVK HTXLYDOHQWYV 0DUEK 0DUEK

%DODQFHV ZLWK EDQNV
%DQN EDODQFH RWKHU WKDQ DERYH
&DVK RQ KDQG

7RWDO

7KH ILIJIXUHV LQ EUDFNHWV UHSUHVHQW RXWIORZV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH VWDQGDORQH ILQDQFLDO VWDWHPHQ\
$V SHU RXU UHSRUW RI HYHQ GDWH

JRU :DONHU &KDQGLRN &R //3 JRU DQG RQ EHKDOI Rl WKH %RDUG R

&KDUWHUHG $FFRXQWDQWYV 6X]ORQ (QHUJ\ /LPLWHG

,&$, JLUP 5HIJLVWUDWLRQ 1XPEHU 11

5RKLW $URUD 9LQRG 5 7DQWL - 3 &K

3DUWQHU &KDLUPDQ DQG 0DQDJL

OHPEHUVKLS 1R T ([HEXWLYH 2111
+LPDQVKX ORG\ *HHWDQMDOL 6 9D
*URXS &KLHI )LQDQFLDO 2IILFHU &RPSDQ!

OHPEHUVKLS 1R $

3O0DFH 3XQH 3O0DFH 3XQH
'DWH 0D\ 'DWH 0D\



6X]ORQ (QHUJ\ /LPLWHG

1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HD
$00 DPRXQWV LQ * &URUH XQOHVV RWKHUZLVH VWDWHG

&RPSDQ\ LQIRUPDWLRQ

6X]JORQ (QHUJ\ /LPLWHG u6(/f RU pWKH &RPSDQ\Y KDYLQJ &,1 / . 3/8&
GRPLFLOHG LQ ,QGLD DQG LQFRUSRUDWHG XQGHU WKH SURYLVLRQV RI WK
VKDUHV DUH OLVWHG RQ %6( DQG 16( LQ ,QGLD 7KH UHJLVWHUHG RIILFH
6KULPDOL 6RFLHW\ 1HDU 6KUHH .ULVKQD &RPSOH[ 1DYUDQJSXUD $KPHGDE
RI EXVLQHVV LV LWV KHDGTXDUWHUV ORFDWHG DW 2QH (DUWK +DGDSVDU

7KH +RQRUDEOH 1DWLRQDO &RPSDQ\ /DZ 7ULEXQDO $KPHGDEDG KDV DSS
LQYROYLQJ PHUJHU E\ DEVRUSWLRQ RI 6X]JORQ *OREDO 6HUYLFHV /LPLWHG
VXEVLGLDU\ RI WKH &RPSDQ\ ZLWK WKH &RPSDQ\ WKH *7UDQVIHUHH &RPS
FUHGLWRUV XQGHU BHFWLRQV W R RI WKH &RPSDQLHV $FW WKH 3¢

H$SSRLQWHG GDWHY YLGH RUGHU GDWHG 0D\ 6XEVHTXHQWO\
RI WKH 2UGHU ZLWK WKH 5HJLVWUDU Rl &RPSDQLHV $KPHGDEDG RQ 0D\
$SSRLQWHG GDWH $FFRUGLQJO\ WKH &RPSDQ\ KDV DFFRXQWHG WKH VDLG
LQ FRPSOLDQFH ZLWK WKH ,QG $6 %XVLQHVV &RPELQDWLRQV $SSHQGL]
&RPPRQ &RQWURO ,Q FRQVHTXHQFH RI DERYH WKH ILQDQFLDO LQIRUPDWL
VWDWHPHQWY RI WKH &RPSDQ\ KDV EHHQ UHVWDWHG DV LI WKH EXVLQHVYV
Rl WKH SUHFHGLQJ SHULRG LQ WKH ILQDQFLDO VWDWHPHQWYV

7KH &RPSDQ\ LV SULPDULO\ HQJDJHG LQ WKH EXVLQHVV RI PDQXIDFWXULQJ
VDOH RI UHODWHG FRPSRQHQWYV Rl YDULRXV FDSDFLWLHV 3XUVXDQW WR W
HITHFW IURP 0D\ WKH &RPSDQ\ KDV DPHQGHG LWV PDLQ REMHFW FOD:
HQDEOLQJ LW WR FDUU\ DGGLWLRQDO EXVLQHVV LQ ,QGLD DQG RXWVLGH
PDQXIDFWXULQJ RI YDULRXV FRPSRQHQWY XVHG LQ FRQYHQWLRQDO QRQ F
VHFWRU SURMHFW H[HFXWLRQ SRZHU HYDFXDWLRQ GLVWULEXWLRQ RI SF
GHYHORSPHQW ZLWK UHVSHFW WR FRQYHQWLRQDO DQG QRQ FRQYHQWLRQ]
SRZHU SURMHFWY DQG UHODWHG LQFLGHQWDO DQG DQFLOODU\ DFWLYLWL

7KH UHVXOWDQW &RPSDQ\ LV QRZ SULPDULO\ HQJDJHG LQWR WKH EXVLQHVV
H:7*VY DQG VDOH RI UHODWHG FRPSRQHQWY RI YDULRXV FDSDFLWLHV SUF
DQG ODLQWHQDQFH 2 0 RI :LQG 7XUELQH *HQHUDWRUV :7*fV DQG SRZHU

7KH VWDQGDORQH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRULVHG IRU LVVXH
'LUHFWRUV RQ 0D\

%DVLV RI SUHSDUDWLRQ DQG PDWHULDO DFFRXQWLQJ SROLFLHV

%DVLV RI SUHSDUDWLRQ

7KH VWDQGDORQH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ KDYH EH
$FFRXQWLQJ 6WDQGDUGV ,QG $6 QRWLILHG XQGHU WKH &RPSDQLHV ,Q
DV DPHQGHG IURP WLPH WR WLPH DQG SUHVHQWDWLRQ UHTXLUHPHC
&RPSDQLHV $FW ,QG $6 FRPSOLDQW 6FKHGXOH ,,, DV DSSOLFDEOH

7KHVH VWDQGDORQH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG R!
FROYHQWLRQ H[FHSW IRU FHUWDLQ ILQDQFLDO DVVHWY DQG OLDELOL
SD\PHQWYV

7KH VWDQGDORQH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ ,QGLD(
QHDUHVW &URUH ,15 XS WR WZR GHFLPDOV H[FHSW ZKHQ RWKH!

7KHVH VWDQGDORQH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LC
RXW EHORZ DQG ZHUH FRQVLVWHQWO\ DSSOLHG WR DOO SHULRGV SUHVI
SUHSDUHG XQGHU WKH DVVXPSWLRQ WKDW WKH &RPSDQ\ RSHUDWHV RQ



6X]ORQ (QHUJ\ /LPLWHG

1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HD
$00 DPRXQWV LQ * &URUH XQOHVV RWKHUZLVH VWDWHG

&KDQJHV LQ DFFRXQWLQJ SROLFLHY DQG GLVFORVXUHYV

D

1HZ DQG DPHQGHG VWDQGDUGV

7KH OLQLVWU\ RI &RUSRUDWH $IIDLUV QRWLILHG QHZ VWDQGDUGV RU
&RPSDQLHV ,QGLDQ $FFRXQWLQJ 6WDQGDUGY 5XOHV DV LVVXHG IURP
WKH ILUVW WLPH FHUWDLQ VWDQGDUGY DQG DPHQGPHQWYV ZKLFK DUF
DIWHU $SULO

$PHQGPHQWYVY WR ,QG $6 + /HDVH OLDELOLW\ LQ D VDOH DQG OHDVH

7KH DPHQGPHQW VSHFLILHV WKH UHTXLUHPHQWY WKDW D VHOOHU OH
DULVLQJ LQ D VDOH DQG OHDVHEDFN WUDQVDFWLRQ WR HQVXUH WKH
Rl WKH JDLQ RU ORVV WKDW UHODWHV WR WKH ULJKW RI XVH LW UHWD

7KH DPHQGPHQW GRHV QRW KDYH DQ\ LPSDFW RQ WKH &RPSDQ\TV ILQL

,QWURGXFWLRQ RI ,QG $6

0&$ QRWLILHG ,QG $6 D FRPSUHKHQVLYH QHZ DFFRXQWLQJ VWDQGI
UHFRJQLWLRQ DQG PHDVXUHPHQW SUHVHQWDWLRQ DQG GLVFORVXL
FRQWUDFWV UHJDUGOHVV RI WKH W\SH Rl HQWLWLHV WKDW LVVXH W
WKH HQWLWLHV ZKLFK DUH LQVXUDQFH FRPSDQLHV UHJLVWHUHG ZLWK

7KH DSSOLFDWLRQ RI ,QG $6 KDG QR LPSDFW RQ WKH &RPSDQ\YV IL
KDV QRW HQWHUHG DQ\ FRQWUDFWYV LQ WKH QDWXUH RI LQVXUDQFH F

6WDQGDUGY LVVXHG EXW DUH QRW \HW HIIHFWLYH

7KHUH DUH QR VWDQGDUGYV WKDW DUH QRWLILHG DQG QRW \HW HII
&RPSDQ\TV ILQDQFLDO VWDWHPHQWYV

ODWHULDO DFFRXQWLQJ SROLFLHV LQIRUPDWLRQ

D

&XUUHQW YHUVXV QRQ FXUUHQW FODVVLILFDWLRQ

7KH &RPSDQ\ VHJUHIJDWHY DVVHWY DQG OLDELOLWLHYVY LOQWR FXUUHQW
LQ WKH EDODQFH VKHHW DIWHU FRQVLGHULQJ LWV QRUPDO RSHUDWLC(
33UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV" )RU WKLV SXUSRVH FX
SRUWLRQ RI QRQ FXUUHQW DVVHWY DQG OLDELOLWLHY UHVSHFWLYHO!

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH FODVVLILHG DV QRQ FX

7KH RSHUDWLQJ F\FOH LV WKH WLPH EHWZHHQ WKH DFTXLVLWLRQ RI D
FDVK DQG FDVK HTXLYDOHQWYV 7KH &RPSDQ\ KDV LGHQWLILHG SHULR
F\FOH

YRUHLJQ FXUUHQFLHV

7KH &RPSDQ\TV VWDQGDORQH ILQDQFLDO VWDWHPHQWY DUH SUHVHQW
&RPSDQ\fV IXQFWLRQDO FXUUHQF\

7UDQVDFWLRQV DQG EDODQFHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG LQ WKH UHSRUWLQ
DPRXQW WKH H[FKDQJH UDWH EHWZHHQ WKH UHSRUWLQJ FXUUHQF\ D¢
WUDQVDFWLRQ



6X]ORQ (QHUJ\ /LPLWHG

1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HD
$00 DPRXQWV LQ * &URUH XQOHVV RWKHUZLVH VWDWHG

JRUHLJQ FXUUHQF\ PRQHWDU\ LWHPVY DUH UHWUDQVODWHG XVLQJ WK
GDWH ([FKDQJH GLIIHUHQFHY DULVLQJ RQ VHWWOHPHQW RU WUDQVO
VWDWHPHQW RI SURILW DQG ORVYV

1RQ PRQHWDU\ LWHPV WKDW DUH PHDVXUHG LQ WHUPV RI KLVWRULFD
XVLQJ WKH H[FKDQJH UDWHV DW WKH GDWHV RI WKH LQLWLDO WUDQV
YDOXH LQ D IRUHLJQ FXUUHQF\ DUH WUDQVODWHG XVLQJ WKH H[FKDQ
GHWHUPLQHG 7KH JDLQ RU ORVV DULVLQJ RQ WUDQVODWLRQ RI QRQ
WUHDWHG LQ OLQH ZLWK WKH UHFRJQLWLRQ RI WKH JDLQ RU ORVV |
WUDQVODWLRQ GLIIHUHQFHV RQ LWHPV ZKRVH IDLU YDOXH JDLQ RU (¢
LQFRPH p2&,1 RU SURILW RU ORVV DUH DOVR UHFRJQLVHG LQ 2&, RU

F )DLU YDOXH PHDVXUHPHQW
7KH &RPSDQ\ PHDVXUHYV ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH DW

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ D\
WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPH
RQ WKH SUHVXPSWLRQ WKDW WKH WUDQVDFWLRQ WR VHOO WKH DVVH\

X ,Q WKH SULQFLSDO PDUNHW IRU WKH DVVHW RU OLDELOLW\ RU
x ,Q WKH DEVHQFH RI D SULQFLSDO PDUNHW LQ WKH PRVW DGYDQWD]J

7KH SULQFLSDO RU WKH PRVW DGYDQWDJHRXV PDUNHW PXVW EH DFFH

7KH IDLU YDOXH RI DQ DVVHW RU D OLDELOLW\ LV PHDVXUHG XVLQJ WK
XVH ZKHQ SULFLQJ WKH DVVHW RU OLDELOLW\ DVVXPLQJ WKDW PDU!
LQWHUHVW

$ IDLU YDOXH PHDVXUHPHQW RI D QRQ ILQDQFLDO DVVHW WDNHV LQW
JHQHUDWH HFRQRPLF EHQHILWY E\ XVLQJ WKH DVVHW LQ LWV KLJKHYV
PDUNHW SDUWLFLSDQW WKDW ZRXOG XVH WKH DVVHW LQ LWV KLJKHVYV

7KH &RPSDQ\ XVHV YDOXDWLRQ WHFKQLTXHVY WKDW DUH DSSURSULD)
VXIILFLHQW GDWD DUH DYDLODEOH WR PHDVXUH IDLU YDOXH PD[LPLVL
PLQLPLVLQJ WKH XVH RI XQREVHUYDEOH LQSXWYV

$00 DVVHWYVY DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH LV PHDVXUH
VWDWHPHQWY DUH FDWHJRULVHG ZLWKLQ WKH IDLU YDOXH KLHUDUEFK
OHYHO LQSXW WKDW LV VLIJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPH

x /HYHO 4XRWHG XQDGMXVWHG PDUNHW SULFHV LQ DFWLYH PDUNI

x /HYHO 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO
PHDVXUHPHQW LV GLUHFWO\ RU LQGLUHFWO\ REVHUYDEOH
x /HYHO 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO

PHDVXUHPHQW LV XQREVHUYDEOH

JRU DVVHWV DQG OLDELOLWLHY WKDW DUH UHFRJQLVHG LQ WKH VWDQ
WKH &RPSDQ\ GHWHUPLQHVY ZKHWKHU WUDQVIHUV KDYH RFFXUUHG E
DVVHVVLQJ FDWHJRULVDWLRQ EDVHG RQ WKH ORZHVW OHYHO LQS
PHDVXUHPHQW DV D ZKROH DW WKH HQG RI HDFK UHSRUWLQJ SHULRG

7KH &RPSDQ\ PDQDJHPHQW GHWHUPLQHY WKH SROLFLHVY DQG SURFHGX
YDOXH PHDVXUHPHQW ,QYROYHPHQW RI HIWHUQDO YDOXHUV LV GHFL
PDQDJHPHQW GHFLGHV DIWHU GLVFXVVLRQ ZLWK H[WHUQDO YDOXHUYV
XVH IRU HDFK FDVH

$W HDFK UHSRUWLQJ GDWH WKH &RPSDQ\YfV PDQDJHPHQW DQDO\VHV
DQG OLDELOLWLHV ZKLFK DUH UHTXLUHG WR EH UH PHDVXUHG RU UH
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1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HD
$00 DPRXQWV LQ * &URUH XQOHVV RWKHUZLVH VWDWHG

SROLFLHV )RU WKLV DQDO\VLV WKH &RPSDQ\ YHULILHVY WKH PDMRU
DJUHHLQJ WKH LQIRUPDWLRQ LQ WKH YDOXDWLRQ FRPSXWDWLRQ WR |
&RPSDQ\ LQ FROQMXQFWLRQ ZLWK WKH &RPSDQ\fV HIWHUQDO YDOXHU
YDOXH RI HDFK DVVHW DQG OLDELOLW\ ZLWK UHOHYDQW H[WHUQDO
UHDVRQDEOH

JRU WKH SXUSRVH RI IDLU YDOXH GLVFORVXUHV WKH &RPSDQ\ KDV GH
RQ WKH EDVLV RI WKH QDWXUH FKDUDFWHULVWLFY DQG ULVNV RI WKFE
KLHUDUFK\ DV H[SODLQHG DERYH

7KLY QRWH VXPPDULVHY DFFRXQWLQJ SROLF\ IRU IDLU YDOXH 2WKHU
WKH UHOHYDQW QRWHYV

'LVFORVXUHV IRU YDOXDWLRQ PHWKRGV VLIJQLILFDQW HVWLPDWHYV
AXDOWLWDWLYH GLVFORVXUHV RI IDLU YDOXH PHDVXUHPHQW KLHUD
L, QYHVWPHQW SURSHUWLHY >UHIHU 1RWH K @

JLQDQFLDO LQVWUXPHQWY LQFOXGLQJ WKRVH FDUULHG DW DPRUWL

X X X X

G S5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV

S5HYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUV LV UHFRJQLVHG DW WKH
VHUYLFHV LV WUDQVIHUUHG WR WKH FXVWRPHU DW DQ DPRXQW WKI
&RPSDQ\ H{SHFWV WR EH HQWLWOHG LQ H[FKDQJH IRU WKRVH JRRGV R
UHYHQXH LV GHWHUPLQHG E\ WKH ILYH VWDJH PRGHO VSHFLILHG E\ ¢
FXVWRPXUV

L 6DOH RI HTXLSPHQW

SHYHQXH IURP VDOH RI HTXLSPHQW LV UHFRJQLVHG LQ WKH VWDWHP
ZKHQ FRQWURO RI WKH JRRGV LV WUDQVIHUUHG WR WKH EX\HU DV S
JHQHUDOO\ RQ GLVSDWFK RI WKH JRRGV

SHYHQXH WRZDUGY VDWLVIDFWLRQ RI D SHUIRUPDQFH REOLJDWLRQ
SULFH DOORFDWHG WR WKDW SHUIRUPDQFH REOLJDWLRQ ,Q GHWHI
HTXLSPHQW WKH &RPSDQ\ FRQVLGHUV WKH HIIHFWV RI

Xx 9DULDEOH FRQVIZ&HWHROQMRUWIOFWY IRU VDOH RI HTXLSPHQW SURYLG
FRPSHQVDWLRQ LQ FDVH RI GHOD\HG GHOLYHU\ RU FRPPLVVLRQLQ.
IRU SHUIRUPDQFH VKRUWIDOO H[SHFWHG LQ IXWXUH RYHU WKH OLII
WKH DPRXQW RI FRQVLGHUDWLRQ WR ZKLFK LW ZLOO EH HQWLWOF
WKH FXVWRPHU

X ([LVWHQFH RI VLJQLILFDQW ILQTHXFH QD OFRP SRKFHARPSDQ\ UHFHLYF
DGYDQFHV IURP LWV FXVWRPHUV 8VLQJ WKH SUDFWLFDO H[SHGLHC
QRW DGMXVW WKH SURPLVHG DPRXQW RI FRQVLGHUDWLRQ IRU
FRPSRQHQW LI LW H[SHFWV DW FRQWUDFW LQFHSWLRQ WKDW WKHF
JRRG RU VHUYLFH WR WKH FXVWRPHU DQG ZKHQ WKH FXVWRPHU S|
\HDU RU OHVYV

X &RQVLGHUDWLRQ SD\DEOH WR WKH BRPEBRHBROVDNHUYV ZKHWKHL
RWKHU SURPLVHY LQ WKH FROWUDFW WKDW DUH VHSDUDWH SHUIR!
WUDQVDFWLRQ SULFH QHHGV WR EH DOORFDWHG H J ZDUUDQWL
&RPSDQ\ SURYLGHY RSHUDWLRQV DQG PDLQWHQDQFH ZDUUDQW\ I]
DQG HIWHQGHG ZzDUUDQW\ EH\RQG VWDQGDUG SHULRG LQ IHZ FRQV
VHUYLFH W\SH ZDUUDQWLHY DUH EXQGOHG WRJHWKHU ZLWK WKH
VDOHV RI JRRGY DQG D VHUYLFH W\SH ZDUUDQW\ FRPSULVH WZR ¢
SURPLVHV WR WUDQVIHU WKH HTXLSPHQW DQG WR SURYLGH WKH V
GLVWLQFW 8VLQJ WKH UHODWLYH VWDQG DORQH VHOOLQJ SULFH
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1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HD
$00 DPRXQWV LQ * &URUH XQOHVV RWKHUZLVH VWDWHG

DOORFDWHG WR WKH VHUYLFH W\SH ZDUUDQW\ DQG UHFRJQLVHG D
WA\SH ZDUUDQWLHYV DUH DFFRXQWHG IRU XQGHU ,QG $6 UHIHU 1
WKH SHULRG LQ ZKLFK WKH VHUYLFH W\SH ZDUUDQW\ LV SURYLGHC

LL 2SHUDWLRQ DQG PDLQWHQDQFH VHUYLFH LQFRPH pn206¢

5HYHQXHV IURP RSHUDWLRQ DQG PDLQWHQDQFH FRQWUDFWYVY DUH U}t
FRQWUDFW DQG ZKHQ VHUYLFHY DUH UHQGHUHG

LLL 3URMHFW H[HFXWLRQ

5HYHQXH IURP SURMHFW H[HFXWLRQ FRQVLVWLQJ RI LQVWDOODWLR
UHFRJQLVHG RQ FRPSOHWLRQ RI WKH UHVSHFWLYH DFWLYLWLHV LGFE
WD[HV FKDUJHG

LY 3RZHU HYDFXDWLRQ LQIUDVWUXFWXUH IDFLOLWLHV p3(1

SHYHQXH IURP SRZHU HYDFXDWLRQ LQIUDVWUXFWXUH IDFLOLWLHYV
FRPPLVVLRQLQJ DQG HOHFWULFDO LQVWDOODWLRQ RI WKH :7* WR V
FRPPLVVLRQLQJ RI :7* I[IURP WKH FROQFHUQHG DXWKRULWLHYV

Y /DQG

5HYHQXH IURP ODQG OHDVH DFWLYLW\ LV UHFRJQLVHG XSRQ WKH WU
5HYHQXH IURP VDOH RI ODQG ULJKW WR VDOH ODQG LV UHFRJQLVHC
LV WUDQVIHUUHG WR WKH FXVWRPHU DV SHU WKH WHUPV RI WKH UH
IURP ODQG GHYHORSPHQW LV UHFRJQLVHG XSRQ UHQGHULQJ RI WKH
VDOHV RUGHU

YL 3RZHU JHQHUDWLRQ

,QFRPH IURP SRZHU JHQHUDWLRQ LV UHFRJQLVHG RQ VDOH RI XQLW
VWDWH HOHFWULFLW\ ERDUG

YLL 6DOH RI VHUYLFHV

SHYHQXH IURP VDOH RI VHUYLFHV LV UHFRJQLVHG LQ WKH VWDWHP
VHUYLFHV DUH UHQGHUHG DQG ZKHQ WKH &RPSDQ\ KDV HQIRUFHD
WUDQVIHUUHG

&RQWUDFW EDODQFHYV

&RQWUDFW DVFROQWWDFW DVVHW LV WKH ULJKW WR FRQVLGHUDWLRQ
WUDQVIHUUHG WR WKH FXVWRPHU ,I WKH &RPSDQ\ SHUIRUPV E\ WUDC
EHIRUH WKH FXVWRPHU SD\V FRQVLGHUDWLRQ RU EHIRUH SD\PHQW LV
HDUQHG FRQVLGHUDWLRQ WKDW LV FRQGLWLRQDO

7UDGH UHFHBYWDHROHWDEOH UHSUHVHQWY WKH &RPSDQ\TV ULJKW WR D
XQFRQGLWLRQDO L H RQO\ WKH SDVVDJH RI WLPH LV UHTXLUHG EHI
5HIHU WR DFFRXQWLQJ SROLFLHV RI ILQDQFLDO DVVHWYV LQ VHFWLRQ
DQG VXEVHTXHQW PHDVXUHPHQW

&RQWUDFW O% PRIQONWOFHW OLDELOLW\ LV WKH REOLJDWLRQ WR WUDQV|
ZKLFK WKH &RPSDQ\ KDV UHFHLYHG FRQVLGHUDWLRQ RU DQ DPRXQ
FXVWRPHU I D FXVWRPHU SD\V FRQVLGHUDWLRQ EHIRUH WKH &RPSCLC
FXVWRPHU D FRQWUDFW OLDELOLW\ LV UHFRJQLVHG ZKHQ WKH SD\PHC
LV HDUOLHU &RQWUDFW OLDELOLWLHV DUH UHFRJQLVHG DV UHYHQ
FRQWUDFW
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H

5HIXQG OLDBLOHWI®E® OLDELOLW\ LV UHFRJQLVHG IRU WKH REOLJDW
FRQVLGHUDWLRQ UHFHLYHG RU UHFHLYDEOH IURP WKH FXVWRPHU 7
FXVWRPHUVY ULJKW RI UHWXUQ DQG YROXPH UHEDWHYVY 7KH &RPSDQ\ .
DQG WKH FRUUHVSRQGLQJ FKDQJH LQ WKH WUDQVDFWLRQ SULFH DW

,QWHUHVW LQFRPH

)RU DOO ILQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW LQWHUHYV
UDWH (,5 (,5 LV WKH UDWH WKDW H[DFWO\ GLVFRXQWY WKH HVWLPDW]
H[SHFWHG OLIH Rl WKH ILQDQFLDO LQVWUXPHQW RU D VKRUWHU SHULRG
RI WKH ILQDQFLDO DVVHW RU WR WKH DPRUWLVHG FRVW RI D ILQDQFLDC
UDWH WKH *URXS HVWLPDWHY WKH H[SHFWHG FDVK IORZV E\ FRQVLGHU
LQVWUXPHQW IRU H[DPSOH SUHSD\PHQW H[WHQVLRQ FDOO DQG VLP
H[SHFWHG FUHGLW ORVVHV ,QWHUHVW LQFRPH RQ GHSRVLWV LV UHFR.
DFFRXQW WKH DPRXQW RXWVWDQG LQW HUHS/ W KK FUFDRWH LD SISOATRE DG L Q |
WKH VWDWHPHQW RI SURILW DQG ORVYV

7D[HV
&XUUHQW LQFRPH WD]J

&XUUHQW LQFRPH WD[ DVVHWYVY DQG OLDELOLWLHY DUH PHDVXUHG DW W
SDLG WR WKH WD[DWLRQ DXWKRULWLHYV 7KH WD[ UDWHV DQG WD[ ODZV
HQDFWHG RU VXEVWDQWLYHO\ HOQDFWHG DW WKH UHSRUWLQJ GDWH

&XUUHQW LQFRPH WD[ UHODWLQJ WR LWHPV UHFRJQLVHG RXWVLGH VWD
2&, RU LQ HTXLW\ &XUUHQW WD[ LWHPY DUH UHFRJQLVHG LQ FRUUHODW
RU GLUHFWO\ LQ HTXLW\ ODQDJHPHQW SHULRGLFDOO\ HYDOXDWHYV WKH
WR VLWXDWLRQV LQ ZKLFK DSSOLFDEOH WD[ UHJXODWLRQV DUH VXEMH
ZKHUH DSSURSULDWH

'"HIHUUHG WD|[

'"HIHUUHG WD[ LV SURYLGHG XVLQJ WKH EDODQFH VKHHW PHWKRG RQ WH
RI DVVHWY DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWYV IRU ILQDC

'HIHUUHG WD[ OLDELOLWLHYV p'7/Y DUH UHFRJQLVHG IRU DOO WD[DEOH

x :KHQ WKH '7/ DULVHV IURP WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO
LV QRW D EXVLQHVY FRPELQDWLRQ DQG DW WKH WLPH RI WKH WUDQ\
QRU WD[DEOH SURILW RU ORVV DQG GRHV QRW JLYH ULVH WR HTXDO W

Xx ,Q UHVSHFW RI| WD[DEOH WHPSRUDU\ GLITHUHQFHY DVVRFLDWHG ZLWK
LOQWHUHVWY LQ MRLQW YHQWXUHV ZKHQ WKH WLPLQJ RI WKH UHYHUVLEL
DQG LW LV SUREDEOH WKDW WKH WHPSRUDU\ GLITHUHQFHYV ZLOO QRW

'HIHUUHG WD[ DVVHWV p'7$Y DUH UHFRJQLVHG IRU DOO GHGXFWLEOH \
XQXVHG WD[ FUHGLWY DQG DQ\ XQXVHG WD[ ORVVHV '7$ DUH UHFRJQL\
WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH GHGXFWLEO!
XQXVHG WD[ FUHGLWY DQG XQXVHG WD[ ORVVHVY FDQ EH XWLOLVHG HJ[Ft

Xx KHQ WKH '7$ UHODWLQJ WR WKH GHGXFWLEOH WHPSRUDU\ GLIITHUHQT
DVVHW RU OLDELOLW\ LQ D WUDQVDFWLRQ WKDW LV QRW D EXVLQHVV
DITHFWV QHLWKHU WKH DFFRXQWLQJ SURILW QRU WD[DEOH SURILW RU
GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHYV

X ,Q UHVSHFW RI GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHY DVVRFLDWHG 2
DQG LOQWHUHVWY LQ MRLQW YHQWXUHYV '7$ LV UHFRJQLVHG RQO\ WR W
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GLIITHUHQFHYVY ZLOO UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH DQG WD[D
WHPSRUDU\ GLITHUHQFHYVY FDQ EH XWLOLVHG

7KH FDUU\LQJ DPRXQW RI '7$ LV UHYLHZHG DW HDFK UHSRUWLQJ GDWH D
SUREDEOH WKDW VXIILFLHQW WD[DEOH SURILW ZLOO EH DYDLODEOH V
8QUHFRJQLVHG '7$ LV UH DVVHVVHG DW HDFK UHSRUWLQJ GDWH DQG O
EHFRPH SUREDEOH WKDW IXWXUH WD[DEOH SURILWY ZLOO DOORZ WKH '7

'7¢$ DQG '7/ DUH PHDVXUHG DW WKH WD[ UDWHYV WKDW DUH H[SHFWHG WR

RU WKH OLDELOLW\ LV VHWWOHG EDVHG RQ WD[ UDWHVY DQG WD[ ODZV

DW WKH UHSRUWLQJ GDWH '7$ DQG '7/ DUH RIIVHW LI D OHJDOO\ HQIRUFI
DJDLQVW FXUUHQW WD[ OLDELOLWLHY DQG WKH GHIHUUHG WD[HV UHODW
DXWKRULW\

'"HIHUUHG WD[ UHODWLQJ WR LWHPVY UHFRJQLVHG RXWVLGH VWDWHPHQW
LQ HTXLW\

J B3URSHUW\ SODQW DQG HTXLSPHQW u33(f DQG &DSLWDO ZRUN LQ SUR.

33( buH VWDWHG DW FRVW QHW RI DFFXPXODWHG GHSUHFLDWLRQ DQG
FRVW LQFOXGHV WKH FRVW RI UHSODFLQJ SDUW RI WKH SODQW DQG HTX
IRU ORQJ WHUP FRQVWUXFWLRQ SURMHFWYVY LI WKH UHFRJQLWLRQ FULW
HTXLSPHQW DUH UHTXLUHG WR EH UHSODFHG DW LQWHUYDOV WKH &RP
WKHLU VSHFLILF XVHIXO OLYHV

&:,3 FRPSULVHV RI WKH FRVW RI 33( WKDW DUH QRW \HW UHDG\ IRU WKFE
GDWH &:,3 LV VWDWHG DW FRVW QHW RI DFFXPXODWHG LPSDLUPHQW O

ILNHZLVH ZKHQ D PDMRU LQVSHFWLRQ LV SHUIRUPHG LWV FRVW LV UHI
DQG HTXLSPHQW DV D UHSODFHPHQW LI WKH UHFRIJQLWLRQ FULWHULD C
FRVWY DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW DQG ORVV ZKH(

'"HSUHFLDWLRQ LV FDOFXODWHG RQ WKH ZULWWHQ GRZQ YDOXH PHWKRG
YDOXHY HVWLPDWHG E\ WKH PDQDJHPHQW LQ DFFRUGDQFH ZLWK 6FKHC
FHUWDLQ DVVHWYVY WKH &RPSDQ\ DSSOLHV GLITHUHQW XVHIXO OLYHV WK
WHFKQLFDO HYDOXDWLRQ E\ H[SHUWV DQG PDQDJHPHQWSfVY DVVHVVPH
HYWLPDWHV WR EH UHDVRQDEOH DQG D IDLU UHIOHFWLRQHRL GHGWH[EHE
FRPSRQHQWY DUH GHSUHFLDWHG VHSDUDWHO\ RYHU WKHLU XVHIXO OLY
RYHU WKH OLIH RI WKH SULQFLSDO 33(

7\SH Rl DVVHW 8VHIXO OLYHV \HDUV
%XLOGLQJV LQFOXGLQJ HOHFWULILFDWLRQV

30DQW DQG HTXLSPHQW W F
ORXOGV /IRZHU RI \HDUV RU XVHIXO OLIH E

'LQG UHVHDUFK DQG PHDVXULQJ HTXLSPHQW
&RPSXWHUV DQG RIILFH HTXLSPHQW
BHUYHUV DQG QHWZRUNYV

YXUQLWXUH IL[WXUHV DQG YHKLFOHYV

*DLQV RU ORVVHV DULVLQJ IURP GH UHFRJQLWLRQ RI 33( DUH PHDVXUHG
SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW RQ WKH GDWH RI
RI SURILW DQG ORVV ZKHQ WKH DVVHW LV GHUHFRJQLVHG 7KH UHVLC
GHSUHFLDWLRQ RI 33( DUH UHYLHZHG DW HDFK ILQDQFLDO \HDU HQG DQ
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K

,QYHVWPHQW SURSHUWLHYV

, QYHVWPHQW SURSHUW\ FRPSULVHVY SURSHUW\ KHOG XQGHU D OHDVH F
RI D EXLOGLQJ RU ERWK DQG SURSHUW\ XQGHU GHYHORSPHQW RU UH Gl
UHQWDOV RU IRU FDSLWDO DSSUHFLDWLRQ RU ERWK W GRHV QRW LQF(
RI' JRRGV RU VHUYLFHV RU IRU DGPLQLVWUDWLYH SXUSRVHV QRU LW L
FRXUVH RI EXVLQHVV

, QYHVWPHQW SURSHUWLHY DUH PHDVXUHG LQLWLDOO\ DW FRVW LQFO
UHFRJQLWLRQ LQYHVWPHQW SURSHUWLHY DUH VWDWHG DW FRVW OH\
LPSDLUPHQW ORVV LI DQ\

7KH FRVW LQFOXGHV WKH FRVW Rl UHSODFLQJ SDUWV DQG ERUURZLQJ F
UHFRJQLWLRQ FULWHULD DUH PHW :KHQ VLJQLILFDQW SDUWV RI WKH LQ
DW LQWHUYDOV WKH &RPSDQ\ GHSUHFLDWHY WKHP VHSDUDWHO\ EDVHG
DQG PDLQWHQDQFH FRVWV DUH UHFRJQLVHG LQ VWDWHPHQW RI SURILW

7KH &RPSDQ\ GHSUHFLDWHY EXLOGLQJ FRPSRQHQW RI LOQYHVWPHQW Sl
RULJLQDO SXUFKDVH GDWH RI FDSLWDOLVDWLRQ 7KRXJK WKH &RPSDQ\
EDVHG PHDVXUHPHQW WKH IDLU YDOXH RI LQYHVWPHQW SURSHUWLHYV L

,QYHVWPHQW SURSHUWLHV DUH GHUHFRJQLVHG HLWKHU ZKHQ WKH\ KI
SHUPDQHQWO\ ZLWKGUDZQ IURP XVH DQG QR IXWXUH HFRQRPLF EHQHI
GLIIHUHQFH EHWZHHQ WKH QHW GLVSRVDO SURFHHGV DQG WKH FDUU\
VWDWHPHQW RI SURILW DQG ORVV LQ WKH SHULRG RI GH UHFRJQLWLRQ

7UDQVIHUVY DUH PDGH WR RU IURP LQYHVWPHQW SURSHUWLHV RQO\ Z
EHWZHHQ LQYHVWPHQW SURSHUW\ RZQHU RFFXSLHG SURSHUW\ DQG LQY
RI WKH SURSHUW\ WUDQVIHUUHG DQG WKH\ GR QRW FKDQJH WKH FRVW R
SXUSRVHV

,QWDQJLEOH DVVHWV

,QWDQJLEOH DVVHWV DFTXLUHG VHSDUDWHO\ DUH PHDVXUHG RQ LQLWL
DVVHWV DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ LV WKHLU IDLU YDOX
UHFRJQLWLRQ LQWDQJLEOH DVVHWV DUH FDUULHG DW FRVW OHVV DQ
LPSDLUPHQW ORVVHV LI DQ\ ,QWHUQDOO\ JHQHUDWHG LQWDQJLEOHYV
QRW FDSLWDOLVHG DQG WKH UHODWHG H[SHQGLWXUH LV UHIOHFWHG LC
WKH H[SHQGLWXUH LV LQFXUUHG

,QWDQJLEOH DVVHWY DUH DPRUWLVHG RQ D VWUDLJKW OLQH EDVLV RYH
QRW H[FHHG ILYH \HDUV DQG DVVHVVHG IRU LPSDLUPHQW ZKHQHYHU WKFE
PD\ EH LPSDLUHG 7KH DPRUWLVDWLRQ SHULRG DQG WKH DPRUWLVDWLR
HDFK UHSRUWLQJ SHULRG &KDQJHV LQ WKH H[SHFWHG XVHIXO OLIH RU \
HFRQRPLF EHQHILWY HPERGLHG LQ WKH DVVHW DUH FRQVLGHUHG WR PF
DSSURSULDWH DQG DUH WUHDWHG DV FKDQJHVY LQ DFFRXQWLQJ HVWLPI
DVVHWYV ZLWK ILQLWH OLIH LV UHFRJQL]J]HG LQ WKH VWDWHPHQW RI| SUF
DPRUWL]DWLRQ H[SHQVH

*DLQV RU ORVVHV DULVLQJ IURP GH UHFRJQLWLRQ RI DQ LQWDQJLEOH D'
WKH QHW GLVSRVDO SURFHHGYVY DQG WKH FDUU\LQJ DPRXQW RI WKH DV
SURILW DQG ORVYV ZKHQ WKH DVVHW LV GHUHFRJQLVHG

S5HVHDUFK DQG GHYHORSPHQW FRVWYV

5SHVHDUFK FRVWV DUH H[SHQVHG DV LQFXUUHG 'HYHORSPHQW H[SHQ
UHFRJQLVHG DV DQ LQWDQJLEOH DVVHW ZKHQ WKH &RPSDQ\ FDQ GHPRQ
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x

7KH WHFKQLFDO IHDVLELOLW\ RI FRPSOHWLQJ WKH LQWDQJLEOH DVV|
VDOH

WV LQWHQWLRQ WR FRPSOHWH DQG LWV DELOLW\ DQG LQWHQWLRQ \
+RZ WKH DVVHW ZLOO JHQHUDWH IXWXUH HFRQRPLF EHQHILWYV
7KH DYDLODELOLW)\ Rl UHVRXUFHV WR FRPSOHWH WKH DVVHW
7KH DELOLW\ WR PHDVXUH UHOLDEO\ WKH H[SHQGLWXUH GXULQJ GHY

X X X X

JROORZLQJ LQLWLDO UHFRJQLWLRQ RI WKH GHYHORSPHQW H[SHQGLWXU
DQ\ DFFXPXODWHG DPRUWLVDWLRQ DQG DFFXPXODWHG LPSDLUPHQW OR
GHYHORSPHQW LV FRPSOHWH DQG WKH DVVHW LV DYDLODEOH IRU XVH
SHULRG RI H[SHFWHG IXWXUH EHQHILW IURP WKH UHODWHG SURMHFW
UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW DQG ORVV 'XULQJ WKH St
LPSDLUPHQW DQQXDOO\

M %RUURZLQJ FRVWYV

RUURZLQJ FRVWYV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ F
QHFHVVDULO\ WDNHV D VXEVWDQWLDO SHULRG RI WLPH WR JHW UHDG\
SDUW RI WKH FRVW RI WKH DVVHW $00 RWKHU ERUURZLQJ FRVWY DUH
%RUURZLQJ FRVWYV FRQVLVW RI LQOWHUHVW DQG RWKHU FRVWYV WKDW DQ
IXQGV %RUURZLQJ FRVW DOVR LQFOXGHV H[FKDQJH GLIIHUHQFHV WR W
ERUURZLQJ FRVWYV

N /HDVHYV

7KH &RPSDQ\ DVVHVVHV ZKHWKHU D FRQWUDFW FRQWDLQV D OHDVH D
FROQOWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHQWLI
FRQVLGHUDWLRQ

X &RPSDQ\ DV D OHVVHH

7KH &RPSDQ\ DSSOLHV D VLQJOH UHFRJQLWLRQ DQG PHDVXUHPHQW DSSL
OHDVHVY DQG OHDVHV RI ORZ YDOXH DVVHWYVY 7KH &RPSDQ\ UHFRJQLVHYV
DQG ULJKW RI XVH DVVHWY UHSUHVHQWLQJ WKH ULJKW WR XVH WKH XQC

L 5LJIKW RI XVH DVVHWYV 528 DVVHWYV

7KH &RPSDQ\fVY OHDVH DVVHW FODVVHV SULPDULO\ FRQVLVW RI OHDV
&RPSDQ\ UHFRJQLVHYV 528 DVVHWY DW WKH FRPPHQFHPHQW GDWH RI W
DVVHW LV DYDLODEOH IRU XVH 528 DVVHWYV DUH PHDVXUHG DW FRVW
LPSDLUPHQW ORVVHV DQG DGMXVWHG IRU DQ\ UHPHDVXUHPHQW RI O
LQFOXGHVY WKH DPRXQW RI OHDVH OLDELOLWLHY UHFRJQLVHG LQLWLD
DW RU EHIRUH WKH FRPPHQFHPHQW GDWH OHVV DQ\ OHDVH LQFHQWLY
IURP WKH FRPPHQFHPHQW GDWH RQ D VWUDLJKW OLQH EDVLV RYHU W]
RI WKH XQGHUO\LQJ DVVHW 7KH 528 DVVHWYV DUH DOVR VXEMHFW WF
DFFRXQWLQJ SROLFLHV

LL /HDVH OLDELOLWLHYV

$W WKH FRPPHQFHPHQW GDWH RI WKH OHDVH WKH &RPSDQ\ UHFRJQI
SUHVHQW YDOXH RI OHDVH SD\PHQWV WR EH PDGH RYHU WKH OHDVH
SD\PHQWYV OHVV DQ\ OHDVH X@QFHDMFXYO-DMWUWLIQBHW KB ESIHHVHQW YDOXH R
&RPSDQ\ XVHV LWV ERUURZLQJ UDWH LPSOLFLW LQ WKH OHDVH RU
LQFUHPHQWDO ERUURZLQJ UDWHV DW WKH OHDVH FRPPHQFHPHQW G
DPRXQW Rl OHDVH OLDELOLWLHV LV LQFUHDVHG WR UHIOHFW WKH DI
SD\PHQWV PDGH ,Q DGGLWLRQ WKH FDUU\LQJ DPRXQW RI OHDVH C
PRGLILFDWLRQ D FKDQJH LQ WKH OHDVH WHUP RU D FKDQJH LQ WKH C
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LLL 6KRUW WHUP OHDVHY DQG OHDVHV RI ORZ YDOXH DVVHWYV

7KH &RPSDQ\ DSSOLHVY WKH VKRUW WHUP OHDVH UHFRJQLWLRQ H[HPS
WKRVH OHDVHV WKDW KDYH D OHDVH WHUP RI PRQWKYV RU OHVV IU
FRQWDLQ D SXUFKDVH RSWLRQ ,W DOVR DSSOLHV WKH OHDVH RI ORZ
WKDW DUH FRQVLGHUHG WR EH ORZ YDOXH )RU WKH VKRUW WHUP DQC
WKH OHDVH SD\PHQWY DV DQ RSHUDWLQJ H[SHQVH RQ D VWUDLJKW OL

X &RPSDQ\ DV D OHVVRU

/HDVHV LQ ZKLFK WKH &RPSDQ\ GRHV QRW WUDQVIHU VXEVWDQWLDOO\ D
DVVHW LV FODVVLILHG DV RSHUDWLQJ OHDVH $VVHWV VXEMHFW WR R
YHKLFOHV DUH LQFOXGHG LQ 33( /HDVH LQFRPH RQ DQ RSHUDWLQJ OHD
DQG ORVV RQ D VWUDLJKW OLQH EDVLV RYHU WKH OHDVH WHUP &RVWYV
H[SHQVH LQ WKH VWDWHPHQW RI SURILW DQG ORVV

O ,QYHQWRULHYV

,QYHQWRULHYV RI UDZ PDWHULDOV LQFOXGLQJ FRPSRQHQWY SURMHFW P
FRQVXPDEOHY SDFNLQJ PDWHULDOV VHPL ILQLVKHG JRRGV FRPSRQH
SURJUHVY DQG ILQLVKHG JRRGY DUH YDOXHG DW WKH ORZHU RI FRVW DQC
KHOG IRU XVH LQ WKH SURGXFWLRQ RI LQYHQWRULHY DUH QRW ZULWWHC
WKH\ ZLOO EH LQFRUSRUDWHG DUH H[SHFWHG WR EH VROG DW RU DERY
PRYLQJ ZHLJKWHG DYHUDJH EDVLV

,QYHQWRULHY LQFOXGH VRPH PDWHULDOV WKDW DUH UHSDLUHG DV ZHO(
UHDOLVDEOH YDOXH RI VXFK PDWHULDOV LV GHWHUPLQHG FRQVLGHULQ
UHSDLUV EDVHG RQ WKH WHFKQLFDO HVWLPDWHYV

7KH FRVW RI ZRUN LQ SURJUHVYVY VHPL ILQLVKHG JRRGV DQG ILQLVKHG J
DQG D SURSRUWLRQ RI RYHUKHDGY 3URMHFW ZRUN LQ SURJUHVV LQFOX
:7*1V DQG SRUWLRQ RI QRQ XWLOLVHG FKDUJHV SDLG IRU FDSDFLW\ DOO
DW WKH EDODQFH VKHHW GDWH

,QYHOWRULHV RI ODQG DQG ODQG OHDVH ULJKWV LV YDOXHG DW ORZHU
LV GHWHUPLQHG RQ DYHUDJH EDVLYV

1HW UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH R
RI FRPSOHWLRQ DQG WKH HVWLPDWHG FRVWY QHFHVVDU\ WR PDNH WKH

P ,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

7KH &RPSDQ\ DVVHVVHV DW HDFK UHSRUWLQJ GDWH ZKHWKHU WKHUH
LPSDLUHG ,I DQ\ LQGLFDWLRQ H[LVWV RU ZKHQ DQQXDO LPSDLUPHQW W
HVWLPDWHY WKH DVVHW{V UHFRYHUDEOH DPRXQW $Q DVVHWYTV UHFRY
FDVK JHQHUDWLQJ XQLWJV p&*8Yf QHW VHOOLQJ SULFH DQG LWV YDOXH
IRU DQ LQGLYLGXDO DVVHW XQOHVV WKH DVVHW GRHV QRW JHQHUDWH
WKRVH IURP RWKHU DVVHWV RU JURXSV Rl DVVHWV :KHUH WKH FDUU\LC
UHFRYHUDEOH DPRXQW WKH DVVHW LV FRQVLGHUHG LPSDLUHG DQG L
,PSDLUPHQW ORVVHY DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW I

,Q DVVHVVLQJ YDOXH LQ XVH WKH HVWLPDWHG IXWXUH FDVK IORZV DU
SUH WD[ GLVFRXQW UDWH WKDW UHIOHFWY FXUUHQW PDUNHW DVVHVVP
VSHFLILF WR WKH DVVHW ,Q GHWHUPLQLQJ QHW VHOOLQJ SULFH UHFHC
DYDLODEOH ,1 QR VXFK WUDQVDFWLRQV FDQ EH LGHQWLILHG DQ DSSUR

7KH &RPSDQ\ EDVHV LWV LPSDLUPHQW FDOFXODWLRQ RQ GHWDLOHG EX
SUHSDUHG VHSDUDWHO\ IRU HDFK RI WKH &RPSDQ\fV &*8V WR ZKLFK WK
EXGJHWYV DQG IRUHFDVW FDOFXODWLRQV JHQHUDOO\ FRYHU D SHULRG |
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JURZWK UDWH LV FDOFXODWHG DQG DSSOLHG WR SURMHFW IXWXUH FDV|
SURMHFWLRQV EH\RQG SHULRGY FRYHUHG E\ WKH PRVW UHFHQW EXGJHW
IORZ SURMHFWLRQV LQ WKH EXGJHW XVLQJ D VWHDG\ RU GHFOLQLQJ J
LQFUHDVLQJ UDWH FDQ EH MXVWLILHG ,Q DQ\ FDVH WKLV JURZWK UDWH
UDWH IRU WKH SURGXFWV LQGXVWULHV RU FRXQWU\ RU FRXQWULHV L
ZKLFK WKH DVVHW LV XVHG

$IWHU LPSDLUPHQW GHSUHFLDWLRQ LV SURYLGHG RQ WKH UHYLVHG FD
XVHIXO OLIH ,PSDLUPHQW ORVVHV RI FROQWLQXLQJ RSHUDWLRQV LQFOX
LQ WKH VWDWHPHQW RI SURILW DQG ORVV H[FHSW IRU SURSHUWLHYV Sl
WDNHQ WR 2&, )J)RU VXFK SURSHUWLHY WKH LPSDLUPHQW LV UHFRJQLVI
UHYDOXDWLRQ VXUSOXV

7KH LPSDLUPHQW ORVV UHFRJQLVHG LQ SULRU DFFRXQWLQJ SHULRGV |
HVYWLPDWHV RI UHFRYHUDEOH DPRXQW 7KH FDUU\LQJ YDOXH DIWHU UH
YDOXH WKDW ZRXOG KDYH SUHYDLOHG E\ FKDUJLQJ XVXDO GHSUHFLDWL

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLIH DU
,PSDLUPHQW LV GHWHUPLQHG IRU JRRGZLOO E\ DVVHVVLQJ WKH UHFRY
&*8V WR ZKLFK WKH JRRGZLOO UHODWHV :KHQ WKH UHFRYHUDEOH DPF
DPRXQW DQ LPSDLUPHQW ORVYV LV UHFRJQLVHG ,PSDLUPHQW ORVVHV
IXWXUH SHULRGYV

7KH &RPSDQ\ DVVHVVHV ZKHWKHU FOLPDWH ULVNV LQFOXGLQJ SK\VLFD
VLIJQLILFDQW LPSDFW ,I VR WKHVH ULVNV DUH LQFOXGHG LQ WKH FD
DPRXQWYV

Q 3URYLVLRQV &RQWLQJHQW OLDELOLWLHY DQG FRQWLQJHQW DVVHWYV
3URYLVLRQV

BURYLVLRQVY DUH UHFRJQLVHG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW REO
RI' D SDVW HYHQW LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHV H
VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH R

.| WKH HIITHFW RI WKH WLPH YDOXH RI PRQH\ LV PDWHULDO SURYLVLRQ)
WKDW UHIOHFWYV ZKHQ DSSURSULDWH WKH ULVNV VSHFLILF WR WKH OL
WKH SURYLVLRQ GXH WR WKH SDVVDJH RI WLPH LV UHFRJQLVHG DV D ILC

&RQWLQIJHQW OLDELOLWLHYV

$ FROQWLQJHQW OLDELOLW\ LV D SRVVLEOH REOLJDWLRQ WKDW DULVHYV
FRQILUPHG RQO\ E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU

ZLWKLQ WKH FRQWURO RI WKH HQWLW\ RU D SUHVHQW REOLJDWLRQ WK
EHFDXVH LW LV QRW SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFH HPERG\
WKH REOLJDWLRQ RU WKH DPRXQW Rl WKH REOLJDWLRQ FDQQRW EH PHC

7KH &RPSDQ\ GRHV QRW UHFRJQLVH D FRQWLQJHQW OLDELOLW\ DQG FRQ
3URYLVLRQV &RQWLQJHQW /LDELOLWLHYV DQG &RQWLQJHQW $VVHWYV L
RI DQ RXWIORZ RI UHVRXUFHV HPERG\LQJ HFRQRPLF EHQHILW LV UHPRW

&RQWLQJHQW DVVHWV

$ FRQWLQJHQW DVVHW LV D SRVVLEOH DVVHW WKDW DULVHV IURP SDVW
RQO\ E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH XQFH!
FRQWURO RI WKH &RPSDQ\ 7KH &RPSDQ\ GRHV QRW UHFRJQL]H WKH FRQ
VWDWHPHQWY VLQFH WKLV PD\ UHVXOW LQ WKH UHFRJQLWLRQ RI LQFRP
Rl HFRQRPLF EHQHILWY LV SUREDEOH WKH &RPSDQ\ GLVFORVH D EULH
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R

DVVHWY DW WKH HQG RI WKH UHSRUWLQJ SHULRG +RZHYHU ZKHQ WKH |
WKH UHODWHG DVVHW LV QRW D FRQWLQJHQW DVVHW DQG WKH &RPSDQ\

BURYLVLRQV FRQWLQJHQW OLDELOLWLHY DQG FRQWLQJHQW DVVHWYV DU

(PSOR\HH EHQHILWYV

L

6KRUW WHUP HPSOR\HH EHQHILWYV

(PSOR\HH EHQHILWY VXFK DV VKRUW WHUP FRPSHQVDWHG DEVHQFHV E
UHZDUGV IDOOLQJ GXH ZLWKLQ WZHOYH PRQWKYV RI UHQGHULQJ WKH V
EHQHILWY DQG DUH FKDUJHG WR WKH VWDWHPHQW RI SURILW DQG ORYV
WKH VHUYLFH

LL
$

%

LLL

B3RVW HPSOR\PHQW EHQHILWYV
'"HILQHG FRQWULEXWLRQ VFKHPHYV

7KH &RPSDQ\ SURYLGHV GHILQHG FRQWULEXWLRQ VFKHPHV VXFK DV
VWDWH LQVXUDQFH YROXQWDU\ VXSHUDQQXDWLRQ DQG WKH SHQVL
RWKHU WKDQ WKH FRQWULEXWLRQ SD\DEOH WR WKH IXQGV ZKLFK
HPSOR\HH UHQGHUV WKH UHODWHG VHUYLFH ,I| WKH FRQWULEXWLRG
EHIRUH WKH EDODQFH VKHHW GDWH H[FHHGV WKH FRQWULEXWLRQ
VFKHPH LV UHFRJQLVHG DV D OLDELOLW\ DIWHU GHGXFWLQJ WKH FF
DOUHDG\ SDLG H[FHHGV WKH FRQWULEXWLRQ GXH IRU VHUYLFHV UHF
H[FHVV LV UHFRJQL]HG DV DQ DVVHW WR WKH H[WHQW WKDW WKH !
UHGXFWLRQ LQ IXWXUH SD\PHQW RU D FDVK UHIXQG

'"HILQHG EHQHILW SODQ

7KH HPSOR\HHYfV JUDWXLW\ IXQG VFKHPH PDQDJHG E\ ERDUG RI WUX
UHSUHVHQW GHILQHG EHQHILW SODQ *UDWXLW\ LV SURYLGHG IRU
SURMHFWHG XQLW FUHGLW PHWKRG DV DW HDFK EDODQFH VKHHW GL

5H PHDVXUHPHQWY FRPSULVLQJ RI DFWXDULDO JDLQV DQG ORVVHV
DPRXQWV LQFOXGHG LQ QHW LQWHUHVW RQ WKH QHW GHILQHG EHC
H[FOXGLQJ DPRXQWV LQFOXGHG LQ QHW LQWHUHVW RQ WKH QHW
LPPHGLDWHO\ LQ WKH EDODQFH VKHHW ZLWK D FRUUHVSRQGLQJ GH
2&, LQ WKH SHULRG LQ ZKLFK WKH\ RFFXU 5H PHDVXUHPHQWY DUH
DQG ORVV LQ VXEVHTXHQW SHULRGV 1HW LQWHUHVW LV FDOFXODW
GHILQHG EHQHILW OLDELOLW\ RU DVVHW 7KH &RPSDQ\ UHFRJQLVHG
REOLJDWLRQ DV DQ H[SHQVH LQ VWDWHPHQW RI SURILW RU ORVYV

X 6HUYLFH FRVW FRPSULVLQJ Rl FXUUHQW VHUYLFH FRVW SDVW VH
DQG QRQ URXWLQH VHWWOHPHQW

X 1HW LQWHUHVW H[SHQVHV RU LQFRPH

*DLQV RU ORVVHV RQ VHWWOHPHQW RI DQ\ GHILQHG EHQHILW SODQ D

,Q FDVH Rl IXQGHG SODQV WKH IDLU YDOXH Rl WKH SODQ DVVHWV L
WKH GHILQHG EHQHILW SODQV WR UHFRJQLVH WKH REOLJDWLRQ RQ

/IRQJ WHUP HPSOR\HH EHQHILWYV

7KH &RPSDQ\ SURYLGHVY ORQJ WHUP EHQHILWY VXFK DV 5HWHQWLRQ
FRPSHQVDWHG DEVHQFHVY S5HWHQWLRQ ERQXV LV DZDUGHG WR FHUWL
VSHFLILF \HDUV RI VHUYLFH 7KH REOLJDWLRQ UHFRJQLVHG LQ UHVSH
DW SUHVHQW YDOXH RI HYWLPDWHG IXWXUH FDVK IORZV H[SHFWHG WR
RQ WKH EDVLV RI DFWXDULDO YDOXDWLRQ XVLQJ SURMHFWHG XQLW F
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S

WKH &RPSDQ\ GRHV QRW KDYH DQ XQFRQGLWLRQDO ULJKW WR GHIHL
UHSRUWLQJ GDWH WKH HQWLUH OHDYH LV SUHVHQWHG DV D FXUUHQ
UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVV DFFRXQW /RQJ W
ERQXV DUH XQIXQGHG

6KDUH EDVHG SD\PHQW

(PSOR\HHV RI WKH &RPSDQ\ KDV EHHQ JUDQWHG (PSOR\HH 6WRFN 2SWLH
VHUYLFHVY DV FRQVLGHUDWLRQ IRU HTXLW\ LOVWUXPHQWY HTXLW\ VHW\

7KH FRVW RI HTXLW\ VHWWOHG WUDQVDFWLRQV LV GHWHUPLQHG E\ WKF
XVLQJ DQ DSSURSULDWH YDOXDWLRQ PRGHO )XUWKHU GHWDLOV DUH JL

7KDW FRVW LV UHFRJQLVHG WRJHWKHU ZLWK D FRUUHVSRQGLQJ LQFUH
RWKHU HTXLW\ RYHU WKH SHULRG LQ ZKLFK WKH SHUIRUPDQFH DQG RU
EHQHILWY H[SHQVH 7KH FXPXODWLYH H[SHQVH UHFRJQLVHG IRU HTXLW\
XQWLO WKH YHVWLQJ GDWH UHIOHFWYVY WKH H[WHQW WR ZKLFK WKH YHV
HYWLPDWH RI WKH QXPEHU RI HTXLW\ LOVWUXPHQWY WKDW ZLOO XOWLP

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG WKH &RPSDQ\ UHYLVHV LWV |
H[SHFWHG WR YHVW EDVHG RQ WKH QRQ PDUNHW YHVWLQJ DQG VHUYLF|
UHYLVLRQ WR RULJLQDO HVWLPDWHYVY LI DQ\ LQ VWDWHPHQW RI SURIL
HTXLW\

7KH H[SHQVH RU FUHGLW LQ WKH VWDWHPHQW RI SURILW DQG ORVV IRU I
H[SHQVH UHFRJQLVHG DV DW WKH EHJLQQLQJ DQG HQG RI WKDW SHULR
H[SHQVH ZLWK D FRUUHVSRQGLQJ LQFUHDVH LQ 6KDUH RSWLRQV RXWVW
HPSOR\HH VWRFN RSWLRQ VFKHPHY KDYLQJ D JUDGHG YHVWLQJ VFKHGX
YHVWLQJ SHULRG KDV EHHQ FRQVLGHUHG DV D VHSDUDWH RSWLRQ JUDQ

:KHUH VKDUHVY DUH IRUIHLWHG GXH WR D IDLOXUH E\ WKH HPSOR\HH WR "
SUHYLRXVO\ UHFRJQLVHG LQ UHODWLRQ WR VXFK VKDUHVY DUH UHYHUVH

(PSOR\HHV RI WKH VXEVLGLDU\ FRPSDQLHY DOVR UHFHLYHG WKH RSWLI
WUDQVDFWLRQV 7KH FRVW RI HTXLW\ VHWWOHG WUDQVDFWLRQV DUH L
FRPSDQLHVY RQ \HDUO\ EDVLY EDVHG RQ WKH HVWLPDWHG RSWLRQV WKD
FRPSDQLHYV

7KH GLOXWLYH HIIHFW RI RXWVWDQGLQJ RSWLRQV LV UHIOHFWHG DV D
GLOXWHG HDUQIXQJVY SHU VKDUH

JLODQFLDO LQVWUXPHQWYV

$ ILODQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHV ULVH WR D IL
RU HTXLW\ LOQVWUXPHQW RI DQRWKHU HQWLW\

L )LQDQFLDO DVVHWYV

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

7KH FODVVLILFDWLRQ RI ILQDQFLDO DVVHWVY DW LQLWLDO UHFRJQLWLRQ
IORZ FKDUDFWHULVWLFV DQG WKH &RPSDQ\TV XEDWK QWK IREGIS®/URQ RD
UHFHLYDEOHVY WKDW GR QRW FRQWDLQ D VLJQLILFDQW ILQDQFLQJ FRPS
WKH SUDFWLFDO H[SHGLHQW RQ LQLWLDO UHFRJQLWLRQ D ILQDQFLDO I
DVVHWV ZKLFK DUH UHFRJQLVHG DW IDLU YDOXH WKURXJK SURILW RU C
VWDWHPHQW RI SURILW DQG ORVV ,Q RWKHU FDVHV WKH WUDQVDFWLR
ILQDQFLDO DVVHW
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7UDGH UHFHLYDEOHYVY WKDW GR QRW FRQWDLQ D VLIJQLILFDQW ILQDQFL
DSSOLHG WKH SUDFWLFDO H[SHGLHQW DUH PHDVXUHG DW WKH WUDQVDF
WR WKH DFFRXQWLQJ SROLFLHV LQ G SHYHQXH IURP FRQWUDFWYV Z

6XEVHTXHQW PHDVXUHPHQW
JRU SXUSRVHV RI VXEVHTXHQW PHDVXUHPHQW ILQDQFLDO DVVHWYVY DUH

x DW DPRUWL]HG FRVW
x DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )972&,
x DW IDLU YDOXH WKURXJK SURILW RU ORVV )973/

JLODQFLDO DVVHWY DW DPRUWLVHG FRVW
$ ILODQFLD® HDD/Y'WXWHGVDW DPRUWLVHG FRVW LI ERWK WKH IROORZLQJ FR

D 7KH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH
FDVK IORZV DQG

E &RQWUDFWXDO WHUPV RI WKH DVVHW JLYH ULVH RQ VSHFLILHG GDW
SULQFLSDO DQG LQWHUHVW 633, RQ WKH SULQFLSDO DPRXQW RXWVW

$IWHU LQLWLDO PHDVXUHPHQW VXFK ILQDQFLDO DVVHWY DUH VXEVHTX
HITHFWLYH LQWHUHVW UDWH (,5 PHWKRG DQG DUH VXEMHFW WR LPSDL
WR p,PSDLUPHQW RI ILQDQFLDO DVVHWYV |

JLODQFLDO DVVHWYVY DW )972&,
$ ILQDQFLDO DVVHW LV FODVVLILHG DV DW WKH )972&, LI ERWK WKH IRO

D 7KH REMHFWLYH RI WKH EXVLQHVV PRGHO LV DFKLHYHG ERWK E\ FRC
WKH ILQDQFLDO DVVHWV DQG

E 7KH DVVHWY{V FRQWUDFWXDO FDVK IORZV UHSUHVHQW 633,

JLQDQFLDO DVVHWY LQFOXGHG ZLWKLQ WKH )972&, FDWHJRU\ DUH PHDV
GDWH DW IDLU YDOXH )DLU YDOXH PRYHPHQWY DUH UHFRJQL]JHG LQ WHK
LQWHUHVW LQFRPH LPSDLUPHQW ORVVHV DQG UHYHUVDOV DQG IRUHLJ
SURILW DQG ORVV 2Q GH UHFRJQLWLRQ RI WKH DVVHW FXPXODWLYH J
UHFODVVLILHG IURP WKH HTXLW\ WR VWDWHPHQW RI SURILW DQG ORVV

DVVHW LV UHSRUWHG DV LQWHUHVW LQFRPH XVLQJ WKH (,5 PHWKRG 7Kt
DVVHW DV DW )972&,

JLODQFLDO DVVHWYVY DW )973/

$Q\ ILQDQFLDO DVVHW ZKLFK GRHV QRW PHHW WKH FULWHULD IRU FDWH
LV FODVVLILHG DV DW )973/

J)LQDQFLDO DVVHW LQFOXGHG ZLWKLQ WKH Y973/ FDWHJRU\ DUH PHDVXUF
LQ WKH VWDWHPHQW RI SURILW DQG ORVV ,Q DGGLWLRQ WKH &RPSDQ\
RWKHUZLVH PHHWV DPRUWLVHG FRVW RU )972&, FULWHULD DV DW )973/
GRLQJ VR UHGXFHV RU HOLPLQDWHYV D PHDVXUHPHQW RU UHFRJQLWLRC
PLVPDWFKY

JRU DOO HTXLW\ LOQOYHVWPHQWY WKH &RPSDQ\ DFFRXQWV IRU WKH LQYHV
LQ OLQH ZLWK WKH UHTXLUHPHQWYV RI ,QG $6 M)DLU YDOXH PHDVXUHP

.| WKH &RPSDQ\ GHFLGHV WR FODVVLI\ DQ HTXLW\ LQVWUXPHQW DV DW
LQVWUXPHQW H[FOXGLQJ GLYLGHQGV DUH UHFRJQL]JHG LQ WKH 2&, 7KF
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WR VWDWHPHQW RI SURILW DQG ORVV HYHQ RQ VDOH RI LOYHVWPHQYV
FXPXODWLYH JDLQ RU ORVV ZLWKLQ HTXLW\

$VVHWYV LQ WKLV FDWHJRU\ DUH PHDVXUHG DW IDLU YDOXH ZLWK DOO FK
ORVV 7KH IDLU YDOXHV RI ILQDQFLDO DVVHWYV LQ WKLV FDWHJRU\ DU
WUDQVDFWLRQ RU XVLQJ D YDOXDWLRQ WHFKQLTXH ZKHUH QR DFWLYH P

'H UHFRJQLWLRQ

$ ILODQFLDO DVVHW RU ZKHUH DSSOLFDEOH D SDUW RI D ILQDQFLDO
DVVHWYV LV SULPDULO\ GHUHFRJQLVHG L H UHPRYHG IURP WKH &RPSDC

x 7KH ULJKWV WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDYH H[SLUHG
x 7TKH &RPSDQ\ KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK IOF

REOLJDWLRQ WR SD\ WKH UHFHLYHG FDVK IORZV LQ IXO0 ZLWKRXW P
WKURXJKY DUUDQJHPHQW DQG HLWKHU

D WKH &RPSDQ\ KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNYV

E 7KH &RPSDQ\ KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWD(
EXW KDV WUDQVIHUUHG FRQWURO RI WKH DVVHW

‘"KHQ WKH &RPSDQ\ KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK |
SDVV WKURXJK DUUDQJHPHQW LW HYDOXDWHV LI DQG WR ZKDW H[WHC
RZQHUVKLS :KHQ LW KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXE'
DVVHW QRU WUDQVIHUUHG FRQWURO RI WKH DVVHW WKH &RPSDQ\ FRQV
H[WHQW RI WKH &RPSDQ\TV FRQWLQXLQJ LQYROYHPHQW ,Q WKDW FDVH
OLDELOLW\ 7KH WUDQVIHUUHG DVVHW DQG WKH DVVRFLDWHG OLDELOL\
DQG REOLJDWLRQV WKDW WKH &RPSDQ\ KDV UHWDLQHG

&RQWLQXLQJ LOQYROYHPHQW WKDW WDNHV WKH IRUP RI D JXDUDQWHH R
ORZHU RI WKH RULJLQDO FDUU\LQJ DPRXQW RI WKH DVVHW DQG WKH P
&RPSDQ\ FRXOG EH UHTXLUHG WR UHSD\

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

,Q DFFRUGDQFH ZLWK ,QG $6 WKH &RPSDQ\ UHFRJQLVHY DQ DOORZDQH
IRU PHDVXUHPHQW DQG UHFRJQLWLRQ RI LPSDLUPHQW ORVV RQ WKH |
H[SRVXUH

D )LQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW HJ ORDQV G
DQG EDQN EDODQFH

E )LQDQFLDO DVVHWV WKDW DUH PHDVXUHG DV DW )972&,

F 7UDGH UHFHLYDEOHV RU DQ\ FRQWUDFWXDO ULJKW WR UHFHLYH FD\
WUDQVDFWLRQV WKDW DUH ZLWKLQ WKH VFRSH RI ,QG $6 5HYHQXH

G /RDQ FRPPLWPHQWY DQG ILQDQFLDO JXDUDQWHH ZKLFK DUH QRW PHI

7KH &RPSDQ\ IROORZV MVLPSOLILHG DSSURDFKY IRU UHFRJQLWLRQ RI
UHFHLYDEOHY DQG FRQWUDFW DVVHWV 7KH DSSOLFDWLRQ RI VLPSOLIL
WUDFN FKDQJHV LQ FUHGLW ULVN 5DWKHU LW UHFRJQLVHV LPSDLUPH(¢
HDFK UHSRUWLQJ GDWH ULJKW IURP LWV LQLWLDO UHFRJQLWLRQ 7KH ¢
LV EDVHG RQ LWV KLVWRULFDO FUHGLW ORVV H[SHULHQFH DGMXVWHG I
DQG WKH HFRQRPLF HQYLURQPHQW

JRU UHFRJQLWLRQ RI LPSDLUPHQW ORVV RQ RWKHU ILQDQFLDO DVVHWYV
WKDW ZKHWKHU WKHUH KDV EHHQ D VLIJQLILFDQW LQFUHDVH LQ WKH FUH
QRW LQFUHDVHG VLJQLILFDQWO\ PRQWK (&/ LV XVHG WR SURYLGH IRU
LQFUHDVHG VLJQLILFDQWO\ OLIHWLPH (&/ LV XVHG ,I LQ D VXEVHTXH
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LPSURYHV VXFK WKDW WKHUH LV QR ORQJHU D VLIJQLILFDQW LQFUHDVH
HOWLW\ UHYHUWYV WR UHFRJQLVLQJ LPSDLUPHQW ORVY DOORZDQFH EDV

JRU DVVHVVLQJ LQFUHDVH LQ FUHGLW ULVN DQG LPSDLUPHQW ORVV WK
WKH EDVLV RI VKDUHG FUHGLW ULVN FKDUDFWHULVWLFV ZLWK WKH REMt
HQDEOH VLJQLILFDQW LQFUHDVHY LQ FUHGLW ULVN WR EH LGHQWLILHG

7KH &RPSDQ\ FRQVLGHUV D ILQDQFLDO DVVHW LQ GHIDXOW ZKHQ SD\PHQ
+RZHYHU LQ FHUWDLQ FDVHV WKH &RPSDQ\ PD\ DOVR FRQVLGHU D ILQD
RU H[WHUQDO LQIRUPDWLRQ LQGLFDWHV WKDW WKH &RPSDQ\ LV XQOL
DPRXQWV LQ IXOO EHIRUH WDNLQJ LQWR DFFRXQW DQ\ FUHGLW HQKDQFF
LV ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHFF

LL )LQDQFLDO OLDELOLWLHYV

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

$W LQLWLDO UHFRJQLWLRQ ILQDQFLDO OLDELOLWLHY DUH FODVVLILHG I
ERUURZLQJY SD\DEOHV RU DV GHULYDWLYHV GHVLIJQDWHG DV KHGJLC
DSSURSULDWH

$00 ILQDQFLDO OLDELOLWLHY DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YI
SD\DEOHV QHW RI GLUHFWO\ DWWULEXWDEOH WUDQVDFWLRQ FRVWYV

6XEVHTXHQW PHDVXUHPHQW
7KH PHDVXUHPHQW RI ILQDQFLDO OLDELOLWLHY GHSHQGV RQ WKHLU FOI

JLQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLODQFLDO OLDELOLWLHYVY DW )973/ LQFOXGH ILQDQFLDO OLDELOLWLH\
UHFRJQLWLRQ DV DW )973/ )LQDQFLDO OLDELOLWLHY DUH FODVVLILHG
SXUSRVH RI UHSXUFKDVLQJ LQ WKH QHDU WHUP 7KLV FDWHJRU\ DOVR
HOQOWHUHG LQWR E\ WKH &RPSDQ\ WKDW DUH QRW GHVLJQDWHG DV KHG.
GHILQHG E\ ,QG $6 6HSDUDWHG HPEHGGHG GHULYDWLYHY DUH DOVR |
DUH GHVLJQDWHG DV HIIHFWLYH KHGJLQJ LQVWUXPHQWYV

*DLQV RU ORVVHV RQ OLDELOLWLHY KHOG IRU WUDGLQJ DUH UHFRJQLVH

JLODQFLDO OLDELOLWLHY GHVLIJQDWHG XSRQ LQLWLDO UHFRJQLWLRQ D
RI UHFRJQLWLRQ DQG RQO\ LI WKH FULWHULD LQ ,QG $6 DUH VDWLVI
YDOXH JDLQVY ORVVHV DWWULEXWDEOH WR FKDQJHV LQ RZQ FUHGLW U/
DUH QRW VXEVHTXHQWO\ WUDQVIHUUHG WR VWDWHPHQW RI SURILW DQC
FXPXODWLYH JDLQ RU ORVV ZLWKLQ HTXLW\ $00 RWKHU FKDQJHV LQ ID
VWDWHPHQW RI SURILW DQG ORVV 7KH &RPSDQ\ KDV QRW GHVLJQDWHG

JLODQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW /RDQV DQG ERUURZLQJ

$IWHU LQLWLDO UHFRJQLWLRQ LQWHUHVW EHDULQJ ORDQV DQG ERUUR
FRVW XVLQJ WKH (,5 PHWKRG $PRUWLVHG FRVW LV FDOFXODWHG E\ WDN
DFTXLVLWLRQ DQG IHHV RU FRVWV WKDW DUH DQ LQWHJUDO SDUW RI
VWDWHPHQW RI SURILW DQG ORVV ZKHQ WKH OLDELOLWLHYV DUH GHUHFI
SURFHVV 7KH (,5 DPRUWLVDWLRQ LV LQFOXGHG DV ILQDQFH FRVWV LQ W
JHQHUDOO\ DSSOLHV WR ERUURZLQJV

'"HUHFRJQLWLRQ

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQ
H[SLUHV :KHQ DQ H[LVWLQJ ILQDQFLDO OLDELOLW\ LV UHSODFHG E\ DQ
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GLITHUHQW WHUPVY RU WKH WHUPV RI DQ H[LVWLQJ OLDELOLW\ DUH V
PRGLILFDWLRQ LV WUHDWHG DV WKH GH UHFRJQLWLRQ Rl WKH RULJLQDC
GLITHUHQFH LQ WKH UHVSHFWLYH FDUU\LQJ DPRXQWV LV UHFRJQLVHG L

5HFODVVLILFDWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHV

7KH &RPSDQ\ GHWHUPLQHY FODVVLILFDWLRQ RI ILQDQFLDO DVVHWYV DQ(
UHFRJQLWLRQ QR UHFODVVLILFDWLRQ LV PDGH IRU ILQDQFLDO DVVHW
OLDELOLWLHV )RU ILQDQFLDO DVVHWYV ZKLFK DUH GHEW LQVWUXPHQWYV
LQ WKH EXVLQHVYVY PRGHO IRU PDQDJLQJ WKRVH DVVHWYVY &KDQJHV WR
LQIUHTXHQW 7KH &RPSDQ\fV VHQLRU PDQDJHPHQW GHWHUPLQHV FKDQ.
HIWHUQDO RU LQWHUQDO FKDQJHV ZKLFK DUH VLIJQLILFDQW WR WKH &RF
WR HIWHUQDO SDUWLHYV $ FKDQJH LQ WKH EXVLQHVV PRGHO RFFXUV ZK
SHUIRUP DQ DFWLYLW\ WKDW LV VLJQLILFDQW WR LWV RSHUDWLRQV ,I W
WKH UHFODVVLILFDWLRQ SURVSHFWLYHO\ IURP WKH UHFODVVLILFDWLRQ
UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ EXVLQHVYV PRGHO 7KH
UHFRJQLVHG JDLQV ORVVHV LQFOXGLQJ LPSDLUPHQW JDLQV RU ORVVH

2IIVHWWLQJ RI ILQDQFLDO LQVWUXPHQWYV

JLQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DUH RIIVHW DQG WK
WKHUH LV D FXUUHQWO\ HQIRUFHDEOH OHJDO ULJKW WR RIIVHW WKH U
VHWWOH RQ D QHW EDVLYVY WR UHDOLVH WKH DVVHWY DQG VHWWOH WKH

U (DUQLQJVY SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHW S
HTXLW\ VKDUHKROGHUV DIWHU GHGXFWLQJ SUHIHUHQFH GLYLGHQGV DQ
QXPEHU RI HTXLW\ VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU 7KH ZHL.
RXWVWDQGLQJ GXULQJ WKH \HDU DUH DGMXVWHG IRU DQ\ ERQXV VKDUF
EDODQFH VKHHW GDWH EXW EHIRUH WKH GDWH WKH ILQDQFLDO VWDWHP

'LOXWHG HDUQLQJY SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHYV
WR HTXLW\ VKDUHKROGHUVY DIWHU GHGXFWLQJ SUHIHUHQFH GLYLGHOQ(
DYHUDJH QXPEHU RI VKDUHV FRQVLGHUHG IRU GHULYLQJ EDVLF HDUQL
QXPEHU RI HTXLW\ VKDUHV ZKLFK FRXOG KDYH EHHQ RXWVWDQGLQJ RQ
HTXLW\ VKDUHYV

7KH QXPEHU RI HTXLW\ VKDUHY DQG SRWHQWLDOO\ GLOXWLYH HTXLW\
DSSURSULDWH 7KH GLOXWLYH SRWHQWLDO HTXLW\ VKDUHY DUH DGMXYV
EHHQ LVVXHG DW IDLU YDOXH 'LOXWLYH SRWHQWLDO HTXLW\ VKDUHYV D
\HDU XQOHVV LVVXHG DW D ODWHU GDWH

V &DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQ WKH EDODQFH VKHHW FRPSULVH FD\
GHSRVLWYVY ZLWK DQ RULJLQDO PDWXULW\ RI WKUHH PRQWKY RU OHVYV I
FRQYHUWLEOH WR NQRZQ DPRXQWYV RI FDVK DQG ZKLFK DUH VXEMHFW W

W 'LYLGHQG

7KH &RPSDQ\ UHFRJQLVHY D OLDELOLW\ WR SD\ GLYLGHQG ZKHQ WKH GL
RI VKDUHKROGHUV $ FRUUHVSRQGLQJ DPRXQW LV UHFRJQLVHG GLUHFW!

X (YHQWV DIWHU WKH UHSRUWLQJ SHULRG

, | WKH &RPSDQ\ UHFHLYHV LQIRUPDWLRQ DIWHU WKH UHSRUWLQJ SHULRC
DUH DSSURYHG IRU LVVXH DERXW FRQGLWLRQV WKDW H[LVWHG DW WKH
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ZKHWKHU WKH LQIRUPDWLRQ DIIHFWV WKH DPRXQWYV WKDW LW UHFRJQLYV
DGMXVW WKH DPRXQWY UHFRJQLVHG LQ LWV ILQDQFLDO VWDWHPHQWYV V
SHULRG DQG XSGDWH WKH GLVFORVXUHVY WKDW UHODWH WR WKRVH FRQ
DGMXVWLQJ HYHQWYV DIWHU WKH UHSRUWLQJ SHULRG WKH &RPSDQ\ ZL
ILQDQFLDO VWDWHPHQWY EXW ZLOO GLVFORVH WKH QDWXUH RI WKH QR
HITHFW RU D VWDWHPHQW WKDW VXFK DQ HVWLPDWH FDQQRW EH PDGH

2WKHU DFFRXQWLQJ SROLFLHYV

D *RYHUQPHQW JUDQWY DQG VXEVLGLHV

*UDQWY DQG VXEVLGLHV IURP WKH JRYHUQPHQW DUH UHFRJQLVHG ZKHQ
&RPSDQ\ ZLOO FRPSO\ ZLWK WKH FRQGLWLRQV DWWDFKHG WR WKHP DQ

:KHQ WKH JUDQW RU VXEVLG\ UHODWHYV WR UHYHQXH LW LV UHFRJQLV
VWDWHPHQW RI SURILW DQG ORVV RYHU WKH SHULRGVY QHFHVVDU\ WR F
DUH LQWHQGHG WR FRPSHQVDWH :KHUH WKH JUDQW UHODWHY WR DQ D
UHOHDVHG WR LQFRPH LQ HTXDO DPRXQWY RYHU WKH H[SHFWHG XVHIXO

'KHQ WKH &RPSDQ\ UHFHLYHV JUDQWV Rl QRQ PRQHWDU\ DVVHWV WKH
YDOXH DPRXQWYV DQG UHOHDVHG WR SURILW RU ORVV RYHU WKH H[SHFW
EHQHILW RI WKH XQGHUO\LQJ DVVHW L H E\ HTXDO DQQXDO LQVWDOPF
SURYLGHG E\ JRYHUQPHQWYV RU UHODWHG LQVWLWXWLRQV ZLWK DQ LQ
UDWH WKH HIIHFW Rl WKLV IDYRXUDEOH LQWHUHVW LV UHJDUGHG DV [
LQLWLDOO\ UHFRJQLVHG DQG PHDVXUHG DW IDLU YDOXH DQG WKH JRYF
EHWZHHQ WKH LQLWLDO FDUU\LQJ YDOXH Rl WKH ORDQ DQG WKH SURFHH
DV SHU WKH DFFRXQWLQJ SROLF\ DSSOLFDEOH WR ILQDQFLDO OLDELOLMW

E 1RQ FXUUHQW DVVHWY KHOG IRU VDOH

1RQ FXUUHQW DVVHWY RU GLVSRVDO JURXSV FRPSULVLQJ RI DVVHWYV DC
WKHLU FDUU\LQJ DPRXQW ZLOO EH UHFRYHUHG SULQFLSDOO\ WKURXJK D
XVH DQG D VDOH LV FRQVLGHUHG KLJK SUREDEOH WR EH FRQFOXGHG ZL\

6XFK QRQ FXUUHQW DVVHWY RU GLVSRVDO JURXSY DUH PHDVXUHG DW \
YDOXH OHVV FRVWY WR VHOO 1RQ FXUUHQW DVVHWY LQFOXGLQJ WKRV]
DUH QRW GHSUHFLDWHG RU DPRUWLVHG ZKLOH WKH\ DUH FODVVLILHG D

F 'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG KHGJH DFFRXQWLQJ

,QLWLDO UHFRJQLWLRQ DQG VXEVHTXHQW PHDVXUHPHQW

7KH &RPSDQ\ XVHVY GHULYDWLYH ILQDQFLDO LQVWUXPHQWY VXFK DV IRU
FXUUHQF\ ULVNV 6XFK GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH LQ
ZKLFK D GHULYDWLYH FRQWUDFW LV HQWHUHG LQWR DQG DUH VXEVHTXF
FDUULHG DV ILQDQFLDO DVVHWYV ZKHQ WKH IDLU YDOXH LV SRVLWLYH D
QHIJDWLYH 7KH SXUFKDVH FRQWUDFWYV WKDW PHHW WKH GHILQLWLRQ RI
LQ WKH VWDWHPHQW RI SURILW DQG ORVYV

&RPPRGLW\ FRQWUDFWYVY WKDW DUH HQWHUHG LQWR DQG FRQWLQXH WR |
RI' D QRQ ILQDQFLDO LWHP LQ DFFRUGDQFH ZLWK WKH &RPSDQ\YV H[SHF'
DUH KHOG DW FRVW

$Q\ JDLQV RU ORVVHYV DULVLQJ IURP FKDQJHV LQ WKH IDLU YDOXH RI GH
H[FHSW IRU WKH HIIHFWLYH SRUWLRQ RI FDVK IORZ KHGJHV ZKLFK LV
SURILW RU ORVV ZKHQ WKH KHGJH LWHP DIIHFWV SURILW RU ORVV RU W
WUDQVDFWLRQ VXEVHTXHQWO\ UHVXOWY LQ WKH UHFRJQLWLRQ RI D QR

JRU WKH SXUSRVH RI KHGJH DFFRXQWLQJ KHGJHV DUH FODVVLILHG DV
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X )DLU YDOXH KHGJHV ZKHQ KHGJLQJ WKH H[SRVXUH WR FKDQJHV LQ W
OLDELOLW\ RU DQ XQUHFRJQLVHG ILUP FRPPLWPHQW

X &DVK IORZ KHGJHV ZKHQ KHGJLQJ WKH H[SRVXUH WR YDULDELOLW)\ LQ
SDUWLFXODU ULVN DVVRFLDWHG ZLWK D UHFRJQLVHG DVVHW RU OLDE
WKH IRUHLJQ FXUUHQF\ ULVN LQ DQ XQUHFRJQLVHG ILUP FRPPLWPHQW

Xx +HGJHV RI D QHW LQYHVWPHQW LQ D IRUHLJQ RSHUDWLRQ

$W WKH LQFHSWLRQ RI D KHGJH UHODWLRQVKLS WKH &RPSDQ\ IRUPDC
UHODWLRQVKLS WR ZKLFK WKH &RPSDQ\ ZLVKHVY WR DSSO\ KHGJH DFFRX
DQG VWUDWHJI\ IRU XQGHUWDNLQJ WKH KHGJH 7KH GRFXPHQWDWLRQ L
REMHFWLYH DQG VWUDWHJ\ IRU XQGHUWDNLQJ KHGJH WKH KHGJLQJ
WUDQVDFWLRQ WKH QDWXUH RI WKH ULVN EHLQJ KHGJHG KHGJH UDWLR
RI FKDQJHV LQ WKH KHGJLQJ LQVWUXPHQWITV IDLU YDOXH LQ RIITVHWWLQ
IDLU YDOXH RU FDVK IORZY DWWULEXWDEOH WR WKH KHGJHG ULVN 6XF|
DFKLHYLQJ RIIVHWWLQJ FKDQJHV LQ IDLU YDOXH RU FDVK IORZV DQG DU
WKDW WKH\ DFWXDOO\ KDYH EHHQ KLJKO\ HITHFWLYH WKURXJKRXW WKH
GHVLIQDWHG

+HGJHV WKDW PHHW WKH VWULFW FULWHULD IRU KHGJH DFFRXQWLQJ DU
L )DLU YDOXH KHGJHV

7KH FKDQJH LQ WKH IDLU YDOXH RI D KHGJLQJ LQVWUXPHQW LV UHFRJ!
ILOQDQFH FRVWY 7KH FKDQJH LQ WKH IDLU YDOXH RI WKH KHGJHG LWHPF
DV SDUW RI WKH FDUU\LQJ YDOXH RI WKH KHGJHG LWHP DQG LV DOVR
ORVV DV ILQDQFH FRVWYV

JRU IDLU YDOXH KHGJHVY UHODWLQJ WR LWHPV FDUULHG DW DPRUWLYV
DPRUWLVHG WKURXJK SURILW RU ORVV RYHU WKH UHPDLQLQJ WHUP
DPRUWLVDWLRQ PD\ EHJLQ DV VRRQ DV DQ DGMXVWPHQW H[LVWYV DQG (
WR EH DGMXVWHG IRU FKDQJHV LQ LWV IDLU YDOXH DWWULEXWDEOH W

0 WKH KHGJHG LWHP LV GHUHFRJQLVHG WKH XQDPRUWLVHG IDLU YD
ORVV :KHQ DQ XQUHFRJQLVHG ILUP FRPPLWPHQW LV GHVLIJQDWHG

FXPXODWLYH FKDQJH LQ WKH IDLU YDOXH RI WKH ILUP FRPPLWPHQW D'
DV DQ bVVHW RU OLDELOLW\ ZLWK D FRUUHVSRQGLQJ JDLQ RU ORVV U

LL &DVK IORZ KHGJHYV

7KH HITHFWLYH SRUWLRQ RI WKH JDLQ RU ORVV RQ WKH KHGJLQJ LQVW
KHGJH UHVHUYH ZKLOH DQ\ LQHIIHFWLYH SRUWLRQ LV UHFRJQLVHG L
ORVYV

7KH &RPSDQ\ XVHV IRUZDUG FXUUHQF\ FRQWUDFWYV DV KHGJHV RI LW\
IRUHFDVW WUDQVDFWLRQV DQG ILUP FRPPLWPHQWY DV ZHOO DV IRUZ
YRODWLOLW\ LQ WKH FRPPRGLW\ SULFHV 7KH LQHIIHFWLYH SRUWLR
UHFRJQLVHG LQ ILQDQFH FRVWY DQG WKH LQHIIHFWLYH SRUWLRQ UHO
ILQDQFH LQFRPH RU H[SHQVHV

$PRXQWYV UHFRJQLVHG DV 2&, DUH WUDQVIHUUHG WR VWDWHPHQW RI
LQFRPH RU ILQDQFLDO H[SHQVH LV UHFRJQLVHG RU ZKHQ D IRUHFDVW

KHQ WKH KHGJHG LWHP LV WKH FRVW RI D QRQ ILQDQFLDO DVVHW
UHFRJQLVHG DV 2&, DUH WUDQVIHUUHG WR WKH LQLWLDO FDUU\LQJ DF

0 WKH KHGJLQJ LQVWUXPHQW H[SLUHV RU LV VROG WHUPLQDWHG RU |
SDUW RI WKH KHGJLQJ VWUDWHJ\ RU LI LWV GHVLIQDWLRQ DV D KHG
PHHWY WKH FULWHULD IRU KHGJH DFFRXQWLQJ DQ\ FXPXODWLYH JD
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UHPDLQVY VHSDUDWHO\ LQ HTXLW\ XQWLO WKH IRUHFDVW WUDQVDF
FRPPLWPHQW LV PHW

&OLPDWH UHODWHG PDWWHUYV

7KH &RPSDQ\ FRQVLGHUV FOLPDWH UHODWHG PDWWHUV LQ HVWLPDWHYV
DVVHVVPHQW LQFOXGHV D ZLGH UDQJH RI SRVVLEOH LPSDFWV RQ WKH &
ULVNV (YHQ WKRXJK WKH &RPSDQ\ EHOLHYHV LWV EXVLQHVV PRGHO D
WUDQVLWLRQ WR D ORZ FDUERQ HFRQRP\ FOLPDWH UHODWHG PDWWHL
DVVXPSWLRQV XQGHUSLQQLQJ VHYHUDO LWHPV LQ WKH ILQDQFLDO VW
PLIKW QRW FXUUHQWO\ KDYH D VLIJQLILFDQW LPSDFW RQ PHDVXUHPHQW
FKDQJHVY DQG GHYHORSPHQWYV VXFK DV QHZ FOLPDWH UHODWHG OHJLVO
PRVW GLUHFWO\ LPSDFWHG E\ FOLPDWH UHODWHG PDWWHUV DUH

D 8VHIXO OLIH RI SURSHUW\ SCKMHIWUBIQGHZTROUSWKWHVLGXDO YDOXHYV
XVHIXO OLYHV RI DVVHWYV WKH &RPSDQ\ FRQVLGHUV FOLPDWH UHODW!
UHVWULFW WKH XVH RI DVVHWV RU UHTXLUH VLJQLILFDQW FDSLWDO H|

E ,PSDLUPHQW RI QRQ ILQPI®FMIDAXBVWMHWWH PD\ EH LPSDFWHG LQ VHYH
WUDQVLWLRQ ULVN LQ SDUWLFXODU VXFK DV FOLPDWH UHODWHG OHJ
IRU WKH &RPSDQ\TV SURGXFWV 7KH &RPSDQ\ FRQVLGHUHG H[SHFWDW
LQFUHDVHG GHPDQG IRU JRRGV VROG E\ WKH &RPSDQ\fV :7* HTXLSPHC
VWULFWHU UHF\FOLQJ UHTXLUHPHQWY LQ WKH FDVK IORZ IRUHFDVWYV |

F )DLU YDOXH PHDNWRWHRMRWXHG RIILFH SURSHUWLHY WKH &RPSDQ\ FR
DQG WUDQVLWLRQ ULVNV DQG ZKHWKHU LQYHVWRUV ZRXOG FRQVLGHL
EHOLHYHV LW LV QRW FXUUHQWO\ H[SRVHG WR VHYHUH SK\VLFDO ULVN
ZRXOG FRQVLGHU LPSDFWV RI WUDQVLWLRQ ULVNV LQ WKHLU YDOXDW
HITLFLHQF\ RI EXLOGLQJY GXH WR FOLPDWH UHODWHG OHJLVODWLRQ |
GHPDQGV IRU ORZ HPLVVLRQ EXLOGLQJV

6LIQLILFDQW DFFRXQWLQJ MXGJHPHQWY HVWLPDWHY DQG DVVXPSWLRQV

7KH SUHSDUDWLRQ RI WKH &RPSDQ\TV ILOQDQFLDO VWDWHPHQWY UHTXLUHYV
DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI UHYHQXH)
DFFRPSDQ\LQJ GLVFORVXUHYVY DQG WKH GLVFORVXUH RI FRQWLQJHQW OLDE
HVWLPDWHY FRXOG UHVXOW LQ RXWFRPHV WKDW UHTXLUH D PDWHULDO I
OLDELOLWLHY DIIHFWHG LQ IXWXUH SHULRGYV

D

6LJQLILFDQW MXGJHPHQWYVY LQ DSSO\LQJ WKH &RPSDQ\TV DFFRXQWLQJ S

,Q WKH SURFHVV RI DSSO\LQJ WKH &RPSDQ\TV DFFRXQWLQJ SROLFLHV
MXGIJHPHQWY ZKLFK KDYH WKH PRVW VLIJQLILFDQW HIIHFW RQ WKH DPR.:
VWDWHPHQWYV

2SHUDWLQJ OHDVH FRPPLWPHQWY + &RPSDQ\ DV D OHVVRU

7KH &RPSDQ\ KDV HOQOWHUHG LQWR FRPPHUFLDO SURSHUW\ OHDVHV RQ
&RPSDQ\ KDV GHWHUPLQHG EDVHG RQ DQ HYDOXDWLRQ RI WKH WHUPYV
DV WKH OHDVH WHUP QRW FRQVWLWXWLQJ D PDMRU SDUW RI WKH HFRQ
YDOXH RI WKH DVVHW WKDW LW UHWDLQVY DOO WKH VLIJQLILFDQW ULVN
DFFRXQWYV IRU WKH FRQWUDFWY DV RSHUDWLQJ OHDVHYV

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV

7KH &RPSDQ\ DSSOLHG WKH IROORZLQJ MXGJHPHQWYV WKDW VLJQLILFDC
DQG WLPLQJ RI UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV
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D

Xx ,GHQWLI\LQJ SHUIRUPDQFH REOLJDWLRQV

7KH &RPSDQ\ VXSSOLHV :7* WKDW DUH HLWKHU VROG VHSDUDWHO\ RU
DFWLYLWLHV WR FXVWRPHUYV

7KH &RPSDQ\ GHWHUPLQHG WKDW ERWK WKH VXSSO\ RI :7*V DQG SURMH
GLVWLQFWO\ RQ D VWDQG DORQH EDVLV ZKLFK LQGLFDWHVY WKDW W
SHUIRUPDQFH REOLJDWLRQV RQ WKHLU RZQ 7KH &RPSDQ\ DOVR GHWH
:7* DQG H[HFXWH SURMHFWY DUH GLVWLQFW ZLWKLQ WKH FRQWH[W RI V
LWHP LQ WKH FRQWUDFW )XUWKHU WKH :7* VXSSO\ DQG SURMHFW H[HF
RU KLIJKO\ LQWHUUHODWHG DV WKH &RPSDQ\ ZRXOG EH DEOH WR VXS
DFWLYLWLHVY FDQ EH SHUIRUPHGQXBWRKXYW RPKHHI \& RPLSIHFWXYHYVY RXWSX
PHDVXULQJ WKH SURJUHVV RI SHUIRUPDQFH REOLJDWLRQ DV LW UHSUL
JRRGV RU VHUYLFHV

x "HWHUPLQLQJ PHWKRG WR HVWLPDWH YDULDEOH FRQVLGHUDWLRQ DQ

&RQWUDFWYV IRU WKH VXSSO\ RI :7*V DQG SURMHFW H[HFXWLRQ DFWLY
GHOD\HG GHOLYHU\ RU FRPPLVVLRQLQJ DQG FRPSHQVDWLRQ IRU SHUIF
WKH OLIH RI WKH JXDUDQWHH DVVXUHG WKDW JLYH ULVH WR YDULDE
FROQVLGHUDWLRQ WKH &RPSDQ\ FRQVLGHUV WKH G\QDPLFV RI HDFK FRC
RQ D FDVH WR FDVH EDVLYV

%HIRUH LQFOXGLQJ DQ\ DPRXQW RI YDULDEOH FRQVLGHUDWLRQ LQ WK
ZKHWKHU WKH DPRXQW RI YDULDEOH FRQVLGHUDWLRQ LV FRQVWUDLQH(¢
RI YDULDEOH FRQVLGHUDWLRQ DUH QRW FRQVWUDLQHG EDVHG RQ LW\
WKH FXUUHQW HFRQRPLF FRQGLWLRQV ,Q DGGLWLRQ WKH XQFHUWDLQ
ZLWKLQ D VKRUW WLPH IUDPH

6LJQLILFDQW DFFRXQWLQJ HVWLPDWHV DQG DVVXPSWLRQV

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VRXUF|
GDWH WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO DGMX
OLDELOLWLHV ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH GHVFULEHG EH
HVWLPDWHY FRXOG UHVXOW LQ RXWFRPHV WKDW UHTXLUH D PDWHULDO
OLDELOLWLHY DIIHFWHG LQ IXWXUH SHULRGYV

$OORZDQFH IRU WUDGH UHFHLYDEOHYV

7UDGH UHFHLYDEOHY GR QRW FDUU\ DQ\ LQWHUHVW DQG DUH VWDWHG [
DOORZDQFH IRU H[SHFWHG FUHGLW ORVV 3(&/° 7KH &RPSDQ\ UHFRJQL
RQ PDQDJHPHQW MXGJPHQW DQG WKH ILQDQFLDO SRVLWLRQ RI FXVWRP
&RPSDQ\ IROORZV pVLPSOLILHG DSSURDFKY RQ WUDGH UHFHLYDEOHYV

EDVHG RQ OLIHWLPH (&/V DW HDFK UHSRUWLQJ GDWH ULJKW IURP L
HVWDEOLVKHG D SURYLVLRQ PDWUL[ WKDW LV EDVHG RQ LWV KLVWRUL
ORRNLQJ IDFWRUV VSHFLILF WR WKH GHEWRUV DQG WKH HFRQRPLF HQY
IRU FUHGLW LPSDLUPHQW DQG H[SHFWHG FUHGLW ORVV DUH JLYHQ LQ :

7D[HV

'"HIHUUHG WD[ DVVHWY DUH UHFRJQLVHG IRU DOO XQXVHG WD[ ORVVHV
SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH ORVVHV FDQ EH XW
UHTXLUHG WR GHWHUPLQH WKH DPRXQW RI GHIHUUHG WD[ DVVHWYV WK
WLPLQJ DQG WKH OHYHO RI IXWXUH WD[DEOH SURILWY IXWXUH WD[ SOD
GHSUHFLDWLRQ DQG EURXJKW IRUZDUG ORVVHY GHWDLOV RI ZKLFK DU}
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F

'"HILQHG EHQHILW SODQV JUDWXLW\ EHQHILWYV

7KH FRVW Rl WKH GHILQHG EHQHILW JUDWXLW\ SODQ DQG WKH SUHVHQW
XVLQJ DFWXDULDO YDOXDWLRQV $Q DFWXDULDO YDOXDWLRQ LQYROY!
I[IURP DFWXDO GHYHORSPHQWY LQ WKH IXWXUH 7KHVH LQFOXGH WKH GH
LQFUHDVHY DQG PRUWDOLW\ UDWHV 'XH WR WKH FRPSOH[LWLHVY LQYRC
D GHILQHG EHQHILW REOLJDWLRQ LV KLJKO\ VHQVLWLYH WR FKDQJH\
UHYLHZHG DW HDFK UHSRUWLQJ GDWH

7KH SDUDPHWHU PRVW VXEMHFW WR FKDQJH LV WKH GLVFRXQW UDWH

IRU SODQV RSHUDWHG WKH PDQDJHPHQW FRQVLGHUV WKH LQWHUHVW]
FROQVLVWHQW ZLWK WKH FXUUHQFLHV RI WKH SRVW HPSOR\PHQW EHQH
LQFUHDVH FRQVLGHU WKH LQIODWLRQ VHQLRULW\ SURPRWLRQ DQG RV

JXUWKHU GHWDLOV DERXW JUDWXLW\ REOLJDWLRQV DUH JLYHQ LQ 1RW

)DLU YDOXH PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWYV

KHQ WKH IDLU YDOXHV RI ILQDQFLDO DVVHWY DQG ILOQDQFLDO OLDELO
PHDVXUHG EDVHG RQ TXRWHG SULFHV LQ DFWLYH PDUNHWYV WKHLU
WHFKQLTXHYV LQFOXGLQJ WKH 'LVFRXQWHG FDVK IORZ 3'&)" PRGHO 7Kl
REVHUYDEOH PDUNHWYVY ZKHUH SRVVLEOH EXW ZKHUH WKLV LV QRW IHL
HVWDEOLVKLQJ IDLU YDOXHV -XGJHPHQWV LQFOXGH FRQVLGHUDWLRQV
YRODWLOLW\ &KDQJHV LQ DVVXPSWLRQV DERXW WKHVH IDFWRUV FRX!
LQVWUXPHQWY S5HIUUXIRWKHU GLVFORVXUHV

,QWDQJLEOH DVVHWY XQGHU GHYHORSPHQW

7KH &RPSDQ\ FDSLWDOLVHYV LQWDQJLEOH DVVHWV XQGHU GHYHORSPH
DFFRXQWLQJ SROLF\ ,QLWLDO FDSLWDOLVDWLRQ RI FRVWYV LV EDVHG
DQG HFRQRPLF IHDVLELOLW\ LV FRQILUPHG XVXDOO\ ZKHQ D SURGXFW
PLOHVWRQH DFFRUGLQJ WR DQ HVWDEOLVKHG SURMHFW PDQDJHPHQW
FDSLWDOLVHG PDQDJHPHQW PDNHV DVVXPSWLRQV UHJDUGLQJ WKH H
SURMHFW GLVFRXQW UDWHV WR EH DSSOLHG DQG WKH H[SHFWHG SHUL
DVVHWV XQGHU GHYHORSPHQW KDV EHHQ GLVFORVHG LQ 1RWH

BURSHUW\ SODQW DQG HTXLSPHQW

5HIHU 1RWH J IRU WKH HVWLPDWHG XVHIXO OLIH DQG 1RWH IRU
HTXLSPHQW

6KDUH EDVHG SD\PHQW

(VWLPDWLQJ IDLU YDOXH IRU VKDUH EDVHG SD\PHQW WUDQVDFWLRQV U|
YDOXDWLRQ PRGHO ZKLFK LV GHSHQGHQW RQ WKH WHUPVY DQG FRQGLW
GHWHUPLQDWLRQ RI WKH PRVW DSSURSULDWH LQSXWV WR WKH YDOXDW
RSWLRQ YRODWLOLW\ DQG GLYLGHQG \LHOG DQG PDNLQJ DVVXPSWLRC
XVHG IRU HVYWLPDWLQJ IDLU YDOXH IRU VKDUH EDVHG SD\PHQW WUDQVI



6X]ORQ (QHUJ\ /LPLWHG

1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK
$O00 DPRXQWYV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

BURSHUW\ SODQW DQG HTXLSPHQW

1HW
*URVV FDUU\LQJ YDOXH $FFXPXODWHG GHSUHFLDWLRQ FDUU\LQJ
YDC
sormEreRE SV DW $ ¢ogrwL CUPQVOl Loy rwL ooj!KD $§Xﬁ %55%d7UDQVOE'HGXFWL oongD ooj!KDW
DGMXVW ‘HT DGMXVW]
/IDQG
%XLOGLQJIV
30DQW DQG HTXLSPHQW
'LQG UHVHDUFK DQG PHDVXULQJ
HTXLS
&RPSXWHUV DQG RIILFH
HTXLS
YXUQLWXUH DQG IL[WXUHYV
9HKLFOHV
7RWDO
THW
*URVV FDUU\LQJ YDOXH $FFXPXODWHG GHSUHFLDWLRQ FDUU\LQJ
YDC
SDUWLFXODUV $V DW $V DW $V DWKDUJH $V DW $V DW

$GGLWLR’QJ‘DQVODWH1@]QFWLRQVO
$GMXVWPHQW

DQVODW

$suLo MX VWP H

DUFK $SULOIRU WK%E

é%&FWLRQWDUFK ODUFK
\HI

/IDQG

%XLOGLQJV

30DQW DQG HTXLSPHQW

'LQG UHVHDUFK DQG PHDVXULQJ
HTXLS

&RPSXWHUV DQG RIILFH

HTXLS

YXUQLWXUH I

9HKLFOHV

7TRWDO

I1RWHYV

D %XLOGLQJV LQFOXGH WKRVH FRQVWUXFWHG RQ OHDVHKROG ODQG IRUPLQJ SDUW RI1 528 DVV
E )RU FRQWUDFWXDO FRPPLWPHQW ZLWK UHVSHFW WR SURSHUW\ SODQW DQG HTXLSPHQW UHI
F 7KH WUDQVODWLRQ DGMXVWPHQW LV WKH GLITHUHQFH UHVXOWLQJ IURP WUDQVODWLQJ IRUH



6X]ORQ (QHUJ\ /LPLWHG

IRWHV WR VWDQGDORQH

ILQDQFLDO VWDWHPHQWY IRU WKH \HL

$O00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

&DSLWDO ZRUN LQ SURJUHVV &:,3

&:,3 DV DW ODUFK

VWRRG DW °

&URUH SUHYLRXV \HDU & UR

RIILFH EXLOGLQJ XQGHU FRQVWUXFWLRQ DQG SODQW DQG HTXLSPHQW XQ!

ORYHPHQW RI &:,3 GXULQJ WKH \HDU

ODUFK ODUFK
2SHQLQJ EDODQFH
$GGLWLRQV GXULQJ WKH \HDU
&DSLWDOL]JHG GXULQJ WKH \HDU
&ORVLQJ EDODQFH
&:,3 DJHLQJ VFKHGXOH
\HD U \HDUV \HDUV | \HDUV 7k

$V DW ODUFK
SURMHFEWY LQ SURJUHVYV

SURMHFWYV WHPSRUDULO\ VXVSHQGHG

7TRWDO

$V DW ODUFK
SURMHFEWY LQ SURJUHVYV

SURMHFWYV WHPSRUDULO\ VXVSHQGHG

7TRWDO

'XULQJ WKH \HDU WKHUH DUH QR SURMHFWY ZKRVH FRPSOHWLRQ LV RYHU
LWV RULIJIZEBIOHESOHDFINHG FRPSOHWLRQ VFKHGXOH IRU DPRXQWYV O\LQJ LQ &

WR \HDUV

L, QWDQJLEOH DVVHWYV

'"HVLJQ DQB8%3 DQG RWKHWWDO
GUDZl1 VRIW.:

*URVYV FDUU\LQJ YDOXH

%DODQFH DV RI $SULO
$GGLWLRQV

7TUDQVODWLRQV DGMXVWPHQW

'"HGXFWLRQV
%DODQFH DV DW ODUFK

%DODQFH DV RI $SULO
$GGLWLRQV

7TUDQVODWLRQV DGMXVWPHQW

'"HGXFWLRQV
%DODQFH DV DW ODUFK




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

"HVLJQ DQ6$3 DQG RWKHWRWDO
GUDZL VRIW:

$FFXPXODWHG DPRUWLVDWLRQ
%DODQFH DV RI $SULO
$PRUWLVDWLRQ
7TUDQVODWLRQV DGMXVWPHQW
'"HGXFWLRQV

%DODQFH DV DW ODUFK

%DODQFH DV RI $SULO
$PRUWLVDWLRQ

7TUDQVODWLRQV DGMXVWPHQW
'"HGXFWLRQV

%DODQFH DV DW ODUFK

1HW FDUU\LQJ YDOXH DV DW ODUFK
1HW FDUU\LQJ YDOXH DV DW ODUFK

I1RWHYV

D 'HVLJQV DQG GUDZLQJV UHSUHVHQW LQWHUQDOO\ JHQHUDWHG LQWDQ.
E 7KH WUDQVODWLRQ DGMXVWPHQW LV WKH GLIIHUHQFH UHVXOWLQJ IUR
FXUUHQF\ DW FORVLQJ H[FKDQJH UDWH

,QYHVWPHQW SURSHUWLHYV

7KH &RPSDQ\TV LQYHVWPHQW SURSHUWLHV FRQVLVW RI WKUHH FRPPHUFLI

ODUFK ODUFK

*URVADUU\LQJ YDOXH
2SHQLQJ EDODQFH
$GGLWLRQV
'"HGXFWLRQ

&ORVLQJ EDODQFH D

$FFXPXODWHG GHSUHFLDWLRQ
2SHQLQJ EDODQFH
'"HSUHFLDWLRQ

'"HGXFWLRQ

&ORVLQJ EDODQFH E
1HWDUU\LQJ YID@XH

,QIRUPDWLRQ UHJDUGLQJ LQFRPH DQG H[SHQGLWXUH RI LQYHVWPHQW

ODUFK ODUFK
5HQWDO LQFRPH GHULYHG IURP LQYHVWPHQW SURSHUWLHV
'LUHFW RSHUDWLQJ H[SHQVHV LQFOXGLQJ UHSDLUV DQG PDLQWHQDQFH
'"HSUHFLDWLRQ

BURILW EHIRUH LQGLUHFW H[SHQVHV




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

)DLU YDOXH DQG YDOXDWLRQ WHFKQLTXHYV

$V DW ODUFK DQG ODUFK WKH IDLU YDOXH RI WKH LQYHVWPH
DQG ° &URUH UHVSHFWLYHO\ 7KH IDLU YDOXDWLRQ LV GHULYHG E\ |
'LVFRXQWHG &DVK )ORZ 3'&)" PHWKRG 'HVFULSWLRQ RI NH\ LQSXWV WR
DV EHORZ

L QYHVWPHQ®WLJQLILFDQW XQREVHUYDEOH LQSXWINUFHQWDJH
SURSHUW\

ODUFK ODUFK

*RGUHM 5HQW JURZWK S D
OLOOHQQLXBHQW JURZWK S D IRU WHUPLQDO YDOXH
&RQGRPLQLXPOJ WHUP YDFDQF\ UDWH
/RQJ WHUP YDFDQF\ UDWH IRU WHUPLQDO YDOXHLO
'LVFRXQW UDWH
$TXD /IRXQIJBHQW JURZWK S D
2QH (DUWK gyfH#Y3urzZWK S D IRU WHUPLQDO YDOXH
/RQJ WHUP YDFDQF\ UDWH
/RQJ WHUP YDFDQF\ UDWH IRU WHUPLQDO YDOXH
'LVFRXQW UDWH
6XQ /RXQIJH5HQW JURZWK S D
ig\'/*VH(DUWK sHYWY5URZWK S D IRU WHUPLQDO YDOXH
/RQJ WHUP YDFDQF\ UDWH
/RQJ WHUP YDFDQF\ UDWH IRU WHUPLQDO YDOXH

'LVFRXQW UDWH

8QGHU WKH '&) PHWKRG IDLU YDOXH LV HVWLPDWHG XVLQJ DVVXPSWLRQ
RZQHUVKLS RYHU WKH LOQYHVWPHQW SURSHUW\ OLIH LQFOXGLQJ DQ H[LW
SURMHFWLRQ RI D VHULHV RI FDVK IORZV RQ D UHDO SURSHUW\ LQWHUHV\
GHULYHG GLVFRXQW UDWH LV DSSOLHG WR HVWDEOLVK WKH SUHVHQW YI
LOYHVWPHQW SURSHUW\

7KH &RPSDQ\ KDV HQWHUHG LQWR FHUWDLQ FRQWUDFWXDO DUUDQJHP
DVVRFLDWHG ZLWK 2QH (DUWK )RU IXUWKHU GHWDLOV SOHDVH UHIHU 1F

)DLU YDOXH KLHUDUFK\ GLVFORVXUHV IRU LQYHVWPHQW SURSHUWLHV KD

,QWDQJLEOH DVVHWV XQGHU GHYHORSPHQW ,$8'

,QWDQJLEOH DVVHWYVY XQGHU GHYHORSPHQW DV DW ODUFK VWRRG D
&URUH ZKLFK SULPDULO\ LQFOXGHY GHVLJQV DQG GUDZLQJV XQGHU GHYI

ORYHPHQW RI ,$8' GXULQJ WKH \HDU

ODUFK ODUFK

2SHQLQJ EDODQFH
$GGLWLRQV GXULQJ WKH \HDU
&DSLWDOL]JHG GXULQJ WKH \HDU

&ORVLQJ EDODQFH




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

,$8' DJHLQJ VFKHGXOH

\HDU \HDUV \HDUV ' \HDUV 7TRW

$V DW ODUFK

SURMHFWY LQ SURJUHVYV

SBURMHFWYVY WHPSRUDULO\ VXVSHQGHG
7TRWDO

$V DW ODUFK

SURMHFWY LQ SURJUHVYV

SBURMHFWYVY WHPSRUDULO\ VXVSHQGHG
7TRWDO

'‘XULQJ WKH \HDU WKHUH DUH QR SURMHFWYVY ZKRVH FRPSOHWLRQ LV RYH
WR LWV RULJLQDO SODQ

L QYHVWPHQWYV

1RQ FXUUHQW

ODUFKODUFK

JQYHVWPHQWYVY LQ HTXLW\ LQVWUXPHQW LQ DQ DVVRFLDWH DW FRVW ¢

6X]JORQ (QHUJ\ 7LDQMLQ /LPLWHG &KLQD

/HVV ,PSDLUPHQW DOORZDQFH

7RWDO

$JJUHIJDWH DPRXQW RI XQTXRWHG LQYHVWPHQWY LQ DQ DVVRFLDWH
$JJUHJDWH LPSDLUPHQW DOORZDQFH IRU LQYHVWPHQWY LQ DQ DVVRFL
PHDVXUHG DW FRVW

,QYHVWPHQWV LQ VXEVLGLDULHV 8QTXRWHG
D LQ HTXLW\ LQVWUXPHQW Rl ,QGLDQ VXEVLGLDULHV DW FRVW

L SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI
9DUDGYLQD\DN 5HQHZDEOHYV /LPLWHG

LL 1LO SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI 6
"HVWHUQ ,QGLD 3URMHFWYV /LPLWHG IRUPHUO\ 0DQDV 5HQHZDEOH
/I[LPLWHG

LLL 1LO SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI 6
6RXWKHUQ 3URMHFWYVY J/LPLWHG IRUPHUO\ 9DNUDWXQGD 5HQHZDEC
/[LPLWHG

LY SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK 1XOO0\
SDLG RI 9LJQDKDUWD 5HQHZDEOHYV /LPLWHG

Y SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI 6X]O
6KDUHG 6HUYLFHYV /LPLWHG IRUPHUO\ 6LURFFR 5HQHZDEOHYV /LPLWHG

YL SUHYLRXV \HDU HTXLW\ VKDUHV RI

HDFK IXOO\ SDLG RI 6( )RUJH /LPLWHG
/HVV ,PSDLUPHQW DOORZDQFH

YLL SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO0O\
SDLG RI 6:( :LQG BURMHFW 6HUYLFHYV /LPLWHG

/[HVV ,PSDLUPHQW DOORZDQFH



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

ODUFKODUEFK

YLLL SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLC
RI 6 XU\RGD\D 5HQHZDEOHY /LPLWHG

/HVV ,PSDLUPHQW DOORZDQFH

L[ SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI
6X]ORQ SURMHFWY /LPLWHG IRUPHUO\ 6X\DVK 5HQHZDEOHYV /LPLWHG

[ SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI *DO|
*UHHQ 8UMD /LPLWHG

[L SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\
SDLG RI 6:( 5SHQHZDEOHV /LPLWHG

/HVV ,PSDLUPHQW DOORZDQFH

[LL SUHYLRXV \HDU 1LO HTXLW\ VKDUHV RI ° HDFK IXOO\ SDL
RI 5 HQRP (QHUJ\ 6HUYLFHYVY 3ULYDWH /LPLWHG UHIHU 1RWH
[LLL SUHYLRXV \HDU HTXLW\ VKDUHV RI

HDFK RI 6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLWHG IRUPHUO\ 6X]OR
*XMDUDW :LQG 3DUN /LPLWHG

/HVV ,PSDLUPHQW DOORZDQFH

7TRWDO

E LQ SUHIHUHQFH VKDUHV RI ,QGLDQ VXEVLGLDULHVY DW FRVW

SUHYLRXV \HDU 1LO 2SWLRQDOO\ &4RQYHUWLEOH
5HGHHPDEOH 3UHIHUHQFH 6KDUHYV pn2&5367T RI ° HDFK RIrGX]ORQ
5HQHZDEOH '"HYHORSPHQW /LPLWHG IRUPHUO\ 6X]J]ORQ *XMDUDW :LQG
SDUN /LPLWHG

/[HVV ,PSDLUPHQW DOORZDQFH

7TRWDO r r

F LQ HTXLW\ VKDUHV RI RYHUVHDV VXEVLGLDULHVY DW FRVW

L SUHYLRXV \HDU HTXLW\ VKDUHV RI (XUR HDFK
IXOO\ SDLG RI $( 5RWRU +ROGLQJ % 9 7KH 1HWKHUODQGYV

/HVV ,PSDLUPHQW DOORZDQFH

LL SUHYLRXV \HDU HTXLW\ VKDUHV RI 6X]ORQ
(QHUJ\ /LPLWHG ODXULWLXV

/HVV ,PSDLUPHQW DOORZDQFH
LLL 6X]JORQ :LQG (QHUJ\ (TXLSPHQW 7UDGLQJ 6KDQJKDL &R /LPLWHG

&KL
/HVV ,PSDLUPHQW DOORZDQFH
7TRWDO

G LQ SUHIHUHQFH VKDUHV RI RYHUVHDV VXEVLGLDULHY DW )973/

SUHYLRXV \HDU QRQ FXPXODWLYH
UHGHHPDEOH SUHIHUHQFH VKDUHV RI 085 HDFK IXOO\ SDLG RI 6X]OR
(QHUJ\ /LPLWHG ODXULWLXV
/HVV ,PSDLUPHQW DOORZDQFH

7TRWDO




6X]ORQ (QHUJ\ /LPLWHG
IRWHVY WR VWDQGDORQH ILOQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

ODUFKODUEFK

2WKHU LQYHVWPHC XQTXR
D ,QYHVWPHQWY LQ JRYHUQPHQW VHEXULWLHYV

E SUHYLRXV \HDU HTXLW\ VKDUHV RI ° HDFK IXOO\ SDLG RI
6DUDVZDW &R RSHUDWLYH %DQN /LPLWHG
F SUHYLRXV \HDU HTXLW\ VKDUHV RI ° RI *RGUHM OLOOHQQLXP

&RQGRPLQLXP

7TRWDO

7TRWDO LQYHVWPHQWYV

$JIJUHIJDWH DPRXQW RI XQTXRWHG LQYHVWPHQWY FRVW
$JIJUHIJDWH LPSDLUPHQW DOORZDQFH

ODUFKODUFK

&XUUHQW

,QYHVWPHQW LQ PXWXDO IXQGV DW )973/

1LO SUHYLRXV \HDU XQLWV RI ° HDFK 6%, RYHUQLJKW IXQG
GLUHFW JURZWK SODQ

1LO SUHYLRXV \HDU XQLWV RI ° HDFK 6%, RYHUQLJKW IXQG

UHJXODU JURZWK SODQ

7TRWDO

7KH YDOXDWLRQ UHTXLUHY PDQDJHPHQW WR PDNH FHUWDLQ DVVXPSWL
IRUHFDVW FDVK IORZV GLVFRXQW UDWH FUHGLW ULVN DQG YRODWLOL
ZLWKLQ WKH UDQJH FDQ EH UHDVRQDEO\ DVVHVVHG DQG DUH XVHG LQ P
WKHVH XQTXRWHG HTXLW\ LQOYHVWPHQWYV

/IHVV WKDQ ° &URUH

7TUDGH UHFHLYDEOHYV

ODUFK ODUFK

1RQ FXUUHQW
8QVHFXUHG FUHGLW LPSDLUHG

/HVV $OORZDQFH IRU FUHGLW LPSDLUPHQW
7RWDO

&XUUHQW

8QVHFXUHG FRQVLGHUHG JRRG

/HVV $OORZDQFH IRU H[SHFWHG FUHGLW ORVYV
7RWDO

5HIHU 1RWH IRU WKH IRU GHWDLOV RI EDODQFHY ZLWK UHODWHG SDU!
7UDGH UHFHLYDEOHY DUH QRQ LOQWHUHVW EHDULQJ DQG DUH JHQHUDOO\



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

$JHLQJ VFKHGXOH IRU WUDGH UHFHLYDEOHV

&XUUH 2XWVWDQGLQJ IURP GXH
EXW Q PRQWEk ! 7RWDO
GXH PRQV \HlI \HD \HD \HD

$V DW ODUFK

8QGLVSXWHG WUDGH UHFHLYDEOHV
&RQVLGHUHG JRRG

&UHGLW LPSDLUHG

'LVSXWHG WUDGH UHFHLYDEOHYV
&RQVLGHUHG JRRG

&UHGLW LPSDLUHG

*URVV WUDGH UHFHLYDEOHV
$OORZDQFH IRU FUHGLW
LPSDLUPHQW DQG H[SHFWHG
FUHGL

7TRWDO

$V DW ODUFK

8QGLVSXWHG WUDGH UHFHLYDEOHYV
&RQVLGHUHG JRRG

&UHGLW LPSDLUHG

'LVSXWHG WUDGH UHFHLYDEOHYV
&RQVLGHUHG JRRG

&UHGLW LPSDLUHG

*URVV WUDGH UHFHLYDEOHYV

$OORZDQFH IRU FUHGLW
LPSDLUPHQW DQG H[SHFWHG
FUHGLW ORVV

7TRWDO

SHIHU QRWH IRU WKH ,QFRPH $FFUXHG EXW QRW GXH

ORYHPHQW LQ DOORZDQFH IRU FUHGLW LPSDLUPHQW DQG H[SHFWHG

ODUFK ODUFK
%DODQFH DV DW WKH EHJLQQLQJ RI WKH \HDU

$GG ,PSDLUPHQW UHYHUVDO GXULQJ WKH \HDU QHW
%DODQFH DV DW WKH HQG RI WKH \HDU

7TUDQVDFWLRQV ZLWK VWUXFN RIl FRPSDQLHV

IDPH Rl  1DWXUH 7UDQVDFWLRQ %DODQFH RXWVSWDIMMBALRQRQVKLS ZLWK
VWUXFN RIRI WUDQVDFWXRQQJ WKH \HDU HQGHX DW VWUXFN RII
FRPSL FRPSL

ODUFK  O0DUFK O0DUFK O0DUFK
$NLODQ )XWHEHLYDEOH (IWHUQDO
6DNWKL 3YW¥Wo NG FXVWRPHU

S5HFHLSW




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

/IRDQV

ODUFK ODUFK

1RQ FXUUHQW
,QWHU FRUSRUDWH GHSRVLWV WR UHODWHG SDUWLHYV
8QVHFXUHG FRQVLGHUHG JRRG

&UHGLW LPSDLUHG

/HVV $OORZDQFH IRU FUHGLW LPSDLUHG

7RWDO

&XUUHQW

8QVHFXUHG FRQVLGHUHG JRRG
/IRDQV WR HPSOR\HHV

7TRWDO

,QWHU FRUSRUDWH GHSRWDWH WAR DABE DW H G RID JLHEIUX\D U \ WR -XQH
FDUU\ LQWHUHVW UDWH # SHU DQQXP 7KH\ KDYH DQ RSWLRQ WR PDNFE
WHUP

2ZWKHU ILQDQFLDO DVVHWYV

ODUFK ODUFK

1RQ FXUUHQW
%DQN EDODQFHV UHIHU 1RWH D EHORZ
BHFXULW\ GHSRVLWYV

8QVHFXUHG FRQVLGHUHG JRRG
&UHGLW LPSDLUHG

/HVV $OORZDQFH IRU LPSDLUPHQW

$GYDQFHV UHFRYHUDEOH LQ FDVK
&UHGLW LPSDLUHG
/HVV $OORZDQFH IRU LPSDLUPHQW

2WKHU DVVHWYV UHIHU 1RWH E EHORZ
7TRWDO

&XUUHQW
BHFXULW\ GHSRVLWV XQVHFXUHG FRQVLGHUHG JRRG
 QWHUHVW DFFUXHG RQ GHSRVLWV

$GYDQFHV UHFRYHUDEOH LQ FDVK FRQVLGHUHG JRRG
,QFRPH $FFUXHG EXW QRW GXH

2WKHU DVVHWV UHIHU 1RWH E EHORZ

7RWDO

%DQN EDODQFHY PDLQO\ UHSUHVHQWYV PDUJLQ PRQH\ GHSRVLWV ZKL
QRQ IXQG EDVHG IDFLOLWLHV IURP EDQNV DQG ILQDQFLDO LQVWLWXYV



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

2WKHU DVVHWYV SULPDUIBQ\RUMHFEUGH LRXV \HDU ° &URUH WRZDU
LQFXUUHG E\ &RPSDQ\ RQ GHYHORSPHQW RI LQIUDVWUXFWXUH |
DUUDQJHPHQWY DV SHU DXWKRULVDWLRQ RI WKH 6WDWH (OHFWULF
ODKDUDVKWUD DQG 7DPLO 1DGX 7KH H[SHQGLWXUH LV UHLPEXUVHG
DJHQFLHY ,Q FHUWDLQ FDVHV WKH &RPSDQ\ KDG UHFHLYHG FRQWL
LQIUDVWUXFWXUH IURP FXVWRPHUV LQ WKH RUGLQDU\ FRXUVH RI E
GHYHORSPHQW RI LQIUDVWUXFWXUH IDFLOLW\ LV UHGXFHG E\ WKH U}
DIJHQFLHY DQG WKH QHW DPRXQW LV VKRZQ DV p,QIUDVWUXFWXUH "HY
DVVHWYV 'XULQJ WKH \HDU WKH &RPSDQ\ KDG SURYLGHG IRU ° & U
RQ (&/ DW WKH UHSRUWLQJ GDWH

$00 WKH ILQDQFLDO DVVHWY DUH PHDVXUHG DW DPRUWLVHG FRVW

2ZWKHU DVVHWYV

ODUEFK ODUFK

1RQ FXUUHQW
&DSLWDO DGYDQFHV XQVHFXUHG FRQVLGHUHG JRRG
$GYDQFHY UHFRYHUDEOH LQ NLQGRXEWIKPXUHG FRQVLGHUHG
$GYDQFHV WR RWKHUV
/HVV $OORZDQFH IRU LPSDLUPHQW

$GYDQFH LQFRPH WD[ QHW RI SURYLVLRQV
BUHSDLG H[SHQVHV
7TRWDO

&XUUHQW

$GYDQFHV UHFRYHUDEOH LQ NLQG XQVHFXUHG FRQVLGHUHG JRRG
$GYDQFHV WR UHODWHG SDUWLHYV
$GYDQFHV WR RWKHUV

$GYDQFHV WR HPSOR\HHV

3UHSDLG H[SHQVHYV

%DODQFHV ZLWK JRYHUQPHQW VWDWXWRU\ DXWKRULWLHV

2WKHUV

7RWDO

,QYHQWRULHY YDOXHG DW ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXI

ODUFK ODUFK

5DZ PDWHULDOV >LQFOXGLQJ JRRGV LQ WUDQVLW RI
&URUH SUHYLRXV \HDU °~ &URUH @

JLOLVKHG JRRGV VHPL ILQLVKHG JRRGV DQG ZRUN LQ
SURJUHVYV

6WRUHV DQG VSDUHYV
/DQG DQG OHDVH ULJKWYV

7TRWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

&DVK DQG FDVK HTXLYDOHQWYV

ODUFK ODUFK

D &DVK DQG FDVK HTXLYDOHQWYV
%DODQFHV ZLWK EDQNV
&DVK RQ KDQG

E %DQN EDODQFH RWKHU WKDQ D DERYH
7TRWDO

7TKHUH DUH QR UHVWULFWLRQV ZLWK UHJDUG WR FDVK DQG FDVK HTXLYLCL
SUHYLRXV \HDU

(TXLW\ VKDUH FDSLWDO

ODUFK ODUFK
$XWKRULVHG VKDUHV
&URUBUHYLRXYV \HDU &URUH HTXLW\ VKDUHV
RI HDFK
,VVXHG VKDUHYV
&URUH SUHYLRXV \HDU &URUH HTXLW\ VKDUHV RI
HDFK IXOO\ SDLG XS
&URUH SUHYLRXV \HDU &URUH HTXLW\ VKDUHV RI ° HDFK
SDUWO\ SDLG XS ° HDFK
6XEVFULEHG VKDUHYV
&URUH SUHYLRXV \HDU &URUH HTXLW\ VKDUHV RI
HDFK IXOO\ SDLG XS
&URUH SUHYLRXV \HDU &URUH HTXLW\ VKDUHV RI ° HDFK
SDUWO\ SDLG XS ° HDFK

3DLG XS VKDUHYV
)XOO\ SDLG XS VKDUHYV

&URUH SUHYLRXV \HDU &URUH HTXLW\ VKDUHV RI
HDFK IXOO\ SDLG XS

3DUWO\ SDLG XS VKDUHYV

1LO SUHYLRXV \HDU &URUH HTXLW\ VKDUHV RI ° HDFK SDUWO\
SDLG XS ° HDFK

$PRXQW SDLG XS RQ &URUH SUHYLRXV \HDU 1LO HTXLW\ VKDUHV

RI HDFK IRUIHLWHG

'XULQJ WKH \HDU HQGHG ODUFK WKH &RPSDQ\TV DXWKRULVHG VKDL

UHTXLVLWH UHJXODWRU\ DSSURYDOV EHFDXVH RI WKH PHUJHUV JLYHQ HII



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

5HFRQFLOLDWLRQ RI WKH HTXLW\ VKDUHV

SDUWLFXODUV ODUFK ODUFK

1IXPEHU RI . 1XPEHU RI.
vkouHv &URUAYRYR kpunv gurufYRUH

2SHQLQJ EDODQFH
,VVXHG GXULQJ WKH \HDU
(PSOR\HH VKDUH RSWLRQV UHIHU 1RWH
,VVXH IRUIHLWXUH RI 5LJKWV HTXLW\ VKDUHV
4XDOLILHG ,QVWLWXWLRQDO 30DFHPHQW
&ORVLQJ EDODQFH

2Q 0D\ WKH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DSSURYHG IRU
XS HTXLW\ VKDUHV RI ° HDFK RI WKH &RPSDQ\ EHDULQJ ,6,1 ,1 + LVV
RI /THWWHU Rl 2I1IHU GDWHG 6HSWHPEHU UHDG ZLWK DGGHQGXP GDW
ILUVW DQG ILQDO FDOO PRQH\ RI ° SHU VKDUH RI ZKLFK ° ZDV WR
WRZDUGV VHFXULWLHYVY SUHPLXP KDV QRW EHHQ SDLG

7THUPV ULJKWYV DWWDFKHG WR HTXLW\ VKDUHYV

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKDUHYVY KDYLQJ D SDU YDO X
VKDUHKROGHUV VKDOO EH LQ SURSRUWLRQ WR WKHLU VKDUHYV LQ WKH SI
HDFK KROGHU RI IXOO\ SDLG XS HTXLW\ VKDUH LV HQWLWOHG WR RQH YR
XS HTXLW\ VKDUH LV HQWLWOHG WR KDOI D YRWH SHU VKDUH

7KH &RPSDQ\ GHFODUHV DQG SD\V GLYLGHQGV LQ ,QGLDQ UXSHHV ° 7Kt
'LUHFWRUV LV VXEMHFW WR DSSURYDO Rl WKH VKDUHKROGHUV LQ WKH H¢

,Q WKH HYHQW RI OLTXLGDWLRQ RI WKH &RPSDQ\ WKH KROGHU RI HTXLW\
DVVHWYV RI WKH &RPSDQ\ DIWHU GLVWULEXWLRQ RI DOO SUHIHUHQWLDO
WR WKH QXPEHU RI HTXLW\ VKDUHY KHOG E\ WKH VKDUHKROGHUYV

$JIJUHIDWH QXPEHU RI ERQXV VKDUHV LVVXHG VKDUH LVVXHG IRU FR
DQG VKDUHV ERXJKW EDFN GXULQJ WKH SHULRG RI ILYH \HDUV LPPHG]I
GDWH

1LO GXULQJ WKH SHULRG RI ILYH \HDUV LPPHGLDWHO\ SUHFHGLQJ WKH Ul
X 6HFXULWLHY FRQYHUWLEOH LQWR HTXLW\ SUHIHUHQFH VKDUHV LVVXH(

,Q -XQH WKH &RPSDQ\ KDG DOORWWHG VHFXULWLHV LQ WKH IRUP R
2&'V DJJUHJDWLQJ WR ° &URUH GXH RQ SUHIHUHQWLDO EDVL
DFFRUGDQFH ZLWK WKH 5HVROXWLRQ 30DQ FRQYHUWLEOH RQO\ LQ WKF
DOORWWHG &URUH IXO0O SDLG XS VKDUH ZDUUDQWY RQ SUHIHUHQ
DFFRUGDQFH ZLWK WKH 5HVROXWLRQ 30DQ FRQYHUWLEOH RQO\ LQ WKH
30DQ DUH QRW FODVVLILHG DV *6WDQGDUG” DV SHU ,5%$& QRUPV ZLWKLQ V
0D\ SXUVXDQW WR WKH LPSOHPHQWDWLRQ RI WKH UHILQDQFLQJ SL
2&'V ZDV FRQYHUWHG LQWR &URUH HTXLW\ VKDUHV KDYLQJ D IDFH YEC
ZHUH ODSVHG

6KDUHV UHVHUYHG IRU LVVXH XQGHU RSWLRQV

JRU GHWDLOV RI VKDUHY UHVHUYHG IRU LVVXH XQGHU WKH HPSOR\HH VW
UHIHU 1RWH



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL

$O00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

'"HWDLOV RI VKDUHV KHOG E\ SURPRWHUY DQG VKDUHKROGHUYV KROGLI

&RPSDQ\

1R RI VKDUH\ﬁI

1R EHIJLQQLQ

&KDQJH 1R RI VKDUHNWRI

FKDQJH

UHV \HDU WKH \HBKDUHV WKH

6U 3URPRWHU 1DPH DM/WKEgHN@aULQJ\NDM/WKH HQWRW X ULQJ

WKH \H

\HL

$V DW ODUFK

*LWD 7 7DQWL

3UDQDY 7 7DQWL DV NDUWD RI 7XOVL
5DQFKKRGEKDL +8)

9LQRG 5 7DQWL DV NDUWD RI
5DQFKKRGEKDL 5DPMLEKDL +8)

9LQRG 5 7DQWL -2Z -LWHQGUD
5 7D

9LQRG 5 7DQWL

-LWHQGUD 5 7DQWL

S5DPEKDEHQ 8NDEKDL

*LULVK 5 7DQWL

7DQWL +ROGLQJV 3ULYDWH /LPLWHG

6DPDQYD\D +ROGLQJV 3ULYDWH
/I[LPLWHG

7TKH 7DQWL 7UXVW

7TRWDO

7TRWDO SDLG XS VKDUHYV

$V DW ODUFK

IDWH 7XOVL 5 7DQWL

*LWD 7 7DQWL

3UDQDY 7 7DQWL DV NDUWD RI 7XOVL
5DQFKKRGEKDL +8)

9LQRG 5 7DQWL DV NDUWD RI
S5SDQFKKRGEKDL 5D

7XOVL 5 7DQWL - Z 9LQRG 5 7DQWL
- Z -LWHQGU

9LQRG 5 7DQWL

-LWHQGUD 5 7DQWL

SDPEKDEHQ 8NDEKDL

*LULVK 5 7DQWL

7DQWL +ROGLQJV 3ULYDWH /LPLWHG

6DPDQYD\D +ROGLQJV 3ULYDWH
/ILPL

7TKH 7DQWL 7UXVW

7TRWDO

7TRWDO SDLG XS VKDUHV

1RWH $V SHU UHFRUGV RI WKH &RPSDQ\ LQFOXGLQJ LWV
GHFODUDWLRQVY UHFHLYHG IURP VKDUHKROGHUY UHJDUGLQJ EHQHILFLDO

ERWK OHJDO DQG EHQHILFLDO RZQHUVKLS RI VKDUHYV

UHJLVWHU

f



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

2WKHU HTXLW\

5HIHU VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU GHWDLOHG PRYHPHQW LQ

ODUFK ODUFK

&DSLWDO UHVHUYH

&DSLWDO UHGHPSWLRQ UHVHUYH

*HQHUDO UHVHUYH

BHFXULWLHV SUHPLXP

&DSLWDO FRQWULEXWLRQ

6KDUH RSWLRQV RXWVWDQGLQJ DFFRXQW UHIHU 1RWH
6KDUH DSSOLFDWLRQ PRQH\ SHQGLQJ DOORWPHQW
SHWDLQHG HDUQLQJV

7RWDO

IDWXUH DQG SXUSRVHV RI YDULRXV LWHPV LQ RWKHU HTXLW\

D &DSLWDO UHVHUYH

7KH &RPSDQ\ UHFRJQLVHV SURILW RU ORVV RQ SXUFKDVH VDOH RI WK
WR FDSLWDO UHVHUYH

E &DSLWDO UHGHPSWLRQ UHVHUYH

7KH &RPSDQ\ KDV WUDQVIHUUHG DPRXQW IURP VWDWHPHQW RI SURILW
RQ UHGHPSWLRQ RI SUHIHUHQFH VKDUHV LVVXHG E\ WKH &RPSDQ\

F *HQHUDO UHVHUYH

7KH &RPSDQ\ KDV WUDQVIHUUHG D SRUWLRQ RI WKH QHW SURILW RI WK
D SRUWLRQ RI QHW SURILW NHSW VHSDUDWHO\ IRU IXWXUH SXUSRVH LV

G O6HFXULWLHV SUHPLXP

6HFXULWLHY SUHPLXP UHVHUYH LV XVHG WR UHFRUG WKH SUHPLXP RQ
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &RPSDQLHV $FW

H &DSLWDO FRQWULEXWLRQ

7KH UHVXOWDQW JDLQ DULVLQJ RQ H[WLQJXLVKPHQW RI GHEW DQG IDL
SHU WKH WHUPV RI 5HVROXWLRQ SODQ KDG EHHQ WUDQVIHUUHG WR &D

| 6KDUH RSWLRQV RXWVWDQGLQJ DFFRXQW

7KH VKDUH RSWLRQV RXWVWDQGLQJ DFFRXQW LV XVHG WR UHFRJQLVH "
WR HPSOR\HG XQGHU (PSOR\HH 6WRFN 2SWLRQ 30DQ

%RUURZLQJV

7KH &RPSDQ\ KDV DYDLOHG 1RQ )XQG %DVHG u1)%Y IDFLOLWLHV IURP FH
RQ WKH EDVLV RI VHFXULW\ RI FXUUHQW DVVHWYV RI WKH &RPSDQ\ FKD
'65$ DQG FDVK PDUJLQ DFFRXQWVY SDUL SDVVX FKDUJH RQ LGHQWLILHG
EHQHILWV DULVLQJ RXW RI WKH FRQWUDFWYV LQ UHVSHFW RI WKH SURM
LQFOXGLQJ DOO ULJKWV RI 6(/ XQGHU VXFK FRQWUDFWY DQG QRQ GLVSRV



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

/RDQ FRYHQDQWYV

8QGHU WKH WHUPV RI 1)% IDFLOLWLHV WKH &RPSDQ\ LV UHTXLUHG WR F
ZRUNLQJ FDSLWDO UDWLR UDWLR RI WKH WRWDO ILQDQFLDO LQGHEWHG(
DQG GHSUHFLDWLRQ 3(%,7'$’ PLQLPXP OHYHO RI QHW ZRUWK RI WKH
(%,7'$ WDUJHWYV DV SHU WKH WHUPV RI IDFLOLW\ DJUHHPHQW

7KH &RPSDQ\ KDV FRPSOLHG ZLWK WKHVH FRYHQDQWYV WKURXJKRXW WK
UHSRUWLQJ SHULRG

5HFRQFLOLDWLRQ RI OLDELOLWLHYV ZKRVH FDVK IORZ PRYHPHQWYV DL
DFWLYLWLHYVY LQ WKH VWDWHPHQW RI FDVK IORZV

%DODQBEWDWHPHQW RI FDVK$MOR®W &DVK &DVK1IRQ FDVK FKDQJ$W DW
VKHHW OLQH LWHP $SULO ,QIORZRXWIORZPSDFW RI IR UHLURK
FDSW H[FKDQJH
JLQDQFBURFHHGYV UHSD\PHQW RI

OLDELOQARQJ WHUP ILQDQFH OLDELOLW\

/HDVH 3D\PHQW RI SULQFLSDO
OLDELOSRWUWNVRQ RI OHDVH OLDELOLWLHV

%DODQFBWDWHPHQW RI FDVK IORZ OLQH L&HWVK 1RQ FODWDVIWFKDQJIV DW

VKHHW $SULORXWIORZLPSDFW RI IRUBIDUGK
FDSV FH[FKDQJH
%RUURZLQJV 5HSD\PHQW RI ORQJ WHUP

ERUUR

/HDVH 3D\PHQW RI SULQFLSDO SRUWLRQ RI OHDVH
OLDELOLWILHELOLWLHV

%RUURZLQJY DUH PHDVXUHG DW DPRUWLVHG FRVW

2ZWKHU ILQDQFLDO OLDELOLWLHYV

ODUFK ODUFK

1RQ FXUUHQW

'"HIHUUHG FRQVLGHUDWLRQ SD\DEOH UHIHU 1RWH
/LDELOLW\ XQGHU ILQDQFLQJ DUUDQJHPHQW UHIHU 1RWH
2WKHU OLDELOLWLHYV

7RWDO

&XUUHQW

'"HIHUUHG FRQVLGHUDWLRQ SD\DEOH UHIHU 1RWH

2WKHU OLDELOLWLHV UHIHU 1RWH

7RWDO

2WKHU FXUUHQW OLDELOLWLHV LQFOXGH DPRXQW UHFHLYHG DJDLQV
SD\DEOHV DQG DGYDQFHYV

2WKHU ILQDQFLDO OLDELOLWLHY DUH PHDVXUHG DW DPRUWLVHG FRYV
PHDVXUHG DW IDLU YDOXH



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

BURYLVLRQV

ODUFK ODUEFK

1RQ FXUUHQW
(PSOR\HH EHQHILWV

3URYLVLRQ IRU RSHUDWLRQ PDLQWHQDQFH DQG ZDUUDQW\
7RWDO

&XUUHQW
(PSOR\HH EHQHILWV

BURYLVLRQ IRU SHUIRUPDQFH JXDUDQWHH RSHUDWLRQ PDLQWHQDQFH
DQG ZDUUDQW\ DQG OLTXLGDWHG GDPDJHYV

7RWDO
,Q SXUVXDQFH RI ,QG $6 M3URYLVLRQV FRQWLQJHQW OLDELOLWLHYV
UHTXLUHG KDYH EHHQ UHFRJQLVHG LQ WKH ERRNV RI DFFRXQW LQ WKH IF
SDUWLFXODUYV 3HUIRDIAKDLQHH2SHUDWLRRTXLGDWHGRWDO
IJXDUDQWNBLODE IPOILVQWHQD QB DIHV
DQG ZDU

2SHQLQJ EDODQFH

$GGLWLRQV QHW

8QZLQGLQJ RI ZDUUDQW\
GLVFRXQWLQJ DQG GHIHUUDO RI 2 0

S8WLOLVDWLRQ

5HYHUVDO

&ORVLQJ EDODQFH

1RQ FXUUHQW
&XUUHQW

JLIXUHV LQ WKH EUDFNHWY UHSUHVHQWY EDODQFH RI SUHYLRXV \HDU

SHUIRUPDQFH JXDUDQWHH 3* UHSUHVHQWYV WKH H[SHFWHG RXWIOR.
SHUIRUPDQFH VKRUWIDOO H[SHFWHG LQ IXWXUH RYHU WKH OLIH RI WKH J>
JXDUDQWHH YDULHV IRU HDFK FXVWRPHU DFFRUGLQJ WR WKH WHUPV RI |
DW WKH SHUIRUPDQFH JXDUDQWHH SURYLVLRQV DUH ZLQG YHORFLW\
VKHGGLQJ KLVWRULFDO GDWD ZLQG YDULDWLRQ IDFWRU HWF

ODFKLQH DYDLODELOLW\ SURYLVLRQ UHSUHVHQWYV REOLJDWLRQ RI WKH
FRQQHFWLRQ ZLWK XQSODQQHG VXVSHQVLRQ RI RSHUDWLRQV RU WKH HI[S
IRU WKH ORVV LQFXUUHG E\ WKH FXVWRPHU RQ DFFRXQW RI WKH ZLQG W
WKH VSHFLILF WKUHVKROG RI WKH WLPH WKH JULG ZDV DYDLODEOH DV G

2SHUDWLRQ PDLQWHQDQFH DQG ZDUUDQW\ UHSUHVHQWY WKH H[SHFWHG
RI :7* DQG H[SHFWHG H[SHQGLWXUH RI VHUYLFLQJ WKH :7*V RYHU WKH SH
DQG zDUUDQW\ ZKLFK YDULHVY DFFRUGLQJ WR WKH WHUPV RI HDFK VDOH



6X]ORQ (QHUJ\ /LPLWHG

IRWHV WR VWDQGDORQH

ILQDQFLDO VWDWHPHQWY IRU WKH \HL

$O00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

/ILTXLGDWHG GDPDJHYV

UHSUHVHQWY WKH H[SHFWHG FODLPV ZKLFK W

IXOILOPHQW RI FHUWDLQ FRPPLWPHQWY DV SHU WKH WHUPV RI WKH UHVS
GHWHUPLQHG RQ D FDVH WR FDVH EDVLV FRQVLGHULQJ WKH G\QDPLFV R

WR WKDW VDOH

7KH ILJXUHV VKRZQ DJDLQVW p8WLOLVDWLRQY UHSUHVHQW ZLWKGUDZDO
DQG ORVV WR RIIVHW WKH H[SHQGLWXUH LQFXUUHG GXULQJ WKH \HDU DQ

2WKHU OLDELOLWLHV

1RQ FXUYHWYWQFOXGHY GHIHUUH G WRHYHH QXUHHRLR XV \HDU ° &URUH

&XUUHQW

ODUFK ODUEFK

6WDWXWRU\ GXHV
2WKHU OLDELOLWLHYV

7TRWDO

7UDGH SD\DEOHYV

ODUFK

ODUFK

7UDGH SD\DEOHV WR PLFUR DQG VPDOO HQWHUSULVHV po06(v

7UDGH SD\DEOHV WR UHODWHG SDUWLHYV
7UDGH SD\DEOHV WR RWKHUV

$JHLQJ VFKHGXOH IRU WUDGH SD\DEOHV

8QELOOQHG 2XWVWDQGLQJ IURP GXH GDWH RI SD\PHQW

SDUWLFXODUV

GXHV
IRW GXH 1 \up \HD

!
\HD

7TRWDO

$V DW ODUFK
8QGLVSXWHG GXHV RI 06(

8QGLVSXWHG GXHV Rl FUHGLWRUYV
RWKHU WKDQ 06(

'LVSXWHG GXHV RI 06(

'LVSXWHG GXHV RI FUHGLWRUV RWKHU
WKDQ 06(

7TRWDO

$V DW ODUFK

8QGLVSXWHG GXHV RI 06(

8QGLVSXWHG GXHV Rl FUHGLWRUYV
RWKHU WKDQ 06(

'LVSXWHG GXHV RI 06(

'LVSXWHG GXHV RI FUHGLWRUV RWKHU
WKDQ 06(

7TRWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

'"HWDLOV RI GXH WR PLFUR DQG VPDOO HQWHUSULVHV DV GHILQHG XC

60 3SBDUWLFXODUYV 0 D UFXU F K

D

E

F

BULQFLSDO DPRXQW UHPDLQLQJ XQSDLG WR DQ\ VXSSOLHU DV DW WKH HQG R
WKH DFFRXQWLQJ \HDU

,QWHUHVW GXH WKHUHRQ UHPDLQLQJ XQSDLG WR DQ\ VXSSOLHU DV DW WKH F
WKH DFFRXQWLQJ \HDU

$PRXQW RI LQWHUHVW SDLG DORQJ ZLWK WKH DPRXQWV RI SD\PHQW PDGH WR
WKH VXSSOLHU EH\RQG GXH GDWH

$PRXQW RI LQWHUHVW GXH DQG SD\DEOH IRU WKH SHULRG RI GHOD\ LQ PDNLC
SD\PHQW EXW ZLWKRXW DGGLQJ WKH LQWHUHVW VSHFLILHG XQGHU WKLV $FW
$PRXQW RI LQWHUHVW DFFUXHG DQG UHPDLQLQJ XQSDLG DW WKH HQG RI WKFH
DFFRXQWLQJ \HDU

$PRXQW RI IXUWKHU LQWHUHVW UHPDLQLQJ GXH DQG SD\DEOH HYHQ LQ WKH
VXFFHHGLQJ \HDUV XQWLO VXFK GDWH ZKHQ WKH LQWHUHVW GXHV DV DERYH
DUH DFWXI

7KH &RPSDQ\ KDV LGHQWLILHG PLFUR DQG VPDOO HQWHUSULVHV DV GH
UHTXHVWLQJ FRQILUPDWLRQ IURP WKH YHQGRUV WKURXJK WKH OHWWHUYV

7TUDQVDFWLRQV ZLWK VWUXFN RIl FRPSDQLHYV

IDWXUH7UDQVDFWLRQV GXWMADQFH 5HODWLRQVKLS
WKH \HDU RXWVWDQG ZLWK WKH

|
1DPH R|VWUXFNFUIF@EéBgVDFMﬂUFK ODUFK ODUFK ODUFK VWUXFN RII
RQ

FRPSDQ\

&RQWDFW &DUH +HDOWK 3YW /WG
$YDQ]D (SVLORQ (OHNWUJR BB H WG

JRRGV

R
ODUXWL ,QIUDVWUXFW XY yWEH v
6XQKHUW] 3RZHU ,QIUDVWUXFWXUHYV

&RQWDFW &DUH +HDOWK 3YW /WG 3D\PHQW

1RQH

/IHVV WKDQ ° &URUH

>7+,6 63$&( ,6 ,17(17,21$//< 1()7 %/$1.@



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

5HYHQXH IURP RSHUDWLRQV

'LVDJJUHIJDWHG UHYHQXH LQIRUPDWLRQ

ODUFK ODUFK
S5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV

6DOH RI HTXLSPHQW DQG RWKHU VSDUH SDUWYV
,QFRPH IURP RSHUDWLRQ DQG PDLQWHQDQFH VHUYLFH
3URMHFW H[HFXWLRQ LQFRPH

3RZHU HYDFXDWLRQ LQIUDVWUXFWXUH VHUYLFHV
,QFRPH IURP SRZHU JHQHUDWLRQ

6DOH RI VHUYLFHV

,QFRPH IURP VDOH RI ODQG

7RWDO

6FUDS VDOHV

*UDQG WRWDO

*HRJUDSK\
,QGLD
2XWVLGH ,QGLD
7RWDO

7LPLQJ Rl UHYHQXH UHFRJQLWLRQ

*RRGV WUDQVIHUUHG DW D SRLQW LQ WLPH
6HUYLFHV WUDQVIHUUHG DW D SRLQW LQ WLPH
6HUYLFHV WUDQVIHUUHG RYHU D SHULRG RI WLPH
7RWDO

&RQWUDFW EDODQFHV

ODUFK ODUFK
7UDGH UHFHLYDEOHYV
&RQWUDFW OLDELOLWLHV
5HIHU 1RWH IRU PRYHPHQW LQ DOORZDQFH IRU H[SHFWHG FUHGLW OR

S5HFRQFLOLQJ WKH DPRXQW RI UHYHQXH UHFRJQLVHG LQ WKH VWDWF
FROQOWUDFWHG SULFH

ODUFK ODUFK

S5HYHQXH DV SHU FRQWUDFWHG SULFH
/HVV 9DULDEOH FRQVLGHUDWLRQ
/[LTXLGDWHG GDPDJHV UHIHU 1RWH
SHUIRUPDQFH JXDUDQWHH UHIHU 1RWH
ODFKLQH DYDLODELOLW\ UHIHU 1RWH
7TRWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

SHUIRUPDQFH REOLJDWLRQ
,QIRUPDWLRQ DERXW WKH &RPSDQ\YV SHUIRUPDQWH REOLJDWLRQV DUH V

L 6DOH RI HTXLSPHQW

7KH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG XSRQ GLVSDWFK RI WKH
ZLWKLQ WR GD\V IURP FRPSOHWLRQ RI FRQWUDFW PLOHVWRQH

7KH &RPSDQ\ SURYLGHV D VWDQGDUG ZDUUDQW\ IRU JHQHUDO UHSDLU
WLPH RI HTXLSPHQW VDOH WR FXVWRPHUV 6LQFH WKLV ZDUUDQW\ LV Q
WKH LQGXVWU\ LW FRYHUV SURGXFW GHIHFWY DQG URXWLQH RSHUDWL
7TKHUHIRUH LW TXDOLILHY DV DQ DVVXUDQFH W\SH ZDUUDQW\ ZKLFK F
DJUHHG XSRQ VSHFLILFDWLRQV $FFRUGLQJO\ WKH FRVW LV DFFRXQW|
ZDUUDQW\ LV UHFRJQL]JHG DW WKH WLPH RI VDOH

LL 2SHUDWLRQ DQG PDLOQWHQDQFH VHUYLFH LQFRPH

7KH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG RYHU WLPH DQG SD\PHQ\
ZKLFK LV UDLVHG DV SHU FROQOWUDFWXDO DJUHHPHQW

LLL 3RZHU HYDFXDWLRQ LQIUDVWUXFWXUH IDFLOLWLHYV

7KH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG XSRQ FRPPLVVLRQLQJ D
WKH VDLG IDFLOLWLHY IROORZHG E\ DSSURYDO IRU FRPPLVVLRQLQJ RI

LY /DQG

,Q FDVH Rl OHDVHKROG WKH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILH(
WKH FXVWRPHUV IRU RXWULJKW VDOH WKH SHUIRUPDQFH REOLJDWLRQ
WR WKH FXVWRPHU DV SHU WKH WHUPV RI WKH UHVSHFWLYH VDOHV RL
GHYHORSPHQW LV VDWLVILHG XSRQ UHQGHULQJ RI WKH VHUYLFH DV SH

2WKHU RSHUDWLWILQEOXEBHY UHQWDO LQFRPH RI ° &URUH SUHYLRXV
PLVFHOODQHRXV LQFRPH RI ° &URUH SUHYLRXV \HDU ° &URUH
LQFRPH IURP WRROV W DOVR LQFOXGHYVY UHFHLSW RI 1LO SUHYLRXV \HEL
LQYROYLQJ UHFRYHU\ SURFHHGLQJV SHQGLQJ EHIRUH +RQYEOH %RPED\
TXDQWXP RI HYHQWXDO UHFRYHU\ LV QRW FHUWDLQ DQG LV OLQNHG ZLW
%RPED\ +LJK &RXUW WKH OHJDO FODLP KDV QRW DFFUXHG DQG KHQFH L
DPRXQW LV UHFHLYHG SXUVXDQW WR MXGLFLDO RUGHUV

JLODQFH LQFRPH

ODUEFK ODUFK

,QWHUHVW LQFRPH RQ
J)LQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW
RQ LQWHU FRUSRUDWH GHSRVLW
RQ GHSRVLWV ZLWK EDQNV
RQ RWKHU ILQDQFLDO DVVHWYV
2Q LQFRPH WD[ UHIXQG
2Q *67 UHIXQG
*DLQ RQ VDOH RI PXWXDO IXQGYV PHDVXUHG DW )973/
J)LODQFLDO OLDELOLWLHYV PHDVXUHG DW DPRUWLVHG FRVW
7RWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

&RVW RI UDZ PDWHULDOV FRPSHFRRIHWXWNCDQG VHUYLFHV

ODUEFK ODUEFK

&RQVXPSWLRQ RI UDZ PDWHULDOV FRPSRQHQWYV DQG VHUYLFHV
FRQVX

2SHQLQJ LQYHQWRU\
$GG 3XUFKDVHV

/HVV &ORVLQJ LQYHQWRU\

&RVW RI SURMHFW VHUYLFHYVY DQG LQIUDVWUXFWXUH GHYHORSPHQW
H[SHQVHYV

&KDQJHV LQ LQYHQWRULHV
2SHQLQJ LQYHQWRU\

JLQLVKHG VHPL ILQLVKHG JRRGV DQG ZRUN LQ SURJUHVV
/IDQG DQG ODQG OHDVH ULJKWYV

&ORVLQJ LQYHQWRU\
JLQLVKHG VHPL ILQLVKHG JRRGV DQG ZRUN LQ SURJUHVV
/DQG DQG ODQG OHDVH ULJKWV

%
&KDQJHV LQ LQYHQWRULHYV & $ %

(PSOR\HH EHQHILWY H[SHQVH

ODUFK ODUFK
6DODULHYVY ZDJHV DOORZDQFHV DQG ERQXV
&RQWULEXWLRQ WR SURYLGHQW IXQG DQG RWKHU IXQGYV
6KDUH EDVHG SD\PHQW WR HPSOR\HHV UHIHU 1RWH
6WDII ZHOIDUH H[SHQVHYV

7TRWDO
,QFOXGHV JUDWXLW\ H[SHQVH RI ° &URUH SUHYLRXV \HDU ° &UR
7KH HPSOR\HH EHQHILWY H[SHQVH LQFOXGHV H[SHQVHV RI ° &URUH

SHUWDLQLQJ WR UHVHDUFK DQG GHYHORSPHQW

JLODQFH FRVWYV

ODUFK ODUFK

,QWHUHVW H[SHQVH RQ

J)LOQODQFLDO OLDELOLWLHV PHDVXUHG DW DPRUWLVHG FRVW
8QZLQGLQJ LQWHUHVW RQ ORQJ WHUP SURYLVLRQV

%DQN FKDUJHV

7RWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH

ODUFK ODUFK
'"HSUHFLDWLRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW UHIHU 1RWH
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWV UHIHU 1RWH
'"HSUHFLDWLRQ RQ LQYHVWPHQW SURSHUWLHV UHIHU 1RWH
$PRUWLVDWLRQ RQ ULJKW RI XVH DVVHWYV UHIHU 1RWH
7TRWDO

2WKHU H[SHQVHYV

ODUFK ODUFK

6WRUHV DQG VSDUHV FRQVXPHG
3RZHU DQG IXHO
)DFWRU\ DQG VLWH H[SHQVHV
5HSDLUV DQG PDLQWHQDQFH

30DQW DQG PDFKLQHU\

%XLOGLQJ

2WKHUV
2SHUDWLRQ DQG PDLQWHQDQFH FKDUJHV
5HQW

5DWHY DQG WD[HV

2SHUDWLRQ PDLQWHQDQFH DQG ZDUUDQW)\ H[SHQGLWXUH
UHIHU 1RWH

4XDOLW\ DVVXUDQFH H[SHQVHYV

5 ' FHUWLILFDWLRQ DQG SURGXFW GHYHORSPHQW
,QVXUDQFH

$GYHUWLVHPHQW DQG VDOHV SURPRWLRQ

JUHLJKW RXWZDUG DQG SDFNLQJ H[SHQVHYV

7UDYHOOLQJ FRQYH\DQFH DQG YHKLFOH H[SHQVHYV
&RPPXQLFDWLRQ H[SHQVHYV

$XGLWRUV UHPXQHUDWLRQ DQG H[SHQVHV UHIHU 1RWH
&RQVXOWDQF\ FKDUJHV

&65 FKDULW\ DQG GRQDWLRQV

BHFXULW\ H[SHQVHYV

2XWVRXUFH PDQSRZHU FRVW

OLVFHOODQHRXV H[SHQVHV

([FKDQJH GLIITHUHQFHV QHW

%DG GHEWV ZULWWHQ RII

,PSDLUPHQW DOORZDQFH UHYHUVDO

$OORZDQFH UHYHUVDO IRU GRXEWIXO GHEWY DQG DGYDQFHV QHW
*DLQ RQ VDOH RI LQYHVWPHQW

/RVV RQ GLVSRVDO RI 33( DQG LQYHVWPHQW SURSHUW\ QHW
7RWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

3D\PHQW WR VWDWXWRU\ DXGLWRUV LQFOXGHV

ODUFK ODUFK

6WDWXWRU\ DXGLW IHHYV

&HUWLILFDWLRQ

S5HLPEXUVHPHQW RI RXW RI SRENHW H[SHQVHYV
7TRWDO

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ H[SHQGLWXUH

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI VHFWLRQ RI WKH &RPSDQLHV 9
UHFRUGHG DQ DYHUDJH QHW ORVV RYHU WKH SUHFHGLQJ WKUHH ILQD!
REOLJDWLRQ WR LQFXU DQ\ H[SHQGLWXUH XQGHU 6HFWLRQ RI WKH $
DUH QRW DSSOLFDEOH WR WKH &RPSDQ\

JROORZLQJ WKH PHUJHU RI 6*6/ ZLWK WKH &RPSDQ\ WKH QHW SURILW
H[SHQGLWXUH XQGHU 6HFWLRQ Rl WKH &RPSDQLHV $FW KDV EHHQ |
QHW SURILW IRU WKH SUHYLRXV ILQDQFLDO \HDU DORQJ ZLWK WKH VWD
1RWDEO\ 6*6/ RQ D VWDQGDORQH EDVLVY UHSRUWHG SRVLWLYH QHW SL
\HDUV DQG KDG DOUHDG\ IXOILOOHG LWV PLQLPXP &65 VSHQGLQJ REOLJIL

7KH RWKHU H[SHQVH LQFOXGHV H[SHQVHV RI ° &URUH SUHYLRXYV
WR UHVHDUFK DQG GHYHORSPHQW

([FHSWLRQDO LWHPV

ODUEFK ODUEFK
:ULWH RIl RI ORDQ DQG ILQDQFLDO DVVHWYVY UHIHU 1RWH D
SWLOLVDWLRQ RI LPSDLUPHQW DOORZDQFH UHIHU 1RWH D
E
E

%X\EDFN RI HTXLW\ VKDUHV RI VXEVLGLDU\ UHIHU 1RWH
S8WLOLVDWLRQ RI LPSDLUPHQW DOORZDQFH UHIHU 1RWH
*DLQ RQ VDOH RI DVVHWY KHOG IRU VDOH

,PSDLUPHQW SURYLVLRQ UHYHUVDO RQ ILQDQFLDO DVVHWYV QHW
UHIHU 1RWH F EHORZ

7TRWDO

D 'XULQJ WKH SUHYLRXV \HDU WKH &RPSDQ\ KDG XWLOLVHG WKH LPSDL
RI RXWVWDQGLQJ DPRXQW RI ORDQ UHFHLYDEOH DQG 6%/& UHFHLYDEOH
+ROGLQJ % 9 LQ HDUOLHU \HDUV DPRXQWLQJ WR ° &URUH

E 'XULQJ WKH SUHYLRXV \HDU WKH &RPSDQ\ KDG UHFRJQLVHG LPSDLI
LQYHVWPHQW LQ 6X]JORQ (QHUJ\ /LPLWHG ODXULWLXV u6(/01 DPRXQWLC
ZKLFK KDV EHHQ UHYHUVHG LQ YLHZ RI EX\ EDFN

F 'XULQJ WKH FXUUHQW \HDU WKH &RPSDQ\ KDV UHYHUVHG SURYLVLRQ
&URUH WRZDUGV LPSDLUPHQW RI ORDQV JLYHQ DQG FRQVLGHUHG SUR"
1LO RQ LQYHVWPHQWY GRQH LQ VXEVLGLDU\



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

,QFRPH WD[ H[SHQVH
ODMRU FRPSRQHQWYV RI LQFRPH WD[ H[SHQVH

ODUFK ODUFK

&XUUHQW LG

&XUUHQW LQFRPH WD[ FKDUJH

(DUOLHU SHULRG WD[ H[SHQVH

7R\

"HIHUUH

%XVLQHVV ORVV DQG XQDEVRUEHG GHSUHFLDWLRQ UHIHU 1RWH
2Q WHPSRUDU\ GLIIHUHQFH

7R\

7TRWDO WD[ H[SHQVH DV SHU VWDWHPHQW RI SURILW DQG ORVYV

(DUOLHU SHULRG WD[ H[SHQVH UHSUHVHQWYVY WD[ OLDELOLW\ IRU WKH )
DSSOLFDWLRQV ILOHG E\ WKH &RPSDQ\ XQGHU '"'LUHFW 7D[ 39LYDG 6H 9LV}

5SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW

ODUFK ODUFK
$FFRXQWLQJ SURILW EHIRUH LQFRPH WD]
/HVV 3URILW QRW WD[DEOH IRU WKH &RPSDQ\
1HW DFFRXQWLQJ SURILW EHIRUH LQFRPH WD]
(QDFWHG FRUSRUDWH WD[ UDWHV LQ ,QGLD
&RPSXWHG WD[ H[SHQVH
$FFRXQWLQJ SURILW QRW WD[DEOH
1RQ GHGXFWLEOH H[SHQVHV IRU WD[ SXUSRVH
'"HGXFWLEOH H[SHQVHV IRU WD[ SXUSRVH
([SHQVHVY WD[DEOH DW GLIIHUHQW UDWHYV #
(IMHFW RI XQUHFRJQL]J]HG GHIHUUHG WD[ DVVHWYV
&XUUHQW LQFRPH WD[ FKDUJH
(IMTHFW Rl UHFRJQLVHG GHIHUUHG WD[ DVVHWYV
(ITHFW Rl HDUOLHU \HDU WD[ H[SHQVH UHIHU 1RWH
([ISHQVH DV SHU VWDWHPHQW RI SURILW DQG ORVYV

7KH SURILW DPRXQWLQJ WR ° &URUH HDUQHG E\ 6*6/ IRU WKH SHULTF

LV VXEMHFW WR WD[ LQ WKH KDQGV RI 6*6/ RQ DFFRXQW RI DPDOJDP

DOQG WKHUHIRUH WKLV SURILW KDV EHHQ H[FOXGHG IURP WKH FRPSXWD)
WD[ LQ WKH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\

7KH &RPSDQ\ KDV RSWHG IRU FRQFHVVLRQDO WD[ UHJLPH X V  %$$ RI W
DQG DFFRUGLQJO\ OLQLPXP $OWHUQDWH 7D[ LV QRW DSSOLFDEOH

'"HWDLOV RI FDUU\ IRUZDUG ORVVHV DQG XQXVHG FUHGLW RQ ZKLFK G
E\ WKH &RPSDQ\ DUH DV IROORZV



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

7KH &RPSDQ\ KDV XQDEVRUEHG GHSUHFLDWLRQ DQG EURXJKW IRUZDUG
DPRXQWLQJ WR ° &URUH SUHYLRXV \HDU ° &URUH % DV HC(
UHDVRQDEOH FHUWDLQW\ WKH &RPSDQ\ KDV UHFRJQLVHG GHIHUUHG WD]
LQ UHVSHFW RI WKH DVVHVVHG XQDEVRUEHG GHSUHFLDWLRQ DQG EURXJ
SULQFLSOHVY ODLG RXW LQ ,QG $6 *+ ,QFRPH 7D[HV

7KH XQDEVRUEHG GHSUHFLDWLRQ LV DYDLODEOH IRU RIITVHWWLQJ DOO 11X

EH FDUULHG IRUZDUG LQGHILQLWHO\ ZKHUHDV WKH EXVLQHVYV ORVVHV DC
\HDUV IURP WKH \HDU LQ ZKLFK ORVVHVY DURVH ODMRULW\ RI EXVLQHVV

UHPDLQLQJ XQXWLOL]JHG ZLOO ODSVH EHWZHHQ )< WR )<

&RPSRQHQWYV RI RWKHU FRPSUHKHQVLYH LQFRPH 2&,

W LQFOXGHY JDLQ RQ DFFRXQW RI UH PHDVXUHPHQW RI GHILQHG EHQHIL
&URUH UHIHU 1RWH

(DUQLQJV SHU HTXLW\ VKDUH (36

ODUFK ODUFK

%DVLF

1HW SURILW IRU WKH \HDU DWWULEXWDEOH WR HTXLW\ VKDUHKROGHUYV
"HLIJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV

%DVLF HDUQLQJV SHU VKDUH RI ° HDFK

'LOXWHG

1HW SURILW IRU WKH \HDU DWWULEXWDEOH WR HTXLW\ VKDUHKROGHUYV
HLIJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHYV

$GG (IITHFW RI GLOXWLRQ RQ DFFRXQW RI (623

HLIJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV IRU GLOXWHG (36
'LOXWHG HDUQLQJVY SHU VKDUH ° RI IDFH YDOXH RI HDFK

3RVW HPSOR\PHQW EHQHILW SODQV
'"HILQHG FRQWULEXWLRQ SODQ

‘XULQJ WKH \HDU WKH &RPSDQ\ KDV UHFRJQLVHG ° &URUH SUHYLR
VWDWHPHQW RI SURILW DQG ORVV WRZDUGVY GHILQHG FRQWULEXWLRQ SO

7KH &RPSDQ\ PDQDJHY GRPHVWLF SURYLGHQW IXQG SODQ IRU LWV GRPHV\
WKH (PSOR\HHVY BURYLGHQW )XQG DQG OLVFHOODQHRXY 3URYLVLRQV $FV
E\ HPSOR\HU DW D IL[HG SHUFHQWDJH RI HPSOR\HHfV VDODU\ (PSOR\HHYV
SHUFHQWDJH RI WKHLU VDODU\ DV D PLQLPXP FRQWULEXWLRQ DQG DGGI
JXDUDQWHHY LQWHUHVW DW WKH UDWH QRWLILHG E\ (PSOR\HHVY 3URYLG
HPSOR\HU DQG HPSOR\HH WRJHWKHU ZLWK LQWHUHVW DUH SD\DEOH DW
UHWLUHPHQW ZKLFKHYHU LV HDUOLHU 7KH EHQHILW XQGHU WKLV SODQ \

7KH 6 XSHUDQQXDWLRQ VFKHPH RI WKH &RPSDQ\ KDV WKH IRUP RI D WUX
7TUXVWHHY 7KH VFKHPH LV SDUWLDOO\ IXQGHG ZLWK DQ LQVXUDQFH FRPS
SROLF\



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

'"HILQHG EHQHILW JUDWXLW\ SODQ

7KH &RPSDQ\ KDV D GHILQHG EHQHILW JUDWXLW\ SODQ 7KH JUDWXLW\ SO
$FW 8QGHU WKH DFW (PSOR\HH ZKR KDV FRPSOHWHG ILYH \HDUV RI V
LV FRPSXWHG EDVHG RQ GD\V vDODU\ EDVHG RQ ODVW GUDZQ VDODU\ |

7KH IXQG KDV WKH IRUP RI D WUXVW DQG LV JRYHUQHG E\ WKH %RDUG RI
ZLWK DQ LQVXUDQFH FRPSDQ\ LQ WKH IRUP RI D TXDOLI\LQJ LQVXUDQFH ¢

1HW GHILQHG EHQHILWY H[SHQVH UHFRJQLVHG LQ VWDWHPHQW RI SU

ODUFK ODUFK

&XUUHQW VHUYLFH FRVW

IHW LQWHUHVW FRVW

7TRWDO H[SHQVH UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVYV
5H PHDVXUHPHQW IRU WKH SHULRG REOLJDWLRQ JDLQ ORVV

5H PHDVXUHPHQW IRU WKH SHULRG * SODQ DVVHWYV JDLQ ORVYV
7TRWDO H[SHQVH LQFRPH UHFRJQLVHG LQ 2&,

7TRWDO

&KDQJHV LQ WKH GHILQHG EHQHILW REOLJDWLRQ

ODUFK ODUFK

2SHQLQJ GHILQHG EHQHILW REOLJDWLRQ
&XUUHQW VHUYLFH FRVW

,QWHUHVW FRVW

%HQHILWV SDLG

7UDQVIHU LQ RXW

5H PHDVXUHPHQW DGMXVWPHQW

([SHULHQFH DGMXVWPHQWYV

$FWXDULDO FKDQJHYV DULVLQJ IURP FKDQJHV LQ GHPRJUDSKLF
DVVXPSWLRQV

$FWXDULDO FKDQJHYV DULVLQJ IURP FKDQJHV LQ ILQDQFLDO DVVXPSWLRQV
&ORVLQJ GHILQHG EHQHILW REOLJDWLRQ

&KDQJHV LQ WKH IDLU YDOXH RI SODQ DVVHWYV

ODUFK ODUFK

2SHQLQJ IDLU YDOXH RI SODQ DVVHWV
,QWHUHVW LQFRPH

&RQWULEXWLRQV E\ HPSOR\HU WRZDUGYV DSSURYHG IXQG
%HQHILWV SDLG

$FTXLVLWLRQ DGMXVWPHQWY VHWWOHPHQW FRVW
7UDQVIHU ,Q RXW

5H PHDVXUHPHQWYV UHWXUQ RQ SODQ DVVHWV H[FOXGLQJ DPRXQW
UHFRJQLVHG LQ QHW LQWHUHVW H[SHQVH

&ORVLQJ IDLU YDOXH RI SODQ DVVHWYV
$FWXDO UHWXUQ RQ SODQ DVVHWYV




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

YXQGV PDQDJHG E\ LQNRUW BINUIEK SUHYLRXV \HDU 7KH FRPS
LQYHVWPHQWY LQ UHVSHFW RI IXQGHG GHILQHG EHQHILW SODQV DU
VDPH KDV QRW EHHQ GLVFORVHG

I1HW DVVHW OLDELOLW\ UHFRJQLVHG LQ WKH EDODQFH VKHHW

ODUFK ODUFK

UHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQ DV DW WKH HQG RI WKH
ILODOFL
&XUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

7RWDO OLDELOLW\

)DLU YDOXH RlI SODQ DVVHWY DV DW WKH HQG RI WKH \HDU

1HW DVVHW  OLDELOLW\ UHFRJQLVHG LQ WKH EDODQFH VKHHW

BULQFLSDO DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ ORQJ WHUP HPSOR

ODUFK ODUFK

'LVFRXQW UDWH LQ
)XWXUH VDODU\ LQFUHDVHV LQ

/LIH HI[SHFWDWLRQ LQ \HDUYV

$WWULWLRQ UDWH DW \RXQJHU DJHV DQ®W \RXQJHU DJHV DQG
UHGXFLQJ WR DWRGEHIUQD IW]R DW ROGHU D
DFFRUGLQJ WR JUDG XDA¥RG /IFPOWR JUDGXDWHG VF

IRU )< DQG
WKHUHDIWHU

'XULQJ WKH \HDU WKH &RPSDQ\ KDV UHDVVHVVHG WKH DFWXDULDO DVVX|
RI DWWULWLRQ

4XDQWLWDWLYH VHQVLWLYLW\ DQDO\VLY IRU VLIQLILFDQW DVVXPSW|

,QWHUHVW UDWH ULVN 7KH SODQ H[SRVHV WKH FRPSDQ\ WR WKH ULVN R
ZLOO UHVXOW LQ DQ LQFUHDVH LQ WKH XOWLPDWH FRVW RI SURYLGLQJ
LQFUHDVH LQ WKH YDOXH RI WKH OLDELOLW\

6DODU\ HVFDODWLRQ ULVN 7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHI
vDODU\ LQFUHDVH UDWH RI SODQ SDUWLFLSDQWY LQ IXWXUH 'HYLDWLRC
SODQ SDUWLFLSDQWYV IURP WKH UDWH RI LQFUHDVH LQ VDODU\ XVHG WR
KDYH D EHDULQJ RQ WKH SODQ V OLDELOLW\

'"HPRJUDSKLF ULVN 7KH &RPSDQ\ KDV XVHG FHUWDLQ PRUWDOLW\ DQG DV
OLDELOLW\ 7KH &RPSDQ\ LV H[SRVHG WR WKH ULVN RI DFWXDO H[SHULH
WKH DVVXPSWLRQ

ODUFK ODUEFK
'HFUH ,QFUF 'HFUH LQFUF

SDUWLFXODUYV

'LVFRXQW UDWH
JXWXUH VDODU\ LQFUHDVHV
SWWULWLRQ UDWH RI DWWULWLRQ UDWHYV




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

(ISHFWHG EHQHILW SD\PHQW IRU WKH QH[W \HDUV

SDUWLFXODUV ODUFK ODUFK
\HDU
WR \HDUV

WR \HDUV
ORUH WKDQ \HDUYV

JRU WKH \HDU HQGLQJ RQ ODUFK WKH &RPSDQ\ H[SHFWV WR FRQWL
: &URUH WRZDUGV LWV GHILQHG EHQHILW SODQ

7KH DYHUDJH GXUDWLRQ RI WKH GHILQHG EHQHILW SODQ REOLJDWLRQ L
SUHYLRXV \HDU \HDUV

6KDUH EDVHG SD\PHQW

7KH &RPSDQ\ KDV SURYLGHG (PSOR\HH 6WRFN 2SWLRQ 6FKHPH WR
WKH GHWDLOV

SDUWLFXODUV *UDQW *UDQW *UbQw *UbQw
%RDUG DSSURYDO GDWH $XIXVW

6KDUHKROGHUVY DSSURYDO

GDWH 6HSWHPEHU

1XPEHU RI RSWLRQV
DSSURYHG XQGHU WKH
6FKHPH 1RV

*UDQW GDWH 0D\ 0D\ 0D\ 0D\ 0D\

1XPEHU RI RSWLRQV

JUDQWHG XQGHU WKH

6FKH 1R

9HVWLQJ SHULRG 7ZR \HDUV IURP WKH GDWH RI UHVSHFWL)

JLUVW YHVWLQJ RQ 0D\ 0D\ 0D\ 0D\ 0D\
6HFRQG YHVWLQJ RQ 0D\ 0D\ 0D\ 0D\ 0D\
9HVWLQJ
7UDQFK ,
7UDQFK ,

&RQGLWLRQ RI YHVWLQJ

IL[HG IL[HG IL[HG IL[HG IL[HG
YDULDEOH YDULDEOH YDULDEOH YDULDEOH YDULDEOH
IL[HG
YDULDEOH
([HUFLVH SHULRG 7ZR \HDUV IURP WKH GDWH RI UHVSHFWLY!|
(IHUFLVH SHULRG IRU ILUVW
YHVWLQJ

([HUFLVH SHULR@SBU
VHFRQG YHVWLQ

(I[HUFLVH SULFH

([SHFWHG OLIH RI WKH
RSWLRQ \HDUYV

7UDQFK ,

7UDQFK ,, IL[HG IL[HG IL[HG IL[HG

0D\ 0D\ 0D\ 0D\

0D\ 0D\ 0D\ 0D\




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

ORYHPHQW LQ HPSOR\HH VWRFN RSWLRQV GXULQJ WKH \HDU

3DUWLFXODUYV *UDQW *UDQW *UDQ
2SHQLQJ EDODQFH Rl RSWLRQV RXWVWDQGLQJ 1RV

2SWLRQV JUDQWHG GXULQJ WKH \HDU 1RV 1L0

2SWLRQV YHVWHG GXULQJ WKH \HDU 1RV 1%
2SWLRQV H[HUFLVHG GXULQJ WKH \HDU 1RV 1%

2SWLRQV IRUIHLWHG FDQFHOOHG GXULQJ WKH \HDU 1RV
&ORVLQJ EDODQFH RI RSWLRQV RXWVWDQGLQJ 1RV
2SWLRQV H[HUFLVDEOH DW WKH HQG RI WKH \HDU 1RV

7KH ZHLJKWHG DYHUDJH VKDUH SULFH GXULQJ WKH \HDU HQGHG ODUFK
SUHYLRXV \HDU

)DLU YDOXH RI RSWLRQV JUDQWHG

7KH &RPSDQ\ DSSOLHV LQWULQVLF YDOXH EDVHG PHWKRG RI DFFRXQWLQ.
*UDQW *UDQW DQG *UDQW 7KH IDLU YDOXH DW JUDQW GDWH LV LQG
6FKROHY ORGHO ZKLFK WDNHV LOWR DFFRXQW WKH IROORZLQJ LQSXWYV

3DUWLFXODUYV *UDQW *UDQW *UL
)DLU YDOXH RQ WKH GDWH RI ILUVW H[HUFLVH

JLUVW YHVWLQJ

6HFRQG YHVWLQJ

5LVN IUHH LQWHUHVW UDWH IRU WKH WHUP RI WKH RSWLRQ a
7UDQFK , \HBLRQ FK \HDLIQ FK \HDU
7HUP RI WKH RSWLRQ 7UDQFK ,, + \HDWDQFK ,, + 7UDQFK ,, #
\HD UV \HDUYV
(ISHFWHG SULFH YRODWLOLW\ Rl WKH XQGHUO\LQJ VKDUH a

(ISHFWHG GLYLGHQG \LHOG 1L0 1L0
6KDUH SULFH DW JUDQW GDWH : :

7KH H[SHFWHG OLIH RI WKH VWRFN RSWLRQV LV EDVHG RQ WKH &RPSDQ\

LQGLFDWLYH RI H{HUFLVH SDWWHUQV WKDW PD\ DFWXDOO\ RFFXU 7KH HI!

WKH KLVWRULFDO YRODWLOLW\ RI WKH RSWLRQV LV LQGLFDWLYH RI IXWX

RXWFRPH )XUWKHU WKH H[SHFWHG YRODWLOLW\ LY EDVHG RQ WKH &RPS
\HDUV XSWR JUDQW GDWH RI DQ RSWLRQ

7KH WRWDO H[SHQVHV DULVLQJ IURP VKDUH EDVHG SD\PHQW WUDQVD
SURILW DQG ORVYV DV SDUW RI HPSOR\HH EHQHILW H[SHQVH LV °
&URUH

/IHDVHYV

&RPSDQ\ DV D OHVVHH

7KH &RPSDQ\ KDV OHDVH FRQWUDFWYV IRU ODQG EXLOGLQJVY DQG YHKLFO
EXLOGLQJ DQG YHKLFOHVY JHQHUDOO\ KDYH OHDVH WHUPVY EHWZHHQ WR
LWV OHDVHY DUH VHFXUHG E\ WKH OHVVRUYVY WLWOH WR WKH OHDVHG DV



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

*HQHUDOO\ WKH &RPSDQ\ LV UHVWULFWHG IURP DVVLJQLQJ DQG VXEOHI

DOVR KDV FHUWDLQ OHDVHV RI SUHPLVHV ZLWK OHDVH WHUPV RI PR
&RPSDQ\ DSSOLHV WKH pVKRUW WHUP OHDVHY DQG pOHDVH RI ORZ YDOX'}
OHDVHYV

D 7KH PRYHPHQW LQ 528 DVVHWYVY GXULQJ WKH \HDU DQG FDUU\LQJ YDOX

3DUWLFXODUYV 528 DVVHWVY FDWHJRU\
% XLOC /IDQG 9HKLFOHVRWDO

%DODQFH DV RI $SULO
$GGLWLRQV
'HSUHFLDWLRQ
'"HOHWLRQV

%DODQFH DV RI ODUFK

%DODQFH DV RI $SULO
$GGLWLRQV
'HSUHFLDWLRQ
'"HOHWLRQV

%DODQFH DV RI ODUFK

E 7KH PRYHPHQW LQ OHDVH OLDELOLWLHYVY GXULQJ WKH \HDU DUH DV IROC

3DUWLFXODUYV 0DUFK 0DUFK
2SHQLQJ EDODQFH

$GGLWLRQV

'"HOHWLRQV

JLODQFH FRVW DFFUXHG GXULQJ WKH \HDU

3D\PHQW RI OHDVH OLDELOLWLHYV

&ORVLQJ EDODQFH

F 7KH IROORZLQJ DUH WKH DPRXQWV UHFRJQLVHG LQ WKH VWDWHPHQW

SDUWLFXODUYV ODUFK ODUFK
$PRUWLVDWLRQ RQ ULJKW RI XVH DVVHWYV

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV

5HQWDO H[SHQVH IRU VKRUW WHUP OHDVHV XQGHU RWKHU H[SHQVHV
7TRWDO

X'HWDLOV RI FRQWUDFWXDO PDWXULWLHY RN OHDVH OLDELOLWLHY DUH I

3DUWLEFXODUYV ODUFK ODUFK
1RW ODWHU WKDQ RQH \HDU

/IDWHU WKDQ RQH \HDU DQG QRW ODWHU WKDQ ILYH \HDUV
/IDWHU WKDQ ILYH \HDUV

7TRWDO

7KH HIITHFWLYH LOQOWHUHVW UDWH IRU OHDVH OLDELOLWLHV LV ZLWK PD!



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

'XULQJ WKH \HDU WKH &RPSDQ\ KDG WRWDO ROMXURXWUHRZRXRWHMHDV HV
&URUH 7KH &RPSDQ\ DOVR KDG QRQ FDVK DGGLAWIRRH BWRHY 2R DW Y H DAY
&URUH DQG OHDVH OLDELOLWLHV RI ° &URUH SUHYLRXV \HDU

&RPSDQ\ DV D OHVVRU

7KH &RPSDQ\ KDV HQWHUHG LQWR RSHUDWLQJ OHDVHV RQ LWV LQYHVWRP}

RIILFH SUHPLVHV UHIHU 1RWH 7KHVH OHDVHV KDYH WHUPV EHWZHHQ

FODXVH WR HQDEOH XSZDUG UHYLVLRQ RI WKH UHQWDO FKDUJH RQ DQ D!

FROQGLWLRQV 5HQWDO LQFRPH UHFRJQLVHG E\ WKH &RPSDQ\ GXULQJ WKF
&URUH

JXWXUH PLQLPXP UHQWDOV UHFHLYDEOH XQGHU QRQ FDQFHOODEOH RSHU

3DUWLFXODUV ODUFK ODUFK
1RW ODWHU WKDQ \HDU

VW WR QG \HDU

QG WR UG \HDU

UG WR WK \HDU

/IDWHU WKDQ ILYH \HDUV

7RWDO

&DSLWDO FRPRVWRRQWNG DPRXQW RI FRQWUDFW UHPDLQLQJ WR EH H[HF
QRW SURYLGHG IRU QHW RI DGYDQFHV VWDQGYV DW ° &URUH SUHYLF

&RQWLQJHQW OLDELOLWLHV

ODUFK ODUFK

&ODLPV DIJDLQVW WKH &RPSDQ\ QRW DFNQRZOHGJHG DV GHEWYV UHIHU
1RWH D EHORZ

*XDUDQWHHV JLYHQ RQ EHKDOI Rl VXEVLGLDULHVY WRZDUGV ORDQV
JXDUDQWHH JUDQWHG WR WKHP E\ EDQNV ILQDQFLDO LQVWLWXWLRQV

$PRXQWV LQ UHVSHRW RKOBR(WKH &RPSDQ\ LV
FRQWLQJHQWO\ OLDEOH

7TRWDO

D &ODLPV DJDLQVW WKH &RPSDQ\ QRW DFNQRZOHGJHG DV GHEWYV LQFOX
WD[ 9%$7 *67 DQG ODERXU GHSDUWPHQW IRU YDULRXV PDWWHUV 7K
SUHIHUUHG DSSHDOV RQ WKHVH PDWWHUYV DQG WKH VDPH DUH SHQGL
&RQVLGHULQJ WKH IDFWV RI WKH PDWWHUV QR SURYLVLRQ LV FRQVLG]

E 7KH &RPSDQ\ KDV DOVR YDULRXV LQFRPH WD[ PDWWHUYV ZKHUH WKH &R
DSSHDOV RQ WKHVH PDWWHUV DQG WKH VDPH DUH SHQGLQJ ZLWK Y
&RPSDQ\ KDV VXIILFLHQW FDUU\ IRUZDUG ORVVHVY DYDLODEOH IRU VH\
OLDELOLW\ LV QHLWKHU SURYLGHG QRU GLVFORVHG DERYH XQGHU FRQ

F 'XULQJ WKH SUHYLRXV \HDU WKH &RPSDQ\ KDG UHFHLYHG WKH SHQDC
DJJUHJDWLQJ WR ° 7KH &RRIIHQ\ WKHQ ILOHG D ZULW SHWLWLRQ EHIR
DJDLQVW WKHVH SHQDOW\ RUGHUV ZKHUHLQ WKH +RQRXUDEOH *XMDUD
DJDLQVW WKH LPSOHPHQWDWLRQ RI WKH VDLG SHQDOW\ RUGHUV 3XUV
IRU WKH VXEMHFW \HDUV DW ,7$7 $KPHGDEDG %HQFK SHQDOW\ JRW UH
WKHQ KDV ILOHG DQ DSSHDO DJDLQVW WKLY UHGXFHG SHQDOW\ EHIR!



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

PDWWHUV QHLWKHU SURYLVLRQ QRU GLVFORVXUH XQGHU FRQWLQJHQ
PDQDJHPHQW

G 7KH &RPSDQ\ KDG UHFHLYHG D VKRZ FDXVH QRWLFH 6&1 GDWHG 1RY
DQG ([FKDQJH %RDUG RI ,QGLD p6(%.f ZLWK UHVSHFW WR FHUWDLQ
&RPSDQ\ DQG LWV GRPHVWLF VXEVLGLDULHY DQG QRQ GLVFORVXUH R
LQIRUPDWLRQ RI WKH &RPSDQ\ LQ HDUOLHU ILQDQFLDO \HDUV IURP
XQGHU YDULRXVY DSSOLFDEOH ODZV DQG UHIJXODWLRQV 7KH PDQDJHPHC
PDQQHU JLYLQJ IDFWXDO MXVWLILFDWLRQV DQG GHQ\LQJ WKH DOOHJD
LQ DQ DWWHPSW WRZDUGVY HDUO\ FORVXUH D VHWWOHPHQW DSSOLFDW

ZLWK 6(%, 6HWWOHPHQW 3URFHHGLQJV 5HJXODWLRQYV WR VHWW
DOORZHG ,Q WKH OLJKW RI WKH VDPH WKH DGMXGLFDWLRQ SURFHVV K
KHOG RQ 0D\ %DVHG RQ H{IWHUQDO OHJDO DVVHVVPHQW WKH PDC

XQGHU FRQWLQJHQW OLDELOLW\ DQG EHOLHYHV WKDW WKHUH LV QR P
VWDWHPHQWYV

H $IHZ ODZVXLWY KDYH EHHQ ILOHG RQ WKH &RPSDQ\ E\ VRPH RI WKHLU
REOLIJDWLRQV DV SHU VXSSO\ DJUHHPHQWYV )XUWKHU IHZ FXVWRPHUYV
DPRXQW DV UHFHLYDEOH ZKLFK WKH &RPSDQ\ EHOLHYHV LV FRQWUDFV
SHQGLQJ IRU KHDULQJ EHIRUH UHVSHFWLYH FRXUWY WKH RXWFRPH RI :
SURYLGHG SRUWLRQ RI DQ DPRXQW DV D PDWWHU RI SUXGHQFH ZKLFK 1
Rl UHVRXUFHVY S5HVW RI WKH FODLP LV QRW GLVFORVHG DERYH XQGtFt
QHFHVVDU\ E\ WKH PDQDJHPHQW

6HIJPHQW LQIRUPDWLRQ

$V SHUPLWWHG E\ SDUDJUDSK Rl ,QG $6 2SHUDWLQJ 6HIJPHQWYV Ll
ERWK FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH VHSDUDWH IL
LQIRUPDWLRQ QHHG WR EH SUHVHQWHG RQO\ RQ WKH EDVLV RI WKH FI
GLVFORVXUHV UHTXLUHG E\ ,QG $6 DUH JLYHQ LQ FRQVROLGDWHG ILQLEL

5HODWHG SDUW\ WUDQVDFWLRQV

/[LVW RI UHODWHG SDUWLHYV

6XEVLGLDULHYV

6X]ORQ 6RXWKHUQ 3URMHFWY /LPLWHG |

0,
$( SRWRU +ROGLQJ % 9 9DNUDWXQGD 5HQHZDEOHV /LPLWHG

*DOH *UHHQ 8UMD /LPLWHG 6:( :LQG 3URMHFW 6HUYLFH\
5HQRP (QHUJ\ 6HUYLFHV 3ULYDWH /LPLWHG 6X]JORQ :LQG (QHUJI\ /
6( %$ODGHV 7THFKORORJI\ % 9 6X]JORQ :LQG (QHUJ\ /DQND 3ULYDWH /LI
6( YRUJH /LPLWHG 6X]JORQ :LQG (QHUJ\ (VSDQD 6 /
6X]ORQ :HVWHUQ ,QGLD 3URMHFWYV /6X]WRG : LRGPHIHINI\ 1LFDUDJIXD 6RFLHGD
0DQDV 5HQHZDEOHV /LPLWHG $QRQLPD

6X]ORQ :LQG (QHUJ\ (TXLSPHQW 7UDGLQJ
6X]ORQ 6KDUHG 6HUYLFHV /LPLWHG 6K]DQ?KDLQ &IgQ ( Q Q
6XU\RGD\ 5HQHZDEOHV /LPLWHG 6X]ORQ :LQG (QHUJ\ 5RPDC
6X]ORQ SURMHFWYV /LPLWHG IRUPHUBGX]JORDVKQG (QHUJ\ 6RXWK $IULFD 37<
5HQHZDEOHV JLPL
6X]ORQ (QHUJ\ $ 6 'HQPDUN 6X]JORQ :LQG (QHUJ\ 8UXJIXD\ 6

RQ :LQG (QHUJ\ 3RUWXJIDO (QHUJLD

6X]ORQ (QHUJ\ $XVWUDOLD 3W\ /LPL\}?gé?:LS aQQLSH(SVRDo R (Q

6X]ORQ (QHUW\ % 9 6X]ORQ :LQG (QHUML 6DQD\L 9H 7LFDUHW
6X]ORQ (QHUJ\ .RUHD &R /LPLWHG 6:( 5HQHZDEOHV /LPLWHG



6X]ORQ (QHUJ\ /LPLWHG
IRWHVY WR VWDQGDORQH ILOQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

6XEVLGLDULHYV
6X]ORQ (QHUJ\ /LPLWHG ODXULWLXYV 9DUDGYLQD\DN 5HQHZDE

6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPL IR \
EXIORG SXMDUDW L O ELYE % o'W B S HZDEOH (QHUJI\ /LPLWHC

$VVRFLDWHYV
6X]JORQ (QHUJ\ 7LDQMLQ /LPLWHG

(QWLWLHV ZKHUH .03 KDYH VLJQLILFDQW LQIOXHQFH (.03
6( JUHLJKW DQG /RIJLVWLFV ,QGLD 3ULYDWH /LPLWHG 6KXEK 5HDOW)
6DPDQYD\D +ROGLQJV 3ULYDWH /LPLWHG 7DQWL +ROGLQJV 3U
6DUMDQ 5HDOLWLHY 3ULYDWH /LPLWHG

.H\ ODQDJHPHQW 3HUVRQQHO .03

OU 9LQRG 5 7DQWL OU +LPDQVKX ORG\

OU *LULVK 5 7DQWL OUV *HHWDQMDOL 6 9DLG\D
OU 3UDQDY 7 7DQWL OU *DXWDP 'RVKL

OU ODUF 'HVDHGHOHHU OU 6DPHHU 6KDK

OU 3HU +RUQXQJ 3HGHUVHQ OV 6HHPDQWLQHH .KRW
OU - 3 &KDODVDQL

5HODWLYHV RI .H\ ODQDJHPHQW 3HUVRQQHO 5.03
OUV *LWD 7 7DQWL OU -LWHQGUD 5 7DQWL
OV 5DPEKDEHQ 8NDEKDL

(PSOR\HH IXQGV

6X]ORQ (QHUJ\ /LPLWHG 6XSHUDQQ&KDWRRQY* ORE®O 6HUYLFHYV /LPLWHG
VFKH 6XSHUDQQXD

6X]ORQ (QHUJ\ /LPLWHG (PsOR\HHIMIRG TG RAIL VEPHY JLPLWHG (PSS!

LOHUJHG ZLWK $( 5SRWRURHRIDWGHI® I W 9 -XQH

7TUDQVDFWLRQV EHWZHHQ WKH &RPSDQ\ DQG UHODWHG SDUWLHV GX
RXWVWDQGLQJ EDODQFHY DV DW ODUFK

03 (PSOR\HH
3DUWLFXODUV 6XEVLGL $VVRFLI (.03 03 IXQGV

/IRDQ JLYHQ

5HDOLVDWLRQ RI ORDQ JLYHQ

3XUFKDVH RI JRRGV DQG VHUYLFHV

"ULWH RIl RI ORDQ DQG ILQDQFLDO DVVHWV
UHFHLYDEOH IURP VXEVLGLDULHV SXUVXDQW WR
UHVWUXFWXULQJ Rl EDODQFH VKHHW
8WLOLVDWLRQ RI LPSDLUPHQW DOORZDQFH RQ
ORDQV DQG ILQDQFLDO DVVHWY ZULWWHQ RII
%X\EDFN RI HTXLW\ VKDUHV RI VXEVLGLDU\
SXUVXDQW WR ULJKW VL]LQJ Rl WKH EDODQFH
VKE




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

03 (PSOR\HH

SDUWLFXODUV 6XEVLGL $VVRFLI (.03 5 03 IXQGV

8B8WLOLVDWLRQ RI LPSDLUPHQW DOORZDQFH RQ
LQYHVWPHQW LQ VXEVLGLDU\

' QYHVWPHQW LQ SUHIHUHQFH VKDUHV RI
VXEVLGLDU\ DJDLQVW EX\EDFN RI HTXLW\
VKDUHV Rl VXEVLGLDU\

,PSDLUPHQW LQ SUHIHUHQFH VKDUHV RI
VXEVLGLDU\

6DOH RI JRRGV DQG VHUYLFHV

J)LQDQFH LQFRPH

/HDVH UHQW LQFRPH

/HDVH UHQW SDLG

JLQDQFH FRVW

ODQDJHULDO UHPXQHUDWLRQ

'LUHFWRU VLWWLQJ IHHV

‘LUHFWRUVY H[ JUDWLD

6KDUH EDVHG SD\PHQWYV H[SHQVH

&RQWULEXWLRQ WR YDULRXV IXQGV

5HLPEXUVHPHQW RI H[SHQVHY SD\DEOH

S5HLPEXUVHPHQW RI H[SHQVHV UHFHLYDEOH

3HUIRUPDQFH JXDUDQWHH H[SHQVH

6DOH RI ,QYHVWPHQW

&RUSRUDWH JXDUDQWHH JLYHQ

,QYHVWPHQW LQ SUHIHUHQFH VKDUHYV

S3XUFKDVH RI HTXLW\ VKDUH LQYHVWPHQW

2XWVWDQGLQJ EDODQFHYV

\;PSOR\HH

SDUWLFXODUV 6XEVLGLDU (.03 'VRgeoasWH IXQGV

&RQWUDFW OLDELOLWLHV

,QYHVWPHQWY LQ HTXLW\ VKDUHV
DQG SUHIHUHQFH VKDUHYV




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

\;PSOR\HH

SDUWLFXODUV 6XEVLGLDU (.03 'VREBOQWH IXQGV

,PSDLUPHQW DOORZDQFH RQ
LQYHVWPHQWYV

7UDGH UHFHLYDEOHYV

/IRDQ JLYHQ

,PSDLUPHQW DOORZDQFH RQ
ORDQV

6HFXULW\ GHSRVLW WDNHQ

$GYDQFH WR VXSSOLHU DQG RWKHU
DVVHW

,PSDLUPHQW DOORZDQFH RQ RWKHU
DVVHWYV

7TUDGH SD\DEOHYV

&RUSRUDWH JXDUDQWHH JLYHQ

2WKHU FXUUHQW ILQDQFLDO
OLDELOLWLHV

2WKHU ILQDQFLDO DVVHW

JLIXUHV LQ EUDFNHW DUH LQ UHVSHFW RI SUHYLRXV \HDU

'LVFORVXUH RI VLIQLILFDQW WUDQVDFWLRQV ZLWK UHODWHG SDUWL

<HDU HQGHG ODUFK

7\SH RI WUDQVDFW'ZJQIQﬁgiDI\qNILRbQ/I?('ﬂng WKH HQWLW\

/IRDQ JLYHQ 6XEVLGLDU\ 6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLWHG
6XEVLGLDU\ 6( )RUJH /LPLWHG
6XEVLGLDU\ 5HQRP (QHUJ\ 6HUYLFHV 3ULYDWH /LPLWHG
5HDOLVDWLRQ RI ORDQ JLYHQ 6XEVLGLDU\ 6X]ORQ 5HQHZDEOH 'HYHORSPHQW

tULWH RIlI RI ORDQ §REvLGLDU\ $( 5SRWRU +ROGLQJ % 9
ILQDQFLDO DVVHWYV UHFHLYDEOH

IURP VXEVLGLDULHYV SXUVXDQW
WR UHVWUXFWXULQJ RI EDODQFH
VKHHW

8WLOLVDWLRQ RI LBRPYUEHOW $( 5SRWRU +ROGLQJ % 9
DOORZDQFH RQ ORDQV DQG
ILQDQFLDO DVVHWY ZULWWHQ RII

%X\EDFN RI HTXLW\ VRI
VXEVLGLDU\ 6\{(EQ/BELD3J\ 6X]ORQ (QHUJ\ /LPLWHG ODXULWLXV

8WLOLVDWLRQ RI LBREYUEHOQW 6X]ORQ (QHUJ\ /JLPLWHG ODXULWLXV
DOORZDQFH RQ LQYHVWPHQW LQ
VXEVLGLDU\

,QYHVWPHQW LQ SUHIHUHQFH
VKDUHV RI VXEVLG %vw

EX\EDFEN RIHTXLWCQ%#M?#@QQ\ 6X]ORQ (QHUJ\ /LPLWHG ODXULWLXV
VXEVLGLDU\

PSDLUPHQW LQ SUHLHUH
iy RIVXEVLG@BE&L@EHU\ 6X]ORQ (QHUJ\ /LPLWHG ODXULWLXYV




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

<HDU HQGHG ODUFK

7\SH RI WUDQVDFW'ZJQIQﬁg{DF\QNILRbQ/I?(TéqI WKH HQWLW\

3XUFKDVH RI HTXLV%\E&%’:{
LOYHVWPHQW IURP 6L LDDL“\ 6XU\RGD\ 5SHQHZDEOHYV /LPLWHG

. QYHVWPHQW LQ SUH,| F .
VKDUHVY RIVXEVLG@%&&T&%SD\ 6X]ORQ 5HQHZDEOH '"HYHORSPHQW /LPLWHG

3XUFKDVH RI JRRGGRENE. GLDU\  6( )RUJH /LPLWHG
VHUYLFHYV
6XEVLGLDU\  6X]JORQ (QHUJ\ $ 6 '"HQPDUN

6DOH RI JRRGV DQ G ¥EWLYE FHY\ 5HQRP (QHUJ\ 6HUYLFHV 3ULYDWH /LPLWHG
6XEVLGLDU\ 6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLWHG

6( JUHLJKW DQG /RIJLVWLFV ,QGLD 3ULYDWH
ILPLWHG

(.03 6DPDQYD\D +ROGLQJV 3ULYDWH /LPLWHG
6XEVLGLDU\ 6X]ORQ (QHUJ\ $XVWUDOLD 3W\ /LPLWHG
JORQ :LQG (QHUJ\ 6RXWK $IULFD 37<

(.03

6XEVLGLDYY "\ e
6XEVLGLDU\ 6X]ORQ :LQG (QHUJ\ /DQND 3ULYDWH /LPLWHG
(.03 7DQWL +ROGLQJV 3ULYDWH /LPLWHG

J)LQDQFH LQFRPH 6XEVLGLDU\ 6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLWH

6XEVLGLDU\ 6( )RUJH /LPLWHG

6XEVLGLI$L6 ORQ :LQG (QHUJ\ 6RXWK $IULFD 37<

LWHG
/HDVH UHQW LQFRPH 6XEVLGLDU\ 6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLV
(.03 6DUMDQ 5HDOWLHYV 3ULYDWH /LPLWHG
JLQDQFH FRVW 6XEVLGLDU\ 6X]ORQ 5HQHZDEOH '"HYHORSPHQW /LPLWH(
/HDVH UHQW H[SHQVH (.03 6DUMDQ 5HDOLWLHYV 3ULYDWH /LPLWHG
6XEVLGLPXVORQ 5SHQHZDEOH '"HYHORSPHQW /LPLWHG
.03 OU 9LQRG 5 7DQWL
0ODQDJHULDO UHPXQHUDWLRQ .03 OU +LPDQVKX ORG\
.03 OU -3 &KDODVDQL
.03 OU $VKZDQL .XPDU
'LUHFWRU VLWWLQJg#HV OU *LULVK 5 7DQWL
.03 OU ODUF 'HVDHGHOHHU
.03 OU 6DPHHU 6KDK
.03 OV 6HHPDQWLQHH .KRW
.03 OU *DXWDP 'RVKL
.03 OU 3HU +RUQXQJ 3HGHUVHQ
.03 OU $MD\ ODWKXU
.03 OU +LWHQ 7LPEDGLD
.03 OU 3UDQDY 7DQWL
'LUHFWRUV H[ JUDWpHB OU ODUF 'HVDHGHOHHU
.03 OU 6DPHHU 6KDK
.03 OV 6HHPDQWLQHH .KRW
.03 OU *DXWDP 'RVKL
.03 OU 3HU +RUQXQJ 3HGHUVHQ

.03 OU +LPDQVKX ORG\



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

<HDU HQGHG ODUFK

7\SH RI WUDQVDFW'ZJQIQﬁg{DF\QNILRbQ/I?(TéqI WKH HQWLW\

6KDUH EDVHG SD\PHGEWV 0U -3 &KDODVDOL
H[SHQVH 03 OUVHHWDQMDOL 9DLG\D

6DOH RI LQOYHVWPH@WEW LGLDU\ 6X]ORQ (QHUJ\ /LPLWHG ODXULWLXV
6XEVLGLDU\ 9LJQDKDUWD 5HQHZDEOH /LPLWHG

&RUSRUDWH JXDUD@¥HH dL¥EMIORQ :LQG (QHUJ\ 6RXWK $IULFD 37<
ILPLWHG

6XEVLGLDU\ 6( )RUJH /LPLWHG
6XEVLGLDU\ 5HQRP (QHUJ\ 6HUYLFHV 3ULYDWH /LPLWHG
&RQWULEXWLRQ WR p'PIR Ry (XESHUDQQXDWLRQ IXQG
IXQGV 6(/ (PSOR\HHV JURXS JUDWXLW\ VFKHPH
6X]JORQ *OREDO 6HUYLFHV /LPLWHG (PSOR\HH
6XSHUDQQXDWLRQ )XQG

6X]ORQ *OREDO 6HUYLFHV /LPLWHG (PSOR\HH
*URXS *UDWXLW\ 6FKHPH

SHLPEXUVHPHQW RIGQE%W_%YH%]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLWHG
SD\DEOH

SHLPEXUVHPHQW RIgKRESH QY BY\ 6X]ORQ 5HQHZDEOH 'HYHORSPHQW /LPLWHG
UHFHLYDEOH
6XEVLGLDU\ 6( )RUJH /LPLWHG

BHUIRUPDQFH JXDUDQWHH OU -LWHQGUD 5 7DQWL
H[SHQVH

(.03 6DPDQYD\D +ROGLQJV 3ULYDWH /LPLWHG
(.03 7DQWL +ROGLQJV 3ULYDWH /LPLWHG

5.03 ouv *LWD 7 7DQWL

(.03 6( )UHLJKW DQG /RIJLVWLFV ,QGLD 3ULYDWH
' ILPLWHG

&RPSHQVDWLRQ RI NH\ PDQDJHPHQW SHUVRQQHO RI WKH &RPSDQ\ U
GXULQJ WKH ILQDQFLDO \HDU

ODUFK ODUFK

6KRUW WHUP HPSOR\HH EHQHILWYV
3RVW HPSOR\PHQW EHQHILWYV
6KDUH EDVHG SD\PHQWYVY H[SHQVH
7TRWDO

7THUPV DQG FRQGLWLRQV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLH

$00 WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV DUH PDGH RQ WHUPV HTX
WUDQVDFWLRQV 2XWVWDQGLQJ EDODQFHV DW WKH \HDU HQG DUH XQVHI
DVVHVVPHQW LV XQGHUWDNHQ HDFK ILQDQFLDO \HDU WKURXJK H[DPLQLQ.
DQG WKH PDUNHW LQ ZKLFK WKH UHODWHG SDUW\ RSHUDWHYV

)DLU YDOXH PHDVXUHPHQWYV

7KH IDLU YDOXH RI WKH ILQDQFLDO DVVHWY DQG OLDELOLWLHY DUH FRQ
H[FHSW IRU LQYHVWPHQWY LQ OXWXDO IXQGV 7KH IDLU YDOXH RI LQYHVW
1$9 RI WKH UHVSHFWLYH XQLWYV LQ WKH DFWLYH PDUNHW DW WKH PHDVXI



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

)DLU YDOXH KLHUDUFK\

7TKHUH DUH QR WUDQVIHUV EHWZHHQ OHYHO DQG OHYHO DQG OHYHO
SHULRGV 7KH &RPSDQ\fV SROLF\ LV WR UHFRJQLVH WUDQVIHUV LQWR DQ(
DV DW WKH HQG RI WKH ILQDQFLDO \HDU

7KH IROORZLQJ WDEOH SURYLGHV WKH IDLU YDOXH PHDVXUHPHQW KL
DQG ILOQODQFLDO OLDELOLWLHYV

ODUEFK
/HYHO /HYHO /IHYHO 7TRWDO

JLQDQFLDO DVVHWYV

$W IDLU YDOXH WKURXJK SURILW RU ORVYV
,QYHVWPHQW LQ 6DUDVZDW &R RSHUDWLYH %DQN /LPLWHG
,QYHVWPHQW LQ JRYHUQPHQW VHFXULWLHV
,QYHVWPHQW SURSHUWLHYV

7RWDO

JLODQFLDO OLDELOLWLHYV

JLOQDQFLDO OLDELOLW\ DW IDLU YDOXH

'"HIHUUHG FRQVLGHUDWLRQ SD\DEOH QRQ FXUUHQW
'"HIHUUHG FRQVLGHUDWLRQ SD\DEOH FXUUHQW
7RWDO

ODUFK
/HYHO /HYHO /IHYHO 7TRWDO

JLOQODQFLDO DVVHWYV

$W IDLU YDOXH WKURXJK SURILW RU ORVYV

,QYHVWPHQW LQ 6DUDVZDW &R RSHUDWLYH %DQN /LPLWHG
,QYHVWPHQW LQ JRYHUQPHQW VHFXULWLHV

,QYHVWPHQW SURSHUWLHYV
,QYHVWPHQW LQ PXWXDO IXQGV

JLODQFLDO OLDELOLWLHV

5HFRQFLOLDWLRQ RI ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU Y

ODUFK ODUFK

,QYHVWPHQW

2SHQLQJ EDODQFH

$GGLWLRQV GXULQJ WKH \HDU

,PSDLUPHQW GXULQJ WKH \HDU

J)LODQFH LQFRPH UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVYV
&ORVLQJ EDODQFH

J)LQDQFLDO OLDELOLWLHYV

J)LQDQFLDO ULVN PDQDJHPHQW

7KH &RPSDQ\fV SULQFLSDO ILQDQFLDO OLDELOLWLHYV FRPSULVH ERUURZL
PDLQ SXUSRVH RI WKHVH ILQDQFLDO OLDELOLWLHV LV WR ILOQDQFH WKH &I



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

ILQDQFLDO DVVHWVY LQFOXGH LQYHVWPHQWY ORDQV WUDGH UHFHLYDE
HTXLYDOHQWY WKDW WKH FRPSDQ\ GHULYH GLUHFWO\ IURP LWV RSHUEL
LQYHVWPHQWYV

7KH &RPSDQ\ LV H[SRVHG WR PDUNHW ULVN FUHGLW ULVN DQG OLTXLGLW
YDOXH RI LWV ILQDQFLDO LQVWUXPHQWY 7KH &RPSDQ\ KDV FRQVWLWXWF
u50&9Y ZKLFK LV UHVSRQVLEOH IRU GHYHORSLQJ DQG PRQLWRULQJ WKH

7KH IRFXV RI WKH 50& LV WKDW WKH &RPSDQ\ V ILQDQFLDO ULVN DFWLYL!
DQG SURFHGXUHY DQG WKDW ILQDQFLDO ULVNVY DUH LGHQWLILHG PHDYV;
&RPSDQ\ V SROLFLHY DQG ULVN REMHFWLYHV W LV WKH &RPSDQ\ V SR
VSHFXODWLYH SXUSRVHV PD\ EH XQGHUWDNHQ 7KH 5LVN ODQDJHPHQW

'LUHFWRUV

ODUNHW ULVN

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV
RI FKDQJHV LQ PDUNHW SULFHYV

ODUNHW ULVN FRPSULVHV WKUHH W\SHV Rl ULVN LQWHUHVW UDWH ULVN
FRPPRGLW\ ULVN 7KH &RPSDQ\fV H[SRVXUH WR PDUNHW ULVN LV SULPDUL
FXUUHQF\ ULVN )LQDQFLDO LQVWUXPHQWY DIIHFWHG E\ PDUNHW ULVN
LQYHVWPHQWY DQG GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH VHQVLWLYLW\ DQDO\VLV LQ WKH IROORZLQJ VHFWLRQV UHODWH WR

D ,QWHUHVW UDWH ULVN

, QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH
EHFDXVH RI FKDQJHVY LQ PDUNHW LQWHUHVW UDWHYV

E )J)RUHLJQ FXUUHQF\ ULVN DQG VHQVLWLYLW\

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWX
EHFDXVH Rl FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHV 7KH &RPSDQ\TV H]
IRUHLJQ H[FKDQJH UDWHYV UHODWHV SULPDULO\ WR WKH &RPSDQ\fV F
H[SHQVH LV GHQRPLQDWHG LQ D IRUHLJQ FXUUHQF\ DQG WKH &RPS
LQYHVWPHQWY LQ IRUHLJQ VXEVLGLDULHV

7KH &RPSDQ\TV H[SRVXUH WR IRUHLJQ FXUUHQF\ ULVN DV DW WKH HQG
&URUH DUH DV IROORZV

O0DUFK O0DUFK
86" (852 2WKHUV 86" (852 2WKHUV

SDUWLFXODUV

J)LQDQFLDO DVVHWYV
,QYHVWPHQWYV

7UDGH UHFHLYDEOHYV
2WKHU DVVHWYV

7RWDO

J)LQDQFLDO OLDELOLWLHYV
%RUURZLQJV

7UDGH SD\DEOHYV

2WKHU OLDELOLWLHYV
7RWDO




6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

JRUHLIJQ FXUUHQF\ VHQVLWLYLW\

7KH &RPSDQ\TV FXUUHQF\ H[SRVXUHV LQ UHVSHFW RI PRQHWDU\ LWHPV
WKDW UHVXOW LQ QHW FXUUHQF\ JDLQV DQG ORVVHV LQ WKH LQFRF
IURP PRYHPHQW LQ 86 'ROODU DQG (XUR H[FKDQJH UDWHYV

7KH IROORZLQJ WDEOHV GHPRQVWUDWH WKH VHQVLWLYLW\ WR D UHDV
H[FKDQJH UDWHV ZLWK DOO RWKHU YDULDEOHV KHOG FRQVWDQW 7KH
FKDQJHV IRU DOO RWKHU FXUUHQFLHV LV QRW PDWHULDO 7KH RWKHU |
%ULWDLQ 3RXQG 'DQLVK .URQHU HWF

&KDQJH (IGHFW RQ SURILW EHIRUH WD[ DQG

&XUUHQF\
Q FXUUHQF\ UDWHFK ODUFK

86"
86"

(852
(852

&UHGLW ULVN

&UHGLW ULVN LV WKH ULVN RI ILQDQFLDO ORVV WR WKH &RPSDQ\ LI D F
FRQWUDFWXDO REOLJDWLRQV 7KH &RPSDQ\ LV H[SRVHG WR FUHGLW ULVN
UHFHLYDEOHYVY DQG IURP LWV ILQDQFLQJ DFWLYLWLHYVY 3URJUHVVLYH OL"’
ULVN WKH &RPSDQ\ IURP DQ\ QRQ IXOILOPHQW RI LWV OLDELOLWLHV WR Y
VWDNHKROGHUYV

D 7UDGH UHFHLYDEOHYV

7KH &RPSDQ\fV H[SRVXUH WR WUDGH UHFHLYDEOHV LV OLPLWHG GXF
&RPSDQ\ FRQVLVWHQWO\ PRQLWRUV SURJUHVV XQGHU LWV FRQWUDFW\
EHLQJ UHDOLVHG DV SHU WKH PLOHVWRQH SD\PHQW WHUPV DJUHHG W
LQVROYHQF\ RI WKH FXVWRPHU

$Q LPSDLUPHQW DQDO\VLV LV SHUIRUPHG DW HDFK UHSRUWLQJ GDWH R
DGGLWLRQ D ODUJH QXPEHU RI PLQRU UHFHLYDEOHY DUH JURXSHG LQV
LPSDLUPHQW FROOHFWLYHO\

E )JLQDQFLDO LQVWUXPHQWYV

J)LODQFLDO LQVWUXPHQWY WKDW DUH VXEMHFW WR FRQFHQWUDWLRQV |
HTXLYDOHQWY WHUP GHSRVLW ZLWK EDQNV ORDQV JLYHQ WR VXE
,QYHVWPHQWYV RI VXUSOXV IXQGV DUH PDGH RQO\ ZLWK DSSURYHG FR
DVVLJQHG

7KH &RPSDQ\YV PD[LPXP H[SRVXUH WR FUHGLW ULVN DV DW ODUFK
WKH FDUU\LQJ YDOXH RI HDFK FODVV RI ILQDQFLDO DVVHWYV

5HIHU 1RWH T IRU DFFRXQWLQJ SROLF\ RQ ILQDQFLDO LQVWUXPHQV

/ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN UHIHUV WR WKDW ULVN ZKHUH WKH &RPSDQ\ FDQQRW PHI
OLTXLGLW\N ULVN PDQDJHPHQW LV WR PDLQWDLQ VXIILFLHQW OLTXLGLW\ |
SHU UHTXLUHPHQW ,Q GRLQJ WKLV PDQDJHPHQW FRQVLGHUV ERWK Q
&RPSDQ\ PDQDJHYV OLTXLGLW\ ULVN E\ PDLOQWDLQLQJ DGHTXDWH UHVHUYF
PRQLWRULQJ FDVK IORZ IRUHFDVW DQG E\ PDWFKLQJ WKH PDWXULW\ SUR



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

7KH WDEOH EHORZ VXPPDULVHVY WKH FRQWUDFWXDO PDWXULW\ SURILOH |

2Q GHPDQG 8SWR \HDU \HDUV ! \HDUV

<HDU HQGHG ODUFK

/HDVH OLDELOLWLHV

2WKHU ILQDQFLDO OLDELOLWLHV
7TUDGH DQG RWKHU SD\DEOHYV
7TRWDO

<HDU HQGHG ODUFK

/HDVH OLDELOLWLHV

2WKHU ILQDQFLDO OLDELOLWLHV
7TUDGH DQG RWKHU SD\DEOHYV
7TRWDO

5DWLRV DQG LWV HOHPHQWYV

5DWLR ODUFK ODUFK FKDQJH
&XUUHQ

&XUUHQW DVVHWV &XUUHQW OLDELOLWLHYV

'"HE (TXLW\

7TRWDO GHEW 6KDUHKROGHUV HTXLW\
'"HEW VHUYLFH FRYHUDJH UDWLR

(%,7'$ H[FOXGLQJ QRQ FDVK H[SHQVHV ,QWHUHVW
SULQFLSDO UHSD\PHQWYV
5HWXUQ RQ (TXLW\ UDWLR

1HW SURILW DIWHU WD[ 3UHIHUHQFH GLYLGHQG LI DQ\
(TXLW\ VKDUHKROGHU V IXQGYV

L, QYHOQOWRU\ WXUQRYHU UDWLR

6DOHYV DYHUDJH LQYHQWRU\

7UDGH UHFHLYDEOHY WXUQRYHU UDWLR
6DOHY DYHUDJH UHFHLYDEOHYV

7UDGH SD\DEOH WXUQRYHU UDWLR

1HW FUHGLW SXUFKDVHV DYHUDJH SD\DEOHV

1HW FDSLWDO WXUQRYHU UDWLR

6DOHY :RUNLQJ FDSLWDO FXUUHQW DVVHWY + FXUUHQW
OLDE
1HW SURILW UDWLR

1HW SURILW EHIRUH WD[ DQG H[FHSWLRQDO LWHPV 6DOHV
5HWXUQ RQ FDSLWDO HPSOR\HG
(DUQLQJV EHIRUH LQWHUHVW DQG WD[ (%,7 &DSLWDO
HPSOR\HG WRWDO DVVHWY * FXUUHQW OLDELOLWLHYV
5HWXUQ RQ LQYHVWPHQW

JLQDQFH LQFRPH

5HDVRQV IRU YDULDQFH

7KHUH LV QR VLJQLILFDQW FKDQJH L H FKDQJH RI PRUH WKDQ DV FR
ILQDQFLDO \HDU LQ WKH NH\ ILQDQFLDO UDWLRYV



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

7KH LPSURYHPHQW LQ UDWLRV LV SULPDULO\ GULYHQ E\ KLIKHU EXVLQ
HINTLFLHQF\ UHVXOWLQJ LQ LQFUHDVHG JURVV PDUJLQV QHW SURII
VWUHQIJWKHQHG WKH *URXSV QHW ZRUWK

,Q DGGLWLRQ WR UHDVRQV JLYHQ LQ SRLQW DERYH GXULQJ WKH \HD
WD[ DVVHW GXH WR ZKLFK WKHUH LV LQFUHDVH LQ QHW SURILW OHDGL(

2ZWKHU LQIRUPDWLRQ

2Q 6HSWHPEHU WKH &RPSDQ\ DFTXLUHG VWDNH LQ 5HQRP

/ILPLWHG p5HQRPY WKH ODUJHVW PXOWL EUDQG RSHUDWLRQ DQG PDL
VHFWRU LQ ,QGLD IRU D FRQVLGHUDWLRQ RI ° &URUH $Q DGGLWL
EH DFTXLUHG E\ WKH &RPSDQ\ ZLWKLQ PRQWKYV RI WKH LQLWLDO DFT
WKH UHPDLQLQJ DW D ODWHU VWDJH 7KH &RPSDQ\ VXEVHTXHQWO\
VWDNH RXW RI DQG DV RI ODUFK WKH &RPSDQ\ KROGV R

FDSLWDO 7KH DFTXLVLWLRQ RI 5HQRP UHSUHVHQWY D VWUDWHILF VW
SURVSHFWY DQG RSHUDWLRQDO VI\QHUJLHV IRU WKH &RPSDQ\

,Q DFFRUGDQFH ZLWK ,1' $6 )LQDQFLDO ,QVWUXPHQWY WKH &RPSDQ\
XVLQJ WKH DQWLFLSDWHG DFTXLVLWLRQ PHWKRG $FFRUGLQJO\ XVLC

YDOXH Rl WKH FRQVLGHUDWLRQ KDV EHHQ GHWHUPLQHG DW ° &UF
x &URUH SDLG IRU WKH VWDNH DFTXLUHG WLOO \HDU HQG

x &URUH IDLU YDOXH IRU WKH DGGLWLRQDO VWDNH

x O &URUH IDLU YDOXH IRU WKH UHPDLQLQJ VWDNH

7KH IDLU YDOXHV Rl WKH DGGLWLRQDO DQG VWDNHV KDYH
FRQVLGHUDWLRQ SD\DEOH LQ WKHVH VWDQGDORQH ILQDQFLDO VWDWF
$FTXLVLWLRQ UHODWHG FRVWYV DPRXQWLQJ WR ° &URUH KDYH EHF

VWDQGDORQH VWDWHPHQW RI SURILW DQG ORVYV DV SDUW RI RWKHU H

2Q 6HSWHPEHU WKH &RPSDQ\ VROG LWV FRUSRUDWH RIILFH
%XVLQHVV 3DUN 3ULYDWH /LPLWHG 32(%33/° IRU D QHW FRQVLGHUDW
IROORZLQJ WKH VDOH WKH &RPSDQ\ HQWHUHG LQWR D OHDVH EDFN DI
ULJKWV WR VXEOHDVH DQG OLFHQVH WKH SUHPLVHYV

3XUVXDQW WR WKH FRQWUDFWXDO DUUDQJHPHQWY WKH &RPSDQ\ KR
WKH VHFXULWLHV RI 2(%33/ ZKLOH WKH 2(%33/ SRVVHVV D FRUUHVS
VHFXULWLHV WR WKH &RPSDQ\ ,Q DFFRUGDQFH ZLWK WKH SULQFLSOHV
ZLWK &XVWRPHUV WKH DIRUHVDLG WUDQVDFWLRQ GRHV QRW PHHW
$FFRUGLQJO\ WKH WUDQVDFWLRQ KDV EHHQ DFFRXQWHG IRU DV D ILQ
WUDQVIHU KDV EHHQ UHFRJQL]HG LQ WKHVH VWDQGDORQH ILQDQFLDO

$V D UHVXOW WKH SURFHHGV UHFHLYHG IURP WKH EX\HU KDYH EHH
PHDVXUHG DW DPRUWLVHG FRVW UDWKHU WKDQ VDOH FRQVLGHUDWLF
REOLJDWLRQ XQGHU WKH ILQDQFLQJ DUUDQJHPHQW DQG LV GLVFO]
VWDQGDORQH ILQDQFLDO VWDWHPHQWY 7KH FDUU\LQJ DPRXQW RI WK
LV ° &URUH

7KH 6FKHPH RI $UUDQJHPHQW DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV
IRU UHGXFWLRQ DQG UH RUJDQLVDWLRQ RI UHVHUYHV RI WKH &RPSD
6XEVHTXHQWO\ RQ 2FWREHU WKH %RDUG RI 'LUHFWRUV Rl W|
6FKHPH RI $UUDQJHPHQW HQWDLOLQJ WKH IROORZLQJ DQG WKH VDPH



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

x 6HWWLQJ RIl GHELW EDODQFH LQ WKH 5HWDLQHG (DUQLQJV $FFRXQ\
DV RQ WKH $SSRLQWHG 'DWH YL] &DSLWDO 5HVHUYH &DSLWDO
5HVHUYH B6HFXULWLHYV 3UHPLXP DQG EDODQFH LI DQ\ DJDLQVW *H¢

Xx 5H FODVVLILFDWLRQ RI EDODQFH *HQHUDO 5HVHUYH WR 5HWDLQHG ({

7KH %RDUG RI WKH &RPSDQ\ DW LWV PHHWLQJ KHOG RQ 0D\
EHFRPLQJ HIITHFWLYH DQG VLIQLQJ RI WKH GHILQLWLYH GRFXPHQWYV

D WKH WUDQVIHU RI WKH B3URMHFW 'LYLVLRQ RI WKH VRXWKHUQ UHJ
SBURMHFWY /LPLWHG IRUPHUO\ NQRZQ DV 9DNUDWXQGD 5HQHZDEOF
ZKROO\ RZQHG VWHS GRZQ VXEVLGLDU\ RI WKH &RPSDQ\ DQG

E WKH WUDQVIHU RI WKH B3URMHFW 'LYLVLRQ RI WKH ZHVWHUQ UHJL
,QGLD 3URMHFWYV /LPLWHG IRUPHUO\ NQRZQ DV 0DQDV 5HQHZDEO
DQRWKHU ZKROO\ RZQHG VWHS GRZQ VXEVLGLDU\ RI WKH &RPSDQ\

7KH DIRUHVDLG WUDQVIHU RI WKH 3URMHFW '"LYLVLRQV RI WKH &RPSDC(
D JRLQJ FRQFHUQ DQG RQ DQ 3DV LV ZKHUH LV" EDVLV ZLWK DOO WKH
FRQVLGHUDWLRQ DW D YDOXH QRW OHVV WKDQ IDLU PDUNHW YDOXH R

,QFRPH 7D[ 5XOHV RQ WUDQVIHU GDWH

7KH OLQLVWU\ RI &RUSRUDWH $IIDLUV 0&% KDV SUHVFULEHG D QHZ U
SURYLVR WR 5XOH RI WKH &RPSDQLHV $FFRXQWYVY 5XOHYV LQVHL
$PHQGPHQW 5XOHV UHTXLULQJ FRPSDQLHV ZKLFK XVHV DFFRXQW

ERRNV RI DFFRXQW VKDOO XVH RQO\ VXFK DFFRXQWLQJ VRIWZDUH ZKL
Rl HDFK DQG HYHU\ WUDQVDFWLRQ FUHDWLQJ DQ HGLW ORJ RI HDFK
DORQJ ZLWK WKH GDWH ZKHQ VXFK FKDQJHV ZHUH PDGH DQG HQVXU
GLVDEOHG

7KH &RPSDQ\ XVHV DQ DFFRXQWLQJ VRIWZDUH IRU PDLQWDLQLQJ ERRN
ODUFK WKH &RPSDQ\ KDV HQDEOHG DXGLW WUDLO HGLW ORJ |
\HDU DW WKH DSSOLFDWLRQ OHYHO IRU DOO UHOHYDQW WUDQVDFWLF
FRPSDQ\ KDV QRW HQDEOHG WKH IHDWXUH RI UHFRUGLQJ DXGLW WUD
VDLG DFFRXQWLQJ VRIWZDUH WR ORJ FHUWDLQ WUDQVDFWLRQV UHFR
GDWD FKDQJHV RQ DFFRXQW RI UHFRPPHQGDWLRQ LQ WKH DFFRXQWLC
VWDWHV WKDW HQDEOLQJ WKH VDPH DOO WKH WLPH FRQVXPHV VWRL
GDWDEDVH SHUIRUPDQFH VLJQLILFDQWO\ 7KH HQG XVHU Rl WKH &R
GDWDEDVH ,'V ZKLFK FDQ PDNH GLUHFW GDWD FKDQJHV FUHDWH FKD

2WKHU VWDWXWRU\ LQIRUPDWLRQ

D ,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 6HFWLRQ Rl WKH &RPS
JLYHQ ORDQV DQG SURYLGHG JXDUDQWHHV WR UHODWHG SDUWLHYV IRU
DQG 1RWH JXUWKHU WKH &RPSDQ\ KDV DOVR PDGH FHUWDLQ LQYHVW

E 7KH &RPSDQ\ GRHV QRW KDYH DQ\ %HQDPL SURSHUW\ ZKHUH DQ\ SURFF
DJDLQVW WKH &RPSDQ\ IRU KROGLQJ DQ\ %HQDPL SURSHUW\

F 7KH &RPSDQ\ GRHVY QRW KDYH DQ\ FKDUJHV RU VDWLVIDFWLRQ ZKLFK LV
WKH VWDWXWRU\ SHULRG

G 7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ &U\SWR FXUUHQF\ R
\HDU



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

H 7KH &RPSDQ\ KDV QRW DGYDQFHG RU ORDQHG RU LQYHVWHG IXQGV W
LQFOXGLQJ IRUHLIJQ HQWLWLHYV ,QWHUPHGLDULHV ZLWK WKH XQGHUVW

L GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU SHUVRQV RU
E\ RU RQ EHKDOI RI WKH FRPSDQ\ 8OWLPDWH %HQHILFLDULHV RU

LL SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH OLNH WR RU RQ EHKDO

| 7KH &RPSDQ\ KDV QRW UHFHLYHG DQ\ IXQG IURP DQ\ SHUVRQ V RU HC
IXQGLQJ SDUW\ ZLWK WKH XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG LQ ZL

L GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU SHUVRQV RU
E\ RU RQ EHKDOI RI WKH FRPSDQ\ 8OWLPDWH %HQHILFLDULHV RU

LL SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH OLNH WR RU RQ EHKDO

J 7KH &RPSDQ\ LV LQ FRPSOLDQFH ZLWK WKH QXPEHU RI OD\HUV SUHVFUL
WKH &RPSDQLHV $FW UHDG ZLWK WKH &RPSDQLHV 5HVWULFWLRQ RC
DPHQGHG

K 7KH &RPSDQ\ LV LQ FRPSOLDQFH ZLWK WKH VFKHPH RI DUUDQJHPHQW Z
FXUUHQW ILQDQFLDO \HDU

L 7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQ ZKLFK LV QRW UHFRI
EHHQ VXUUHQGHUHG RU GLVFORVHG DV LQFRPH GXULQJ WKH \HDU LQ WK
$FW VXFK DV VHDUFK RU VXUYH\

M '"HWDLOV RI WLWOH GHHGV RI WKH LPPRYDEOH SURSHUWLHV LQ WKH
EHORZ PHQWLRQHG FDVHV ZHUH DFTXLUHG SXUVXDQW WR WKH 6FKHPH |
RI 6X]ORQ :LQGIDUP 6HUYLFHV 3ULYDWH /LPLWHG p6:63/1 DQG 6X]OR
u63,/1 ZLWK 6X]ORQ *OREDO 6HUYLFHV /LPLWHG 36*6/° ZLWK HIIHFW I

UHVSHFWLYHO\ WKH &RPSDQ\ DV DSSURYHG E\ WKH +RQYEOH 1DWLR
ZLGH 2UGHU GDWHG 0D\ 7KHVH SURSHUWLHY DUH QRW LQGLYLGXD
DV RQ ODUFK

,Q DGGLWLRQ WR WKH FDVHV OLVWHG EHORZ FHUWDLQ RWKHU LPPRYDE
ZHUH DOVR DFTXLUHG E\ WKH &RPSDQ\ SXUVXDQW WR WKH 6FKHPH RI C
+RZHYHU VLQFH WKH HIIHFWLYH GDWH RI WKH PHUJHU LV SRVW %DODQ
SURSHUWLHY DUH QRW LQGLYLGXDOO\ KHOG LQ WKH QDPH RI WKH &RP
WKHUHIRUH QRW EHHQ LQFOXGHG LQ WKH GLVFORVXUHV XQGHU WKLV FC

'"HVFULSWLRQ RIWRKN +HOG LQ WKH QDKPHHWKHU3URSHBWDVRQ IRU QRW EHI

SURSHUW\ FDUU\LQJ  RI SURPRWHUKHOGQDPH RI WKH &RPSDQ\
YDOXH LQ ° GLUHFWRUVRQFHI
FURUH WKHIHDDW ZKLFK
WK HPSOF GD
20H (DUWK 2( %XVLQHVV 1R \HDUVYKURXJK &RQYH\DQFH 'Ht
SUHPLVHY UHODWH®UN 3ULYDWH WKH VDLG SURSHUW\ KD\
/DQG DQG EXLOGLQOLPLWHG WUDQVIHUUHG IRU
g%%Zﬂ%M”SDUQEDEM FRQVLGHUDWLRQ DO
DOG  (TXLSPHQW UHFHLYHG LQ IX00 EXW
DQG ,QYHVWPHQW &RPSDQ\ KDV D ULJKW Wi
3URSHUW\ EDFN WKH SURSHUW\ Wk
SXUFKDVH RI RI WKI

VKDUHV RI 2( %XVLQHVV 2
SBULYDWH /LPLWHG WKH £



6X]ORQ (QHUJ\ /LPLWHG

I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HL
$00 DPRXQWV LQ " &URUH XQOHVV RWKHUZLVH VWDWHG

LV VWLOO VKRZQ DV SUR
WKH &RPSDQ\ VR IDU I
DFFRXQWLQJ LV FRQFHUC

IUHHKROG ODQGV6X]ORQ :LQGIDUPR \HDUV 7KH WLWOH GHHGV I
ORFDWHG DW YDULBMMYLFHYV 3ULYDWH QDPH RI 6:63/ HUVWZKLC
ORFDWLRQV /LPLWHG 6(/ 206 GLYLVLRQ ZKLF
BSS:\?VXULQJ n6:63/1 ZDV PHUJHG ZLWK 6%*6/
ZHI ODUFK

IUHHKROG ODQGVWX]ORQ 3RZHU 1R \HDUV 7KH WLWOH GHHGV I
ORFDWHG DW PXOW]|/GIQWBHVWUXFWXUH QDPH RI 63,/ ZKLFK ZD\
ORFDWLRQV ILPLWHG u63,/ﬂ PHUJHG ZLWK 6*6/ Z H I
DGPHDVXULQJ
DFUHV $suLo

&DSLWDO PDQDJHPHQW

JRU WKH SXUSRVH RI WKH &RPSDQ\YV FDSLWDO PDQDJHPHQW FDSLWDO
SUHPLXP DQG DOO RWKHU HTXLW\ UHVHUYHV DWWULEXWDEOH WR WKH K
REMHFWLYH RI WKH &RPSDQ\TV FDSLWDO PDQDJHPHQW LV WR VDIHJIXDUC
DQG WR PD[LPLVH VKDUHKROGHU YDOXH

7KH &RPSDQ\ PDQDJHV LWV FDSLWDO VWUXFWXUH DQG PDNHV DGMXVWP
FRQGLWLRQV DQG WKH UHTXLUHPHQWYVY RI WKH ILQDQFLDO FRYHQDQWV
WKH &RPSDQ\ PD\ DGMXVW WKH GLYLGHQG SD\PHQW WR VKDUHKROGHUV |
VKDUHV RU VHOO DVVHWV WR UHGXFH GHEW 7KH &RPSDQ\ PRQLWRUV FLC
GHEW WRWDO ERUURZLQJYV DQG OHDVH OLDELOLWLHV QHW RI FDVK DQG
VKRZQ LQ WKH EDODQFH VKHHW

7KH JHDULQJ UDWLRY DUH DV IROORZV

ODUFK ODUFK

1HW GHEW
7TRWDO HTXLW\
1HW GHEW WR HTXLW\

7KH QHW GHEW WR HTXLW\ UDWLR IRU WKH FXUUHQW \HDU IXUWKHU UHG
WR LQFUHDVH LQ RSHUDWLQJ FDVK IORZV DQG FDVK KHOG E\ WKH &RPSD(



















































































































































